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World news 


Healey 
accuses 
US of 
collusion 


Denis Healey attacked US Defence 
Secretary Caspar Weinberger for 
bis "blatant intervention" in British 
domestic politics. 

His condemnation followed warn- 
ings cm Sunday by Mr Weinberger 
that Labour’s non-nuclear defence 
policy would undermine Nato. 

Professing puzzlement at what 
be described as collusion between 
the Reagan Administration and the 
Thatcher Government, Mr Healey 
said the US bombing of Tripoli and 
President Reagan's denunciation of 
the Sattrfxeaty had undermined Eu- 
ropean rnrtfiripnre in the Alliance 
nrere severely than any act afore 
Suez.Ffcgel5 

Chernobyl restarts 

Hre first of four reactors at Cherno- 
byl was brought into partial opera- 
tion for the first time since the acd- 
dent at the nudear plant last April, 

Izvestia mM. 

Hindus murdered 

Sikh militants with machine guns 
killed three Hindus in Juflundur, 
bringing the death toll from ex- 
tremist vfofence in Punjab year 
to50L 

Beirut kidnapping 

Jean-Marc Sroussi, a French televi- 
sion cameraman, was reported kid- 
napped in west Beirut while 
searching for bis Christian Syrian 
assistant who was seized last week. 
In east Beirut, a Lebanese army 
cokmeiwBs murdered. Page 2 


. Business summary 


Renault 
slashes 
loss in 
first half 


RENAULT, French state-owned mo- 
tor vehicle group, reduced first-half 
net loss from FFr 8hn in 1985 to FFr 
2.5bn (S372m) fids year. Page 21 

WALL STREET; The Dow Janes in- 
dustrial average dosed down 1149 
at USA Page 46 

LONDON: Feats that interest rates 
will have to rise sharply to protect 
the sliding pound ran high in finan- 
cial markets, sending both equities 
and bonds plummeting. The FT-SE 
100 index closed down 29.4 points at 
1,539.2, while the TT Ordinary in- 
dex lost 25.8 to L212A. Government 


bond losses ranged to % of a point 
at the short end and to 2% points in 
longer-dated issues. Page 48 



Brussels Mast 

A bomb exploded outside the office 
of the biggest Freemason lodge in 
Belgium during the early morning, 
injuring at least one person and 


Atom protest falls 

British and US warships evaded a 
flotilla of anti-nuclear protest . craft 
and steamed into Sydney harbour 
in formation despite the efforts of a 
surfer who dung for five minutes to 
the bow of an A me ri can destroyer. 

Blow to Ozal 

Turkish by-election results gave a 
narrow victory to Prime Minister 
Tmgut Ozal's conservative Mother- 
land Party but denied him the big 
vote of confidence be had sought 
Dembel comeback. Page 2 

Hu to visit Poland 

Chinese party leader Hu Yaobang 
has accepted an invitation to visit 
Poland, the strongest Indication yet 
that active relations between the 
two communist nations have been 
restored. 

Demjanjuk charged 

Deported US car worker John Dem- 
janjuk was charged in Jerusalem 
with crimes against humanity, 
alleging he was the notorious Nazi 
death camp guard known as Ivan 
theTenibte*. Pages 

Ghana gets blame 

Handed guerrillas accused of at- 
tempting to overthrow President 
Gnassjngbe Eyadema of Togo told a 
press conference in Lome that they 
were recruited in Ghana and armed 
and trained in Burkina Faso. Page 5 

Lawyer gives up 

Fugit ive British lawyer Ian ‘Wood, 
wanted for questioning about a 
double murder, climbed on to the 
roof of Amiens Cathedral and 


itf koji %u umo uwvu. 

after six hours he gave himself up 
to French p yliw 

Chess game drawn 

CfcarHptan Garry Kasparov and 
challenger Anatoly Karpov agreed 
to drew game 20 of their world 
chess title match in L en i ngr ad, 
leaving the score at 10 points each. 


TOKYO: F avo uri te stocks of instifo* 
tional investors provided some of 
the few bright moments in an other- 
wise declining stock market The 
Nikkei market average shed 7190 
from last Saturday to 81JJ&3L 
Page* 

DOLLAR closed in New Yorir at DM 
2.0190; SFr 1A375; FFr-8A2S and 
Y15&55. It closed lower in London 
at DM 2A2S0 (DM 2A455), SFr 
1JJ415 (SFr 1.6610). FR- 6 J6 (FFr 
6.7025). and Y153JW (515135): Its it 
dex declined 0J to U0J. Pfege 33 
STERLING dosed in New York at 
SL4370. ft fell to recordJaws on: for- 
eign exchanges. In London the'ster- 
hng index fell to a record low cd6&2 
from 68.7. It fen to DM 2A025 (DM 
2JHy, FFr 8.5050 (FFr 96325); SFr 
26525 (SFr 26875); and Y220A5 
(Y22X.75). In terms of the dollar 
sterling-lost 35 points to SL4330. 
Page 33 

GOLD fell 38% in $4284420 on the 
London bullion market. In New 
York the Comex December settie- 
ment was 3423. Page 32 

COMSAT, leading US operator of 
communications satellites, is taking 
over Contel Corporation, major in- 
dependent US telephone company 
based in Atlanta, in a S2.4bn deal 
winch will create a significant new 
force in the US ami international 
telecommunicatio ns industries. 
Page 21 

MENTOR INSURANCE, failed Ber- 
muda-based subsidiary of Ocean 
Drilling and Exploration of New Or- 
leans, is in worse financial shape 
than was first thought more than a 
year ago when the Bermuda Gov- 
ernment won a compulsory winding 
up order against ft. Ptage ZL 

KL0CENER and Co, West German 
steel trading and engineering 
group, intends to raise DM 250m 
($125m) through an issue of profit- 
sharing certificates and a Swiss 
franc ban. Page 23 
CAB SALES in Western Europe are 
beaded for a 7 per cent rise to II Am 
this year - the biggest annual in- 
crease ever recorded, according to 
General Motors Europe. Page 21 

EMS-CHEMIE Holding, Swiss plas- 
tics and fibres concern, is to pro- 
pose an increase in dividend and 
the raising of "at least SFr 50m 
($31m) by a rights issue. Page 23 
BI.KKT K1SK BUREAU, Norwegian 

electronics and telecommunications 

group, is to make a private issue of 
shares restricted to Asea, Swedish 
electrical engineering group, in a 
move which represents a capital in- 
of NKr 371m ($50.4m). 

21 

CHINA is to introduce bankin g re- 
forms that indude permitting citi- 
zens to use travellers cheques to 
conduct business. Itoge 24 


Daniloff flies a 
after deal clea 


DOLLAR 



summit 


BY PATRICK COCKBURN IN MOSCOW AND STEWART FLEMING IN KANSAS CITY 


MR NICHOLAS DANILOFF, the 
US reporter whose arrest for al- 
leged espionage led to a crisis in 
US-Soviet relations, was unexpec- 
tedly allowed to leave the Soviet 
Union yesterday, apparently as a 
result of a swap deal worked out by 
Mr George. Shultz, the US Secre- 
tary of State, and Mr Eduard She- 
vardnadze, the Soviet Foreign Min- 
ister. 

His release removes the main ob- 
stacle in the way of asummit meet- 
ing between Mr MSkhafl Gorba- 
chev, the Soviet leader, and, presi- 
dent Kdnwid Reagan. 

Mr Daniloff, who was arrested on 
August 30 and charged with spying 
srfven days later, was given his 


yesterday afternoon and told he 
would be allowed to bave. After be- 
ing driven to Moscow's Sheremtye- 
vo airport in a US Embassy van, Mr 
Danfloff and his British-born wife. 
Baft, boarded • T j»biuw «l gfaUm 
frt to Frankfort 

LjnhOant President Reagan gave 
the first official word af Mr Dani- 
.toffs release at a Kanaaw City, Mis- 
souri, campaign rally where he was 
ilrummhig up support for Mr iQt 
B(»vj l a fifpaip 'x MP uU tau i csndb 

date. 

Mr Reagan, saying he had an an- 
nouncement to make , told a cheer- 
ing crowd of Republican supporters 


that at 12 o'clock US central time a 
1 Lufthansa a frtfopr left, Moscow 
bound for Frankfurt and on board 
were Mr and Mrs Nicholas Danfloff. 

Details of the swap agreement 
under which Mr Danfloff was re- 
leased remained shrouded in mys- 
tery last night A United Nations of- 
ficial was quoted as saying that Mr 
Gennady Zakharov, the Soviet phy- 
sicist working for the UN, who was 
arrested on spying charges by the 
FBI in August, would be freed as 
part cf the deal »i ftiring h fop tinrfwg 

of such a move was uncertain. 

. While file US Justice Department 
declined ', to comment on the ar- 

sakfTbiaJ dahTforJdr Zakhar ov 
. would not be set. Later Mr Reagan, 

- responding to reporters’ questions, 
said details of the arrangements 
that led to Mr Damtoffs release 
would be announced today. - 

Mr Daniloff at Moscow air- 
port before flying to West Gennany 
that, he h* 1 * no details of any deal 
between Mr Shultz, «nd Mr 1 She- 
vardnadze. 

It is, nevertheless assumed in 
Moscow that Mr Zakharov, who 
was arrested for espionage a week 
before Mr Danfloff. was detained, 
will be allowed to leave the US for 
file Soviet Union. 

Mr Danfloff left the Soviet Union 
after teQIng reporters that he did so 


more in sorrow than in anger. 

A US spokesman in Moscow said 
he was under strict instructions to 
say nothing about the circum- 
stances of Mr Danfloff s release. 
Both Moscow and Washington are 
cleariy' anxious to keep tire deal 
which led to his release as secret as 


The Soviet authorities,- who have 
shown signs of being surprised at 
the strength of US reaction to the 
Damlafi: affair, have said in recent 
weeks that they wanted to see a 
dipknnntfc solution to the diplomat- 
ic crisis with the US. 

In Washington yesterday, Mr 
David Gergen, editor of US News 
and World Report for 

which Mr Daniloff works, said the 
incktent had reached *an honorable 
conclusion * 

There is only one man who is 
moving today ... tire mirror image 
has been shattered,” he said. Ac- 
cording to Mr Gergen, Mr Danflofi 
had gained his freedom "with his 
reputation, intact, 11 and tire editor 
landed tire US Government “for 
turning itself inside Out” for the re- 
lease of one American. 

Mr Danflofi looked tired 
tense as he stepped off the Lufffian- 

Conthraed on Page 20 

. How Soviets misjudged 
US outrage, Ptige 4 


Volcker acts to end 
Mexican loan impasse 

PETER MONTKGMON.'EUROMAIIISIS CORRESPONDENT, M WASHMGTON " . 


MR PAUlLVOI£isJSK, c hairman of 
tire- US.- Federal Reserve -Board, 
wmimmud wffMwtgtim of Mud- 
co's creditor- panks to a topfevel 
meeting yesterday afternoon in ,a 
last-minute attempt to break tire 
deadlock that has developed over 
Mexico’s negotiations for a $6bn 
loan. 

Also due to attend tire meeting 
were Mr Jacques de Larosiere, IMF 
managing director, and Mr Barber 
CaiiabtB, Worid Bank President, as 


well as senior Mexican finance min- 
istry officials. 

The meeting followed a wanting 
earfier in tire day from Mr de Laro- 
siere that Mexico’s SDR L4ba IMF 
ban arrangement would lapse if 
banks had failed to reach agree- 
ment on their S8bn loan by the close 


Mr Vofcker is understood to have 
been instrumental in orchestrating 


the latest rescuepackageftr 
Co to help It service its : SJ7hn‘ 
rign driit He is known to have bear 
concerned over tire reluctance of 
commercial bank creditors to play 
their part in the package. 

Yesterday’s meeting, at which 
creditor tanks were due to he rep- 
resented at chairman level, was un- 
derstood to mark a last attempt to 
bang heads together and produce a 
result on tire stalled loan negotia- 
tions. 

Earlier, bankers on tire advisory 
committee which has handled Mex- 
ican debt negotiations had said they 
were not hopeful of reaching an 
agreement in tune for today’s dead- 
line. 

However, pressure an them to 
come to an arrangement at yester- 
day’s meeting was expected to be 
even t ho ug h a large num- 
ber of technical details related to 


loan request remain to 
sorted out 
'Iterator Scnor c n writes frem Ma- 
mte The Fh ffi pp in es is seeking a 
new debt rescheduling package of 
SSUSbn fr om commercial bmlm as 
part of tire effort by President Cor 
azon Aquino’s Government to re- 
duce the country's SMUbn foreign 
debt. 

The package, to be formally pre- 
sented to bankers in New York 
shortly, will complement a $506m 
standby credit from tire Interna- 
tional Monetary Fond due to be ap- 
proved by the IMF executive board 
next month. 

Under tire new debt package, the 
Philippines waste its more tium 400 
creditor banks to defer collection an 
S3£5hn in loans felling due between 
next year and 18AL 

Why Me ad can ciedUuix are 
idnetant, Ifage 4 



Stora plans Papyrus takeover 


W KEVIN DONE, NORDIC CORRESPONDENT, IN STOCKHOLM 


STORA of Sweeten, Europe's lead- 
ing forest products group, is nego- 
tiating tire takeover cf Papyrus, a 
rival domestic pulp and paper con- 
cern in tire counfry’s biggest ever 
ger, which could he worth 
around SKr • 4J9at-SKr 5tra 
(S650m-$720m). 

Trading in tire shares of both 
companies was suspended on the 
Stockholm stock market yesterday, 
ftwil Store said negotiations 
had started on a possible merger. 

Stora is already the largest pufo 
and paper producer in Europe fol- 
lowing its SKr 3Jbn : takeover af 
Billerud, another Swedish competi- 
tor, in 1984. Last year it had a turn- 
over of some SKr 12.02 bn and prof- 
its (after financial items) of SKr 
LMbn. 

Papyrus, the fifth-Iargest Swed- 
ish forest products group specialis- 
ing m fine paper, ne w s p ri n t, board 
and pulp, had sales last year of SKr 
4 j 9 bn and profits (after financial 
Items} Of SKr TOOAml 

Both Stora and Papyrus are 
of foe so-called WaOaobcrg 
m which the kty Wallenberg invest- 


ment companies Investor and Pro- 
.vidsntia hold substantial stakes. Mir 
Peter Wallenberg, head of one of 
Sweden's most fa fi ngntfoi industri- 
al. end flwMpyaifl ftuntKwi, jg, chajp - 
man of tire boards of both Store and 
Papyrus. 

WaDenbag interests hold same 
50 per cent a£ the votes and equity 
of Store and some 25 per cart of tire 
votes and equity in Papyrus. An ad- 
ditional 0.4 per cent of foe Papyrus 
equity is controlled by the invest- 
ment company Ratos, which is con- 
sidered to be a dose ally of tire 
Wallenberg interests. 

K the merger goes through, it will 

create one of tire, leading European 
producers of newsprint, fine paper 
and packaging board. 

The two companies already have 
conaderahie links in Sweden. They 
are partners in Pappersgruppen, 
one of the country’s leading fine pa- 
per wholesalers, and are both 
ftharghnitters in Hjdte Bcok, a 
500,000 tomej^yeai 
producer based m'soufb-west 
eo. 

Ptqtyrus btflds a 55 per cent state 


in HytteBrnk. Stora 20 per cent and 
Fddmflhle of West Germany 25 per 
oast Feldntuhte and Papyrus are 
also Joint-venture partners in Norr- 
stmdet Bruk, tire 2S0JQ00 tonnes-a- 
year pofa mflL 

Store opened the way fire a major 
new acquisition earlier tins year 
when it boosted its liquidity sign' 
candy through the SKr Sbn sale 
and leaseback of its hydroelectric 
power assets. 

It is already engaged in an ambi- 
tious ^w^fawwit ptv^g rjiTiimA Mill 

pprlio f this y»>nr annpiww«pd fo 

bnfld a new 215,000 tonnes-a-year 
mrw ^ prin t nrifl at the cost of around 
SKr L3bn. T3re «»ni [ wfaidi should 
be completed by 1988, will increase 


per ca pa cit y to some 615,000 tonnes 
a year, before tire papyrus acquisi- 
tion. 

Papyrus shares were trading at 
some SKr 480 a share. last- Friday, 
-before -yesterday's suspension, but 
they gamed SKr 20 during Friday’s 
trading, a rise that could have trig- 
gered' yesterday’s call for suspen- 
sion imd tire confirmation that 
merger-talks are in progress. 
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Markets 
test UK 
resolve 

By Georg* Graham fn London 

LONDON financial markets yester- 
day tested the Bank of England's 
resolve not to raise interest rates. 
Official intervention headed off 
pressure in both the foreign ex- 
changes and sterling money mar- 
kets, but dealers remained sceptical 
over whether tire Bank would be 
able to continue to resist a rise in 
base rates. 

Although the Bank supplied 
to tire money markets at lower 
rates, interbank interest rates 
climbed to 1114 per cent for three 
month money, 1% percentage points 
above the current bank base rate. 
One month money rose to 10%i per 
cent, but very short-term deposits 
were cheap because of the liquidity 
supplied by the Bank. 

"The markets have got their 
heads down and their tin on. 
They are for from convinced that 
the Bank of Ra gland can success- 
fully bring a & a holding operation,” 
said a Treasury dea fer at .one Lon- 
don clearing bank. 

. Another senior money market op- 
erator was more cautious, while 

Mtmgtfet. ftp tnartA t ufa« f n riling 

hard for higher rates. 

"It does look tike a King Canute 
action, but they have won before,’’ 
be said, 'recalling tire Bank’s suc- 
cess in KmWng the Tnwrirgt. to a 
single, 1 percentage point rise in 
base rates in January when staling 
came under pressure. 

Pressure on money market rates 
has been increased by official inter- 
vention to support staling in tire 
foreign pg'J'itnp* mttylrpfo 
Farther currency market inter- 
vention yesterday, however, foiled 
to prevent tire pound from shdmg to 
a new record low on tire Bank of 
England's trade-weighted exchange 


rate index. It slipped hy 0J5 to finish 
in London at 88.2, as the pound lost 
3% pfg against the D-Mark to DM 
2JQ25 and 05 cents against the 
dollar to SL4335. 

Continued on Page 20 

Lex, Page 26; Money markets. 
Page 33 


British bid 
to resist 
higher rates 

BY PHILIP STEPHENS IN WASHINGTON 


MR ROBIN LEXGH-PEMBERTON, 
Governor of the Bank of England, 
said yesterday that the British au- 
thorities were seeking to weather 
speculation against sterling without 
a rise in interest rates. 

His remarks, at the annual meet- 
ing Of tfe ?nfeTffltiivTMii Monetary 
Fund in Washington, came as West 
Gennany ifo 

tkm to resist US pressure for- an 
early cut in its interest rates. West 
German here indwwtad sa- 
tisfaction With the Urnffed ' 

of RuarLmhank- intervention in 
braking a fall in tire dollar’s value 
yesterday. 

Mr Leigh-Pemberton, who ac- 
knowledged that the Bank had in- 
tervened to defend the pound, sug- 
gested that the markets had over- 
reacted to the weekend failure of 
major industrial countries to agree 
to stabilise 

“I think foe reaction in foe Lon- 
don interbank market been 
rather hasty,” Ire said, in a refer- 
ence .to the sharp H* 8 * in British, 
money market interest rates yester- 
day. The governor added: *T think 
we will want to let it settle down be- 
fore we react, if we react at olL” 

Mr Iidghr Pemberton akn pointed 
out that the authorities had suc- 
cessfully resisted pressure 

for a base rate rise last January. *T 
hope we might get through this as 
we did in January,” he said. 

Mr Nigel Lawson, the British 
chancellor of fire Exchequer, who 


has kept a low profile throughout 
the series of of finance 

ministers here refused all continent 
on developments in the markets. 

The Bank governor, however, 
suggested that the current pressure 
on sterling was a spillover from un- 
certainties in foe markets over foe 
dollar, raffia tima any reflection of 
frirtriainMitait economic develop- 
ments in the UK. 

While the authorities axe dearly 
anxious to avoid any rise in bank 
base rates ahead of the Conserva- 
tive Party conference next week, 
they are not suggesting that ster- 
ling will be allowed to fall to any 
level the-markets might push. 

The official position appears to be 
that although there is no. specific 
rate they win defend, too sharp a 
drop would raise inflationary expec- 
tations and could, become sell-gen- 
erating. 

The West German authorities, 
meanwhile, fndiwifMri that although 
the weekend meetings had resulted 
in an improved consensus on a me- 
dium-term strategy for tackling im- 
balances in the world economy, 
there had been no shift in its oppo- 
sition to interest rate cuts. 

Mr Karl Otto PahL the Bundes- 
bank president, said that it would 
be completely wrong of West Ger- 
many to "approve of Hi gher infla- 
tion as part of a strategy for 

Continued on Page 20 

IMF meeting background, Page 4 


Botha will not hold 
election this year 

BY ANTHONY ROBMSON IN EAST LONDON 


SOOTH AFRICAN President P.W. 
Botha last night «nnfmnp*»d a gen- 
eral election would not take plaice 
this year. Be coupled his statement 
with instructions to update voters 
roles in what appeared to be a move 
to prepare for elections sometime 
next year. 

The President also told the Cape 
Provincial Congress of tire r uling 
National Party in this Indian Ocean 
port city that South Africa and 
neighbouring Lesotho had decided 
to go ahead with a B4bn ($975m) Ir- 
rigation and h y dropower project in 
the Lesotho highlands. 

President Botha set off a wave of 
speculation about early elections 
during the extraordinary National 
Party federal congress in Durban 
on August 15 when he said elections 
ooufal take place soona than people 
think.” 


The earliest expected date was 
November 28, which would have 
meant fighting elections on outdat- 
ed electoral folia and on existing al- 
locations of electoral seats. Given 
tire population shifts from rural 
areas to tire cities and from other 
provinces to the industrial heart- 
land erf the Transvaal, elections 
would have favoured conservative 
rural areas weakened the Na- 
tional Party in the key Transvaal 
province. 

Several Cabinet Ministers' seats 
would have been at risk. Updating 
the electoral roll and expected 
changes to constituency boundaries 
would strengthen the National Par- 
ty and weaken its conservative op- 
ponents. 

Congress to override 
sanctions veto. Page 4 



Open 
24 hours 
aday 


tmm 


0 


0 


BANK 

Australia and New Zealand Banking Group limited. 
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The Australia and. New Zealand 
Banking Group, which now Includes 
Grindhrys Bank has over 1660 
branches and offices in 46 countries. 

With an asset base of over 
US$35 billion, ANZ is well placed to help 
your company with its domestic ana 
international financial requirements. 

Both ANZ and Grindlays have over 


trader 


in 


ialand foreign exchange 


350 years experience in financi 
and a wid 
the London 
markets. 

Talk to ANZ vdietheryourrequirenierife 
are at home or halfway round the world. 

Whatever the answer; you’ll find 
we're open for business around the 
dock. 
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EUROPEAN NEWS 


By-election wins 
mark comeback 
for Demirel 


Anti-reform 

minister 

sacked 


David White on attempts to c alm nerves in a garrison town on the Moroccan coast 

riction builds no in Snain’s African enclav 


in Poland 


ON THE MAP of Morocco, the 
peninsula on which the Spanish 
town of Melilla is encrusted 


stands out like —well, after this 
year's events it would be tempt- 


By Christopher Bobintkl 


BY DAYtD BARCHARD IN ANKARA 


THE Prime Minister, whom the 
military deposed in the 1980 
military coup, Mr Sflleyman 
Demirel, appears to have made 
a political comeback after 
Sunday’s by-elections in which 
his party picked up a quarter 
of the votes. 

Though the ruling Mother- 
land Party won six of the U 
seats being contested. Its share 
of the vote fell by 10 per cent 
to 32 per cent, a figure which 
would not secure it an overall 
majority at a general election. 

The Motherland Party is only 
three years old and Mr Demirel 
and its other opponents have 
claimed that it is an artificial 
grouping set up as a result of 
the 1980 military coup and 
cannot expect to survive a free 
general election. 

public opinion polls had pre- 
dicted that the MP would gain 
more than 35 per cent of the 
votes. The Government’s legiti- 
macy has to some extent been 
impaired by its failure to reach 
this leveL 

The True Path Party, a centre- 
right grouping farmed by sap- 
porters of Mr Demirel to carry 
on in the tradition of the pee- 
1980 Justice Party, has now 
established itself as the main 
opposition party and a strong 
contender to win an outright 
majority at the next general 
elections. 

This is a major setback for 
the Social Democratic opposition 
who won only one seat in the 
by-elections 

This was partly because most 
of the vacancies were in 
strongly conservative constitu- 
encies. However, the Social 
Democracy Populist Party also 
suffered from a split vote 
because another former prime 
minister Mr BOlont Ecevit, 
picked picked up 82 per cent 
of the vote for his Democratic 
Leftist Party. 

The Social Democrats win 
now be relegated to the side- 
lines 

Mr Demirel yesterday refused 
to disclose what his next move 
would be, though he Is expected 
to continue to hold rallies across 
the country. He ruled out any 
compromise with Mr Turgot 
Ozal, the Prime Minister, and 
appears to have set his sights 
on wiping out the Motherland 
Party at toe next elections. 
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Mr Demirel: a quarter af the 
votes 


He said that his rise indicated 
that democratic forces were 
once more reasserting them- 
selves and consequently that 
political stability was being 
restored. However, it is clear 
that both the political and con* 
stitutional system created by 
toe military when they left 
power in 1983 and the economic 
stabilisation policies of the past 
few years now face a question 
Mr Demirel was prime 
minister when Mr Ozal first 
announced his original austerity 


package in January 1980, but 
toe economic philosophies of 
toe two men have little in, 
common. 

The fanner prime minister is 
certain to press for toe lifting 
of toe ban which prevents him 
and other prominent politicians 
from toe pre-1980 period from 
joining a party or ^amiing for 
office before 1992. 

Both president Kenan Steen 
and Mr Oral have Indicated 
recently that they are deter- 
mined that the bans should 
continue. 


POLAND’S parliament y ester*, 
day was expected to approve 
tiie removal of Gen Czeslaw 
Piotrowski as Minister of 
Mining and Energy to the 
satisfaction of supporters of 
the country’s decentralising 
economic reforms which se 
far have been resisted in this 
sector* 

The change also marks a 
weakening of the powerful 
heavy industry lobby which 
has fought hard for Invest- 
ment funds in current 
debates over spending plans 

The general's refusal to 
admit that the reforms should 
be applied to mining came In 
for obllps criticism from 
Mr Wladyslaw Szymanski, a 
member af the collective 
presidency. In a parlia- 
mentary debate yesterday on 
the fate of the changes which 
aim at establishing a more 
market-oriented economy. 

- Mr Szymanskfs outspoken 
keynote speech also warned 
that the reforms would lead 
to clashes between vested 
Interests and that political 
changes were necessary if 
such tensions were not to 
threaten the stability of the 
state. 

Subsidies to loss-making 
industries must be cut, 
rationing of re s our ce s limited 
and supply and 
balanced. Hr 
urged. He also called for a 
change In the struc tur e of 
capital spending towar d s con- 
sumer output if inflation was 
to be controlled. 

The pre s ent pro-reform 
mood In parliament, echoed 
In subsequent speeches, re- 
flects last July’s Communist 
Party Congress which 
approved more rapid econo- 
mic reforms and marked the 
weakening of bureaucratic 
Opposition to the changes. 

Plans to cot the powers of 
workers’ co - management 
councils current during the 
summer were also finally ; 
dropped last weds after a 
Politburo meeting at which 
Gen Wajetech JaraaeUd 
came out for the maintenance 
of the status quo. 

last week, too, a parliamen- 
tary sub committee refused to 
accent a ntan of the Engin- 
eering Ministry to centralise 
derision-making in the elec- 
tronics sector. 


year’s events it would be tempt- 
ing to say, like a sore thumb. 
After month# af publicity over 
tension between toe enclave’s 
Moslem and non-Moslem com- 
munity, Spain is anxious to 
nerves on both sides. 

Mellila, and Spain’s other 
garrison town of Centa 300 
miles away ,are toe last rem- 
nants of Spanish overseas rule 
and live under toe threat of 
Morocco's territorial claims. 
Recently, Spanish - Moroccan 
relations have been smooth, but 
an inter-communal flare-up 
Could have unpredictable con- 
sequences. 

Madrid insists that toe North 
African towns are not colonies 
like Gibraltar but ancient parts 
of Spain. First conquered in 
order to fend off Barbary Coast 
pirates and occupied at toe end 
of Spain’s “ reconquest ” against 
Moorish rule, Mellila this month 
celebrated 489 uninterrupted 
years as a Spanish base. 

But if it Is not a colony, 
Mellila definitely feels like one. 
Its 4 j 6 square miles, with a 
ci vilian population of something 
over 60,000, is dotted with 
Foreign Legion and artillery 
barracks. In a circle around toe 
Plaza de Espana stand toe Gov- 
ernment delegation, toe town 
hall, toe military chib, toe Bank 
of Spain and the shipping 
offices (six boats a week). A 
monument nearby commemor- 
ates toe Spanish dvU war. 

The town, still an outpost of 
Europe for all its peeling 
stucco, seedy bars and run-down 


cinemas, backs onto the Moslem 
ghettoes of Reina Regeute 
(Queen Regent, also called 'The 
horns”), Cabrerizas (gostsheds) 
and Canada de la Huerte (death 
gully). 

The first thorough census of 
Mellila Modems has only just 
been completed. Instead of toe 
usual estimate of 27,000, it 
found only 17.000, but between 
5.000 and 10,000 others come In 
and go out every day. 

Spanish - origin MeliU eases 
like to say there is no racial 
discrimination. But economic 
discrimination there certainly 
is. Modems get toe worst jobs: 
they are not found as civil 
servants, municipal policemen 
or taxi drivers. The white- 
washed hovels of Rrina Regeute 
have no electricity, running 
water, garbage collection or 
sewage. Men and women defe- 
cate in toe river. The only sign 
of public works is the occasional 
communal tap on the side of 
an unlit dirt street* 

Friction built up last year 
because of Spain’s new aliens 
law, which would have affected 
most of the Modem population. 
Better organised politically than 
their counterparts in Ceuta, 
they quickly became radical- 
ised. Talks between the Mad- 
rid Government and Moslem 
leaders from both enclaves 
finally resulted in an 18-month 
integration plan, agreed in 
June. 

Designed to settle the Mos- 
lems, it immediately unsettled 
non-Moslems, right across he 
political spectrum, and turned 
the electorate against toe Gov- 
ernment The right-wing Oppo- 
sition stole Mellila's three 
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Senate and Congress seats from 
the Socialists in the June 
general election. 

The Government's ingenious 
response was to remove the two 
most controversial figures from 
toe scene. Mr Aomar Mohamedi 
Dudu, a 36-year-old economist 
and undisputed leader of 
Mel ilia’s Moslems, was given a 
government job in Madrid as 
adviser on Moslem affairs, and 
the Government delegate, the 
enclave’s chief official, who had 
been blamed for taking Mr 
Dudu’s side and who had sacked 
toe local police chief, was pos- 
ted to toe farthest comer of 
toe Spanish Tnainlnni' 

In his place. Prime Minister 
Felipe Gonzalez sent in a native 
Melillense, Mr Manuel Cespedes, 
a former drug squad police 
officer. Despite a sticky start — 
Moslem leaders were piqued tn 
find they were not invited to 
toe new delegate’s inauguration 
ceremony — he has so far 
proved to be a clever choice. 

A third character went In 
more grotesque fashion. The 
leader of toe combative Spanish 
Nationalist Pasty of Manila, Hz 


Joan Diez de la Cortina, a wefl- 
known shopkeeper, was rather 
preposterously caught up in. an 
alleged terrorist plot. Reflecting 
tfn» tense prevailing atmosphere, 
in which there were reports of 
paramilitary groups being 
formed on the model of the 
Fran co-Algerian OAS. He was 
detained, and has since quit 
politics. His party maintains it 
was all a Government-devised 
trap. 

The central issue for both 
tides is that of nationality 
papers. About 6,000 Moslems 
axe swatting derisions on their 
applications. At present only 
4^00 are Spanish nationals, 2,400 
have residence permits and 
4,800 hold special "statistical 
cards.” These documents, iden- 
tifying toe holder but not 
entitling him, for instance, to 
travel freely, to draw social 
security, or even to rent a house, 
are now being phased out. 

Mr Dudu says be accepted the 
Madrid job because toe Socialist 
Government wanted to “ inte- 
grate Moslems like any other 
atizens.** Reluctant to see him 
go, his Mellila Democrats’ party 

>im /wniKtlnnii ft> hlS 

move. It Is pressing 9,000 
nationality claims, and will 
demand his return if the process 
Is not well under way by 
Christmas. 

It wwnplafaM of obstruction 
and difficulties faced by Moslems 


izx proving the 10 years’ resid- 
ence required for naturalisation, 
even when they have spent their 
whole lives in Mtdnia. The 
other day, a series of key docu- 
ments sent out to Moslem 
residents were found torn in 
half in letterboxes. 

Mr Cespedes has promised to 
move as fast as possible but Is 

begging for “ a wwfamwn am mint- 


of time" to show that so rales 
are being bent. Mellila Chris- 
tiana fear -that franchise .for 
thousands of Moslems will give 
power to Mr Dudu and that this 
could be the thin end of toe 
wedge for Spanish Metilia. 

While most Mellila Moslems, 
especially the young, show no 
interest in the town's becoming 
Moroccan, neither are they anti- 
Moroccan. Mr Dndn's party 
denies haring members who also 
belong to Morocco's nationalist 
Istiqlal Party, 

Fear of takeover has been 
fuelled by population trends 
since Morocco’s independence 
and the end of the Spanish and 
French protectorates 30 years 
ago. Not only has the once small 
Moslem presence increased, but 
the M European ” population has 
shrunk from about 85,000 to 
45,000. 

Like Gibraltar, Mellila rests 
on toe two pillars of business 
and the military. Tradesmen, 
who include a colony of Indians, 
say business has been flagging. 
Travel costs and the availability 
of imported goods in Spain 
have hit custom from the main- 
land. Melilla has to rely over- 
whelmingly on Moroccan cros- 
border trade. 

Its former Income from a 
shipment terminal for iron ore 
from toe Riff mines went when 
Morocco built its own port next 
door, «"ii Ashing has suffered 
from over-exploitation. 

Madrid has now pledged 
Pta 8£bn (£40m) for infra- 
structure projects. The new 
delegate says Mellila has not 
bad in vestm ent on this scale for 
more than 50 years. 
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Basque election campaigning raises worries for Madrid 
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THE MODERATE tone which 
for a year and a half charac- 
terised the Basque regional 
government and its relations 
with the Socialist administration 
In Madrid has been thrown to 
toe winds in toe first stages of 
campaigning for elections in the 
region on November 30, David 
White reports from Madrid. 

Faced with the end of its 
political hegemony in toe 
Spanish Basque country, toe 
Basque Nationalist Party (PNV) 
has predictably fallen back on 
the nebulously radical language 
to which it resorts In times of 
trouble. 

In its bid to rally Basque 
sentiment behind it, it is com- 
peting for the first time not 
only with Basque leftists and 
apologists of violence but with 


a party created like Eve from 
its own ribs — the new forma- 
tion known confusingly as 
Basque Nationalists (or, by its 
Initials in the Basque language, 
EA). 

Mr Jose Antonio Ardanza, toe ' 
Basque president, whose govern- 
ment enjoyed support in toe 
regional parliament from Spam’s 
ruling Socialist Party, already 
set tiie tone in his election 
announcement on Friday, when 
he blamed not only the defectors 
who had set up the new party 
but also Madrid, for being unco- 
operative. 

At annual PNV celebrations 
at toe weekend, the party leader 
Mr Xabier ArZaRaz (one of toe 
PNVs Idiosyncrasies is a rigid 
separation between party posts 
and public offices) brought out 


the banner of Basque nation* 
hood, rejecting “ any constitu- 
tion” that failed to recognise 
the “sovereignty of this people." 
The statement was designed to 
match the combative stance 
taken by Mr Carlos Garai- 
fcoetxea, former Basque presi- 
dent and effective leader of the 
new party. 

Against the background of 
cantinning terrorist attacks by 
Eta, the underground separatist 
organisation, Madrid’s worry 
has been that elections will 
create just this kind of “centri- 
fuge” effect; pushing Basque 
attitudes out to the more 
radical fringes. 

Mr GaraikoetXBa, attacking Mr 
Andamf fpr neglecting toe alms 
of Basque nationalism, has re* 
rived the theme of “self- 


determination," impli ci tly going 
far beyond the region's current 
autonomy statute. Almost two 
years after his * resignation 
from the presidency over to- 
ternal party squabbles, the elec- 
tion marks his bid for revenge. 

The PNVs all-time high was 
with Mr Garalkocrtxea In power 
in 1884, when it won 450,000 
votes — 42 per cent of the 
total — in toe last regional 
election. The main question 
now is how many of those 
votes the charismatic former 
Basque president can take with 

him 

For toe Socialists, the snap 
election presents both an un- 
expected opportunity and a 
headache. In the last Basque 
parliament they were toe 
second party with 19 seats, be- 


hind the PNVs 32. The defec- 
tion last month of 11 PNV mem- 
bers created a much more even 
balance. Together, Basque 
regional parties, including the 
pro-Eta party Herri Batasuna, 
which rejects the constitution 
and refuses to take its seats 
either in Vitoria or Madrid, still 
command a solid majority. But 
the three ™»in Basque parties 
have now become four. Profit- 
ing from the division, the 
Socialists could feasibly suc- 
ceed in plaid wg their regional 
leader, Mr Jose Maria (“TxDti”) 
Benegas, as the next Basque 
president. 

But, whoever gains the presi- 
dency, the ele c tion threatens to 
pitch the Basqpe country Into a 
system of unstable coalitions. 
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Wefve made a name in the USA 


MPCbrquodalefe most important overseas market is the USA, where we 
operate from 23 locations. Our major businesses in the USA are information 
publishing, utilising electronic data-based technology and the supply of cheques* 
credit cards and signature verification equipment to financial institutions. 

Over 23% of our group profits in 1985 came from our American businesses* 
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Hopes of averting 

Swedish public 
sector strike fade 

WTSARA WEBB IN STOCKHOLM 

SKKffiESFjft wSSfar^rr 

MSUS5S£!.>SS 5SSfM? 

^ states planned from noon to- £* .«££?"£ "SS^tEcS 

venience and financial losses 
Mr Sverv-Bngo Hyman, the for the Government without 
chairman of the mediating com- hitting the public, 
mission, last night said that dis* That claim rings rather false 
mssuras were taking place with however, as the planned strike 
the muons— which represent would take about 2,500 nurses 
15m public sector workers— and out of work, and already some 
the Gove rnment, municipalities, patients have been told that , 
and county council employers in their operations would be 
a last-minute attempt to post- delayed. 

D 0 * 1 . Public transport supervisors 

we _ftad contact over the also plan to go on strike, which 
weekend but we don't think any- could mean that buses and 
thing will come of it — the strike underground trains will eventu- 
J™*. 8® ahead,” said Ms ally stop running if the strike 
Marianne Swahn, speaking for lasts more than a few days, 
the TCO-S confederation which Other public sector workers 
re ?, rese 5!2 abont 270 ’ 000 white- due to stop work if the strike 
collar Civil servants and state goes ahead include post office 
employees. The other public administrators, local authority 
pessimistic 010118 were a ^*° financial planners, state railway 


ticket sellers, customs declara- 


In the meantime, Saco/SR-S, Hon officers ’ (whose action is 
another union confederation calculated to cost the govern- 
which ^Presents professionally- ment SKr lbn (£100m) a week), 
qualified staff, has said it will traffic workers, and t echni ci ans 
consider calling 3,000 to 4,000 responsible for the overhaul of 
of its members out on strike if civil aircraft ’ 

ttu> 14 Ann 1 aHm." — 1. a AtL _ a ... . .. _ 


the “final offer" put forward 
10 days ago is changed. Saco/SK 


The final offer, tabled 10 days 
ago, was for a 10J5 per cent 


was the only public sector union increase over 1986-87. The env- 
confederation to approve of the ploy era and almost all the 


flm) offer. 


unions rejected this. 


Stable currency rates 
desirable, says Pohl 

WEST GERMANY and most other tion of the dnTlar has gone very far 
major industrialised countries be- up to now and that this is a signifi- 


lieved it would be desirable to stain- cant /■ o nfrfl H rt fr ui fra 
Use the current structure of foreign meat and to as elimination of int- 
erchan ge rates, Mr Kari-Otto Pohl, balances (in trade and current ac- 
president of the Bundesbank, was count balances).” :• 
quoted as saying, Beater reports Mr Pohl said , a high degree of 
from Boon. consensus had emerged In taika 

Mr P6hl, in an interview from among industrialised countries in 
Washington with a newsletter pub- Washington on the need to efixnl- 
kshed by the German Christian nate the trade and wirwwf 
Democratic Union (CDU) party, was imbalances, 
asked whether Europe and Japan Reducing US trade and current 
could prop up the dollar on their account deficits was particularly 
own or whether the US might also important, and a first step in this di- 


be willing to help. 


rectum bad already been acoom- 


1n our view and in the view of pKshed through the sharp faH in tbe 
_ ... most other countries, it would at dollar’s value, Mr P6hl said. 

“.'r. least be desirable if die currency Further steps from the US must 
V.' foreign exch ange structure could be and hopefully wffl. follow, especially 
, .. more or less stabilised," he said. . in the area of retfucmg die budget 

— . "But whether ami how this would deficit” he said. .. 

be possible is another question,” Mr "But naturally those co untries 

||S Pohl said in the interview; conduct- with amphora*, also have obligs- 


ed yesterday. 


tuns. They must try to reach. as I 


"R is my impression that the be- high a growth as passible and as is 
lief has widely spread on foreign compatible with maintaining price 
currency markets that the devalue- stability," be added. 
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8 Notice to the holders of the 4% Convertible Bond* 1992 
® — Securities Identification No. 455 360 — • 

O American Motors Overseas Corporation N.V. intends to redeem fi 
o sc par alt outstanding Convertible Bonds in accordance with © I 

2 §4( 1 ) of the Conditions of Issue on April 1, 1987. • o 

O Moreover, American Motors Overseas Corporation N.V. hereby g 


French TV 
cameraman 
kidnapped 
in Beirut 

A French television camera- 
man was reported kidnapped 
in West Beirut and an army 
colonel was murdered in tbe 
Christian East today as ten- 
slim mounted between 
soldiers and militiamen, 
Reuter reports from Beirut. 

A French embassy spokes- 
man Mr Jean-Mare 

Sronssl, aged about 40, was 
snatched yesterday as he 
entered the malnly-Moslem 
western sector by car from 
tbe east. 

total reports said Kr 
Srcussi’s Christian Syrian 
assistant, Mr Fuad Suleiman, 
was abducted last week and 
Mr Sronssi was crossing the 
Green Line divide to try to 

learn his whereabouts. 

Mr Sronssi is a freelance 
cameraman, believed to have 
worked In Beirut far several 
television networks including 
the French channel Antenne- 
2. 

Hie Shia Amal miH tla 
launched a massive hunt for 
Mr Sronssi, whose abduction 
took place in an area largely 
controlled by Ami, 

Pravda predicts 
power shortage 

The accident at the Chernobyl 
unclear plant coupled with 
construction delays at other 
power stations and a shortage 
of water has caused an energy 
shortfall in the Soviet Union 
with winter coming on, Pravda 
said yesterday, Reuter writes 
from Moscow. 

The Communist Party daily 
said atomic and hydro-electric 
power stations In several 
regions had failed to meet 
their targets this year. It 
called for domestic and Indus- 
trial energy savings to ensure 
a stable supply of electridly 
Pravda did not spell out the 
extent of the shortfall. 
According to official figures, . 
the country produced 1^45bn 
KWh of electricity from 
January to August this year. 

Tax aid boosts 
Madrid bourse 

A government programme io‘ 
encourage . investment in 
. securities caused a sharp rise 
in Madrid bourse shares 
yesterday, prices jumping 
7A2 points, an all time one- 
day, reennf. .said Mr -.Jaime • 
Sans, the bourse spokesman. 
Renter writes from Madrid. 

“The Government’s move to 
shift support to risk capital 
from fixed income investment 
was a key factor in today's 
euphoria on the floor, he said. 

Mr San* was referring to an 
announcement by Hr Carlos 
Sokhaga, the Finance Mini- 
ster, last Friday that the 
Government would eli min ate 
tax rebates on fixed income 
issues such as bonds and 
debentures, leaving the stock 
market as tbe sole tax haven 
with a 10 per cent rebate on 
money invested there. 


M offers to the bondholders to repurchase prematurely their Con- © • 

2 vertible Bonds at par with adjustment in respect of accrued interest, ® Ifoliiin flPUlnl 
2 T4w« k,,n r.mirrMl rh» ChM Pavtno Atwinti 9 lUUIdll llCdlUl 


o The necessary funds have been remitted to the Chief Paying Agent. 5 
9 The bondholders who wish to make use of this offer must file a 5 
© relevant request accompanied by the Convertible Borids with ® 
o interest coupons as of April I, 1987 through April I, 1992 and. «■ 
g bearer receipts at © 

® Deutsche Bank AG. Frankfurt am Main, & 

2 Deutsche Bank Berlin AG, Berlin. g 

o Deutsche Bank Saar AG, SaarbrGcken, - - © 

2 or their branch offices in the Federal Republic of Germany, including 2 
O Berlin (West). The amount of missing coupons will be deducted n 
2 from the payment. 2 

o Interest for the Convertible Bonds so filed will cease on the 2 
2 day «>f receipt thereof by Deutsche Bank AG, Frankfurt am Main. « 
2 Securities turnover tax, if any. will be borne by the company. ® 
© The Convertible Bonds with interest, coupons as of April I, 1987 9 
® and bearer receipts must be presented together whh a_ list in © 
2 three counterparts. A commission of \% of the cash price will 2 
O be paid to the depository banks for those Convertible Bond* 2 
® -presented by them in accordance with this offer In older to « 
« compensate the commission customarily charged to their clients. 2 
® As described In detail in i Prospectus dated _ August ‘28. 1986, © 
2 American Motors Corporation (AMC) has issued Cumulative ® 
© Convertible Preferred Stock, junior Convertible Preferred Stock 2 
® and a warrant exerciseable into Common Stock. Following the © 
2 issuance of these options and rights to subscribe for Common ® 
© Stock of AMC and pursuant to the Conditions of Issue of the g 
® above-mentioned Convertible Bonds, the current conversion price o 
2 of USA6.19 Is to be adjusted: effective from September 8. 1986 <g 
O the conversion price Is UJ5.J4.67 for each share. © 

S AMERICAN MOTORS OVERSEAS g 

g CORPORATION N.V. g 

O WiHerascad, Curcao. © 

O In September 1986 8 
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fraud claimed 

Mir Carlo Donat Conte, the 
Italian Health Minister, has 
called in magistrates fa 
' Investigate a massive medi- 
cine fraud which he says cost 
medical authorities L350bn 
(Emm), Renter reports from 
Rome. 

Mr Donat Cattln said over 
the weekend- that Mafia 
groups in Sicily and southern 
Italy were probably behind 
the three-year fraud. Health 
Ministry Officials said magis- 
trates began investigations 
yesterday. 

The minister said false 
-prescription forms were used 
to claim batik from the local 
health authorities the cost of 
medicines provided almost 
free to certain classes of 
patients. The medicines were 
never dispensed. 

The officials said there 
most have been large-seale 
complicity by doctors, 
chemists and health authority 
officials. 

Greek diplomats 
go on strike 

Greek diplomats abroad and 
administrative staff at the 
Foreign Ministry in Athens 
began a 48-hour strike today 
to press demands for mere 
pay and Improved benefits. 
Ministry officials said, Renter 
reports from Athens. They 
said about 415 overseas diplo- 
mats and 1,400 domestic 
employees were, involved. 


Complimentary copies 

of the Financial Times are now amiable 
to clients of Heli-Air Monaco. 
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Kasparov aims to check decline 
as crucial chess match is drawn 


BY PATRICK COCKBURN IN LENINGRAD 



Kaipov (facing camera) ponders his next move. 


THE crucial match in the world 
chess championship between Mr 
Garry Kasparov and Mr Anatoly 
Karpov ended in a draw yester- 
day after 21 moves In Lenin- 
grad. Mr Kasparov, the world 
champioo, had been trying to 
recover after losing three games 
in a row. 

Before his defeat last week, 
Mr Kasparov was considered 
certain to win the tournament, 
his third against Mr Karpov in 
three years, bringing to an end 
the rivalry between the two, 
which has bitterly divided tbe 
chess world. 

The final 12 games are being 
played here after the first 12 
in London. Mr Kasparov had 
bant np a three-point lead, con- 
sidered to be unassailable, until 
be lost three games In a row. 

Mr Karpov's sudden success 
is attributed to Mr Kasparov’s 


over-confidence. One chess ex- 
pert said yesterday: “He sud- 
denly started playing badly 
after the finest world champion- 
ship games I have ever seen.” 

Specialists suggest Mr 
Kasparov made a mistake try- 
ing to win games at the opening 
rather than after several hours' 
play as in the past 

Two years 

Yesterday’s game had . been 
regarded as crucial because it 
was felt that Mr Kasparov would 
be unlikely to recover from 
another defeat. Both men 
now have 10 points but, as 
reigning world champion, Mr 
Kasparov will retain his title 
If the tournament ends In a 
draw. 

The contest is the culmina- 


tion of more -than two years* 
chess between the two. The first 
tournament. In which Mr 
Kasparov had first established 
a big lead, was terminated by 
order of Mr Florencio Campo- 
xnanes, the Filipino president 
of the World Chess Federation, 
as Mr Kasparov seemed to have 
tuned tbe tide after a long 
struggle. 

Despite Mr Kasparov’s victory 
in a tournament in Moscow 
which ended last November, his 
supporters have continually 
accused Mr C am po manes and 
the federation of bias in favour 
of Mr Karpov and his supporters 
in the Soviet Chess Federation. 

In retaliation they are oppos- 
ing the re-election of Mr Cam- 

pa manes as president at a 
meeting in Dubai next Novem- 
ber. 


Greens nightmare for Rau 


BY PETER BRUCE IN BONN 

THE! WORST thing that could 
happen to' Mr Johannes Ran, 
Social Democrat (SPD) candi- 
date for West German Chancel- 
lor in next January’s election, 
would be . to just fail to win an 
absolute majority in parliament 
here and for the radical Greens 
party to scrape batik in as well. 

That is betAnse the Greens 
agreed early on Sunday after- 
noon to offer to help make him 
Chancellor (If they have enough 
seats) in order to be rid of 
Chancellor Kohl, who they 
regard as the worse of the two 
devils. Had Mr Rau spent just 
an hoar at the Greens pre- 
election convention in Nurem- 
berg at the weekend his night- 
mares about them would have 
multiplied, ten-fold. 

Tbe Greens seemed to be a 
party barely able to make deci- 
sions and depely divided about 


decisions that were made. 
Governing Germany with them 
would probably be very taxing. 
The highlight of the conference 
was to have been a debate on 
whether, and if so how, to 
co-operate with Mr Rau. What 
actually happened bordered on 
farce. After six hours of debate 
exhausted delegates rejected 
more than 20 motions and 
adopted a woolly one on Satur- 
day night offering to offer talks 
with tbe SPD if the parliamen- 
tary arithmetic made sense. 

The next day opponents of 
tbe vote among the 640 dele- 
gates mainly on the left of 
the party who wanted strict 
pre-conditions attached to any 
talks, put a parody of the pre- 
vious night’s winner to the con- 
gress and nearly brought the' 
house down it was so popular. 

The original would almost 


cetainly have been voted down 
had it not been rescued, barely, 
by amendments demanding that 
the SPD agree to abandon 
nuclear power and remove US 
Cruise and Pershing missiles 

In between these two dramas, 
the party turned its attention 
to what will become known 
as the “Umbau” programme 
— its first attempt to detail an 
ecologically sound economic 
and industrial policy. A fas- 
cinating document, it contains 
policies that other “ green ” 
movements in Europe are 
bound to pick up on. 

Xt would make travelling on 
anything other than train very 
.expensive and it dreams about i 
a. steel industry burning mostly 
scrap metal and owned by the i 
workers — the latter an idea 1 
borrowed from the unions. But j 
it was never discussed. 


EEC member states split 
over food radiation levels 

BY QUENTIN PEEL IN BRUSSELS 

FOOD SALES between member five-month extension of the 
states of the EEC could be dis- present system, to allow enough 
rupred once again because of time for new Community-wide 
the faU-out from the Chernobyl standards to be negotiated, 
nuclear disaster, unless officials Greece objects that the rega- 
in Brussels can reach last- lations are too stringent — they 


minute agreement today. 


set maximum radiation levels 


unless the EEC governments su ‘£r lueilu £. processed, 
can amt to etf end ttenL Franc , e * member state 
Sail,.™*.? d/T most reliant on nuclear energy 

5 ? ™ V d i,S£J^ U l d .*2£S» for P° wer production, also fe- 
the way for .fl iS citng national ljannc the mips atp ton 1*011011 

ftSnHew because they were imposed not 
00 ^ 153515 of clear scientific 
S2? evidence, but in response to 

iSSSSf£SSK w*»fc concern. However, the 

accident in April French Government would 


and May. 


simply abstain rather than block 


Britain yesterday proposed a a common decision. 






Test drive the new Excel SE and it becomes rapidly 
apparent that you’re experiencing something unique, 
it’s in the handling. 

A celebrated chassis and suspension combination 
whose qualities are unmatched by any other make. 

It’s in the power. 

From an engine hand built to fire the SE from 


lores 


0-60 mph in just 6,8 seconds. 

This' is the race-bred performance that’s the hall 
mark of a Lotus. 

But in the new Excel SE there's something more. 

Luxury for four. 

So you can accommodate family and business. 
As well as your motoring ambitions. 
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How die Soviets misjudged Americans’ outrage over Daniloff 


CONFLICT IN ANGOLA 


THE DANILOFF affair 
whieh, with the release of its 
main actor by the Rimginng 
yesterday had the traditional 
happy ending demanded by 
President Ronald Reagan and 
the American people, has 
once again nnderlined both 
the differences ana common 
interests of the US and the 
Soviet Union, writes Robert 
Man timer, Diplomatic Corres- 
pondent 

When the KGB arrested 
Nicholas Daniloff, the Moscow 
correspondent of the maga- 
zine US News and World 
Report, on August 30 and, a 
week later, charged him with 
espionage, the Soviets dearly 
did not foresee the outcry 
that their action would cause 
in the US, let alone the 
threat that it posed for the 


proposed US-Soviet summit. 

For the Soviet secret 
police— with or without the 
hacking of their political 
leaders— the whole affair was 
a simple case of tit-for-tat, or 
so it seemed. Ur Daniloff was 
set up to appear as a spy— he 
was handed an envelope by a 
contact, which he thought 
contained newspaper cuttings 
bat In fact held classified 
maps and photographs of 
Afghanistan — In retaliation 
for the arrest In New York a 
week earlier of a Soviet UN 

irfHrial. 

The cases, as far as Moscow 
was concerned, were similar. 
The Soviet physicist working 
for the UN, Hr Gennady 
Zakharov, was also arrested 
hr FBI officers while buying 
classified information on Jet 


fin ginnf from a double agent. 
Moreover, Mr Daniloff was 
jnst about to leave Moscow 
after a five-year a srignmawt 
and canid therefore be tried 
quickly and expelled with 
relative impunity In return 

for the release of Mr 
Zakharov, or so the Rnsdagg 
thought 

The great mistake made by 
the Russians was to have 
underestimated the moral out- 
rage iff the American people 
when they are convinced that 
an injustice has been done. 
While the Russians look upon 
a Journalist as just another 
pawn which can be sacrificed 
for the good iff the nation, the 
Americans cherish the free- 
dom of the press and speech 

Thus the Daniloff affair 
became a wha r of Mg* prin- 


ciple, which even threatened 
to undermine the fabric of 
east-west relations, and from 
which each side found itself 

incr easin gly <nwwiit to aid* 

cate 

The fact that the expected 
freeze in US-Soviet relations 
did not take place demon- 
strates more than anything 
else the importance which 
both the snper-powen attach 
to an agreement on nnelear 
arms control ami the forth- 
coming east-west summit. 

lb 1 Eduard Shevardnadze, 
the Soviet Foreign Minister, 
went ahead with his 
scheduled talks in Washington, 
and New York with Mr 
George Shnltx, his US opposite 
number. In spite of the 
di p loma tie snub he had 
received with the expulsion. 


on the eve of the meeting of 
the Soviet UN officials. 


And in the last resort. 
Presides! Reagan's Adminis- 
tration, which loud always 
maintained that no com- 
parison was possible between 
a bona fide jemmalM and a 

spy who had been caught red- 

handed, appears to have 
agreed to a swap between Hr 
Daniloff awl Hr Zakharov. 


The deal, which win allow 

constructive preparations for 

the summit to take place and 
will undoubtedly im prove the 
atmosphere at the Geneva 
arms negotiations, must cer- 
tainly he considered to be in 
the common interest. 
Whether it meets the original 
American moral criteria is 
much more questionable. 



War with few 
signs of 
solution 


Nicholas Daniloff: happy 
ending 


Congress ready 
to override 
sanctions veto 


Robert Gibbens on hard times for Canada’s exploration industry 

The oil gamble that failed to pay off 


BURSTS OF automatic gunfire 
mark the beginning and the 
end of the midnight to 5 am 
curfew in Luanda, while Soviet- 
made battle tanks are among 
the few goods being unloaded 
in the dories. Angola's capital 
is a city scarred by war and 
neglect. 

Buddings are crumbling, 
most shops have hare shelves 
and the streets and the seafront 
promenade reek of raw sewage. 
r.aaEn dispensing machines have 
fallen into disuse while citizens 
revert to bartering for 
rationed goods. 

Angola's \farrig t -r-*>nlnlKt 
ruling party, the Popular 
Movement for the Liberation 
of Angola (MPLA), has 


BY NANCY DUNNE IN WASHINGTON 

THE US House of Eepresen- bill. 


CANADA'S great frontier oil 
and gas gamble of the last 20 
years is over. Only a guaranteed 
oil price of $20 a barrel will 
send the companies baric to the 
oilfields, even to those which 
axe not an the frozen Arctic. 

Since the oil price fall late 
last year, the cost to the country 



*tafieOoK» 


THE US House of Eepresen- bill, vetoed on Friday by last year, the cost to the country 
tatives is expected to vote President Reagan, would, among has been mounting. Only a 
today to override President other things, ban new invest- quarter of western Canada's 
Reagan’s veto on economic ment by American companies rigs are working, 40,000 oil and 
sanctions against South Africa, in South Africa, cancel landing gas industry people are looking 
The Republican - controlled rights on South African Air- for jobs, industry budgets and 
Senate could also vote to over- ways Md Prohibit the import of cash flows have been art in 
ride the veto as early as tomor- ^ ath African coal, steel, tex- half, and only one-third of the 
row, thus giving the President tUes and uranium. oil projects and 10 per cent of 

his first malar foreign noiicv Tbe President has argued fo»sm projects economic in 


his first major foreign policy A “® iresiaent nas arguea 
defeat In Congress. ^ ^sanctions would hurt 

. _ ^ the South African blacks they 


A two-thirds vote by both ^ intended to help. He is stiff 
chambers Is needed to override expected to announce his own 


oil projects and 10 per cent of 
the gas projects economic in 
1985 can be justified by today's 
price of $15 a barrel 
Industry estimates suggest 
that by 1990 Canada will be a 


Beaufort Sea. It will have to 
await the next upsurge in oil 
prices. 


single-mindedly 


suing an 11-year-old civil war 


The first blow has fallen in 


against rebels, backed by the 
US and South Africa, of the 


the east. Shell Canada is to i Union for the Total Indepen- ore mere bandits who would 


pull out its exploration and dence of Angola (Unita). 
development operation at Halt Hie hitherto stalemated con- 
fax winter. The pioneer on flict is increasingly involving 
the Nova Scotia shelf in 1963, the two superpowers and tere 
Shell has found several size- are few signs of a solution, 
able gasfields, but at present although the MPLA has recently 
world prices, development can- made cautious political and 
not be justified. Shell and its economic overtures to the West 
partners have invested about and is reported to have held 
C$780m (£385m) drilling 63 secret in London with the 


quickly collapse without South 


Hie hitherto stalemated con- African support. Officials deny 
flict is increasingly involving that any talks have been held 


the two superpowers and tere 
are few signs of a solution. 


with Unita in London. 
President Jose Eduardo Dos 


although the MPLA has recently Santos has called for talks with 
made cautious political and President Reagan, urging him 


economic overtures to the West to stop supporting Unita and 
and is reported to have held {h e South African presence in 


wells offshore Nova Scotia, but 
reserves are now being down- 
graded because of lower prices. 

This exercise will also have 
to be done for the Hibernia 
field, and it seems that only 


cret talks in London ma me Namibia. Washington and 
rebels. Pretoria insist that the Cubans 

nr. j „ • must pull out of Angola If a 

rr Idespreadi SHACKS XJN plan for Namibian inde- 

_ .. pendence is to be implemented, 

whiUe Aas 01 * 1 replies that the 
fy* 8 JV"? ° ecaxno ,. more , Cubans are required only 


Widespread attacks 


attacks 


become 




“package 

Instituted 


administratively — 


ing South Africa. 

The White House needs to 


including the appointment of a rhnng«> the "lin^c of 20 senators 
black ambassador to South ^ ^ted for the measures in 


Afri“-£ fo turn the order to sustain the veto, and 


tide for the President 


“moderate” sanctions at it 


it seems not to be working hard 


oil and 10 per cent 
of the gas projects 
can be justified by 
today’s price? 


neither federal nor provincial unable to lease the equipment 
governments have the financial to the Americans for work on 


resources to subsidise further the Alaskan side of the Beau- 
exploration or development on fort 


the frontier. 


Tuktoyaktuk, on the norfo- 


Several hundred Canadian east tip of the Mackenzie Delta, 


looking for 
conventional reserves 
on the Western plains, 
where costs are low? 


LUWUO Ul Uiti OUUUI UC 1 CUUGU UJ _______ 44 __ KTavmTKU .-A 

Cohan troops and Luanda 

Itself among the few safe frequent forays from there into 


regions in the country. The Angola. 


pro-Western guerrillas, based in Angolan Government policy- 


the sonfo-eart near the border making is conducted largely in 
with South African-controlled secret by the 13-member poiit- 


New Jersey to sell $4bn 
stake in South Africa 


will be bringing in about *“»■ I*™®?* 1 had 1 “g** jL^SSi help the depressed local New^ 

500,000 banrefedaffy. Only 6,000 the mam “*£ JjJS,® re ^? M jJ or J!SISi2 fbtmdland economy will move 

SSuTwmbe durSd SSr. ¥ * «**“* » * Delta and Western he virtually aheadnow. 


wells will be drilled tiffs year, ^ rftattafter tiffs antom Hibernia ahead 

lees than half the 1985 Intel. S2£LSS\, autumn. 

n,n» made superfluous by modern The rush to the north of the fr" 

hnlr iSSfiSS. tSfi communications. With the Arctic Islands began in earnest J? 

SSMSJXX decUne *“ oil «“d gas explore- after the Pradhoe Bay oil find * l*SZ*°* ** 

a ^. d .^ ea ^ ort ^ .^L°_ r ^W tion and development _the by Exxon and Atlantic Rich- reserves - 


- - rap ted road and rail transport, 

help the depressed local New- agriculture and the diamond 
foundland economy will move mining industry. 

Hibernia ahead now. Ironically, it la off produced 

„««■ ss 

to dip into its own resources 


Namibia, imM no major boro and the 90-member 

tort they have seriously dia- central committee, but Western 


shattered economy and funds 
800 K the Marxist Government's war 
effort against the rebels. OH 


■v (uhiuu ijii . m urn, mbi, t. a. ..n.ti, ,„n uic os uu.uu ana auamn: iuuu- euort aKuan uie mueis. uu 

** ¥* NE¥ f YO “ “Orth, of Yellow- field In 1968. Fairbanks airfield Bankruptcies are less com- provides more than 90 per cent 

THE STATE of New Jersey has in the US could top $90bn over ™j£ had lost half its papula- at that time had tire urgency mom than restructuring and of Angola's foreign exchange 

sold in the last year $L5bn of the “ext few years. _ 5L2LJSS, yeanotners nave gon by the, end of 1M5. and of a May military operation, mergers among the smaller oil earnings. 


pension fond i nvestm ents in 


New Jersey is ahead of many 8onesour on the potentMof foe the new puff 
cates in its programme of sell- ■\?r mds F*® ““.S**" .down below 


-outs may bring it 


pulling 
ia shelf 


STS. d °2£ SS- EElouth ™ JjjjMI are mgi 
South Africa and has increased The programme is due to be hack from the Nova Scotia sb 
the amount it plans to withdraw completed by August 27, 1988. ' m tte east * 
from South Africa-related in- According to a report by the The Hibernia oilfield off Ne 


c a JMJay military operation. mergers among t 

Gas was found first in the companies. The larger ones I Angola, potentially one of 
ijawiig , iii huge quantities, but have such debt loads and paw- 1 Africa’s tidiest and moot fertile 
it was much too expensive to s™* 8 Caeh hows they I countries was left in chaos when 


Angola, potentially one of 


Canada 


Mackenzie Delta and consider- develop and pipe south. Next «* cutting back both upstream J some 800,000 Portuguese coto- 

* _ »_ _ - m __ « ■ • hum t\ nws ■> atim n _ * I ufofo floA M nevti/f fir IVtnAVUHI. 


vestments 

$Obn. 


The Hibernia oilfield off New- able gas reserves two year* ago. came modest oil and gas finds and dovuatream. 


*ssr to ffssrrrss « use? i= 


is selling stocks 


Of the 20 US states that have over 100 companies on a list 
voted to sell South African in- that is constantly cha n ging. 


vestments, New Jorsey*s pro- General Electric, for example, .. . . 

gramme is the second biggest which had been considered a Hibernia is receding 

after California's recently an- suitable i n v es tment been into the mists of the late 1990 s, 
pounced plans to sell over $Ubn put back on the blacklist follow* unless a price miracle occurs, 
of investments. It has been ing its takeover of RCA Corpora- The social impact of the pult 


Sf r .SEES* SaiS The ne^tob^i Jt B tj 

General Electric, for example, broken slowly, but the develop- JSZ 8 ?!? experience late and it is unj^imshle how 

ehich had beS con^tored a ment of Hibernia is receding lts drilling fleet brag companies will keep their 


id downstream.' nista fled in paplc at indepen- 

_ . • ~ - dome tu 1975. The three rival 

Lies era a list Ivdopment «&"?****£* iSSffooSSl oilSd i* S! *2** N«ted to fitting each other as 


1970s. They said that elephant- thwh- coalition administration 
sued oil and gasfields were collapsed. The third group, the 



unless a price miracle occurs. 


of investments. 


Esso Resources Canada 
(Exxon), another pioneer of 


permits current 


41! very well, especially when | National Front for 


diplomats say they detect 


Government funds were plenti- tk>a of Angola (FNLA) is now PJS h ®l e 


Ironically, Gulf this summer fol, that wise comp anies kept 1 virtually out of the running. West by the MPLA, which is 


The social impact of the pull- the north, has pulled out of found the largest single Arctic looking also for - conventional | Uinta, led by the charismatic adaman t - that Angola is non- 


estJmated that planned sales by tion which has business ties 1 back from the frontier areas the Delta and the Beaufort Sea, oilfield so far — A manl i gak in reserves on the western plains, I Jonas Savimbi, apparently re- Signed and not a Soviet client 
. - - — " — ««_! — i — m v- i — — — — — -■ — — — -» «». «•« the where costs are low. 1 — — -*-» *- «?*«*- 


state, city and university bodies with South Africa. 


will be Immense, coming on and now Gulf Canada, con- the shallow waters 


ceives some military aid through state. 


Zaire to the north-east, but most A vacant plot of land in the 


IMF advisers stress growth push and debt strategy 


of its support comes from Sooth diplomatic quarter overlooking 
Africa by way of Namibia. The central Luanda has been 


Reagan Administration, now at reserved for a future embassy 
loggerheads with the US ml of the United States, which 


companies in the country, is 


yet recognise 


BY PHILIP 5TCPHB4S, ECONOMICS CORRESPONDENT 

THE twin priorities facing in- an adequate pace, especially In traduced at the Seoul meetings, 
dustrial and developing coun- those countries whose relatively They agreed that a satisfactory 
tries are to strengthen growth an fl cxter ?Hh resolution of the debt difficol- 

in the major economies and to posi , p d e th em ih ^ facing the indebted cotrn- 
ensnre the determined lraple- rQom ^nianceovre; current tt(| ^ dependeilt m ijjree 
mentation of the debt strategy “S5 ^ ha ^ c requirements: effective 

agreed last year in Seoul, the ^f d . nced, 1 ”?* lCTSt policies In the Indebted coun- 

IMF's policy-making Interim ^ ^ eDC0Uragt ? g , pr o ~ tries themselves, aimed at 

Committee said yesterday. tectioniat^press^es: and strac- ^ domestic sav- 
in a communique released imped ime nts to tM lD g S| improved allocation of re- 

ahead of today’s opening of the outpIrt have to *** sources, and the maintenance 

annual meetings of tiie IMF and “SSn- JlJKL m 01 external competitiveness: 

World Bank, the committee satisfactory growth in. and 

pointed to the uncertainties S 1 JH? t ^5L 1 jSL access t0 - export markets: and 
over the outlook for industrial SSSSSn i ade| l nate external fin a nc ia l sup- 

economies, despite tiie recent * erl ° r *“ on ^ ex P^ rt earnngB of lor growth oriented pro- 
fall in inflation and interest developing countries caused by grammes of adjustment” 

rates. falling P««s and weak In- ne communique notes the 


starting to supply weapons to MPLA Government Last year 
Mr Sovimbi’s guerrillas, while Angola signed the third Lome 


“The redaction in the fed- tenmtional commodi^ markets. decline ^ commercial bank 


THE Inter-American Deve- 
lopment Bank la finally 
making progress towards an 
agreement an ■ capital 
Increase that would anew It 
to atop up lta lending to Latin 
American countries In keep- 
ing with the Baker Plan on 
easing the developing country 
debt problem, reports Peter 

Moutegnon. 

At meetings on On fringe 
of tiie International Monetary 
Fuad, its committee of 
governors have been able to 
narrow seme ef the differ- 
ences that have seen their 
dfocuMthniB stalled for mere 
t hyii six 


Mr AirfwHff Ortfx Mena, 
IADB President, said he now 
hoped agreement on a capital 
Increase euoM be reached at 
one more meeting In Novem- 
ber. 

Stiff to be resolved Is the 
most contentions Issue, Involv- 
ing voting procedures for 
loan approval* for which the 
US has been seeking a 65 
per cent majority. But sub- 
stantive discussions have now 
started on the size of the 
Increase, expected to be 
between $2flbn and $25bo, as 
well as on other disputed 
areas such as the bank’s policy 
on non-project lending In 
support of debtor economics. 


role to play In keeping markets 
open and tackling trade prob- 
lems flexibility." 

The Committee also urged the 
IMF to develop further the use 
of indicators of economic policy 
and performance to enhance its 
surveillance role over leading 
industrial nations. “ A key 
focus of indicators should be 
on points of interaction among 


convention between the Euro- 
community and the 


and their 85,000 or so Cuban 

SL^ASrpOTterot* as LiSngo countries, .and to 

in the sooth are bustling with project aid. 


army and air force activity. r ~r~" 
Last year Units crushed a 
government offensive advancing result, 
an Its base at Jamba in ^ 
the south-east with the vxO 
help of a South African air 


expected to total Ecu 95m 
between X985 and 1990, as a 


‘Good profits 9 


strike. This year foe MPLA has .Mr Franca van Dunem, 
nflMnnTi* 8 accused t!be South Africans of Angola’s Justice Minister said 

*"» assaults on its forward that the US has said that it has 
P 0 ^ 0108 at Cuito Cuauavale, some influence on the South 
Pledging to in- African government, and that it 


Dunem, 


mvt although Unita, pledging to in- African government and that it 

iensify tiie war, said the attacks could help in bringing about a 
policies underlying them, it were carried out by its own peaceful solution to this proto 

« forc^ to ^ pre-empt a new ten of southern Africa. “We 


eral deficit sought by the US “ Com m ittee members stres- lending to indebted countries, 
authorities h»« to be translated se d the importance of deter- adding that it should now play 
into foot; domestic demand mined implementation of the a greater role in easing their 
growth has to be sustained at strengthened debt strategy in- problems. The Fund, mean- 


“*** 11 government offensive, 
clear that there was no agree- 
ment on the new allocation of F.ranrt mavfo 
IMF special drawing rights rOuie 

sought by many developing Unita’a tentacles st 
countries and some industrial the far nnrth of *ho /•All 


Unita’s tentacles stretch to 


have several times set up talks 
with hi^i officials of the Ameri- 
can Government . . . because 
we believe that the US could 
help in solving these problems," 


The Fund, mean- It expressed concern that pro- 


while. will maintain Its enlarged tectfontot pressures had intea. SSSfwtoch iriHbe diSSed «► 

.<*» ». sT- lte — ^ & ta Ja-T2RL?5 


Why Mexico’s bank creditors are reluctant 


Moxico province as they try to them are making very good 
cut the guerrilla's north-south profits out f It” 


lines of communication. Unita 
influence in the central region 
remains strong however, and 


American films are showing 
at most of Luanda's riiwnaa 
contrasting oddly with the 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


the Government has little hope Eastern bloc-style propaganda 
® the short term of reopening which dominates the nfflpiai 


COMMERCIAL BANKS have 
stumped up fresh loans for 
debt-ridden developing count- 
ries on so many occasions since 
the debt crisis started four 
years ago that it has become 
almost axiomatic to assume 
that, however reluctant they 
are, they will always continue 
to do so. 


Yet as talks between Mexico 
and its creditors on a new $6bn 
loan package reached a critical 
stage here yesterday, it began 
to look as though this basic 
fact about the debt problem 
might no longer hold true. 

For bank creditors have had 
to wrestle with their con- 
science over Mexico in a way 
that is different from past occa- 
sions when they have been 
asked to put up money. This 
time round, resistance to the 
idea of putting up fresh loans 


PRESSURE on both Mexico 
and its bankers to conclude 
an agreement has been inten- 
sifying at tiie meeting, with 
tiie IMF’s policy-making In- 
terim Committee saying in a 
statement It " hoped the 
package can be finalised 
promptly, " Peter Montagu cm 
writes. 

Mr Jacques de Laroslere, 
IMF managing director, de- 
clined to say what would hap- 
pen if there was no agreement 
on the bank loan and the 
IMF arrangement lapsed, but 
hinted that tbe agreement 
with the bankers would not 
have to be detailed and speci- 
fic. “What Fm counting on 
today is a basic agreement 


That to what I think b 
doable," he said. 

The deadline imposed on 
Mexico and its commercial 
bank creditors earlier this 
month as a mum of spee din g 
up the talks has come to be 
seen tore as something of a 
t o Ul st on e given slow pro g re ss 
la the loan negotiations. 

Barring a last-minute break- 
through, one option for the 
IMF would be to ignore out- 
standing differences and 
simply “declare victory,” as 
one official put (t This would 
involve a loosely-worded com- 
mitment by bank creditors to 
proceed with the loan on the 
understanding that detailed 
terms still had to be worked 
out. 


term ones. Fresh loans would 
help them over their liquidity 
problems and preserve the 
smooths running of the world 
financial system, while the 
debtor countries set their own 
house in order. Now foot banks 
have begun to set aside loan 
loss provisions against their 
developing country loan expo- 
sure, the question is not so 

clearaxL 

Mexico’s loan request marks 
the first major rescue operation 
involving new money for a 
debtor country in more than a 
year. It is supported by what 
many bankers see as a weak 



the Benguela railway, a possible media. 

export route for southern Afri- _ Over the past two yeara. the 
reluctant to use MPLA has begun to loosen its 
Soufo African ports. highly centralfiS grip^?t£ 

Amputees on the streets of economy after serious failures. 
Luanda and other cities bear It has, for example, started 

ISSS- SL V*?’ 8 - “a® 11 ®* 1 Priority to smallholder 

.the giant state farm. 


are planted on roads to disrupt in a bid 

transport and others ooucesfod torsi prodStiS^ a6riaU ' 

on pafos to and around fields As always, civilian* are 

™^ t ^° r £l Bmd P re - 52*2*P8 “ AbSt 


vent nop production. 000,009 peoole am 

£ W to be foiled 


600,009 


ttat to the provincial capita ^mStuZTSa t fSS 
Huambo alone, some 65 patients poiralatiSuS^ some hr™ 
receive medical *?™® «*«“ and 


Mexican Finance Minister Gustave Petrldeli (left) with 
World Bank president Barber Cwmbfri 


receive medical assistance for foe iAtera&naTM &Lr£ 
the fitting of prostbeses every eondmS^Serf ito 
week and some 600 crutches penshS^iiM iSeratkS? 1 J ? 
«e Jemg produced .nd/or re- StoT 


present approach. 


going to 


much to 


election in two years time, and, 
worse stiff for the banks, foe 
loan request 


-wo uk ouviauiy wnnnuntn; a saas- year, and ftp nnvpmmant *vT_ ukjic are a 1UX* 

creditors around the world. factory agreement would reflect speaks Ssome 20 000 JSSL ®J*°°Jrefasees in Angola 

For some large banks there foe commercial risks involved, iotfae - ^ ,ow ^PUtees from o — 


Is now less worry than before That is why they have been I from Luanda 
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banks with little to lose. 


interest margins Mexico should 


E£J£i5£**2 a ** 1 * that even leading creditor ban^ faiT to ^put up n w mon^. Sv^in??rS 


uanda to foe east of the AnSla n>pph Vow ^fighting ip 


To the exasperation of top Pay in return for new money, 
central bankers and officials As political pressure from 


compatible with sound commer- who sit on the Citibank-led Mexico has threatened to start accept the 
rial b anking practices advisors committee handling withholding interest frmn its r*t«e that wr 


concessionary 1 


sSt ~*Ersr*Si 

reach thS destK SS2ow £i 
tions because of the danger of ZaSbta aS 


from western countries, even governments has mounted over crisis, fresh infusions of capital 
some of the larger creditor the last few days major banks were much easier to justify. It 
banks who have always played have been asking themselves was possible then to argue that 
foe game in foe past have begun a more fundamental question, foe problems faced by the 
to doubt foe wisdom of the Is a new loan of $6bn really debtors were essentially short 


Orimbandii ethnic group, £22? 


essentially short judge. But foe committee has creditors were still working tiie driving seat 


bloodshed 
itinue un- 
Uzxta can 
, or one 


™ imijuum. mm an e&nmated xMa “ r 
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B uilding s are 
crumbling, most shops 
have bare shelves and 
Angolans have reverted 
to bartering for 
rationed goods in a 
city scarred by war and 
neglect, reports Victor 
mallet, recently in 
Luanda 


lined fighters pitted against the 


shrugged off a sharp fan in Government troops, many of 
the price of oil, its main export; whom are conscripts, has offered 
- - ■ - to negotiate with foe MPLA 


But the Government; in 
public at least, says foe rebels 
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S Africa poised 
for growth, says 
central bank 

*r JM JONES M JOHANNESBURG 


OVERSEAS NEWS 


Bank foTjJe 1> ® lOTr 

Past year h as been shuzkf cent inflation . 
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naa oeen smiiltk ~ — «« uuuuuu “«««■ <• mauai 

frandedly attemptin^to punthe S£’ fcXfSSPSL ana ^s^ess- tag professor. “ 

economy out of JtewomreceS ““waged these special sc 

rinn u» 50 years, believes the ♦ tbel L aP“®ng or produce young 

country is poised tor growth SSw?”® 1 rates SARB understand Islam 

and that pr£pecte fw SS *« * change the whole 

debt repaying and Sr tU ^ 8tlc ‘ Ied growth. At the Alandalus 

national reserves ha™ Thja *“ nnderlined by latest ““T School in A 

brightened. money supply figures which regarded as a a 

Real gross domestic output £»!!** critical MS measure Bgious extremist! 
rose at an annualised ratoof * y^r-on-year rate of young children dr 

about U5 per cent in the second ®**®. P er cent to August of Isl am w 

Quarter of tof^, SARB ’* IMOper the first 

estimates in its sStember v?S.? r tSL“ n8e -- 1 Growth to school year which 

quarterly bulletin. J® 3 *“* fceen consistently less assembly in a d 

Though this followed a 2 _s 5r^?L ® ARB ’ 8 target range yard at which God 
per cent drop tereri GroS *“■ »«■ ' ^ several hand 

par*3stie Product (GDP) In toe OT 5f^i^. prlvate consumption MT T^ 8 ’, cfa “ tin g 1 
first quarter of this year the e *PS ndrture recovered in this growing 

bank says that growth In three aeam ^ Quarter from its “** cri * 1 ^ der 

of the past four quarters shows flrs ? quarter fall, while hi g h e r veiled teachers, 
that the bottom of the eamomto "fi < V2® nt toe whotawte, pIease **»wer oi 
cycle was reached in the second a ^ caltllre and motor trade • - . we are using 


Egyptians 
use their 
heads as 
stairway 
' to Islam 

■y Tony Walkw la Aakit 

“OCR AIM,” said Dr Mahmoud 
Ahmed , a bearded engineer- 
ing professor, “in creating 
these special schools is to 
produce young people who 
understand Tainm n m ran 
change the whole society." 

At the Alandalus Islamic Pri- 
mary School in Assiut, a city 
regarded as a centre of re- 
Bgiotis extremism in Egypt, 
young children dressed in toe 
p®™ of Islam were prepar- 
ing for the first day of the 
school year which began with 
assembly in a dusty court- 
yard at which God was praised 
by several hundred young 
voices, chanHtig Jq ni^tcnn 

“Islam is growing stronger,** 
they cried under toe gaze of 
veiled teachers. H O God, 
please answer our prayers 
... we are using our heads 
as a stairway to Islam" 


brings mass murder charges against Demjanjuk 


BY ANDREW WHITLEY IN TH. 
CHARGES OP i mw mnrtff 
were brought by Israel yester- 
day against Mr John Demjan- 
alleged Nad war 
criminal accused of Muing 
tong of thousands of Jews at 
the TrebUnlca concentration 
camp to Poland. 

A 26-page indictment wiHI 
with often horrifying details 
accused toe Uknmlan-boiH 
nan of “crimes against the 
Jewish people, crimes against 
h u m a nit y, war crimes and 
crimes against minorities." On 
each charge he could be 


sent enc ed to death. 

Mr Demjanjuk, 66. was 
extradited from the US to 
February, after being stripped 
•f his US citizenship for\£n- 
“aHu g his alleged Nazi bade- 
RroumL Israel believes he 
was the sadistie death-camp 
guard known a* “Ivan toe 
Terrible." 

The trial, scheduled to com. 
toeuee in late December or 
early January, wm be only 
the second of Oils nature to 
he held. Ibe first trial was 
that of Adolf Eiiiiwii^ i ^ who 


was hanged 2d years ago for 
his central role in the exter* 
m ina tf on of 6m Jews during 
World Warn. 

, Mr DcmJaadufc, a retired ear 
worker, has matnfr lned 
throughout his long legal 
battles— first in the US and 
subsequently in Israel — 
he is a victim of mistaken 
identity and of a KGB plot. 

The continuing identity 
doubts appear to be toe 
line of defence being pursued 
by Mr Mark O’Connor, his US 


Australia in bid to boost 
Civil Service efficiency 

BY RICHARD HUBBARD IN CANBERRA 


lawyer. The usually cheerful 
Mr O’Connor said yesterday 
he expected a fairer trial In 
Israel nm i had p i art * in 
the US. 

Concern over the strength 
of the State of DsraePs ease 
against Mr Demjaujnk has 
grown with n» exceptional 
time it has taken to put 
together the formal indict- 
ment, presented yesterday in 
a Jerusalem District court. 

, At one stage, it was specu- 
lated the ease might have to 


be dropped because of incon- 
clusive evidence. 

It is alleged that toe chief 
task of the Trebltoka prison 
guard known as Ivan the 
Terrible was to operate toe 
motor of toe gas extermina- 
tion chamber, bat that he was 
notorious for his «a«nstv» and 
brutal treatment of the in- 
mates. 

The charge sheet says that 
the man now known as John 
Demjanjuk tortured many of 
his victims to death. 


Police head off i Taiwan opposition forms 

warenm nvnfnc^ I 


cycle was reached in the second a8 5 ailture «nd motor trade 1 * * we are u sing onr heads 
Quarter of 1985. 1X1 sectors marginally offset the M ? stairway to Islam.” 

Nevertheless, it reports that decIine s of 2 per cent and 7.5 The Assmt primary school, ns 
real GDP £3 hnSta tb£ £ *«■* ffto! 

year’s second quarter than in “aptfactunng and retail i* representative of a burgeon- 
the corresponding quarter of 8ec * 0TS - ^ 3nuc ™ Infrastructure 

^«mt «onomic strategy is JS^ASSStm!^ 
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led growth is becoming prob- toe wake of higher gold prices Thp ' 

SSf "» , S = 5 SS fbreigo prfc “ “iSSSffiSMSSS 

mams by 111 April next year. Inl^ care, into banking and toS 

cTififraS q SS^SL 0f V s *«“■• ness, and faS^y into toe 

K laito ta m S S5£S If 110115 , toat higher Goyernmoit. aimed force 

oa nas to cut their merchandise and go l d exnort and security aunaratua. 

ingrote T evenae 8 restored toe currant The Alandalus (which is tin 

5SS Mr *£ account of the balance of pay- Moorish word for Spain) Pri 

potot 1 ^ mmits to an annualised Rflbn mary School, one of tour sod 

it MMid* inirSv'i^LS WhWl whu U? J nly and August the institutions in Assiut; appear) 

Etch thom-tf country’s gross gold and foreign wen run in contrast, its orga 

wwnvcs Increased in f nisers say, to state seboSh 


The qavr hi. 1. 1...1 * - . The next round of foreign 

niffte * 5 ** to, stim- debt repayments win be nego- 

S2L by tiated in April next yea? foX 

bank rate second quarter of this year toe 
SSLEtt ^ SA ^ B reports toS h^w 

to cut their merchandise and gold orort 
common nrfmo mmHha . . . tr" 1 


AUSTRALIA has moved to 
match demands for major 
changes to restrictive work 
practices in the private sector 
by-announcing a reform of cavil 
Service employment conditions 
to improve efficiency. 

As a first step, the Govern* 
me n t. ha s decided to appoint 
a private sector management 
consultant to undertake a 
review of public sector opera- 
tions. 

Prime Minister Bob Hawke 
said last week that the public 
sector has tradtionaDy enjoyed 
work practices that the. country 
can no longer afford, and that 
as the l argest employer in the 
country the Government h«d to 

Set an oxamp la 

The role of public sector 


managers will be aligned much 
more with those in the private 
sector under the phunm n 
giving them far greater flexi- 
bility over staff selection, dis- 
missal and promotion. 

The central plank of the 
reform package is the setting-up 
of an efficiency scrutiny unit of 
seven people to be headed by 
Mr David Block, an adviser to 
tne accountancy firm Coopers 
and Lybrand. 

The civil service reform 
package also includes rationali- 
sation of more than 48 job 
classifications. 

All the moves are designed 
to complement toe changes toe 
Australian Government Is im- 
plementing in order to main- 
tain the enhanced competitive- 
ness of industry. 


warship protest 

By Chris Sherwdl in Sydney 
AUSTRALIAN Marine Police 
yesterday thwarted protests by 
scores of waterborne anti- 
nuclear demonstrators seeking 
to disrupt the arrival of 26 
foreign warships in Sydney 
Harbour. 

The ships, including the 
British aircraft carrier hms 1 
Illustrious and the US Seventh 
Fleet's flagship USS Blue Ridge, 
lined up with more than a dozen 
Australian vessels at the start 
of a week’s celebrations for the 
Royal Australian Navy's 75th 
birthday. 

Police skilfully headed off 
toe protesters, who were clearly 
outnumbered by welcoming 
Australian craft 

The protesters Claimed some 
of toe British and US ships 
posed a threat because they are 
nuclear aimed. 


political parly 


it stood to May last year. romtrtf 
Even though the prime over* reserves 
draft lending rate is more th»m terms. 


Togo captives say they 
were lecruited in Ghana 


CAPTURED guerillas accused 
of attempting to overthrow 
Togo’s President Gnassingbe 
Eyadema said yesterday that 
they were recruited in fihan^ 
and were armed and trained in 
Burkina Faso? Renter reports. 

Interior Minister Kpottvi 
Tevi-Djijogfae Ladle, who pre- 
sented the captives , at a news 
conference, said they reported 
that they were ordered to kfll 
Pres i den t Eyadema and install 
Mr Gilchrist Olympia, wa of. 
Togo’s first post-independence 
president, in power. 

Had President Eyadema been 
kil led in the coup attempt .last 
Tuesday, about MID troops from 
leftist-ruled Burkina Faso, 
which borders Togo to the 
north, would have provided sup- 
port to the new regime, Mr 
Lade said. 



The prisoners said they 
received their first training at a 
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The plan was to kill Erast- Ghanaian military crt lpd worda “ Islamic: Neither East 

dent Eyadema and set up a 10* Asenyam after being recruited West." 

member Provisional Council for last January by three Tomlm* The school curriculum indudes 
Togolese Redemption which exiles. * a heavy dose of religious tn- 


Moarish word for Spain) Pri 
mary School, one of four sue! 
institution* in Assiut appear) 
wen run in contrast, its orga 
nisers say, to state school! 
which are attracting increas 
ing criticism from Egyptians 
from all sections of th» com 
mnnlty disappointed ovei 
standards iff education. 

“Most educated people don’t 
want their children to be in 
government schools, ** said Dr 
Ahmed, who spent six yean 
studying in America. Proof oi 
the popularity of Trimfa- edu- 
cation is that imly about one 
in five applicants can be 
accommodated at Assiut’s 
special schools. 

At the entrance to the school, 
veDed women registered new 
arrivals beneath a series of 
pictures that left little doubt 
that one of the institution's 
functions is to encourage a 
belief in a brand of 

Islam from a very yonng age. 

The first picture in ihe tableau 
showed a yoong^man silhou- 
etted against a clenched fist 
Its caption read: “Mam is 
Power." 

The concluding poster in a 
series of six showed a figure 
gazing towards the Kaaba, 
Mecca's holiest shrine, flanked 
by American and Russian 
flags beanos crosses and the 
words “Islamic: Neither East 
nor West." 


Togolese Redemption which 
would have given way to a gov- 


exiles. * 

Mr Lade said most of the 
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ennnent headed by Mr Olympia guerrillas were Togolese living 

a uhm. 1 t 7 ntai- ha iifdail in Ok. .. > .**** 


a week later, he added. 

Ten manacled prisoners were 


in Ghana, although two 
Ghanaians were among eight 
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present at the news conference rebels killed in last Tuesday's 
in toe headquarters of Togo’s attack on President Eyadema’s 
reUng Togolese People’s Rally barracks homo and toe national 

(HPT). — 


radio building. 
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Banco di Santo Spirito S.p.A. 

(incorporated with limited Gability in the Republic of Italy) 

London Branch 

(Homed deposit-taker) 

U.S.$200,000,000 
Floating Rate Depositary Receipts 
Due 1993 

In accordance with thepraviaons of the Notes, notice is hereby 
given that for the initial interest period from September 29, 
1986 to March 30, 1987 Ihe Notes will cany an interest rate of 
6% per annum. The interest payable on the relevant Interest 
payment date March 30, 1987 will be U.S.S303.33 for Notes in 
. denominations ofU.S.$10,000 and U.S.$3,03333 for Notes in 
denominations of U.S. $1.00, 000. 

By: The Chase Manhattan Bank, NA 
Agent Bank 

30 September 1986 rilMS 



U.S. $30,000,000 

KOREA FIRST BANK 

(Incorporated wHhllmltedliablUty in the RepubEcof Korea) 

Floating Rate Notes Due 1989 

th a ccord an ce with the provisions of the Notes, notice Is 
hereby given that forthe Interest period from September 
30, 1986 to March 31, 1987 the Notes will cany an interest 
rate of7%% per annum. The interest payable on the relev- 
ant i merest payment data, March 31, 1987 against Coupon 
No. IT will be 89.58. 


The Chase Manhattan Bank, KA. 
London ~ Agent Bank 
September 30,1986 
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a heavy dose of religions tn- 
j, e struct! on. In first grade (siz- 

djt year-olds) Mamie studies 

occupy 12 lessons a week or 
ft* - about onetoird of toe total. 
S It Is reasonable to assume that 

I-g reference to Islam suffuses 

yj courses in Arabic language, 

maths and general studies. 

- S u rp eM nMy, perhaps, 

is taught from the eariiest 
grades, unMke Government 
schools where it is taken up 
much later and with less 
emphasis. Dr Ahmed ex- 
plained that concentration on 
English is a recognition that 
it is a language of l earning. 
Spokesmen? or the Mamie ten- 
dency in Assiut, a city of some 
300,000 on - the Nile, make 
Utile secret of their determina- 
tion to build Mamie institu- 
tions systematically from toe 
grassroots. 

A professor at Assfut Univ er s i ty 
said education 

welfare programmes are part 
of a revolution that might 
take decades to realise its 
aim, which is the creation of 
an TBiawiifl state in Egypt. 

It appears that the Islamic 
trend is winning coverts 
simply by providing better 
services than overtaxed 
government institutions. 
Representatives of Islamic 
groups ■ in Assiut Insist they 
are funding educational and 
welfare institutions from 
their own resources. They 
deny receiving assistance 
from outside in spite of 
frequent claims by critics of 
the Islamic trend that funds 
are flowing in from Saudi 
Arabia and Iran. 

The power of Mamie organisa- 
tion is centred in part on toe 
mosque which provides , a 
powerful focus for all other 
a ctivitie s. As - government 
institutions bIihiMiw under 
toe weight of the population 
explosion and Egypt's eco- 
nomic difficulties, toe Islamic 
alternative appears, inevit- 
ably, more a ttrac ti ve. 

It may be the more spectacular 
examples iff Islamic agitation 
in Egypt such as demands for 
toe immediate application of 
Islamic (Sharia) - law that 
make toe headlines, but it is 
. at a much more basic com- 
munity level that real gates 
are being made by the 
religious trend. 

Dr Sashed Habib, a professor 
of geology at Assail Univer- 
sity and an acknowledged 
leader of toe fundamentalist 
tendency In the city, said: 

“ W« are in a mesa. No one 
knows what they’re doing; 
People are seeking a new 
way. . A may take time, but 
there la no other choice,” 


BY BOB KING IN TAIPEI 

TAIWAN’S opposition politi- 
cians have taken the unprece- 
dented and possibly dangerous 
step of announcing toe forma- 
tion of a new political party. 

The Surprise a m tn inn»«»mj>n t 

by moderate opposition mem- 
bers that they have formed the 
Democratic Progressive Party 
flies in the face of martial law 
under which the r uling 
Nationalist Party has effect- 
ively stifled opposition for 
almost 40 years. 

Martial la w-euphe mistically 
termed "temporary provisions 
effective during the period of 
Communist rebellion effec- 
tively curtails certain human 
rights guaranteed by the 1946 
constitution. 

Although the ** temporary 


provisions ” do not specifically 
prohibit toe formation of new 
political parties, in practice 
any attempt to form one has in 
the past been treated as 
sedition. 

The Government bag as yet 
made no comment on toe 
announcement. “They are still 
thinking it over.*’ said Mr 
Chiang Peng-chien. an opposi- 
tion member of parliament. 

The lack of official response 
may reflect an astute attention 
to detail on the part of the 
moderates who drafted the 
declaration. 

They were careful to distance 
themselves from more radical 
figures who recently set up the 
“ Taiwan Democratic Party ” in 
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. o think that they were looking 

In fact, ife an , m a g 0 produced on the 
mAGNETOM system developed and produced by 
Semens, using magnetic resonance which has distinct 
advantages over conventional X-Ray 

Altfwugh ft emits no rays, ifis able to scan and see 


MAGjNETOM® magnetic resonance 
diagnostic system. 


with exceptionally high 
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?? J abte to f®® mofe Patients too, as 
MAOMETOM cute dawn wafting time. As one person 

ebe^examii^ details can be fed Into its memory to Sierrwnsnmitori u 
be called ipwhte the next patient is being scanned 
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mnwatfve electrical and electronics companies. Here In Telephone: 0932 785691 
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other customer related activities. 
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co f^f onent s. power englneaing, 
industrial automation and medical engineering. 
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WORLD TRADE NEWS 


Brussels delegates 
win Tokyo pledge 
on whisky duties 


China cuts 


Frank Gray on how one countertrader is fighting back 


import duty 
on consumer 


BY GORDON CRAMS IN TOKYO 


goods 


WHISKY carries a system o£ levies 
in Japan which prices imports of 
scotch and its Irish counterpart al- 
most out of the market, according 
to a European Commission trade 
delegation holding talks in Tokyo. 
The talks ended yesterday. 


The Brussels representatives, 
who met finance, trade, foreign af- 
fairs officials, say they have now 
won assurances the taw** 
duties - which effectively more 
than treble the price of a bottle of 
scotch as it lands on the quayside - 
will be reviewed. 


But they are less than satisfied 
with the result of their visit Hie 
commitment they have been given, 
which also covers wine and other 
spirits, carries no deadline. More- 
over, it is to come only in the con- 
text ol a wide-ranging examination, 
of the country’s tax structure 
planned by the Nakasane Govern- 


ment, in what is likely to be a pro- 
tracted exerdse. 

Mr Jos Loeff, foe Commission's 
deputy director-general responsible 
for relations with Japan, stopped 
just short at a press-conference last 
night, of threatening retaliatory ac- ; 
turn. 

He said his report to the Council 
of Ministers in October “will give 
n pHnwq for actions," adding that 
the Japanese had offered “no clear 
indications as to what way the prob- 
lem might be addressed." 

On some of die issues, he said he 
now sensed a greater willingness at 
a highAT political level to see 
changes made. "But if there is no 
tax reform, we still want a solution 
to the problem." 

Scotch sells in Japan for upwards 
of Y4, 000 (about S28) a bottle. Ship- 
ments have been declining, to about 
L8 cases a year from a peak in 197$ 
of 25m. 


By Robert Thwmon In PtfdnS 


Bartering is back in business 
as project-tied trade fades 


GE beats 
Rolls-Royce 
to Indian 


aero deal 


Yugoslavs and Turks 
to build dam in Iraq 


BY DAVID BARCHAHD IN ANKARA 


A CONSORTIUM made up of Enka 
Insaat of Turkey and Hydrogradnja 
of Yugoslavia signed a contract in 
Baghdad yesterday to build a 
6 x 250 MW dam and hydroelectric 
power plant at Bekhme on the 
Great Zap River in northern Iraq. 
The contract is worth 4fl0m Iraqi di- 
nars (SL5bn). 

Bechtel Corporation of foe US is 
to act as management consultants 
to this group, rather than be a 
member of the co nsortium as hwrf 
been earlier reported. 

An announcement by foe 


Group in Istanbal said that 30 per 
cent of toe contract value would be 


cent of toe contract value would be 
paid in dinars, 20 per cent in dollars 


and the remainder would be paid in 
promissory notes. 

Of this 5 per cent would be paid 
as an advance; 2.5 per cent at the 
provisional acceptance, 25 per cent 
at the final acceptance, and the re- 
maining 90 per cent in monthly 
progress payments. Eighty per cent 
of toe advance will be paid in dol- 
lars, toe remainder in Ira qi din ars. 

The dam, designed by EPDC of 
Japan, will be rock filled. There will 
be 25m cubic metres of under- 
ground excavation, with the power 
station and much of the work being 
underground. 

A turnkey bousing complex is al- 
so included in toe project 


CHINA h to cut duties an 
a range of imported consumer 
goods by up to 50 per cent 
Analysts here are nnsure bow 
widely the eats will be 
applied and believe they will 
have impact on the 

import votarne of consumer 
goods. 

The General Administra- 
tion of said the cuts 

would be introduced on goods 
carried in personal baggage 
or posted to C hina . 

Duties on washing 
machines and other house- 
hold electrical goods will be 
cut from 100 per cent to SO 
per emit, while that on 
cameras and video recorders 
wlU faO from 150 per cent 
to 190 per cent from October 
1. 

A Customs official, footed 
in the offetoi cmm Daily, 
gave no reason for the reduc- 
tions ether than to say: “It 
will fmpzove the country** 

policy of opening to the out- 
side worhL” 

T he administration child 
not clarify whether the cats 
would also apply to consumer 
goods imported by Chinese 
trading corporations. 

Consumer imports are now 
strictly controlled by licences 
granted rarely by the Ministry 
of Foreign Economic Dela- 
tions and Trade. Duties on 
consumer durables were 
doubled early last year after 
the Government was di* 
tnrMed by a large Influx of 
mch goods that contributed 
to a slump in the counter's 
foreign exchange reserves. 

• Joint vent ure companies 
in China's three special eco- 
nomic In Guangdong 

province, in the sooth, will he 
allowed to issue stocks and 
bonds in China and overseas, 
imdiw regulations introduced 
by the provincial government. 


THE LACK of project business 
Is prompting the world's big 
countertrade specialises to foil 
bade on more traditional 
trading methods— the swapping 
of . one country's commodities 
for another’s. 

Hie use of barter to boost 
commodities trade looks like 
taking up much of the slack 
caused by the foil in project- 
related countertrade business 
because of the continued weak- 
ness in world commodity prices 
and toe increasing exposure to 
toe benefits of countertrade 
shown by developing countries 
during toe so-called barter 
boom of recent years. 

This view was expressed in 
London recently by Mr Siegfried 
Hodapp, president of MG Ser- 
vices, toe New York-based head- 
quarters for the countertrade 
division of MetallgeseUscfaaft 
of West Germany, the raw- 
materials trading group, and toe 
Louis Dreyfus grain trading 
company of France. 

MG Services, established four 
years ago as countertrade 
began to gather pace, also 
operates offices In London. 
Frankfurt and Paris. It has 
about two dozen offices world- 
wide. It vies with Philipp 
Brothers of the US as the 
world’s largest countertrader. - 

MG Se r vice s benefits from 
the international activities of 
its two parents in toe metals 
and grain trade. Bui it also has 
ridden on the coat tails of West 
Germany's project and general 
trading bumness abroad. Ger- 
many is by for Europe’s biggest 
trading nation. 

It was not discouraged by the 
recent, collapse of a bid by 
Kraft Werkfe Union, toe power 
station builder, to build a 
nuclear power station at 
fi nnan, near Shanghai. 

The proposed deal, to build 
two 1,000 MW nuclear reactors, 


would have been worth DM 4bn 
(£l-2bn), and the bid, heavily 
tied to a countertrade commit- 
ment by MG Services, was 
shelved when the Chinese deci- 
ded to withdraw toe project 
from their five-year plan. 

Mr Hodapp says the Chinese 
were impressed by the counter- 
trade element of toe bid and 
have retained MG Services to 
use Its barter Skills to move 
Chinese goods, such as cotton, 
metals and oil products, on to 
Western markets. * 

The company is watching 
keenly Romania’s nuclear pro- 
gramme. ‘ The country has 
probably suffered the worst 
energy shortages of Shy Come- 
con state' in the last five years. 

Construction IS proceeding 
slowly on toe first phase of its 
first nuclear power plant in- 
volving two reactors for Canada. 
Negotiations on the second 
phase, which would incorpor- 
ate five reactors, Is understood 
to he near completion apart 
from a policy re-evaluation by 
energy authorities in toe face 
of the Chernobyl disaster. The 
second phase, also involving toe 
Canadians, Could involve 
countertrade of up to 9900m 
(£4l8m). 

Such project-related oppor- 
tunities are providing rare and 
fast yielding to two-way com- 
modities trade programmes 
which have to be innovative 
given the crude oil price fall. 

MG Services has scored two 
big conventional' countertrade 
successes this year. In the 
winter. It joined forees with 
three other trading companies 
to sign a $400m deal to move 
a range of commodities and 
light manufactured goods into 
and out of Pakistan. 

The deal is aimed specifically 
at helping Pakistan boost overall 
trade and reduce its chronically 
high trade deflett. 


The deal has not been with- 
out problems. MG Services, 
Sakdeq, the French trading 
company, Prudential Bache of 
the US and Mitsubishi Trading 
of Japan have not yet been able 
to ship anything into -Pakistan, 
because of toe lack of a rupee 
allocation by toe Government to 
toe state trading corporation. 
Yves Knpfemmnz, MG Services'. 
London managing director, says 
toe company is taking toe long 
view mid, toe deal having been 
struck, is showing its faith by 
lifting with Sukden Trading, 
some Pakistan products in ex- 
pectation that Islamabad will 
soon solve toe problems* 

A similar deal, but one far 
less influenced by Government 
concerns over trade imbalances, 
was signed last month between 
the company and toe Metals and 
Minerals Trading Corporation 
of India. 

Under the accord, toe state- 
trading group, specialising In 
hard commodities, will take 
from MG Services $200m in fer- 
tiliser, metals, rock phosphates, 
chemical compounds, steel, 
asbestos and other products. 

Id exchange, MG Services Will 
lift Indian goods of equivalent 
Value to he shipped to nOb- 
traditional markets such aS 
Latin America, Africa and Aria. 
The goods include engineering 
products; minerals and agricul- 
tural goods, such as cotton, rice 
and wheat; textiles; dfrpeta; 
leather goods and chemicals. 

A common link, between the 

fntlrt «nH Pakistan HmIT, uni 

the company’s stfocesi in stress- 
ing the value of countertrading 
goods in "basket” form rattier 
than item-by-item or goveW- 
menMogoverninanL This factor 
may leu to a similar deal soon 
with India’s State Trading com- 
pany which would Involve sugar 
add palm OIL ' 

Mr Hodapp ■Anihi the counter- 
trade outlook has changed 
beyond anyone’s expectations. At 


the height of MG Services’ s 
port for Indonesia’s rigid 
countertrade programme during 
toe oil boom, toe company 
gained a reputation as toe 
world's largest plywood trader. 

It was expected most of south- 
east Asia would follow toe 
Indonesian example of a highly 
structured Government-control- 
led countertrade policy tied to 
foreign investment. But, with 
the oil price fall balkaiusation 
has set in. 

In China, Mr Hodapp notes, 
toe decentralisation of decision 
making has proceeded so 
quickly that price differences of 
up to 10 per. cent are occurring 
among different state and 
regional organisations. 


Although the- company has 
long traded in afl products, it 
Is now becoming cautiously 
active in trading in crude. Its 
interest in, supporting Middle 
East clients is prompted by the 
Kuwait Government's 20 per 
cent shareholding In Its West 
German parent. 

MG Sendee notes that it is 
prepared to take a position oh 
ofl prices against a falling 
market. This it is more able 
to do than banks because it can 
take title -to goods for which 
(here is no immediate market. 

"WC provide not Only financ- 
ing but the service of hedging 
toe commodity, in this case oil, 
for the producer,” 

The volatility of the oil 
market is forcing MG Services 
to (read warily, with its West 
Gehnan parent, it was invited a 
year ago by Austria to find a 
way of Unking with Voest 
Alpine I n t ertra dirig (Vait), the 
troubled trading arm of the 
Austrian steel and engineering 
group. At that time, Vait was 
Unnerved In problems stemming 
largely from badly executed oil 
barter deals with Iran at toe 
outset of the price SOL It if 
understood little progress has 
been made dUrUg IdUg negotia- 
tions between the two groups. 


Move to stop 
Soviet customs 

corruption 


ty Iteridc Coddmm In Moscow 






STANDARD LIFE PROPERTYLINE HAS 
BRITAIN'S FINEST SHOPPING CENTRES 


Finland raises fears over 


big Soviet trade surplus 


BY OULI VMTAftai IN HOfiNH 



FINLAND’S huge trade suiplus 
with the Soviet Union has 
raised <rae£tlo&s of unlawful 
trade subsidies in Finland. 

If the taro fall to agree how 


to finance toe surplus, which 
-will amount toFM4bn*<f570in) 
tills year, and even more next 
year,, the Soviet Union will, 
in effect, receive a'massive free 
loan from Finland. ' 

Mr Esio OUila. Finland’s 
Finance Minister, said if toe 
problem could not be solved. 
Finland might be accused of 
unfair trade practices by Fin- 
land’s western trading partners. 

According to the bilateral 
trade protocol a surplus of 
roubles 300m (£270m) either 
Way is acceptable. 

The two countries are now 
urgently trying either to 
eliminate the surplus Or set 
it to an interest-bearing 
account 

The problem is that officials, 
particularly in Moscow, regard 
toe position as temporary. 

Moscow wants to cut imports 
of machinery and forest 
industry products and leave 
consumer goods untouched. 
Finland’s national energy com* 
pany, Nestle, is still negotiating 
the purchase of additional 
amounts of crude oil to be 
traded on international markets. 


This would further reduce Fin- 
land’s suiplvls. 

frade talks for 1987 were 
postponed Until October when 
Soviet negotiators are due in 

Alad Spence flddK Counter- 
trade conditions in Eastern 
-Europe are becoming tougher 
and less favourable to Western 
exporters, says Mr Josef Stulik, 
countertrade . ' manager at toe 
Bank of FMiinH 

Speaking at a conference 
organised by Countertrade and 
Barter Quarterly magazine, i 
Mr Stulik said fulfilment 
periods for countertrade deals 
are becoming shorter and 
release clauses in toe event of 
suitable East European goods 
not being available were now 
more difficult to incorporate 
into contracts. 

Nonperformance penalties 
are also Increasing and in some 
cases now amount to 100 per 
cent of the value of toe deal. 

These difficulties, part Of a 
strategy to boost exports and 
control imports, against a back- 
ground of worsening debt and 
shrinkin g hard currency 
reserves, are compounded by a 
narrowing range of goods avail- 
able for countertrading and 
tight restrictions on where they 
can be marketed. 


THE Soviet Union has estab- 
lished an independent board in 
charge of customs after a series 
of corruption scandals involving 
officials from the Foreign Trade 
Ministry. 

Mr Vladimir Borovsky, a for- 
mer ambassador, appointed 
Director of the Customs, which 
how Caines directly under toe 
Council of Ministers told the 
daily newspaper, Itvestia: " We 
have Only started rebuilding.” 

The drive against corruption 
has already led to the arrest at 
the start of the year of Mr 
Vladimir Sushkov, a former 
deputy Foreign Trade Minister, 
for smuggling. Izvestia said 
without ' the new rules Mr 
Sushkov would have u continued 
to go back and forth between 
Moscow and toe capitals of 
other states breaking all the 
rulesi 


Mr Bazovsky said customs offi- 
cials faced long hours, poor pay 
add few perks in the form of 
housing or travel passes. He 
implied in his interview that 
this was one reason why some 
customs offi c i a l s bad been cor- 
rupted. 

Describing toe problems fac- 
ing Soviet Customs, Mr Bazovsky 
said drhg smugglers started 
using Moscow as a transit point 
m 1978 when Western airlines 
started routeing flights from 
south east Asia through Mos- 
cow. 


Mr Bazosvaky said profes- 
sional smuggling of paintings 
out of the country and high 
quality consumer items into the 
USSR had become common in 
toe 1980s. 


NOTICE OF REDEMPTION 


AGA AKTIEBOLAG 


If you’re looking for shop property, phone 
Standard Life PropertyHne->first 

Standard Life have created the shopping centres 
just right for you. At Taunton, Yeovil,Kirkcaldy r Fareham t 
Stirling, Pontefract.*.. 

Their years of experience in property development 
result in major shopping complexes which enhance 
community life, and smaller projects in historic areas which 
preserve the environmenL Civic Trust Awards prove it. 

For the best in shop property, ring Standard Life 
PropertyEne-now. 

P.O. BoxNo. 62, 3 George Street, Edinburgh EH2 2XZ 


All bonafide agency introductions accepted. 



Adcvclopment by Standard life 
m ake s aM the difference. 


U.S.$30,000,000. — 9%% Convertible 
Subordinated Bonds due 1996 


a th# ^^ wWon * ofthe Trust Deed dated as of October 

^ nBJro . « Trustee, end Bank of 

that 
coos 

30, 1986 at 102% of thi 
redemption date at to 



employer identification number) or an exemption certificate of the pay ee. ^ number or 


NOTICE 


Bondholders are hereby advised that in accordance with clause 5 (a) of ih* t * j ^ 
tldns of the Bon* toe right to convert too Bonds into fully £j d ordinBrvthal^r^i'!?' 
Company is retained up to and including the date fixed for radammJn Bcrfrtie 

1986 the Conversion Price was SEK 59:-! the fixed ^Wnber 19. 


1986 too Conversion Price was SEK59!r. the fixed eJtoha^erateappHca^Ui^Sl!” 1 ^ 6 e 1 9 * 

!«bf nd - 0,0,6 freo B 


October 30, 1986 


Aga Aktiebolag 

By Bank of America IntTSA. 

Luxembourg 

Principal Paying Agent 
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By John fintatt to Mew DdH 
INDIA has issued a letter of 
intent to General Electric of 
toe us to supply 10 aero en- 
gines for a light combat air- 
craft project This marks a big 
advance in collaboration on de- 
fence equipment between toe 
countries. _ 

It means that GE has over- 
taken Rolls-Royce of the UK, 
which had hoped to be the main 
collaborator on the engines with 
its RB-199 power plant. 

The contract to be negotiated 
with GE is expected to be worth 
about $40m (f2Sm) and may 
be followed by further orders, 
depending on bow quickly India 
develops its own engine for the 
fighter, expected to fly In the 

This is the first big US 
defence sale to India since it cut 
off defence supplies after the 
1965 Indo-Paklstan war. But 
both Governments have been 
exploring ways of increasing 
defence and computer sales 
during the past year. The deal 
is expected to be discussed next 
month when Mr Caspar Wein- 
berger, the US Defence Secre- 
tary, visits India. . . _ 

Potential objections m both 
Twflia ot<a the US to the e n g ine 
order have been reduced 
because the engines will be 
used obiy for development 
work and not ih combat. They 
are, therefore. less sensitive to 
possible cancellation or delay. 

Other US companies which 
have been trying to gain part of 
the cOmbat aircraft project in- 
clude Northrop, Rockwell and 
GrumihaxL The GE engine in- 
volved is toe F-404. 
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MANAGEMENT : Small Business 


THE EUPHORIA, which la tend- 
ing to surround the currently 
fashionable phenomenon of 
management buy-outs tends to 
obscure- the reality that getting 
to grips with running a newly 
independent company is an nn« 
comfortable-process. 

As any seasoned venture capi- 
talist knows, most buy-outs go 
through two distinct phases; 
and executive teams which fail 
to come to .terns with the tran- 
sition between them can easily 
run into trouble. After the 
first entrepreneurial thrift of 
cutting loose from the old 
ownere comes the test of squeez- 
ing real growth from the busi- 
ness. It is at this point that 
management buy-outs succeed 
or fail. 

Few companies highlight the 
nature of that challenge more 
tellingly than Melville Techno- 
logy, a Letchworth-based maker 
of., switches and electronic 
measuring instruments. - For 
Melville was a pioneer, of the 
huy-out craze when its four 
directors and a consortium of 
institutional backers paid £2.4m 
to dislodge the .business six 
years ago from Britain's major, 
but terminally HI, machine tools 
group Alfred Herbert 

As described on this page 
two years later, on October 2 
1962 Melville soon started to 
perform well below its inves- 
tors’ expectations. Indeed, its 
growth was so far below par 
that Melville fell prey last year 
to a so-called management buy- 
in — an event which ironically 
tamed the company once again 
into a venture capital trend- 
setter: . 

Buy-ins occur when a team 
of outside managers — as 
opposed to the people running 
the business — mount a take- 
overbid and move in to assume 
executive responsibilities them- 
selves. Melville succumbed to 
a £3.4m offer in spring 1985 
from three former directors of 
Mowlem Technology (now 
Ruehler International), the 
quality-control -and testing 
group set up In 1981 as a diver- 
sification by the international 
construction company. 

H It was something we 
thought about doing inside 
Mowlem, but it would have 
taken np too much «ftn e to be 
worthwhile in those circum- 
stances,” recalls John Poole, 55, 
former bead of Mowlem Tech- 
nology and now Melville's Chair- 
man. 

Only a handful of bay-ins 
have so far taken place in the 
TJK but some experts believe 
that they will become as in- 
creasingly common method of 
putting fresh management into 
businesses that have somehow 
gone astray. “It*s a sign of 
things to come; not just for man- 
agement buy-outs that have not 
succeeded, but for early stage 
investments as wen,” says Tony 
Lorenz, managing director of 
Equity Capital for Industry, one 



Top left, Fred Worth, finance director. John Poole, right, and Colin 
McCmson: the new team wUoi boosted profits 

Why a buy-out 
is now a buy-in 

WflKam Dawkins reports on Melville Technology 


of the nine venture capital 
groups that backed Melville 
second time round. 

So what went wrong? It is 
not as if the 64-year-old com- 
pany (whose directors quietly 
resigned during and after the 
buy-in) bad suddenly became a 
flop. On the contrary, its sales 
rose from £6m in 1983 to £7m 
In the year to last December, 
with trading profits np- from 
£2704)00 to £452,000 over the 
same period— a stately and pre- 
dictable ride. 

Fart of the problem was to 
do with the way the original 
buy-out deal was structured, ex- 
plains Wnlo/ilryv GlO&k, a local 
director of Si, whichu one of 
the two equity providers to 
invest in both the buy-out and. 
the subsequent buy-in. "There 
was a mismatch in expecta- 
tions,” says Cloak. "The 
return that institutional inves- 
tors needed for the size of in- 
vestment they had put in was 
manifestly not being achieved, 
while the management did not 
do too badly even if the com- 
pany did perform dully.” 

That bitch should be avoided 
by the tenns : :af the latest deal, 
which gives Poole and his col- 
leagues 15 per cent of the 


equity with the chance of rising 
to 35 per cent if they hit pre- 
ordained profit targets, an in- 
creasingly common technique 
used by venture capitalists to 
keep managers on their toes. 

Just a year after taking over, 
the new team unveiled a rise 
in the company's sales from 
£7m to £8m, with trading pro- 
fits nearly doubled to £661.000, 
putting it well inside the back- 
er's targets. 

A member of the original 
post buy-out board, who wishes 
not to be named, points out 
that the new team is blessed 
with lower interest rates -than 
its - predecessor, a more compe- 
titive position In important US 
and West German markets 
thanks to exchange rate shifts 
and " hopefully a well thought- 
out financial package." He adds: 
" On -their own 1 admission: they 
bought a business which was 
in good shape, despite the long 
recession of the early 1960s 
and with a strong order book.” 

Until recently the trio have 
been kept extremely busy at 
Melville. "What we found was 
a company that was split into 
two divisions, standard instru- 
ments and custom engineering, 
which were . allowed to run 


without co-operating in any 
w*y.’ r says Colin McCrosson. 
former managing director of 
Mowlem Technology and now 
MD at Melville. 

A big attraction for the buy- 
in team was the fact that the 
custom engineering division had 
just landed a 39m contract — 
nearly five times larger than the 
group's previous record job — 
to make metrology equipment 
for Hauni-BIohm, a Hamburg- 
based producer of precision 
grinding machinery. But there 
was one big problem. " There 
were no advance payments and 
no progress payments. We had 
to find £2m up front," says 
McCrosson. 

Claims Poole; "A contract 
like chat could have sunk the 
company as It was structured. 
Hte first move was tx> set up 
four profit centres, partly to 
improve budget controls but 
also to give the 330 staff better 
defined responsibilities. Three 
directors were imported from 
oittskto to provide the technical 
knowledge that the new buy-in 
team lacked and also to pro>»j 
the commercial skills to run 
large contracts like the 
Hamburg job. 

Lower down, the scale, 
Melville's new owners held 
repeated meetings to urge line 
managers to be more inde- 
pendent Poole’s team had a 
suspicion that the company was 
full of potentially valuable 
research ideas that had been 
developed for one-off customers 
and never taken further. 

"We thought that they would 
all fall on our necks with grati- 
tude but surprisingly, some of 
them were totally unnerved by 
being given so much freedom all 
of a sudden," admits McCros- 
son. The working capital 
needed to fund the crucial Ham- 
burg project with all the pro- 
duct development it required 
was included in tbe total £SJ5m 
the team raised last year. Even 
so, it leaves tbe group labouring 
under a £4m debt burden, as 
against shareholders' funds of 
just film. 

All this means that Poole can- 
not even start to realise his 
original dream of building an 
Anglo-American technology 
group until Melville’s balance 
sheet is cleared. That be hopes 
to do by floating the business 
on the stock market next spring, 
rather than diluting his already 
small stake still further by pul- 
ling in another round of ven- 
ture capital. 

Poole forecasts that in five 
years’ time, he will have made 
two takeovers, creating a £100m 
annual turnover business that 
should be producing profits of 
£15m. Whether or not he can 
get anywhere near that target; 
however, depends on being able 
to poll off a flotation — and the 
outlook for the new issues . 
market in Britain after the Big 
Bang is. anybody’s guess. 


Seed capital 


The crucial link for product creation 

William Dawkins reports on a study into big company support for small firms 


GOVERNMENTS and large 
companies should do more to 
channel seed capital and re- 
search contracts to small tech- 
nology ventures If Europe is to 
compete successfully in the 
world markets of the 1990s. 

That is the main theme of a 
paper published last week by 
David Connell, a consultant 
with accountants Deloitte 
Haskins and Sells’ high tech- 
nology group. 

His study, presented at a 
European Commission sym- 
posium on - the use of public 
R&D in Luxembourg last week, 
argues that more big companies 
might be encouraged to look 
outside their own organisations 
for new product ideas if govern- 
ments took the lead by farming 
out a share of publicly funded 
research to small enterprises. 
Research links between large 
and small businesses are crucial 
to the process of turning new 
technological ideas into market- 
able products, maintains the 
paper. 

Tbe idea of banding small 
businesses a statutory slice of 
government R&D, as pioneered 
in the US, is not new. Neither 
is the principle that large com- 
antes can help themselves to 
e more innovative by taking a 
shot at venture capital. 

Connell does, however, throw 
some new light on the condi- 
tions under which corporate 


venturing (the process by which 
big companies invest in small 
ones either directly or through 
funds) might best work. The 
conventional argument in 
favour of this much talked 
about but seldom practised 
technique is that since nearly a 
quarter of all innovations come 
from outside the companies 
that take them up, and since 
nearly half originate from small 
businesses, it makes sense for 
big businesses somehow to plug 
Into little ones. 

Yet as is well known by 
pioneers of corporate venturing 
like Exxon, Monsanto or 
Olivetti, making those connec- 
tions can be a tricky and sensi- 
tive process. All too easily, tbe 
presence of a large corporate 
shareholder can dampen the 
small partner’s innovative 
spark. 

The secret of not stifling the 
“ complex and unstructured ” 
climate in which innovation 
flourishes is not to get too 
close too soon, suggests Con- 
nell. Typically, small techno- 
logy ventures start as research 
spin-offs, run part-time by 
academics who are Keen to take 
on occasional one-off contracts 
but are not ready to get 
embroiled deeply in indepen- 
dent business life. 

Such so-called "soft" busi- 
nesses have tbe advantage of 


being relatively risk free for 
tbe founders, at least In tbe 
earliest stages. But later, they 
run up against “the inevitable 
lack of commercial manage- 
ment experience of most 
academic teams and the result- 
ing difficulties in raising 
venture capital," be explains. 

If successful, they then face 
the “enormous strain ... on 
finance and management skills ” 
that goes with expansion into a 
fully operational business. That, 
plus lack of international 
market muscle, means that “ the 
growth potential of these com- 
panies as independent entities 
is often severely limited,” says 
Connell, citing the fact that the 
three top computer-aided 
design companies to have spun 
out of Cambridge in the 1970s 
are now US-owned. 

The transition from the 
loosely organised and entrepre- 
neurial first phase of a research 
spin-off to the second stage 
where dramatic growth is pos- 
sible can often take only three 
or fouT years, says Connell. 
“Yet the phases require com- 
pletely different management 
skills and have very different 
financing requirements,’’ he 
adds. 

Buying Into small ventures 
relatively late in their develop- 
ments also provides a way 


round one of the biggest bar- 
riers to corporate venturing: 
fear of disaster, Tbe middle 
managers who normally make 
big company investment deci- 
sions know tbat tbe occasional 
failure will tend to have more 
impact on their careers than a 
string of successes, argues Con- 
nell. They will clearly feel 
easier about investing in ven- 
tures that are old enough to 
have quantifiable potential. 

Their first steps might con- 
sist of informal meetings or 
visits, leading to the award of 
R&D contracts to the smaller 
partners, culminating in an in- 
vestment. Non-corporate inves- 
tors should take equal care to 
proceed sensitively when hand- 
ling research spin-offs, warns 
Connell. " The opportunities 
to generate the kind of rapid 
growth rate which venture capi- 
talists look for may only come 
later," he says. “Attempts to 
force the business earlier into 
developing and marketing pro- 
ducts ... to meet these criteria 
can easily be counterproduc- 
tive." 

Bridging the gap between 
academic researchers and in- 
dustrial corporations, available 
free from Deloitte Haskins and 
Sells High Technology Group, 
PO Box 207, 128, Queen Vic- 
toria St, London EC4P 4JX. 


Barings 
to fond 
buy-outs 

BARINGS, tbe London mer- 
chant bank, has become tbe 
latest In a long line of City 
Institutions to Jump onto the 
management buy-out band- 
wagon. 

Tbe group last week 
launched an equity capital 
subsidiary to finan**- manage- 
ment acquisitions and com- 
pany expansion generally 
throughout Western Europe. 
At the helm is Otto van der 
Wycfc, recruited from rivals 
Citicorp, where he was head 
of European venture capital 
investment. 

The new group. Baring 
Capital Investors, will run In 
parallel with Baring Brothers 
Hambrecht and Quist, a Joint 


venture set np nearly two 
yean ago with the San Fran- 
cisco-based risk Investment 
Ann to provide equity for 
start-up and early stage tech- 
nology businesses. 

Most of the large venture 
capital funds established (his 
year have specialised in rela- 
tively mature companies— 
especially buy-outs — in 
marked contrast to 1984 when 
early stage enterprises were 
the fashionable specialisation 
for risk Investors. “It shows 
that In Europe yea can no 
longer afford to be so special- 
ised In the type of company 
and the stage of development 
In which you invest,” says 
van der Wyck. 

He believes buy-out oppor- 
tunities could become parti- 
cularly plentiful in West 
Germany, where there are a 
large number of family-owned 
M —pirt— , many of which 
are believed to be facing 
succession problems. Boy-oat 
activity there is very limited. 


however. 

Baring Capital Investors 
has no fixed upper invest- 
ment limit, but van der Wyck 
expects to be patting out on 
average between £lm and 
£2m per transaction. Host 
deals will be syndicated with 
other investors, as is becom- 
ing increasingly common in 
development capitaL 

Poor showing in 

manufacturing 

start-ups 

MORE than 78400 businesses 
were incorporated in England 
and Wales In tbe first seven 
months of this year, accord- 
ing to an internal study by 
Jordans, the company infor- 
mation group. In tbe same 
period last year Just over 
63,700 companies were 
formed, np from 59,000 in the 
comparable period of 1984, 
according to Jordans. 


The statistics, dug out of 
the company's database by Dr 
Philip Holmes, manag in g 
director of Jordans Informa- 
tion Services, suggest that 
while the number of business 
start-ups is growing strongly, 
manufacturers are being left 
ont in the cold. 

■ Nearly half of the 1986 
total was registered in Inner 
London, indicating, says 
Holmes, tbat a large number 
of them were formed for 
nontrading purposes. Of ' a 
separate sample of 15,260 
genuine trading companies, a 
mere 3 per cent were manu- 
facturers, with 26 per cent in 
distribution and retailing, 
and the balance in consult- 
ancy and a range of other 
Service Industries. 

Jordans is considering 
whether to repeat the exer- 
cise to provide a regular 
report on UK company forma- 
tion activity. Details from 
Jordans Information Services, 
Jordans House, Brunswick 
Place, London N1 GEE. 




Busmens 



ortunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


OPPORTUNITY 

FOR PERSONCS) IN INSURANCE MORTGAGE INVESTMENT 
AND PROPERTY BUY/5ELL BUSINESS. 

A freehold vacant property in a “High Road " location in the- 
llford/ Essex area, ideal for and highly recommended as a base for 
a combined operation centra for insurance brokerage, mortgages;, 
estate agency and investment advice, share shop. Upper floors are 
available for solicitors firm to take advantage of this "combined” 
operation “under one roof." We offer an opportunity to able, 
experienced. and ambitious person (s) to manage and develop the 
business on In come/ profit sharing basis or as maybe mutually 
agreeable. 

Please reply , to Box F6814, Ftncndal Tlmex 
Iff Cannon Street; London EC4P 4BY 


He never 




Good customer relations 
are vital to any 
business. But what if 
you’re hawing to wait 
months and months 
for payment? _ - 
International Factors 
have the answer: We 
guarantee your . — 
approved mvcaces 
win be paid in foil 
by an agreed date - 
with 80% advanced 
immediately^ — 

Stop chasing balls - 

let us do it for you. 

Politely and tactfully. We’re experts at getting 

T , , the money in, without 

lBtBTU3itlOIl£u your good relations 
Factors being jeopardised. 

Jj Txbtantxna] Factors Limited P.O. Boot 240. Sovereign House, Queen's Road |] 
BdgbWu BN1 3WX. THephone 0273 21211. 

B I want to put paid lo tiowpaymeot- (dew sand detafl? of your services. 

r I| 

Title ! ' - 



Company 
Address . 


jj Tebd bmm — 

. The perfect partner for the growing business 

' [1 Aa s abgtiA ei JoydsBs tii fliwp . “ K ” 9 1) 




BANK LOANS 

and 

DEVELOPMENT FINANCE 
AVAILABLE 

Merchant Bank substantial funds readily 
available for suitable applicants with sound 
propositions secured upon freehold or long 
leasehold commercial and retail properties 
situated within tbe British Isles. 

Please telephone or write to: 

R. G. Danielson, Esq., Managing Director 
- CELTIC BANK UMTFED 
Victoria Street, Douglas, Isle of Man 

Telephone: 0624-22956 
Telex: 627922 Celtic G 
Fax: 0624-20926 Group 3 


PRIDE IN ACHIEVJ 




ST 


We are a technically led, creative promotion* and televisions 
company poised for our next stage of development We will 
become cash positive in 1967, 

WE ARE a unique and established Company with proven 
products and market acceptance. 

WE HAVE a to jvdrawer blue chip, client base an da rapidly 
filling order book. 

WE NEED a modest investment to sustain our plan for growth. 
We already have a financial commitment from our source and 
the balance of our requirement would suit either a private or 
an institutional investor who is looking for rapid and sustained 
profits. 

For full details ring; 01-589 4600 


A RARE OPPORTUNITY 

We have bulk up a highly profitable business manufacturing an 
exclusive range of non-tedinlral products. Very high mark up, 
minimum 300 per cent. Regular repeats, no competition. Outlets 
include building, agriculture, military, consumer market. Each can 
be made Into a business of its own. 

We are prepared to self our know-how. We ire looking for a 
dynamic sales organisation In every major country in the world. We 
will give all our expertise, exclusive manufacturing rights, training, 
sties support. Minimal starting up ctots. The organisation can 
establish a business showing minima? profits In the first year alone 
of £200,000, sharply increasing thereafter. The potential is enormous. 
We are willing to discuss a fee starting at £30.000, plus a small 
share of profits. 

Write Box F6817. Financial Timet , fO Cannon St, London EC4P 4BY 


YOUR PRODUCT NAME IN FIREWORKS!! 

As makers of special effects for bond films and The- Royal 
Tournament, we can arrange a superb firework display for your 
clients, family and friends, which can be fllmedll The finale can 
indude your company lego, a product, or even the chairman’s 
face, or. all of them, portrayed in beautiful muhfcofoured fireworks . 1 

Contest; 

IMWfN PYROTECHNICS LIMITS) 

Grova House, Ofi London Road. Slough. Bucks SL3 8QA 
Tel: 0753 40511 - Tates MM«Z UNWIN O . 


CEP founded 1S33 0 


/. uricn 

Basle 

6er:e 

Geneva 

Lai.'s-anns 

Lucjcji'o 


one of the biggest independent fiduciary companies in Switzerland 


UK DISTRIBUTORSHIP 

AEROSOL PAINTS 
AUTOMOTIVE & HOUSEHOLD 

~0iie 'of Eli rape's ..leading uianufautumrs- of car-car*, and household spray 
prints it. ottering tbs UK distribution and trademark usage rights on thalr 
MMn rtv* rang** of top quality automotive. household and speciality 
products- Successful marketing orientated companies with resources for 

D,r , channels are Invited 

to writs In strict confidence, describing the reasons for thalr interest and 
capacity to handle the appointment to: 

REEVES l£ESE A PARTNERS 
12* Alexander Street, London W 2 ENT 


Cheek if your telex and fax are of sound mind and judgement 

DON'T BE LEFT BEHIND WHEN THE 
‘BIG BANG' COMES 

Your competition have already bought the latest equipment. 
Contact us immediately for information on today's latest 
technological terminals. 



p l c 


01-587 1628 


ATTENTION ALL Dl RECTORS j ADVISORS 


DO YOU NEED AN EXTENSION TO YOUR MANAGEMENT TEAMT 
W? Provide hands-on financial, marketing and technical management 
servicM throughout the UK In most manufacturing and asnrlcs Industries 
Our service covers: 

* Financial contraf and business development 

* Corporate finance and — - 

* Inve s t m ent end acquis! 

Call: PEND ALE i _ _ _ 

Foot House. Vaughan Road, Harpendan, Herts - ’Taf:'o&827 50872 


d grants * Product evaluation 

sSu® is; fe nd "■**"*■ 


Control of 
suets 


EFFECTIVE (Boardroom) 


* of quoted company sought. Private Hotel Company, nee 
circa £7m, will consider “ reversing ” into compatible high 
yielding undertaking with low asset base or holding mostly cun, 
with view to growth In hotel and related sectors. Reply in 
confidence to: 

Thtf Chairman 

Box FS834, Financial Times, 10 Cannon Street, London EC4P 4BY 


Problems 

of trading and manufacturing com- 
panies are the speciality of an 
FCA Including acgulaitkmi, dis- 
posals, mergers, reconstruct Iona, 
Injection of new funds and com- 
pany doctoring. 

Principals only please reply: 

Box FBB18. Financial Times 
10 Cannon St, London EC4P 4BY 


FOOD 
PRODUCTS 

Small but profitable manufac- 
turer of dairy products and 
other ehilled produets distri- 
buted nationally wishes to 
expand by acquisition or joint 
venture in seme field. 

Write Box FS82S, Financial Tlmea 
10 Cannon St. London EC4P 4BY 


Are ye« seeking 
EXPORT BUSINESS tfl 
EGYPT and the GOLF 

Ex MD public Co 
new tree lance consultant offer* 
PROFESSIONAL AND 
SOPHISTICATED SERVICE 
Flexible arrangement to suit 

particular requirement 
Write Box F6S3B. Financial Tunas 
K Cannon St. London EC4P 4BY 


Young experienced 
ENTREPRENEUR WITH 
SUBSTANTIAL CAPITAL 
seeks 

PURCHASE/ ACTIVE 
PARTNERSHIP 

of business where management 
might wish to ratire/reduca 
involvement hi foraassabla future 

Wrlra Box FOOTS, Financial Timas 
to Canaan St. London EC4P 4BY 


THE BUSINESS 
CONNECTION 


Collins- Wilde, 
faomeandabroad. 

COLLINS- WILDE PLC; 
acquisitions, mergers, disposals of 
companies; corporate and industrial 
property funding: assistance within 
ifac USA and W Germany aho 
available. Contact Terry Collins. 
COLLINS- WILDE 
ENTERPRISES LTD: international 
trade and overseas project funding; 
cross-border marketing. Contact 
Pc ter Turner. 

HOME BRIDGING PLC: substantial 
funds for companies and developers 

(os wen as private individuals) 
requiring residential properly 
bridging loans. 

Contact Clive Burgess FIB 

The 

Collins-Wilde 
Group 

i ROM. Saunanpom. SOI MX. 
tMafftanv aftoassa. <ms 2222m 
wmamrvuonaarTNcwEi. a 



BEAUTIFUL 

handcrafted French repro- 
duction period furniture and 
li g h t in g . £1 million liquida- 
tion stock. Small tSr large 
lots available. Very reason- 
able price. 

Phone Dublin 741345 
or write Box F6825 
Financial Times 
10 Cannon Street 
London EC4P4BY 


PROPRIETOR 

of lucrative specialised buainaas 
now organising additional branches 
in tha south la inviting a mature 
roeponiible business goswteman to 
loin him as .soon a* posiibJe. 
Inveatmont £25.000/00000 aug- 
gasted. Nice cottage if required. 
Rotvo Swvtoon LtiL S7 High St 
Rabsitsbrldga, East Siotw 
TM 32 SAN - Tel: (0560) 8B1111 


NEW SKJNCARE PRODUCT 

Formula, trademark a pack design 

for newly developed non-cosmatfe 

product Pro ottered. Very large 
eafes potential through grocery, 
chemist end beahhfood outlets. 
Ideal for company with liquid flu- 
Mg capaci ty., Pri ncipal! only pfeajs 
to Box FOOT, Financial Timet 
10 Cannon St, London EC4P 4BY 


RETIRES 


AIRLINE 




, 217X — te,BN,0M ‘ D1J 

CATERING TRAM NEWSPAPER. 1D.00Q 
rtaderaniD Ioihjwl casks prot table 
lines fumble for reatJar oaws" e* 
mafl order. Write Bo* F.CB21, Financial 
, TimK. to Cannon Street. London EC4P 
UK IMMIGRATION LAW & WORK PER- 
Ml Qpvi CE.- R._C. Freeuman A Co. 
(Solicitors). 099 Flnchlev Road, London 
NWH 7PA. Tel; 01-200 IM&TV^ 


SHORT TERM 
BOILDING AMD 
BRIDGING FINANCE 

on FnduttriaJ Commercial and 
Residential Development 
at Prime Rates 
Minimum GSCJOW 
Apply to; 

HIRSCH 
Europo's Leading 
Financial Consultant* 

Plaaaa addratx Inquiries fa: 

Hirech International 
(Financial Services) Ltd 

Tel: 01-529 5061-3 • Telex: 28374 


BXS. 1986-87 

Finance mrenabie for equity Invest- 
ment in limited companies under 
the terms of the Business Expan- 
sion Scheme. 

For further Information 
plena contact: 

BBmNCK INVESTMENT 
MANAGEMENT LIMITED 
8 BenUnck Street 
London W1M 6BJ 
Tel: 01-487 5381 


NEW 

JAPANESE GOVERNMENT 

information services pubfished 
in English give fast access to 
important HIGH TECH develop- 
ments in Japan. Details from 
Official Representative: 
MICROINFO LTD. 

POE X Alton, Hants GU34 2PG 
Tetac 359431 


COMMERCIAL FINANCE 
Competitive Rates 

10.76% Fixed Interact Mortgage 
Business Finance to 80% of eoae 
Aeset-ba3ed finance 
Construction finance to 100% 

Soveiregn Insurance 
Consultants (London) Ltd 
Tel: 01-379 &323L 


Clear Rnantiaf Perspective 
Retired financial director (early «tal 
of multinational PLC with extensive 
experience of domestic and export 
finance and acquisitions In enotn- 
eenng/mlenca commoting environ- 
ment seeks Involvement In emallieh 
business m non-executlve/conauit- 
ancy capacity. 

Write Box F681B. Financial Timas 
10 Cannon St, London EC4P 4BY 


toUWL-POOL — 1 Marketing 
mtsd bv Carman manu- 


PCWTABLE 

BrpsnUatlofl wan tod ^ . 
852^' tX 1 * 2**° derates and.miriu- 

*ta«. Teton t«1J 733 *41 hniHuv 
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Businesses for Sale 



Looking for 
corporate partners? 


Among its many merchant banking services, Singer & Fried lander has 
for many years operated a Register for companies who want to sell, 
merge with suitable partners, or dispose of subsidiaries that do not fit 
The Register is, of course, entirely confidential. Its fees, on a graduated 
scale, are payable only on completion of a successful transaction. Its use in 
no way obliges a client to appoint the Bank as financial adviser Nor need 
any existing professional relationship be affected. 

The Singer & Fried lander Company Register, historically a product of 
the Bank's extensive contacts and network of provincial offices, is perfect^ 
placed to help you make the best possible match. 

■ To make an appointment for us to visit you telephone: Glen Hughes or 
Peter Langdale, London, 01-623 3000; Roger Fairweather, 

Birmingham, 021 -454 2247; Neil Crawford, Leeds, 0532-438073; , — . 

John Brimacombe, Nottingham, 0602-419721; l®f] 

Ross Finnie, Glasgow, 041-221 9996; Everard Whitten, r-"—^ Til 
Bristol, 0272-25351; Keith Haarhoff, Cambridge, l 

0223-66898; or write to: Panton Corbett / ( n R n A ^f/ 

Singer & Friediander Ltd, 21 New Street, Bishopsgate, L jT W 

London EC2M4HR. 



Singer & Friediander 


Part erf trie Britannia Arrow Group 



Printing Company 

FOR SALE 


Applications are invited from any interested party who may wish 
to purchase a general purpose printing company with design and 

E romotional capability. The company Is based in the Midlands and 
; trading profitably and has the benefit of experienced manage- 
ment. The company could be of particular interest to other 


printing businesses who are seeking to expand their operations. 
Annual Turnover is approximately £lm 
Interested parties p lease rep/y through Box H1273 
Financial Times . 10 Cannon St, London EC4P 4BY 


BUSINESS FOR SALE 

Agreed bid or 29.9% of Quoted Engineers 


Families controlling profitable company with full quote have plan 
showing £lm pre-tax for 1987/8. An equity placing will dilute; 
therefore they seek a group to fund plan 
Contact Box HI 260, Financial Times 
10 Cannon Street, London EG4P 4BY 


DIVERCO 


FOR SALE 
FULLY EQUIPPED 
LIGHT CLOTHING FACTORY 


as going concern 

Either aa production unit or with 
oitfer book and stock. Modern 
purpose-built 30.000 »q ft building. 


currently rantad but possibility of 

{ lurchase. Fully staffed with excai- 
ant skilled workforce. Location 


East Midlands. 

Principals only pleas* to 
Box H1X1, Financial Times 
10 Cannon St, London EC4P 4BY 


SMALL SPECIALIST 

freKh Wiie 


InquMtiig Conpaiy 


With unique brand nama/Image 
for aale with nooks 
Long term export assfetance 
available to buyer If required 
For further details write: 

Box HT2S2, Financial Times 
JO Cannon St London SCOP 4BY 


Sell Companies 
Nationwide 


SELLERS and BUYERS 

Contact In confidence: 

DIVERCO LTD. 

4 Bank Street, 
Worcester WR12EW. 

Tel: 0905 22303 


NORTHERN HONE COUNTIES AREA 


Well established electronic manufacturing company which has its 
own complete facility, including well equipped fine limit sheet 


meal shop. Precision engineering department, electronic prototype, 
batch and production areas. The company is used to maxing good 
profits. Turnover in region of £600,000 net. Owners wish to retire 
shortly. 

Write Box H12S4, Financial Times, 10 Cannon St, London EC4P 4BY 


Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


BUSINESS BUYERS 


MMimi 


We specialise in leveraged buyouts 
exclusively representing buyers 

We will: 

* Search * Appraise 
* Structure * Negotiate 

* Assist In * Close 
financing 

We have obtained financing for 
90% of our eHenta' acquisitions 

9 Campus Drive, Pandpp a ny 
Nj 07054, USA 
Tel: (201) 28S-1711 
Telex: 325749 BB1 USA 


COMMERCIAL ft INDUSTRIAL 
MORTGAGES AVAILABLE 
TEL: 01-544 8857 

Finance Brokers: 

Maybuty & Co. 17 Castle Sinn 


Kingston upon Themes 
Sumy KT1 1ST 


European 1 n vestment- AG-Luxem- 
bourg— to *«'*• DM 12.000.00. 
Telex-Nn 853543 d Fimex 
Deutschland. 


FASHION HOUSES AND 
CLOTH MANUFACTURERS 


Interested to buy a lies nee for 
unique futuristic fashion collections 
which will entrance your 
productivity worldwide era welcome 
to view and discuss further 


Write Box FB8J8, Financial Times 
10 Cermoa St, London ECAP 4BY 


BUSINESS CAPITAL 


Enquiries considered from UK/EEC 
businesses seeking expansion 
capital or acquisition financing b: 
excess of £100.000 
Contact: 

INTERFUND FINANCIAL GROUP 


tUgtiiey Manor, Crawley I 
Be [com bo. Sussex RHT7 


, Telephone: 0444 811711 


Telex: 2*5141 (TX LINO G) 
Attn-MBX 0148-10446 


INVESTOR/FINANCE 

REQUIRED 

For company managing dfadn- 
gulehed International classical 
musicians and Investing In Mglily 


musicians and Investing In Mglily 
valuable appreciating musical 
instruments. Mease contact Initially: 


_ HAZLEMS 

Chartered Accountenta 29 Daring St 
London W1R 9AA 


CREATIVE COMPANY 


with spare space for growth la 
Soho, seeks to form association 
with printer plua maybe Pram la 
Company to (arm full services 
group to utilise their salee promo- 
tion agency clients. 

Write Box AE820. Financial Timas 
tO Cannon Sr, London ECAP ABY 


FAX UPDATE 


WHOLESALE SPECIALS OF 
PHASE THREE 
FAX MACHINES 
Aim Portable Fax Machines 
Lowest prices in Europe 
Tel: (0243) 840442 


BUSINESS FOR SALE 

If you want to buy or Invest 
in a business 


VENTURE CAPITAL REPORT 


Provides c E00 « pacific 
opportunities each year 
For free sample and full details: 
VCR. 20 Baldwin St Bristol 1 
Tel: 0272 272250 


NURSING HOME 
EAST MIDLANDS 

REGISTERED 40 
with turnover £330,000 plus. 


Long established with good 
local reputation. 

Large grounds with room for 
SHELTERED 
ACCOMMODATION 
DEVELOPMENT 
Completion of sale required 
by December 


•TL'I'RU'T'. 


For further details write: 

„ Box H12&2, Financial Thnat 
n Cannon St, London ECAP ABY 


WEST KENT 


Best-known ladles' fashion house. 


Superb period premises. Grose 
turnover 96/86 £90000, expanding 
rapidly. Grass profit 45% plua. 
New 15 y*ar lease £6.600 pa. Tully 
fined. Offers in the region of 
£S9£00 for lease, goodwill Tk f&f. 


PARSONS (0732) 481211 




Business Services 


For Sal* Manufacturer of a 
well-established range of 
Electrical Industrial Equipment. 
Turnover £2J5m. Profitable. 
Located in the south-east. 


SWISS FRANC LOANS 
Take advantage of current exchange 
ratss, Swiss Franc Loan 
Commitment* arranged against 
acceptable financial instruments 
Telephone USA 804-253-1400 
for specific procedure 


ATTENTION 

MANUFACTURERS FOR 
US. MARKET 


Set up your plant on a duty fraa 
Industrial park on tha MaxIco/US 
boarder. Inform anon: 


Maxican Boarder Development Ltd 
7140 Caminltn Feeble 
Le Jolla. CA *2037, USA 



Write Box H 1364. Financial Times 
10 Cannon St. London ECAP 4BY 


Conferences 


CORPORATE TURNAROUND 


A 2-DAY CONFERENCE 
3/4 November 1966 
HOW TO RECOGNISE TROUBLE 
AND MANAGE CHANGE 
„ FOR PROFIT 
For details contact: 

Jane Lewie 

BUSINESS RESEARCH 
INTERNATIONAL 
57/BT Mortimer Street 
London WIN 7TD • Tel: 01-637 4383 
Tei«x: 88S6007 HR LON G 


Franchising 


The Identify Packag*. 

• 'fetephone answering • MaS 
handling • Telex and Facsimile 

* Access to furnished offices, 


Plant and Machinery 


OUTSTANDING BUSINESS OPPORTUNITY 
WITH UK PUBLIC COMPANY 


Appleton Holdings pie is an established end sueeseeful British baaed 
marketing incentive company — the leader In Its field in the holiday and 
leisure industry. 

Our unique concent provkhts FREE ACCOMMODATION tar up to two 


week* In a luxury hotel and la a major attraction for companies requiring 
customer end etafi Incentives. . ... ..... 


Appleton Holdings now Intend to extend their successful UK operation 
and are poised lor a major expansion throughout Europe and Scandinavia. 
Wa are therefore inviting applications from potential franchisees In all 
these count non. excluding the UK. on. an exclusive bails. All Iranchisses 
are given thorough and extensive training plus full marketing support. 

If you feel that you would like to become part of Uut proven end 
successful Industry and share in our fne/or expansion plans, please write 
lor lull details to: 

The international Franctusa Manager 
APPLETON HOLDINGS PIC 

13 Carlisle Read, London NWS 0HD - Telephone; 01-200 MSB 


support 

ftLSQ: Os pe ala P m J nso ; hi Time, 
FK Service. Askfefe Pxttgs; Part 
Hrra, noidMe Service. 


Jason Metals (ftterhead) Limited 
OnRecdversh^p) 


Scrap Metal 
Business For Sale 


Dales Industrial Estate, Peterhead 

5 acre Freehold Scrapyard with Tfehfcfe^ Wxfcsbop (2,600 

sq ft) Non Ferrous Store (4425 sq ft). Office Block (2,5QQ sq 
-ft) and 50 tonne Road Wfe^fabridge (tostafled 1979). 
EsceHent Plant and Machinery indurfinglOOOHP 
Ftagmentising Plant (Enstafled 1985)- SOOtOusheDSheai: 
Scrap Cranes and Road Fleet 

Evanton Industrial Estate, 
Evanton, Ross-shire 

6 acre Freehold Scrapyard wfth Store, Portable Office 
Accommodation, 50 tonne Road Weighbridge, and access 
to rail network. 

Copex 500t Crusher/Shear (New 1980). 24 tonne Skip 
Loader and 50 Skips. R)dain 60 CKD Scrap Qan& 

Hanover in year to 31st December 1985 (14 months) was 
.£3 3m. 


Rtffurther details contact Mrs I Anderson, Deioitte 
Haskins & Sells, 29 Abercromby Place, Edinburgh EH3 6UE 
Telephone No. 031-557 2111 or Ifeles: 727575. 

OFFERS SHOULD BE 1N1HE HANDS 
OFTHE RECEIVERS BY 12 NOON, ILUlU 

14 OCTOBER 1986. UMIUp 


FOR SALE 


PROFITABLE CHAIN 
OF RETAIL GROCERY STORES 


29 LEASEHOLDS • 5 FREEHOLDS 


TURNOVER £20,000,000 p.a. 


ALL ENQUIRIES (PRINCIPALS CtJLX) CONTACT N. C HARVEY AT 


GRANVILLE 


Granville &.Go. Limited, SLovacLane, London EC3R 8BP 
Tdepbooe 01-621 1212. Tdex 8814884 GVlLCOa Fxx 01-929 4954 


By Outer of JoW Racehms 
F. Sown Esq. ffcAft L Homan, FCCA 

re:Tc»bJanUd 

Modem Fully Automated 

ELECTRONIC ASSEMBLY WORKS 

South West England ... 

Consider AM DesioaAuIbnKitksGoinponant Insertion;. 

Row Solder & hi Cftculf Ibtf.-AGL Equipment* •, .. 
- Universal fcAmstac Hew Solder & Clean by HoHta. 
AutOfTKilte Tost Equipment by ZeftiiH. CAn Equipment 
by RacaHtedaq Fecrantt & Kbdak. 

Modem leasehold Factory. 

Further dotafts from: 



31, 







Melroses Limited 


ON RECEIVERSHIP) 

The assets and undertaking of the abow dW edafafehed lea 
btenc^andpscKa^ainip^aieasaSablefors^essa 
going comm 

Ttecmpa^holdsaRoyalVibnantlspmfiiabfaaiidlBsan ' 
annual tumow of appraamately £35 mSon «9h major name 
customais both in the IK and oretseas. 


E(flnbuiBnandtrapacWramachinefy.TTiesharBlK)bfingma 
solvent subskflaiy, Mies & Kltson Ud, (he London based tea 
brotere is also araitabte for sate 





PruxWaterhxMse 


GOLF COURSE S.E. LONDON 

27 Holes and Clubhouse 

Leasehold: 151 acres 
Offers over £290,000 


Joint Agents: . . 

KNIGHT FRANK ft RUTLEY 
20 Hanover Square, London W1R OAH - Tel: 01-429 8171 


RADIANT GAS HEATER (BRITISH 
GAS APPROVED) MANUFACTURERS 


Business and Assets for Sale as a Goifig Concern 
Ba aed In Kenmare, Co. Kerry 
PIONEER RADIANT PRODUCTS LIMITED 
(In Receivership) 
manufactures radiant gas beaten 
Modern Plant with an established market . . 

Freehold building of 12,000 m ft 
A small skilled workforce is available - 
_ For fitrfter details, please contact 
Mr. Hagh Cooney, of COONEY CORRIGAN ftc CO, 

18 Kerrlen Square, Dublin 2 . 

Telephone: (01) 78 92 61 Telex; 90817 


Mam 

28 feufa* Site 4W, NY, UY HOW USA. 

Cmtw Susn Sosa, Director 
1* (USA) ZT2-M7-77W or 212-509-5890 
THBCMESCEIfr 6716698 


Office Equipment 


a^assTrs of mivwh and 
iMOlyarit companl« tor isle- Contact: 
aSsS"*** <na tRLD -'‘ 01-687 

T . .. C OMexanea — company 

KBff'aU'BJYWN s St 


REDUNDANT EXECUTIVE 


20 SETS OF ROSEWOOD 
FURNITURE 

Boardroom Tables - Reception 
Furniture - Fire Resistant 
Cabinets 
Tel: 01-549 9339 
Write Boa H126B. Financial Tines 
10 Carmen St, London £C4P 4 BY 


THE ULTIMATE 
EXECUTIVE TOY 


Billiard table which converts to 
boardroom table. 9ft x 4tt Bln 
Complete with all snooker, billiard 
and pool aeasaaorlea 


For further Information 

Ptap* ring (01) 426 4833 

during DatiRMi hours 


AND 

LIGHT FABRICATIONS 
LIMITED COMPANY FOR SALE 
fetabllahod Business 
G roe ter Mssebemer area 


Modern freehold property, fully 

S ulppad CNC ma chinas, m^houaa 
nipiant press shop with 150- ton 


bard tool capacity 
Tbmevar £1.3(0 — Profit £8Sk . 
PRICE fSTBiOOO 

Write Box H13$3, Financial Times 
ID Cannon St, London ecap aav 
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FOR SALE 

dVTL ENGINEERING 

CONTRACTOR 

Turnover £Z5m- Good profit IW»«' 
Extensive modern plant Beet. Good 
order book, local authority .and ^ 
private cnents. large proponran of 
nagodatad week 
For further details apply: 

Box HUBS. FinancMrtmas 
10 Cannon St, London EOF 48Y 


FOR SALE 

Small Utto Printbift Company 
With turnover of £I7SJ1W-1-, 
serviced by modem equipment 
and strong customer hare. 


Lane on modem 7JOOO aq ft. 
ballding. Owner wMfog to rad ft 
Location Sussex 

Writ* Box HT206. Finamrieirmuu 
10 Ctumon St, London EC4P4BY 


NEW8PAPER 


An established publisher offers 
for sale as a going concern 
an 80,000+ elrcuhtion, free 
newspaper In East Angtiau 


A GOING BU5HGS5S 
FOR SALE 

Successful 25-year-old Paper 
Converting Firm In the USA. 

Has two modem manufacturing 
plants sod so Impressive mstatr of 
top drawer onsromsra 
Wants to bo acquired or merged 


Kindly sand all psrrimnx 
'Information In 
absolute conlidsnca 
Write Box HI 260. Finanaat Times 
10 Cannon St. London EOF 4BV 


FOR SALE 


Dy n amic Emerging Growth 
COMPUTER TYPESETTING 


COMPUTER TYPESETTING 
COMPANY 

With pre-tax profits of 20% 
and strong balance sheet. 
Please write In confidence to: 
■Box HUBS. Financial Times 
SO Cannon Sc. London BC4P 4 BY 


DIVERSIFICATION OR 
EXPANSION t 


Have you assets wMj.bc. 

ansstisracury return. Equity 
available in vehicle contract tom 

"S3™ 1 

SubetentW prefieMMlT 


R. N. Hooper 0203 490S17 


BATHROOM 

detributors/ret AOERS 

SW LANCS - T/O C»*M. 
OppOTWnhy 1° acquire mafonty 
share In nnbiishad compa ny, for 
nominal cost. Succssafol purqis asr 
must be able to demon xtrata .a 
proven track record of •tfW'tt til 

*Wrlm Ba?H12Br, FmanNajJ^s 
10 Cannon St. London EC«P oar 


SHIPYARD AND MARINA 
On the HamUe Rhrar near Soeth- 
ampton. Over 85 berths siM 52.600 


ft of facroiy and stores. Bh 
of land Ireehold. Offers invftad fc 
an early sale. Apply: 

Austin ft Wyatt Commercial 
1* Kings Park Rd. Southampton 
Tat C07KS} 334888 


TRAVEL AGENCY 
Palm Beach, Mo rid* are*. 
Owner change of Interest. 
Immediate sale £20.000 down. 
Teh 305-747-4991 

or Write Sox HtZTQ, Financial Timas 
10 Cannon St, London EC4P dBV 




JOHN HOWARD 


GROUP PLC 


The business and assets of a long-established international 
cml engineering and c o ntracting company are available for 
sale as a going concern. 


Principle features comprise: 

* Turnover c £80 million; 

* Skilled workforce; 

* Freehold plant depot; c 14 acres; 

* Modem leasehold offices. 


For further details plane contact the Joint Ad min istra tiv e 
Receiver : — 


t 


W. F. Ratford 

Peat, Marwick, MttcheU & Co, 
1 Paddle Dock, Blackfriars 
London EC4V SPD ■ 

TeL 01-236 8000 
Telex: 8811541 


FOR SALE 


LITHOPRINTING 

BUSINESS 

CENTRAL LONDON 


Deoils from: Shirley Jackson 
BEGWE NORTON AND PARTNERS 
I Raymond BuOdftic* Grey's Inn, London WC1R 5BM. 
01-405 1219 



Small Business 

i5Sgra5S? /idl * Krlll gf t<,r » * fl "» micro- 
. machinery, measuring 
Inwremanfe end specialised small 


inrf. fr.. . apaciaiiseo smell 
Sot pown “ al f or expan- 

r?", • f* range CNC equip- 

ment. Present owners due to retinT 


Financial Times 
10 Cannon Sr. London ECAP 4BY 


International 


INTERNATIONAL 

INVESTMENT 

OPPORTUNITY 


is a rare opportunity for investment by 


business. Our client s company specialises in 
tne manufacture of flameproof vehicles and 
marfmfa' uwfri underground coal mines, 

and other industries where an explosion is 

ahwaysaiisk. 

TOs growing business has the rights to 

^ t ? m ,or which high sates 
^ intoriatonal market 
untapped. Sales forihe 1987 financial year «e 
ejected to top three million 
Orders presently on hand approach tffele^’ 


f ^te. e ^“if£!i!!. unde,va ' ued Australian 


dollar. Ac. nowon this unique 

investment opportunity. 
All enquiries should be directed to: 


■ „ . Mr John Simmons 

JOHN SIMMONS AND PARTNERS 

Sydney, Austra lia 2000. Phone (02) 29 6134. 
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TECHNOLOGY 




US patents row over 
visor which gives 
a clear advantage 

Peter Marsh looks, .at. an -advanced . ■ 

for improving a welder’s view of die job 

the prodnctivtty ofweld- 
™ssle is disrupting efforts .to ing — used as a basic tool in 
promote a novel method of countlefiE industries sILover the 
protecting welders from eye worl/_ " ‘ 

25(5 .JBfSLSISZ 

Sa^Srta^ss & ss g jbb 

erjstal^-a>est known for their lightweight materials such as 

Biaas fl ^ re «•<! made worldwide 
Wocfc OBt at a rate of millions a year, cost 

flashes of light only a few ttoaOg ^ ^ 

thSEL, ^ a f les, i . So™ 611 generally thrown away after a 
Elefctroopuk of Gagnef, Sweden, few weeks' use. 

“* G °SY*e of O^eiBod, practice a,™ 

US 0 which ^seaTas .“hS welders is for the worker to 
mjHtoeJfS- £ JF®? keep his visorover his eyes only 

SS f .2! when the welding torch Is creat- 

*“5 ®n which is when itis 
STfSLS “-T*SEt?& .^ ggjga ,. ^ to 


US company ■that Home 11 is 
infringing its patent 


While positioning the torch, 
when the worker needs to see 



3D: Vision of big rewards 
in a different dimension 


com- the shield shove his head. The 
pany, said he planned to- con- result is that the welder must 


Co n v ention al eye protection for welders: liquid crystal -vtoan 
cost more bat. can enhance Jab effldeny. , 


test the claim. He was, however, 
trying to reach an oat of court 
settlement with Gor-Vue. The 
case is due to come to trial at 
a federal court in Cleveland. 
Ohio, later this year. 


continually shuffle his visor 
between , different positions. 

With die high-tech helmet, 
fiie worker can keep the shield 
in position all the. time, increas- 
ing his work rate. The visor con- 


.-AyS!!- ffrcppjy*, Kansai <rf tains not one sheet of fogged 
-Tokyo, also makes helmets which glass but two sections of Sear 
use liquid crystals. .The company glass with a thin laser of liouid 
<£-■ *»v sold^ht . Syrtals trapped, sSwich-Kfce, 

the UK by Northamptonshire- between, 
based Sureweld. Is not involved Liquid crystals have peculiar 
in the US. patent action. t . optical properties.- mch that 
The results, of the tussle will , electrical -ch a ng * their 

be watched with interest by E. ability to 
Merck of West Germany and In the high-tech . helmet 
Switzerland’s Hoffman La photosensors triggered by arc 
Roche, two of the biggest pro- flashes from the welding gun 
docere of liquid crystals which send electric . - which 


are seeks: 
their ma 
Behind the altercation over 


new outlets for change the optical behaviour of 
file crystals. Rather, Sum let 
light through,, the - crystals 


patents lies an intriguing tech- block transmission, automatic- 
nique which, so advocates of the ally fogging the «r hfQ ™ 
helmets claim, can greatly in- The new helmets^ developed 


over the past five years, have 
been slow to win acceptance. 
The welding industry has mixed 
feelings over whether the de- 
ytor-are .worthwhile. It is 
argued- teat vtahieXs have got so 
used to tipping their tigim*** up 
and down that any productivity 
-savings. are negligible. . 

A more potent factor is the 
devices* cost At £100-£150, they 
are five to ten times more ex- 
pensive than standard low-tech 
welding protectors. On most fac- 
tory floors, welders treat their 
eye shields roughly and, so in- 
dustry observers argue, such ex- 
pensive hardware would soon 
become damaged. 

Safety is another aspect 
There have beau worries that 
the automatic fogging triggered 
by arcing may sot work quickly 
enough. Bath Hbrnell and Gor- 
Vue say. such fears are ground- 


less. They say fogging occurs 
within about a hundredth of a 
-second -of a flash of light 

Despite . the difficulties, 
Horn ell sells 20,000 of its shields 
a year, worth about £2m- 
car companies- such, as Gen 
Motors and Volvo are among its 
customers. About 80 per cent of 
tiie products are exported, with 
.the US a large market 

The Swedish company has 
placed a £00*000 contract with 
a small UK company, Ketek. 
based in Paignton. Devon, to 
develop an automatic process 
to fabricate the glass-liquid 
crystal sandwiches used in the 
product 

Mr Made. Gordon, president 
'of Gor-Vue, said he sells 
M several thousand ” of the eye 
protection devices a year, all 
In the US, the only country for 
which he has patent protection. 


FOR ALL the progress made in 
film and television, technology, 
one major development is still 
awaited — a simple and effective 
system for three dimensional 
(3D) movies. The challenge has 
defied ingenious minds for at 
least 80 years and every system 
so far introduced has either 
relied on special viewing spec- 
tacles or elaborate projection 
screens. 

A small group of media 
people in London are hoping to 
change all that, joining the long 
train of Inventors who believe 
that at last they have salved 
the problem. last week they 
demonstrated the system, which 
aims to produce 3D television 
pictures that can be viewed on 
any domestic television set 
without adaptation Or any type 
of viewing contrivance. It was 
as simple to use as inserting a 
videocassette into * VCR and 
playing it back on a standard 
television set. 

The commercial potential for 
such a system is incalculable. 
Any television production com- 
pany controlling the patents 
couUL reap not only rich pick- 
ings from programme produc- 
tion but would have TV adver- 
tisers falling over each other 
to make their products literally 
stand out from the rest. 

At present, it is not possible 
to say that this breakthrough 
has been successfully accom- 
plished. But on the evidence, 
it would be premature to Htemisp 
this latest system as just another 
failure. At still a relatively 
crude stage of development, it 
yields television pictures with 
a suspicion of depth, promises 
improvement on tins experience, 
and may be capable of over- 
coming a currently inherent 
fault— unsteadiness in the pic- 
ture. 

The system -relies upon the 
tbne-b (moored principle in 
stereoscopy of recording left 
and right eye images of the 
same scene— which remains still 


the mest favoured method of 
achieving really good stereo 
pictures. The major drawback 
with stereoscopic " pairs, - how- 
ever, is that they must be 
viewed in a way that prevents 
the left eye from seeing the 
right eye image and vice versa. 

Numerous ideas have been 
adopted to satlsto this require- 
ment The most familiar, in 
cinemas, uses polarising filters 
over the two synchronised film 
projectors and identical filters 
for viewing spectacles- the 
plane of polarisation of left and 
right eye images set at right 
angles to block each other out 

Variations of this principle 
have ranged from the old- 
fashioned anaglyph — in which 
the film images are respectively 
red and green, the spectacles 


for electronic switching. In 
Japan, JVC has used this idea 
to produce a SD version of its 
video disc player. 

The new British system aban- 
dons anr attempt to obscure left 
and right eye images alter- 
nately. The viewer sees suc- 
cessive left/right images with 
both eyes simultaneously. As 
might be expected, at normal 
framing rates (25 frames per 
second) the result is an oscillat- 
ing movement as the parallax 
of the subject continually 
swatches from left to right and 
back agate. But by increasing 
the framing rate to 50 frames 
per second or more, this oscilla- 
tion smooths out as the brain 
begins to fuse the images. 

The result has some sem- 
blance of a three-dimensional 


Lovell 

BICENTENARY 

Two centuries 
strong and 
bukSrvg 

1786 mm,, 1986 _ 


FILM AND 
VIDEO 


fey John CMttocfc 


TV advertisers -would 
fall over each other 
m an effort to make 
products island out 9 


likewise— to elaborate shutter 
mechanisms synchronised to 
similar shutters on. the projec- 
tors. The anaglyph Bystem 
lends itself to colour television 
transmission by simply employ- 
ing superimposed red and green 
images and red/green viewing 
spectacles for the audience; In 
Britain, television viewers have 
been treated to such a demon- 
stration by TVS, one of the 
regional Independent Television 

(■ npipinlM. 

Another solution to tills left 
eye/right eye problem is to use 
spectacles with liquid crystal 
filters, «in>«ar to the LCDs 
(liquid crystal displays) used in 
watches. These appear trans- 
parent or opaque, depending on 
the application of an electrical 
charge, thus providing a- basis 


effect because the brain is being 
presented with the necessary 
left and right eye. view?, -albeit 
to both- eyes at the same time. 
There is in fact much more to 
the idea than that, especially in 
the configuration of the cameras 
which originally take the film. 
The system needs more deve- 
lopment Nevertheless, con- 
sidering the limited resources 
this private group has used to 
get so far, it must be taken 
seriously, many past 

attempts. 

In the words of one stereo- 
scopic expert — Hr Charles 
Smith — many SD patents are 
“ absolute rubbish.” Mr Smith's, 
work on stereoscopic movies 
spans a period of 40 years — 
beginning with another of 
Britain’s SD pioneers. Hr Bay? 


mond Spottiswoode. In 1851 at 
the Festival of Britain, Spottis- 
woode revived interest In SD 
movies with a number of films 
using polarised viewing spec- 
tacles— later taken up by 
Hollywood in tee mid-1950s 
when there was a brief boom 
In 3D cinema. 

Unexpectedly, the USSR, has 
been trying very bard to solve 
the SD riddle. Its most promis- 
ing solution uses a glass or 
plastic lenticular screen (verti- 
cal corrugations of “ lenses " on 
to which are projected the 
stereoscopic pair). Each strip 
separates a sliver of the image 
from the next so that the 
viewer's left eye— by reason of 
its parallax displacement— does 
not see the same image strips 
as the right eye. Hr Smite 
believes this principle has 
potential in the cinema, especi- 
ally when the lenticular screen 
Is replaced by a holographic 
screen. This would not func- 
tion like a hologram, but 
merely uses the facility of holo- 
graphic film to be made to 
behave like an elaborate optical 
system, refracting the projected 
Images selectively into left and 
right eyes. 

Holography itself offers some 
promise, but it is extremely 
difficult to use with moving pic- 
tures and reasonable screen 
sizes — even though, again, the 
USSR has developed a working 
system. 

Unnecessary anyway if the 
British system really can 
achieve satisfactory results. 
This would revolutionise not 
only the entertainment busi- 
ness, bat uses of the moving 
picture In education and train- 
ing. Hr Charles Smite exempli- 
fies this well in pointing out 
the need for stereoscopy as an 
audio-visual aid in teaching 
medicine: " how would you like 
to be operated op bv a one-eyed 
surgeon ? **. he asks. 


British expertise in welding 
spreads into American 



AN UNUSUAL deal involving 
a US research association and 
US metals and engineering 
companies is spreading 
British expertise in welding 
to us industry. 

The Welding Institute, an 
industry-supported . .research 
association based In Cam- 
bridge, is earning £750,000 a 
year as a result of a huh with 
the Edison Welding Institute, 
a ZLmonte-oM research body 
in Cofazmhus, Ohio. ' 

. The UK concern, which has 
576 employees and an annual 
budget of Aim, is one of 
three founding members of 
the Columbus-based organisa- 
tion. The others are Ohio 
State University and Battelle, 
an engineering research in- 
stitute, also in Columbus. 

The Edison organisation, 
set up with fAlra from the 
state of Ohio, is an “attempt 
to eimilate ” the UK Welding 
Institute, according to Dr 
David Dickinson, director of 
research at the US body. He 
says the Cambridge organisa- 
tion Is the "world leader" 


in welding technology. 

While Battelle turned ever 
to the new Celnabim organi- 
sation Its staff of welding 
experts, (he ’ part played fey 
Hifi UK concern' in the new 
venture was to agree to dfreet 
results' — for an 



poftonbris 

results to the tflff 'oir'io UB 
companies : which-, used to 
receive i nfo r m a t i on directly 
from the UK.' 

Mr Sevan Brritinraite, 
man ag ing director of the UK 
Wedding Institute, says this 
arrangement Is highly satis- 
factory in that tt strengthens 
links with the US bat saves 
his staff the . time and expense 
of toopmo’. transatlantic air- 
craft journeys. 

The Cambridge 
thm has built a 
reputation for studies In 
areas snch as friction weld- 
ing, a relatively new fern af<« 
welding in which the 
penents to . be Joined 


heated* 1 V- rotating them 
rapidly together. The insti- 
tute has also pioneered work 
in areas snch as weld teepee* 
tlon using Krays or nitre* 
sound, and In fetigie testing. 

';H£st of’the budget-tor the 
organisation tames from sub- 
seriptions from -companies 
whftifcMir ’tar -resnareb w 
snlts. UK 'member* include 
household names ' to Industry 
neb 'as Tickers, dCB, NET, 
BP, K3, British Telecom, 
GEC and British KaU. US 
c om pa nies which obtain data 
from the; UK via the Gdinn 
bus link * inelnde Hohfl, 
Standar d 00, Cabot; General 
Mn tore,: General Electric, 
General Pyhamlre and Union 

<hl . 

‘ -'Amo ng ’other h n w rtkw. 
the UK Welding Institute has 
pl an e ere d applications ft 
"video newspapers.” iboe 

times a year companies with 

a subscription receive a N* 
ndanto rideo providing high- 
lights of 


NOTICE OF KEDEMPTION 
To the Holders of 

ENTE NAZIQNALE IDRO(MffilM 


E.KL .* :> 

(National Hydrocarbons Authority) 

634% Sinking Fund Debentures dne November 1,1988 

NOTICE IS HEREBY GIVEN teat, pursuant to ’tee priritiohs of teeStnkiiigTanff far the 
Debentures of the above-described issue, Morgan Guaranty 3hwt_Cmnpany oTNiew Ybdfc, as 

aNprenJaer ' 


1, 1986 n-the principal amount 
as fallows: 

n »w«»iw PdtnHMMffl8- SijPOO Each otPhteTT B a ArSafel ltoibhi . 
Ending to the Following TVra Digit* 


07 


22 


41 


63 


Abo Debenture, of US. *1,000 Eat* afPkefia^H* 

' BuriigtoWbdnginH.llnibne 

3409 4009 <609 7409 = ' 0400 10600 11700 17509 

3809 ■ 4109 7009 9109 10009 U5Q9 13009 .19909 

» each Deb entu re tbeprin- 
f America as on said date 

_____ iui i _ 1 fiie option of the holder; 

•either (a) at the corporate trust office of Morgan taantoj Dmat Compear of New lb*, 
30 Vest Broadwaw New York, HE 10015, or (b) "subject to any b»» and regulaflona applicable 
thereto with respect to the payment, currency of payment or otherwbe in the cooutiy of any 
of the following offices, at the principal office of Banca Nationals del Lavora fax Rome or the 
principal office of Banca Commereiale Italians fa Mil an or the main offices of Morgan Guaranty 
Thist (Company of New York In London, Brussels. Paris or F r*nktort ctt- the nuia office. of 
AJgemeae Bank Nederland N.V. in Amsterdam or the mala offic e of K roffetb a nk SA. Laxexn- 

an^^^effarredemption should have attached aUnmnatured coupons appurte- 
nant thereto. Coupons due November 1, 3986 should be detached and eoBeeted in tee usual 
y nannar. „ _ ' . , 

From sod after November L 1986 interest shall cease to accrue on the Debentures herein 
designated for redemption. 

ENTENAZIONALEIDROCARBIJBI 

BpBIOBCANGCAHANIYTRBSTCOSC’ANY 

' tnwwU hdJpt 


September 30, 1986 


NOTICE 


payment: 
*0996 


nEBENIUBES OFUS. OjOMMK 


7601 


7711 

7714 


7733 

9668 


lOW 

10381 


14*96 


19798 


Under the Interest and Dividend lax Compliance Act of l983, we may I» required to wite- 
iboJd 20% of any gross payments made -within* the United Stales to certain holders who fail to 
■ us wftfc and CCTtify under penalties of perjury; • correct taxpayer identifying number. 





£±j ;- i>: .T NI 

■= 1 4_4 -L-i-iU- 1 l 4_ l 1 -U 1 1 4ZiIiZrCuIXj_i = ui-i_ 1 1 -i-.-!- 1 1 -L. 1 1 _L_i 
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The M25 bridges were built with our building blocks. 


■ Chemical building blocks are the cornerstone of our success ■ They've paved the way for us to produce 
expandable polystyrene A raw material that makes void span bridges quicker and cheaper to build ■ The 
polystyrene is simply moulded into a block and then used to fill the inside of the bridge ■ Shell's Vencel 
Jtesil have made these blocks for ail the contractors building the M25 bridges Concrete proof of 
their popularity E Shell Chemicals U.K. Limited, No 1 Northumberland Avenue, London WC2N 5LA. 

You can be sure of Shell Chemicals. 
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The cost of sending a Mentor 
training course to your staff* 


£5000 

The cost of sending your staff to 
an old-fashioned training course* 



How to save £4999.50 


Mentor design and -implement custom built 
training courses using Mentor II, the UK's leading 
computer based training system. 

Operating on micros makes Mentor courses 
constantly available, cheap to move about and easy 
to fit into work schedules. 

That means your staff can train without moving 
off location, at a time that suits your business. 

And your investment in Mentor course develop- 
ment will pay back again and again on regular 
courses. 

To find out how Mentor has achieved signifi- 
cant cost savings for major organizations like 
Allied Carpets and Remploy call Diane Watson 


on 0422-248528 to talk about the free Mentor train- 
ing audit Or dip the coupon below 


Mentor 


A company of the Provident RnancW Group PLC. 


Yes, Td like to know more about Mentor training. 


Name 

Position-*- 

Company. 


Cfip this coupon and send it to Mentor Interactive 
Training. Mixenden, Halifax HX2 8UL. FT2 


BREWING 


A monk in business 


By Tim Dickson in Brussels 


VISIT US AT THE NEW TECHNOLOGIES IN TRAINING EXHIBITION AT 
KENSINGTON TOWN HALL 30TH SEPTEMBER - 2ND OCTOBER STANDS 51/52 


POINTING proudly to his new 
Nixdorf minicomputer or brow- 
sing through the company’s 
latest mon thly mana geme nt 
accounts, he could be any small 
businessman. Even the blue 
overall conforms to type. 

Yet Fire Bruno, odmfofetra- 
teur dittos of the Orval Brew- 
ery In southern Belgium, is no 
ordinary managing director. 

Four yean ago this middle- 
aged monk gave up a life of 
quiet contemplation to combine 
his ecclesiastical duties and 
obligations with running what 
is one of five Trapp 1st brew- 
eries in file country. Today a 
fully fledged limited company, 
the Orval brewery was estab- 
lished in the early 1930s to 
help fund repairs of the abbey 
but It has since gained a nat- 
ional (not to say international) 
reputation for its ale. It em- 
ploys 21 people, all but Pfcre 
Bruno laymen, and last year 
chalked up sales of around 

Aim. 

The daunting personal impli- 
cations of such a radical new 
calling represent a poignant 
human drama in its own right. 
But from a co mmunal point Of 
view the most Interesting chal- 
lenge tor Pfcre Bruno in his new 
role as businessman monk has 
been to make money in a com- 
petitive market place while 
retaining the dignity and 
decorum of a monastic order 
(not least one traditionally 
associated with silence). 

“It’s a delicate balance,** he 
observes candidly. “Somebody 
came along recently and offered 
me enough money to build a 
brewery three times as big as 
our present capacity so that we 
could step up our sales to the 
US.” 

He adds quickly and without 
a hint of regret: “It would, of 
course, have been inconceivable 
to accept.” 

Unlike most so-eaHod 
“monastic” been in Belghun, 
which are manufactured by 
wholly commercial breweries 
merely using the monastery’s 
name to market their product, 
the Orval ale is brewed on the 
premises in an operation owned 
and controlled by monks. (In 
this reqpect only Ohimay, 
Rochefort, Westmalle and 
Vtetezen can make a similar 
claim of authenticity). 

Fere Bruno is responsible for 
day-to-day management but as 
far as long-term planning and 
development are concerned he 
is answerable to what might 
best be described as a non- 
executive board consisting of 
one or two professional out- 
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radars but dominated by the 
Abbot and Ids followers. 

Understandably, the latter 
are determined that the Orval 
brewery should not stray from 
Its original purpose id preserv- 
ing the fabric of their beauti- 
ful home, part of which dates 
back to the Uth century. Hence, 
the tendency to give venture 
capitalists short shrift. 

Pfcre Bruno remains faithful 
to this Meal— he continues to 
play a part In abbey life and 
one day will return fuBy to the 
“fold”— tout What fascinates la 
his sure touch of businen prob- 
lems and market realities. 

Last year, tor example, he 
had to «piatw to his “board” 
that for the first time in its 
history Orval would be declar- 
ing a loss on its beer produc- 
tion, a development which owed 
everything to a change of 
accounting practice and nothing 
to the underlying trading situa- 
tion which remained healthy. 
Monks have loftier pursuits 
than studying the latest Belgian 
accounting standards but des- 
pite their ignorance (and thus 
passible susceptibility to alarm) 
Pfcre Bruno managed to con- 
vince them thflf all was well. 
“They were not concerned, so 
long as sales were up on the 
previous 12 months,” he recalls. 

Installing a new computerised 



accounting system is his latest 
worldly preoccupation and a 
sigh that Orval is no different 
from any other- business in hav- 
ing to keep up with advances in 
technology. The gleaming Nix- 
dorf machine is still unplugged 
but Pfcre Bruno is busy devising 
the requirements Of a custom- 
designed software program 
which the German company's 
engineers will soon complete. 

Pfcre Bruno’s financial nous 
was spatted as long ago as 1958 
when he was put in charge of 
the “economic side” of monastic 
life— an experience which pre- 
sumably made him a natural 
candidate for Us present Job. 
Today be talks like someone 
who k now s at first hand the 
wide number of legal and 
admi n istr ati v e responsibilities 
of running a company of any 
size and in other circumstances 
might be a valuable recruit of 
any political lobbyist. 

OrvaTs marketing; however, 
is consciously low key and the 
brewery relies heavily on word 
(not to say taste) of mouth and 
the efforts of its 40 or so dis- 
tributors to keep up the sales 
momentum. Orval is a fairly 
upmarket b oo r at 6.2 per cent 
proof it is not . exceptionally 
strong — but the premium price 
has. to . cover high transport 
costs to the centres of popula- 


tion and high fl wanning charges 
resulting from the relatively 
long fermenting period. 

Around 90 per cent of output 
is and consumed, in Bel- 
gium or Luxembourg — with the 
other 10 per cent exported to 
France, Italy, Switzerland and 
the US. However, efforts to 
tempt British drinkers have 
ended In ignominious failure. 

While the brewery remains an 
integral part of the religious 
foundation at Orval, Pfcre Bruno 
and his fellow monks acknow- 
ledge the wider social respon- 
sibility they have assumed as a 
result of the steady growth of 
the enterprise. “We are by far 
the biggest employer in the vil- 
lage," he points out, “we could 
not, for example, dose the 
brewery without thinking of the 
consequences of making 20 
people unemployed.” 

Such a possibility seems 
extremely remote at a time 
when demand tor Trappjst ales, 
according to the Confederation 
of Belgian Brewers, is higher 
than ever. But if the Orval 
Brewery looks like continuing 
tor many years to come, Pfcre 
Bruno will not necessarily 
remain at the helm. “I would 
certainly like more time to read, 
study and pray,” he reflects, 
“bat I will leave it tor others 
to decide when I move on." 


The First Dutch Unit Trust 
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&ls Heading In The Right Direction 




The tact that the EBC Amro Dutch Growth "Bust has risen 
bv over 23%’ since it was bunched in March 1986 is evidence 
of the healthv investment climate in the Netherlands. 

The result of the General Election in May did much to 
promote that climate. 

And we expect that it will improve still further as a result 
of the new Government's first Budget on Tuesday 16th 
September; creating even more opportunities for profitable 
investment. 

Your Guide 

To help you take advantage of them. EBC Amro Unit Trust 
Management Limited has launched the 'EBC Amro Dutch 
Growth Thst.' 

The Trust aims to produce capital growth from a range of 
Dutch securities, including traded options. The majority of 
these will be quoted on the Amsterdam Stock Exchange, 
Europe’s oldest and one of its largest stock markets. The Trust 
Deed permits investment on the Dutch Parallel (secondary} 
market, if and when authorized by the Department of Trade 
and Industry. This market corresponds to the USM in die UK. 

The Dutch economy is strong. It is estimated that GNP 
will rise by 25% during 1986. that industrial production will 
increase by 4% and, if present trends continue, inflation will 
go on falling, in P/E terms, Holland is still one of the cheapest 
markets in Europe. 

HowTo Invest 

Complete the application form and send it, together with 


your cheque made payable to EBC Amro Unit Fust Management 
Limited, c/o Manchester Unit Trust Administration Company 
Limited, FREEPOST. Manchester M2 BBL (No stamp required}. 
Alternatively telephone on the direct dealing line on 01-626 
0181. 

Remember, the price of units and the income from them, 
can go down as well as up. 

General Information 

Contract notes will be issued usually by return of post 

You will receive a Unit Certificate within six weeks of the 

receipt erf your cheque. 

An initial charge of 5% is included in the price of the 
units and an annua [charge of 125% (plus VAT) of die value of 
the fund is allowed for in the quoted yield. 

The fund was launched on 10th March 1986 at an offer 
price of SOp per unit On 3rd September 1986, the offer 
price was 61AJ per unit; a rise of over 23V on an offer id 
offer basis. The estimated gross current yield was 1.75%. 
Units will be allocated at the price ruling on receipt erf your 
application. Prices are quoted daily in the Financial Times. 
Managers' reports on the fund will be issued on 15th February 
each year 

Income will be distributed annually net of basic rate tax 
on 15th February. 

Trustee: Midland Baric Trust Company Limited. 

(Not open to residents in Fire.) 

A member of the Unit Trust Association. 


-TV" EBC AMRO Dutch Growth Trust 

Amjc/snoN Form 

To- EBC Amro Unit Trusr Mjnagsnent Limited, c/o Mandiestor Urrit Tiust Mr/Mra/Mistf Other,-- Sun 
Administration Company Limited F REE POST, Manchester M2 BBL 
l No stamp required.) First Named) 

lAAbmsh to invest £ in urtfoin the LBC Amm Dutch Growt h lust 

■« Ihr pnee ruing or receipt oi thb ^pbcatnin (mtnfrnun jnwstmgnt £50 0). A ddress 

I am/\Nb are over 18. — --s- 

□ PVijsc od. btwif vou rcqumiouromdrlc reinvestment of f COrf’' 

dstributiom. f 

□ Please hdcbosHyxi require further Information about the \ AAARfl t 

EBC Amro Dutch Growtnlnjst or phone the 

Madeline 


Marketing Dept onui-ffii OKU 


, or phone the 


□ Ptuase tick boxlf you would likeafrwaw of die Special Dutch Issue of 
Investment Management Magazine. 


Clnint ap pfc anB mustsisn and aroch names jnd addresses sepaately) 

FT 1/86 


the question is ... 

where can I go in search of new technologies to cover 
most sectors, in the shortest possible time, at the least cost? 

the only answer is ... 
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European 

Technology Exhibition 

Miian. November 4-7. 1986 

Do not confuse Tech Ex with anything that you have thought was similar in scope.... 
Tech Ex is unique.... an exclusive club that deals with new products and technology 
available for licence. Exhibitors include members of industry and government 
universities and delegates from all major areas where technology is available.' 


FIERA 

.MILANO 


C - ,V :L CIlMWeUCiO WOVDlLLf 
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For information and registration please contact 


W.T.C. Service S r.'.. Palazzo 
20090 ASSAGO (Ml) 1 1 a ; v 
Tlx 340422 WTCiNF • To 
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With over 100 pages of 
meticulously researdied 
information - presented in a 
choice of 4 superb finishes - 
the Financial Times Diary 
must be your choice for 1987. 

An indispensable business tool. 

Apart from making day-to-day planning simpler 
and more efficient, the Financial Times Desk Diary 
is indispensable as a permanently ready reference 
source. In fact, it’s tike having an international 
business data base on hand whenever you need ft. 

As you would expect from a highly respected 
. newspaper like the Financial Times, information has 
been meticulously researched with everything easy 
to find and clearly laid out 

Whether you need key statistical data, business 
vocabulary in three languages or to know which 
airlines fiy to a particular city, the diary will tell you. 
It can help you plan your trip to the smallest detail 
with useful information such as examples of daily 
living expenses and local holidays in over 75 
countries. 

Hie contents that make it more 
than a diary. 


forl987? 



FT Indices Graphs 
Graphs showing the FT Ordinary 
Share Index fT-Actoaries Alt- 
Share Index and the British 
Government All-Stocks Index 

Country Surveys 
Factual information on 80 
countries saves you tedious 
searches elsewhere and increases 
your effectiveness. Details include 
risaieqmreinent^cuxre «7 


livmg expenses and useftil 
addresses. 

C%Cadnlhpt 
fifteen ea^tiHead maps of the - 
businessdifibidscdttiewkfs 
financial centres. 

WaridAUas 

Updated fortj^eiglxt page, Ball 
colour flbrid Atlas. ' 

Wmml ngmi T u temation 

Foot page monthly expenses 
record. Twopagejitaff holidays 
cha^Week^ootamned ananas 
chart for scheduling and planning 
oreroneyeat Three pages of 
weights and measures, 
international dothingsrzes and 
roetiKConrcrsk)ns.FWi)agi& 
l988oigagemratse<riwLAtwD- 
page 1987year planner. Calendars 
Cm- 1986, 1987, 1988 and 1989. 
Two-page planner for main 


bound personal thumb-indexed 
addressAelepfaone director, 
finished in matt sOvet It includes 
international dialling eodes and 
space to store personal 
information. 

Diary WAx&fi 
(£65mmx216mm) 

International Travel Section 
Twentyfix pages of helpful 
information covering airports, 
tran^wrti car hh^ world iKiteb, ■_ 
world fene, passenger akcraft 
seating plans andin^orairiines 
servicing thewodd. There are abo 
details of month by month climatic 
comfitkms in 80 international 
cities and vocabulary section 


and into French and German. 

Diary Section 

Diary Section runs from 1st 

December "1886 to 31st January 


glance, international public 
holidays, number cf (fays passed 
awl number of days left in the year, 
together with tax and calendar 
week numbers, 1987 calendar 
week numbers, 1987 calendar at 
the foot of each page. Public 
hofidays for 119 countries. 

invaluable every day of the year. 
Each page has plenty of room for 


, ORDER FORM 

| Please send me the following keins thro tlw prestigious financial Times Diaiy Range: 

I (cotnptete quantity airi rate 

I irodmtand that If I am not totally satisfied widi my pordiasefs), I may reonu It within w 
28da^fbraMi»cpflst fa iBaskiedreflind(l!faapi>Gcat> te twg^blodiBdlteinit). 8 


Calendar running from 1901 to the 
year 2110. Graph duals and 
logarithmic scale. 

Jnde^AriAvss/Ttelqibooe 


notes. There are also sections that 
you'll find us^ol when working out 
your expenses, monitoring 


] Name OfoMmAOnHs) 

I Compaq?— 

1 Phntion 


SPECIAL 

reader of rHE . 1 : 

^evyour l9S7 FT Diane, 

W ithml4daysandwe^ ( 

otyld block your uuttalsEKE^ 


Slotting neatly into the inode back 
cover isaaeparatestitehed and 


There’s no more efficient way to 
plan ahead -because there's no 
more amiprehensivB diary than 
tiie financial Times Desk Wary. 



Ilie Diary of the Year - in the 
binding of your choice 


The FT Pocket Diary 

An instant and invaluable source of reference, our 1987 




In short-more information than ever before. 

All Financial Times Diaries can be personalised with gold 
blocking (names and/or Initials). 

The FT Wallet 

It's slim and elegant, yet 
with plenty of room for W 

banknotes, papers and a 

yourFTPocket Diary. TCiis a 
wallet is superbly crafted a 
in bhick or burgundy # 
leather with silk lining M 
and gflt comers. And M 

there's also a handy !■ 

aide-memoire ^ -f :/ 

notepad. 


NEW FOB 1987 


Hie Financial Times 

Pink Pocket Diary 

• t • j . _ 1 1" i 


- unique, prestigious and practical 


\ 






An original and innovative page design that opens up 
much more space for your own notes and comments, anew 
size, phis pages the colour of the Financial Tunes - these are 
the things that make the new FT Pink Pocket Diary different 
from any other. And, of course, you can see the week at a 
glance on every page spread, with calendars for the current 
and following months. 

Fbr a diary of its size It carries an incredible amount of 
information- including a fold-out map of London’s City and 
Wsst End, a mileage chart for Britain and Europe, a Wnid 
Holiday Chart, profiles of 26 International Business Centres 
phis a wealth of invaluable listings and information tables 
you will use every day. 

Bound in an entirely new material that looks and feels 
like high quality soft Ieather-and with its unmistakable FT 
pink pages - this promises to be the most distinctive and 
sought-after pocket diary of the year. 

Hie ideal personalised present. . . 

Receiving a diary with your 
name on it always makes the right 
impression - and it costs very little 
extra. You can choose to hare 
initials, or name and initials on tire 
cover in high quality, kmglasting 
gold blocking. 

It’s this kind of personal 
touch that makes the Financial 
Times Kary an even more 






... and the perfect corporate gift, 

Yoor own special edition of 
the Financial Thnes Diary will 
ensure that your clients hare the 




io" nrn ret- nn fiasgtii 


COT8rbincfing5 for your FT Desk 
Diaiy You can choose from Rich 
Hack Leather, Burgundy Bonded 
Leather or Black Leatherctoth. 

" For those who want the 
ultimate b\ quality and 


Blocking for Pocket Diaiy/WaHei will be on diaiy unless yon state otherwise. 

| How to pay 

I Mo& important Payment nrast accompany ordw,«xo^w FAT) from 

Pigment should be drawn oabon & Stafine'US Dollar account made payable to TT Bminess Information 

I Ltd’.tetom^outskietbeUKpajTng^BankTraiBfsrauaen^tiatthenDiaij Department 
receives FULLpaymentfor the older hy instructing their bank to debit them with all relevant charges. 

( Details of oar Bank Midland Bank Untiled. BThrendneedle Street, London BC2R 8BD. 

AccountNa 60957615. Sorting Code 4007-02. 


Unlessyoa are outside 
Great Britain and 
Northern Ireland. 

TOTAL AMOUNT 


Other Gifts from the Financial 
limes 


company- every working day of 
the year. Because apart from 
having jour name or logo gold 
Hocked on the ewes; we can also 
include a special eightipage 
sectioutoprOTrKteyourompai^ 

Which makes the Maty a practical, 
welcome gift benefitting your clients -and your organisation all year 
round. Dfacomtisofap to 25% cm balk orders. 




Contact os now for more Information. 



te a rich brown. Produced 




THflphone 01-623 1211 Wec88H7MBa8HJBG Be*N& KOtoS (f^b&4nd) 
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APPOINTMENTS 


“Rapido: 


Royal Bank of Scotland major changes 


A»0 


THE ROYAL BANK OP SCOT- responsibility for account groups 17 years fie fiaspeen rapioyca 
LAND GROUP is making major working in the fmeg and home by Haden Yorag, vmere as 
changes in Its management struo- interest fields. Mrs Marks de refrigeration emsultant he was 
ture from October L The new Chabris joined Charles Barker a principal in the central engm- 
structure recognises recent and hi 1984,- as finance and admini- eenng unit 
continuing developmeats, con- stratum manager and was pro- _* . • . . . 

verting the- Group to a broadly- moted to associate director in Mr Alan has imbm 

based financial services organl- 1985. . WgMJ INTER- 

sadon offering a full range of ★ NATIONAL as deputy 

dealing bank services through Mr I. A. Hay has been director of its, sub dmsion. 

The Royal Bank of Scotland, appointed marketing director of Consumer Industries ***** “! 
merchant banMiur and invest- BONAR COLE PfflWRS. He Roberts was previously general 


“Beeilen 




skhr 


s«a«sr2 assa-MfflsM 

refrigeration consultant he was ager. 


sadon offering a full range of ★ 

dealing bank services through Hr I. A. Hay 
The Royal Bank of Scotland, appointed marketing 
merchant banking and invest- BONAR COLE POL 


frigerauOD cansurcani ue -o'*— £- 

principal in the central engm- ^wjyopjs BAKERS AND 
(ring unit. CATERERS has appointed the 

Mr Alan Roberts has joined gjjjjjjg j^RSSrto^OmdlL 
BUSINESS PRESS INTER- Bayne, as repre- 

'’ATTONAL as deputy managing gJJSL£r*rf Continental 


i ' - *. >r 

:• trail 1 

■ ■ „ffi« 


NATIONAL as deputy muagrng Satives of Continental 
Rector of ds Mb dmsion SS5555 following its acquisi* 
£?5S“ 3 PSMJ5T5JB dSn of 35 per cent of the share 


ment through Charterhouse, joined the company in 1982 as 
Insurance underwriting through marketing manager. 


Royal Bank of Scotland Insur- 
ance Co and other specialist 


UPDATE 


* 

COMPUTERS 


Roberts was previously general ST*. 

manager of the UK operations becon^ non-executive 

for Ameri^rjraed publishing and Mr G. Davis, mao- 


company Horizon House-Micro- ™™Xt£torMr B. S/Prest 


financial services through such made Mr lan D. A. Kennedy its . . . 

subsidiaries as St Margaret's commercial director. He was Mr Jed Jems is promotec to 

Trust, RoyScot Factoring and RB marketing director - of Ortho- cu stomer serrtces : dttemor oi 

Leasing. . ■ Cilag Pharmaceutical. UNITED BUSINESS SYSTEMS. 

grow*es^^e r wUI be charged PRECEPT DEVELOPMENT NORSK HYDRO TILLERS 
with promoting the furore AND PROJECT CONTROL has has appointed Mr George 

growth ofthe group as a whole, appointed Mr David R. Buxton HeaAfl wood to thene w post of 

Including in particular, optimum as man a gin g director. director of ^eratloM. to 

allocation of resources from * addition to his current respon- 





Leasing. 

From October 1 a separate 
group executive will be charged 
with promoting the future 
growth of the group as a whole, 
including in particular, - optimum 
allocation of resources from 
time to time among the various 
group subsidiaries. 


UAdlUUAvk him ian« — - — 

UNITED business systems. 


sol Inc. aSd Mr J. Clarke have resigned. 

* . . . _ Mr Alastalr C M. Bayne has also 

Mr Jed Jerri® is promoted to j oined f^ 6 board of Continental 

i stonier services director of 

MXED BUSINESS SYSTEMS. Savounes. ^ 

* Mr Roger Bexon has joined the 

NORSK HYDRO F^TIUZERS board h. FENNER (HOLD 


CL has has appointed Mr George 
Burton HesshBwood to the new post of 
director of sales operations. In 
addition to his current respon- 


ipointed Mr George jnqsj m a nonexecutive direc- 
rood to the new post of . U e ls chairman of Laporte 
of sales operations, to Industries (Holdings), a director 


Mr Bob Kmminga, a regional sHnlitles for Whole^ale an^retall 


of BICC and BP Canada and was 
deputy chairman of _ British 


“Hurry.” 


nc LU unit: diUUUK LUC VdiJUUO at dww nnmm ^ a ic^imhu — .. . . ■ _ _ jii v a i.a wn i —w ”, 

oup subsidiaries. marketing manager with trade _r ££ Petroleum Co. until his retire- 

Mr c. ML Winter is confirmed National Westminster Bank has sponsible ^stribu- Mt ta June- 

'SoSii duS^SmtivTS d£ the tion and indasmal sales. * 

E. Firley. currently c hief WES TMXN STER CHAMBER OF t. . m , g n i nfl fk a Mr Patrick Cogan to oecn 

> n ov-o.i erf Tkn iinimi COMMERCE ba sroject director Mr Anthony B^WwdJoins the a director of THOMAS 


as greup^cWrf erera^emxdjto WESTMINSTER CHAMBER OF * nina tfce Mr patrick °*«^%KLS5j 

genera maiSgerrfThe Royal COMMERCE as project director apP° inted adireetor of THOMAS 

BaSTof SMtSd (the del™ &r Westminster Business 2000 board of T^TAL GROUP as BORTHWICK & SONS. JUs 

bank) will be appototed d«S£? — SS?t*B£2fSii S 


SaaSblrTK potentSTbuS^^c^munity to Ml STtK— ^ related 
Sriftn.. .SHSnt nmerai the City of Westminster in the suiting Group, Mr Habgoodtas prodnct development. 


assistant general lAiy ca Westminster in tne 

manager, group services, of The y®“ 2000 - 
Royal Bank of Scotland will be 

appointed managing director of LLOYDS EXPORT AND PRD 
a reactivated Royal Bank Group JECT FINANCE, a subsidiary 
Services. Mr Winter, Mr Farley of Lloyds Merchant Bank, has 
and Mr McKim will remain appointed Mr Gordon Motiey a 


to recent months been closely 
Involved in the formulation of 


Mr R. W. BL Dasent, general 


tor of LLOYDS EXPORT AND PRD T 00 ** 1 Group s growth strategy, manager, supplier r^netyOpei^ 
Group JECT FINANCE, a subsidiary _ _ _ tions and trehitirelseraces. ami 

Farley of Lloyds Merchant Bank, has *> ®* 2?®25 r *i2 Mr S- p - H- Howortto genera! 


appointed to the board of the manager sales, have been ap- 
BRTT TSH BLOODSTOCK - — " f 


ted executive directors of 


The demand fiDr fast international correspondent 
banking is the same in any language. 


executive directors of The Royal senior assistant director. Mr BCUAren o i, u «. u >oc « poanted execunve 
Bank of Scotland Group hut Moriev wiU be responsible far AGENCY as_ an executive direc- PETROFINA (UK). 


Bank of Scotland Group but, Morley wiU be responsible tor 

from October 1, they will cease the development of the bank’s tor from OgabuJL^udnl* 


to be executive directors of The export finance business. 


Royal Bank of Scotland, although 
remaining non-executive mem- 
bers of that board. 


KESTREL SERVICES has ap- 
pointed Mr Robert Wallace to 


■ man of the group’s Irish sub- GKN KELLER has appointed 
sldiary companies. two divisional directors for its 

.!).■ an. * UK piling and ground improve- 

it,,, Mr P. F. O’Connor has been ment operation based at Coventry 

jtirm of appointed company secretary of Mr Roy King becomes the direc- 
ur.iiitwi SSW BERISFORD from tnp of nilinr and construction and 


From October L Mr R. IL the newly created position of apponneu compm j' a*r iwy wag « 

JSS ddrf gSeS SSritStag S STwillaS SAW BERISFORD from tor of piling and construction 
Bianaw r, UK banking of The has extensive marketing October L Mr Erie Murphy is now dire 

Royal Bank of Scotland becomes experience, including appoint- __ ^ Jf v of ground engineering. 


director 


Every day you nasty be losing thousands 
of dollars in interest or the business of good 
customers. Why? Because your LL& cor- 
respondent bank delays collections or 
payments, or it foils to respond to inquiries. 
- .... Puta stop to it Switch to Philadelphia 
National Bank or our Edge Act affiliate 
P hiladelphia International Bank. Because 
our European and Asian offices have on- 
line, real time access to our mainframe in 
Philadelphia, we can answer your inquiries 
in minutes as opposed to day& XSfe can even 
give you information about transactions in 
other PNB offices — in your language, 
without time zone delays. 

Our error ratio is one of the lowest 
in the industry — as low as one-tenth of 


what some banks advertise. One reason for 
that is your account officei; who person- 
ally follows up every inquiry you make. 
And only PNB gives you a monthly status 
report of all outstanding investigations, 
thanks to our on-line Investigations 
Thicking System. 

To find out more, call the PNB 
representative office nearest you. Or 
contact Steven & Nichols, Senior^ Vice 
President, via 
telex at 84-5297. 
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Hr Alky Vigor has been 
appointed chairman and group 


of ground engineering. 


At THE BRITISH METAL- 


of Scotland group board). Mr 
A. van*, general manager. UK 

banking, Manchester region will Mr George Flynn has resigned group chief executive In i»m. 
be appointed deputy ^muff in g as 1 a director of ATKINS Mr Vigor succeeds the group s 
director tif The Royal Bankcrf BROTHERS (HOSIERY) and its founder, Mr Gilbert PUton, who 
Swi »aiy| baaed in London and subsidiaries to order to pursue will r ema i n on the board as 
Mr L. S. McGUL senior general other business interests. Mr BID president, 
mnunr tntomaMnnii win ha Dawm. rfudrman and chief * 


chief executive Of PLATON LURGICAL PLANT CONSTRUD 
INTERNATIONAL. He joined TORS’ ASSOCIATION Hr R T. 


Mr Vigor succeeds the group's vice-chairman. 


the group in 1960 and became Kingdom continues as chairman 
group chief executive in 1984. and Mr F. E. Hart has become 


Scotland based in London and subsidiaries to order to pursue 
Mr L, S. McGUL senior general other business interests. Mr BID 


manager. International, will be Dawm, chairman and chief 


appointed executive director, executive of Atkins, will con- On September ft, Tyndall’s ... 
international. Mr A. G. Pollard ttnne a a chairman of Atkins Investm ent department moved appointed a director of the 

assistant «*d»f general manager. Industrial Holdings (the holding from Bristol to the City, and WINE DEVELOPMENT BOARD, 

international has retired. company for the subalddaiy com- will be known as the Investment *■ 

ponies in Atkins’ electronics division of AETNA LIFE SIMON ENGINEERING has 

equipment division) and will INSURANCE CO. Mr Stephen appointed Mr John Beecroft as 

become chairman of each of its Bamfard has been appointed managing director of Henry 


On September ft. Tyndall’s 
In v est ment department moved 


Dr Arabella Woodrow, buying 
manager far the Co-operative 
Wholesale Society's wines and 
spirits operation has been 
snoototed a director of the 


Mr Brian Robinson has joined become chairmp Ti of each of its 


company for the subalddaiy com- will be known as the invest ment 
ponies in Atkins’ electronics . division of AETNA LIFE 


LONDON REGIONAL TRANS- subsidiary companies. In order group investment director. He 


PORT to the new poet of 
corporate marketing director. Mr 
Robinson has joined LRT from 
Unilever, where tie had many 
yean of international experience 
to marketing and management 
both in head office and opera- 
tional roles. 

* 

CHILES BARKER LYONS 


managing director of Henry 
Simon of Stockport He was 


to allow Mr Dawson more time has been investment director of previously director and general 

to devote to the electronic equip- County Bank's unit trust depart- manager. 

ment division, Mr Ernest Owen, ment far the past 10 years. Mr * 

deputy chairman of Atkins, will Jonathan Bradley has resigned CONTINENTAL INSURANCE 


become managing director of the 
group’s textile division. 
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aa investment director as he has made two changes in its 
wishes to remain in Bristol far international operations. Mr 
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Marilyn Andrews and Mrs 
Glorlana Marin de Chabris from 
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Peter J. Illas has been appointed 
president and executive director 
of The Continental Insurance Co 
(Europe) and a regional vice 
president of Continental’s inter- 
national department Mr Bruce 


AIAX (UK), a member of the Mr John L. Richards has been Hayden has been appointed vice 


October L Mrs Andrews ls an Aiax Group has appointed Mr appointed a direct or of HENRY president and manager -of Con- 
associate director in the couso- Anthony (Tony) fl»n«— « as BOOT SOUTHERN responsible ttoental's international depa ri- 


mer marketing division, with tcxhnical_director. For the past for the company’s construction ment. based In New York. 


INTEGRATED 


TECHNOLOGY 



ComtHned strengths. 

The power of modern technology is 
the power of combined strengths. 

NEC is a world leader of long 
standing in four vital areas: communi- 
cations, computers, election devices, 
and home electronics. 

Our innovative merging of these 
separate areas isn’t surprising if you 
consider our experience. 

More than 30 years in computers, 
with products ranging from super- 
computers to personal computers. 

Over 85 years in communications, from 
business communications to satellite 
communications systems. NEC micro- 
wave rommunication links alone are 
extensive enough to circle the globe 
45 times. 

And intensive research and devel- 
opment efforts have made NEC the 
worid’s top-ranked producer of the 
sophisticated semiconductors so crucial 
to the integration of computers and 
communications. 

Our commitment to an integrated 
'C&C - computers and communica- 
tions - technology provides answers to 
the networking and office automation 
needs of modem business. It also 
brings the power of integrated tech- 
nology to the home. There are NEC 
products - from TV sets to home 
computers — designed to increase your 
enjoyment and understan ding 0 f the 
modem world. 

In all, NEC manufactures over 
15,000 products that are used in more 
than 140 countries. All are part of our 
moated C&C technology. 

’lust as important as our wide range 

of produds, NEC offers an unsurpassed 
combination of reliability, quality, and 
innovation. And a determination to 
make the NEC products you buy today 

a sound investment for the future. 
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UK NEWS 


London 
bids for 
EEC trade 
mark office 

By Hem Thrnnpaon 

THE GOVERNMENT yesterday 
stepped op its campaign to havfc the 
European Community Trade Mark 
O ffice tooted in the HE by desig- 
nating St Katheri ne-by-the-Tower 
in London as the proposed site. 

The facilities andpositioa of the 
St K ath eri ne development were ex- 
cellent, said Mr Geoffrey Pattie, 
Minister for Industry and Informa- 
tion. Technology, - announcing the 
decision. 

So certain of the site's attractive- 
ness was the Government that Mr 
Pattie played down its one disad- 


Trafalgar to construct 
£200m Thames bridge 


SYDKRAFT PROGNOSIS 1986 


BY JOAN GRAY. CONSTRUCTION CORRESPONDENT 

TRAFALGAR BOOSE, the indus- 
trial, property and construction 
group, has won the competition to 
mold a new cussing over the river 
T hames at Dartford, east of Lon- 


"Obvioasly it's going to be an ex- 
pensive contender. The Govern- 
ment expects to provide a consider- 
able degree of support to that 
price." 

The minister refused to say what 
level of subsidy the Government 
would provide, but stressed: “We 
must make certain that the total . 
proposal Is irresistible.'’ 

St Katherine was chosen after 
detailed study of four possible de- 
velopments. The one other imuer- 
Lonaon site, Cockspur Street, was 
ruled out due to time constraints. 1 
Two oater-London sites, Harrow : 
and Croydon, were felt to be too far ! 
away for the professionals involved 
in the industry, 

"We wanted to choose the site 
that is most Hkdy to succeed," said 
Mr Pattie, admitting that quite a 
battle ties ahead. With the excep- 
tion of Denmark, every Community 
member has lodged a bid to house 
tbe trade mark office. The field is 
led by London, Munich, Strasbourg 
and The Hague. 

- Mr Pattie said be was confident 
that tbe "obvious qualities and ad- 
vantages" of the St Katherine de- 
velopment would enable the UK to 
secure the office. 

The newly constructed budding 
would have 8700 square metres of 
floor space, Heathrow and Gatwick 
airports were less than one hours 
journey from the site, and Shdport, 
the short take-off and landing air- 
port due to open next year, is just 
10 mmutes away. 

Even more important was its 
proximity to trade mark and patent 
agents. There are more than 1000 
fully qualified trade mark praditi- 
toners in I codon, many located 
dose to the UK Patent and Trade 
Maries Office in HnThnm. Also 50 
barristers spedafiamg in trade 
mark law are based in London. 

Mr Pattie said he was confident 
that St Katherine would be on the 
short-list of three or four sties to go 
to the Council of Ministers by Eas- 
ter next year. A final derision cm 
the chosen site should be ta ken by 
the end of 1887. 

Certainly no one is denying the 
need for the office. Companies 
throughout the Com mun it y will be 
saved fbe trouble and expense of 
working with 12 different national 
systems for registering trade 
marks. 


tea congested, tunnel. 

_ The project, for a £20Qm suspen- 
sion bridge, will be toe first major 
infrastructure project in Britain to 
be entirely privately financed. 

Unde r toe-deal the bridge, toe 
longest cable-stayed suspension 
bridge in Europe trill be designed, 
contracted, financed and operated 
by Trafalgar House’s Dartford 
River Crossing Company. The com- 
pany will also take over ownership 
of the existing twin Dartford road 
tnrmris, which form a key Hwir in 
the M25 orbital m o torway around 
London. 

The derision to allow Trafalgar 
House to go ahead with a privately 
fi n a n c ed scheme is a major rever- 
sal of policy. 

It follows a series cf Government 
refusals to sanction private funding - 
for public projects in the UK, most 
notably its refusal in 1884 to allow 
Tarmac to fund and bofld a seven- 
mile stretch of road in the ' West 
Midlands. 

The Government said *bgp 
the higher cost of raising funds in 
the private sector outweighed toe 
economic benefits of accelerating 

Row over 
portrayal 
of Thatcher 

By Raymond Snoddy 

THE BBC last night denied allega- 
tions that toe scriptwriter of a 
three-hour drama on the Falklands 
conflict had been asked to make po- 
litical changes in the script affect- 
ing the portrayal of kfrs Margaret 
Thatcher, the Prime Minister. 

The scrip twriter , Mr Ian Cartels, 
claims that Mr Peter Goodchild, 
BBC Head of Plays, visited him at 
his home in Gloucestershire on Jtdy 
7 and asked tor changes of a politi- 
cal nature. 

In a letter to Mr Abattoir Milne, 
the BBC director general, Mr Car- 
tels claimed that Mr GoodchHd had 
suggested cutting out aspects of 
Mrs - Thatcher's character - ■ that 
showed her as womanly endearing 
"while leaving in those aspects that 
projected her as hard and domi- 
neering." 

The correspondence and allega- 
tions have bed published in toe 
current issue of The Free Ntrikm, 
the newspaper of toe right-wing 
Freedom Association 
Mr Cartels, author of Churchill 
and tiie Generals and Suez 1958, 
said after toe visit he had a letter 
from Mr Goodchild saying that "cer- 
tain suggestions" made would have 
to be addressed 



The Darttoed Tunnel, about 
58km east of London, will have a 
companion suspension bridge to 
relieve traffic congestion 

the road-bnildiiig p ragma me yes- 
terday's decision appears to leave 
the way open for other major pri- 
vate sector projects. 

“For the first time, right at the 
start of a major new project, we 
have involved the joivate sector ful- 
ly, not only in designing the scheme 
but also in financing it,” Mr John 
Moore, Transport Secretary, said 
yesterday. 

Trafalgar Haase is already look- 
ing at the possibility of finding a 
CUMm-phis bridge across the River 
Severn, in the west of England, 
where the existing bridge it built 
more than 20 years ago is over- 
loaded. Other privately-funded pro- 


jects include a CSbn barrage to use I 
the Severn’s tidal power. 

The Dartford Bridge will be 
“funded by what Mr Eric Parker, 
Trafalgar House Gronp chief execu- 
tive, described as a "unique pack- 
age" put together by KLetawort 
Benson, Cazenove and Bank of 
America. 

The £200m package - £86m to 
build the bridge with tbe remainder 
for debt servicing, comprises loan 
stock placed with institutional in- 
vestors and a bank facility led by 
Bank of America. The company will 
also take over toe running of exist- 
ing overcrowded tunnels. 

The investment will be repaid 
from tolls on tiie bridge and tunnels 
to be recouped over a maximum of 
20 years, TSie bridge and two tun- 
nels will revert to the Government 
at no cost as soon a? the costs of the 
project have been recovered, which 
could take as little as 14 years. Tolls 
will be increased only in line with 
inflation. 

The decision to choose the Trafal- 
gar House scheme came as some 
surprise since contractor John. 
Monism, which had fiat proposed ■ 
a £240m privately-financed trowel 
under the Thames, was widely re- 
garded as the leading contender for- 
the project &mong the eight promo- 
ters which put fo rwar d competing 
proposals. 


CONTI NUED GROWTH IN SALES OF 
ELECTRICriY 

POWER ACQUISITIONS OF USD 
300 MILLIONS 

WRITE-DOWNS ON INVENTORIES 
OWING TO LOWER PRICES ON FUEL 

FOREIGN EXCHANGE EARNINGS 
OWING TO DECLINING RATES OF 
EXCHANGE FOR THE USD 

IMPROVED EARNINGS 


DEVSJOPMENTOF REV04UE AND EARNNGS 


REVENUE 

USDm. 

800 -1 


Q REVENUE 


■EAKflNGS AFTER HNAMOAL 
INCOME ANO EXPENSE 


EAHMNOS 

USOm. 
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The revenue of SYDKRAFt whose 
activities friehirfw electricity, natu- 
ral qcxs gyifi heating, tyrs almost 
doubled in current monetary 
values during the l ast fi ve years 
and. Is now close to USD 850 
minions. Although tbe period has 
been char a c teriz ed By large and 
tengiangipg m fl ft ro s 

increasing financial costs, the earn- 
ings have grown in step with, the 
revenue. The 1986 consolidated 
earnings, after financial income 
and expense, are expected to 


amount to USD 95 Tnflifcnm. 

For the five years 1982-1986' the In- 
vestments Within SYDKBAFT amount 
to DSD 850 millions. 12 investments in 
associated companies, such, as In 
the Oskarshamn Nuclear Power 
Plant (CRG), are included, the 
amount is increased to PSD 1400 
mJfflons. During 1986 SYDKRAFT has 
enlarged tts ownership in the 
power companies Erdrogede AB 
mid GKG AB thzoucxh aocmif sflion. of 
shares from FagerstaAB and AB 
Stamdinavlska Etvedt. Notwtth- 

(Sourvcr banrtn i«<]crQ 


standing these considerable invest- 
ments, flie adjusted equfiy/assets 
ratio exceeds 28 percent 
The dividends have increased 
during the last five years from PSD 
0:35 to 0:80 per share which corre- 
sponds to a 19 percent growth In 
dividend for the period. E arnin gs 
per share have aver a ged PSD 2.- 
durinff the period. 


„. A VERSATILE UTILITY! 


The Channel Tunnel 
starts at Glasgow 


By the spring of 1993, there will be a fast reliable service 
from as far north as Glasgow or Edinburgh to connect you and 
your freight with all of the major European cities Tbe journey 
will be faster arid morexcartyenrent thar«^ before-and4t will 
be made possible by the Channel Tunnel - which will be started 
next autuma 


Knights clash over 
the coal strike 


-!■ ' nr,!-.*' 4 - '.!*i=n 


SIR IAN MACGREGOR, whose 
controversial book about tiie year- 
long UK mines’ strike goes on sale 
tins week, was the “wrong man" to 
head the British coal industry, ac- 
cording to Sir Norman Siddall, his 
immediate predecessor as chair- 
man of the National Coal Board 
(NCB). 

His remark is among a chorus of 
angry comments from politicians, 
former coal industry officials and 
civil servants at some of the state- 
ments in tbe MacGregor book, 
large extracts of which have been 
serialised in the press before its pu- 
blication. 

The book is called “The Enemies 
Within,” and contains sweeping and 
often highly personalised criticisms 
of Ur Peter Walker, Secretary for 
Energy, oi the Civil Servic e and of 
senior officials at tire NCB. 

Sir Norman, who in the early 
stages of the strike had defended 
Sir Ian against attacks by Mr Ar- 
thur Seatgiii, the miners’ leader, 
last night accused him of adopting 
“a god-like" attitude towards the 
problems of British industry and of 
leaving a legacy of difficult new 
problems for Sir Robert H a sten , 
the present British Cord chairman. 

Mr Ned Smith, who left his job as 
NCB industrial relations director in 
tbe midst of the strike, took issue 
with what he regards as Sir Ian's 
self-image as "the strong man" of 
the strike. 

"In its early stages, I had had to 
put a yard of steel up his back to 
prevent him from relaxing tbe pit 
closure programme and offering an 
improved wages offer, said Mr 
Smith. He also described as "too 
daft for words,” Hr Ian’s claims to 
have had exclusive foreknowledge 
of the union’s detailed strike plans 
and to have decided to precipitate it 
at the best time for' the Coal Board- 

According to Mr Smith, the remit 
both from Sir Ian and from the Gov- 
ernment was to make sure a strike 
did not occur. Sir Ian, be added, was 
“re-writing history when voicing 
criticism of the previous manage* 
ment policies at the Coal Board and 
claiming that he had opened a posi- 
tive, new chapter. 

Cto b eco mi ng fthrormw, Sir Ian 
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had spoken warmly of tiie NOB'S, 
management and of its pofides, in- 
cluding those on industrial rela- 
tions, and had pledged that they 
would continue. 

Senior civil servants, whom Hr 
fan namelessly numbers awning the 
“enemies within," are understood to 
be angry at his' complaints against 
themselves and nonplussed by his 
suggestions that Mr Peter Walker, 
Energy Secretory, did not folly sup- 
port him and that he had greater 
backing from the Prime Minister 
and the Chancellor of the Exche- 
quer. 

Mr Ian raffis, fanner Headed In- 
formation at the Energy Depart- 
ment, said that the attacks on Mr 
Walker were “completely 
misguided” and that the attacks on 
-the late Mr Geoffrey Kirk, former 
information chief at the NCB, were 
"unfor glveable." 

His tone abiding memory was 
that Mr Walker "never ewer” criti- 
cised the Coal Board chairman’s 
c onduc t despite considerable anxie- 
tfes at various stages of tbe strike. 
He always appeared loyal to Hr Ian 
end never indulged in backbiting. 

This is despite the fact that civil 
servants were frequently muddled 
about what Sir Ian was up to and 
suspected that, contrary to his lat- 
est da^s, “lacked a very dear idea 

or strategy of where be was going.” 

The JSfuemtea WMtfn, site Story of 
the Miners' Strike 1984*5. by Ton 
MacGregor with Rodney Tyler, pub- 
lished byCoHmt, £15. 
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U The investment required is large but so are 
W the rewards for the whole of Britain. In its first 
f j year of operation, there should be over 
M 15 million passenger journeys by rail ? 

J| through the Tunnel, plus the millions k ?" : 

of cars and their passengers to be 
«/ transported by Eurotunnel's shuttle fff . 
f/ service §\ . Jpj 

f British Railis not re-drawing the i| ’ \ 

railway map only far passengers. In the I v 

Tunnel's first year we expect to carry six X 
million tonnes of freight Over 70 p er | ' 
cent of this freight will originate or ' || . • ' 

the London area if ' - 1 




The resulting environmental fp' •> 
benefits of relieving the road system J| 

-of the equivalent of 1,500 huge lorries u 
every single day can easily be imagined. # . . 

HI # • 

In addition to the billions of I * 
pounds being raised by other investors 1. . 
for the Tunnel itself, British Rail alone 1 / 
is investing £400 million both in im- p_ . ' 

proving stations and in building new tL • ' ^ 

ISOmph trains. jL. ; , ' ^ 

I Employment in the UK construction ' 

I industry stands to benefit widely from the 
?' building of the Tunnel and British Rail's own 
investment will create new job opportunities in the 
midlands and the north of England for railway equip- 
ment manufacturers. 

. London to Paris in only three and a quarter hours 
with departures every hour of the day? Of course 

But there's a lot more than that for the whole 
of Britain. 









Notice of Redemption 


HAMBROS UMITED 


7%% Bonds Due October 1, 1987 


14578 75881 

14984 15887 

14390 15G73 

14586 
14602 
14608 
14614 
14620 
14628 
14832 
14838 
14644 
146S0 
14656 



On and after the Redemption Date the Bonds designated above will become due and payable upon 
presentation and surrender thereof, with all coupons maturing subsequent to October 1 , 1 986, attached, 
either, at the option of the holder, at the office of Manufacturers and Traders Trust Company; 25 Broad 
Street, New York, N.Y. 10004, or at the main office of Kredietbanfc SA Luxembourgeoise in Luxem- 
bourg, the main office Banque de Bawdies SJV. in Brussels, the main office of Westdeutsche Landesbank 
Girazentrale* or the main office of Banque de runkxi Europ&eraie In Parts. 

Interest on the Bonds so designated tor redemption shall cease to accrue on and after the Redemption 
Date. Ail coupons maturing after said date which appertain to such Bonds shall be void. Coupons 
maturing on October 1 , 1 986, should be detached and surrendered for payment in the usual manner. 


Dated: September 30, 1986 


HAMBROS LIMITED 

By: Manufacturers and Traders IVust Company 

Principal Paying Agent 


Holders of the Bonds presenting Bonds for redemption to the New York paying agent will be required to 
comply with the Interest and Dividend Tax Compliance Act of 1983 on or before the date of such 
presentation. 


"We are pleased to announce the establishment of our 

london Office. 


DAVID P.AKELU AN 

Marketing Manager 
01-638 5822 


Providing clearing and execution 
services for U.S. Equities, Options 
and Fixed Income Securities. 


Fershing 


Division of DONALDSON, UJFKIN & JENRETTE 

JuprtOf House. "Non Court. 14 Finsbury Squaa 
London. EC 2AIBR England 


■September 30. 1986 




UK NEWS 


Extel set to challenge 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of thelhist Deed dated as of October 1 , 1072, 
providing for the above Bonds, there will be redeemed for account of the Sinking Fund on October 1, 
1 986 (the "Redemption Date") $1 ,820,000 principal amount of the 7%% Bonds Due October 1 , 1 987, at 
the redemption price of 1 00% of the principal amount thereof plus accrued interest to the Redemption Date. 

The serial numbers of the Bonds which have been selected for redemption are: 


satellite racing deal 


BY RAYMOND SNODDY 


EXCHANGE TELEGRAPH (Extel) 
is consideriiic asinwg ft* Office of 
Fair Trading to look at a satellite 
racing deal announced yesterday 
between the Racecourse Associa- 
tion (RCA) and Satellite Informa- 
tion Services (SIS). 

SIS was chosen in preference to 
Extel for a contract to supply tele- 
vised horse racing Eve by satellite 
to betting offices aD over Britain. 
SIS, a restructured version of Satel- 
lite Racing Development, an origi- 
nal applicant for the contract, has 
signed heads of agreement for a 
five-year contract with a five-year 
extension option. 

The service, which will provide 
live racing from 59 race courses in 


Britain, is expected to go live early 
nest year. General Sir Pet er 
chairman of the RCA said yester- 
day: “We hove conducted an ar- 
rangement winch protects thelong- 
term interests of the radng and bet- 
ting industries in general and bet- 
ting in particular." 

Satellite Racing Development 
was originally set up as a consor- 
tium of the big four bookmaking or- 
ganisations, Mecca, Ladbroke, Wil- 
uaxn Hill and Coral. 

The RCA decided that a satellite 
rating service should be seen to be 
independent of the betting industry. 
A chairman of SIS is to be appoint- 
ed who wiU be independent of the 
rating and betting industries and 


non-bookmaking interests will have 
a majority on the board. 


Parker Pen aims for 
£10m pre-tax after 
beating all targets 


BY CHRISTOPHER PARKES, CONSUMER INDUSTRIES EDITOR 


General Log said that the four 
bookmaking organisations would 
have a total of 45 per cent held 
through their parent companies. 
Forty per cent of shares would be 
held by investors from outride the 
racing and betting industries and 
the RCA would have 10 per cent 
and the Horserace TotaHsator 
Board, 5 per cent 

General Leng said the deal would 

certainly guarantee the RCA at 
least £10m over the next three 
years. 


despite the weakness of the dollar centiy moved to strengthen dsposi- 
htwI currencies in other key mar- tion in the Far East with the ap - 

_ _ ... . , I _ f ■ iUi rn rat. 


SE»s capital requirements will be 
about E50m 


UIHKT IV» ruiiucr umicioi hw. won. . 

company lost £300,000 on turnover Latin America exceeded expects- 


Fines for shares deception 


OHIi pu y tost LdWrUW UU WUUUVd IjAWU w tf 

of £115m. Mr Jacques Maigry, chief lions, according to Mr margry. 
executive, said yesterday be Sales in both Brazil and Argentina 


was at’ sales of £ l2 4m u pd rose by more than 50 per cent tee 

pre-tax profits of £10m fix - the full company was also receiving divi- 
dends. “We have had about Elm so 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


THREE COMPANY directors who 
made multiple applications' for 
shares in the British Telecom flota- 
tion . in November 1984, were or- 
dered to pay fixes and costs totall- 
ing £16,000 at Bow Street magis- 
trates court, London yesterday. 


Stephen Conway, Roy Conway 
and Michael Collins, directors of 
companies in the Portland Group, 


were fmded £750 each on each of 
six summonses of attemp ting to ob- 
tain BT shares by deception. Ste- 
phen Conway was fined a further 
£500' on each of two. summonses of 
attempting to obtain commission in 
respect of share applications. They 
lutfpleaded gutity.. . 

Mr Julian Bevan, ' prosecuting, 
said the three men had made about ■ 
L5QQ applications and would have 


made a minimum profit of over 
£95 AOQ on those that were success- 
ful. He said that the summonses the 
men faced were no more than sped - 1 
mens. 1 


n^niix. ire uavc — - — — 

R* pj ri im ptem ent atian of the new far from Latin America, compared 
managimfl tfiii plans, including re- with about £250,000 for die whole of 
dundanties, inventory redactions, the last 20 years," he said, 
borr ow ing cats and the ly ypnrfi of Mr Margry Is now working on toe 


uau ouu uk ww iw ai u* w - 

several new products had played second stage of the company's de- 
their part in me advance, Mr liar- velppment and concentrating on 

“cilP- 


gry.sakL ww -- — — - 

Annual costs in the US had been cession planning." “Most of us will 
reduced by about £20m, he said, and not be working here in five years’ 

tin* mmpany nrac pining gmund in time," he Said Of the existing SCTUOr 

the profitable up-market pen bust- manage ment. “We have some 
ness there. S gle s had risen 12 per strengths beneath us .. we have to 
cent US operations produced, a identify them and bring them on." - 


new product development and “suc- 


' Mr Bevan acknowledged that 
“staggmg* — Triwtrtng multiple appli- , 
cations' for shares On new issues 
had been commonplace and gone ; 
unchecked for years. j 


Print union ready for new Wanning ballot 


BY PHILIP BASSETT, LABOUR EDITOR 


LEADERS of the general print 
union Sogat *82 are insisting that all 
ex News International (NT) print- 
workers m the union receive a bal- 
lot paper in an effort to conduct 
properly a vote on the company's 
“final” offer and to avoid any fur- 
ther legal action against five union 
by its members. 

Ms Brenda Dean, Sogat *82 gen- 
eral secretary, yesterday sent out to 
London branch secretaries a new 
letter attempting to ensure that the 
ballot on the company's offer is con- 
ducted as properly as possible. 

The wMii«r is the union leader- 
ship's first formal response to the 
freezing at the end of last week by 
NT of its E58m offer after claiming it 


had "little or no confiden ce" that 
the union's ballot would be property 
conducted. , 

The offer was made by NI in an 


cision early this year to switch pro- 
duction of three of its nnttoim 1 ! 
newspapers from central London to 
a high-technology plant afWappihg, 
in London's docklands. The move 
led to the loss of some 6,000 general 
printing jobs. 

•• Hie union circular has also been 
pro m pted by a string of inquiries to 
tiie Sogat bead office yesterday by 
ex-Nl workers asking about the bal- 
lot If the ballot result is in favour o£ 
tiie offer, Sogafs leaders will, des- 
pite its freezing by tiie company, 


immediately ask NI to honour tiie 
commitment the union says the 
company has made in proposing the 
offer. 

The latest union letter to 
brandies makes .it dear that des- 
pite the oomany's action, Sogat is 
not prepared to caned the ballot 
and hold a rerun. Copies of tiie let- 
ter are also being sent to Mr Nor- 
man Willis, TUC general secretary, 
though Sogat leaders do not believe 
that the TUC will respond in any 
cxrcomst&nces to NTs suggestion 
that it should monitor tee ballot to 
try to ensure its pro p ri e ty . 

Instead, tiie Sogat leadership’s 
circular takes fresh steps to do that 
itself. After concern in the leader- 


ship over sugges tions from amnw 
T/vnHim branch, officials that same 
members wiU not receive baDot pa- 
pers, Ms Dean says: “I must again 
remind you that all members who 
came oat In January most be given 
a ballot paper, and they most have 
that ballot paper in good time to al- 
low them to vote." 

Ms Dean refers directly to the le- 
gal action brought against the na- 
tional union by Sogafs London ma- 
chine branch during the last ballot 
on the company’s previous "final” 
offer. 

She says ft«* this time, tiie union 
is conducting the ballot in the way 
requested by its brandies, and says 
that “therefore it is essential that 


the low is not brought against any 
section of the union for failure to 
meet the right of the members to 
receive a ballot paper." 

Sogat leaders are highly sceptical 
about rfnims from some London 
branch officials that members are 
likely to reject the offer. The 
union's leadership is critical of the 
campaign for rejection being run by 
London branch leaders, some of 
whom had earlier privately made it 
dear to the leadership that virtually 
any change at all in the company's 
original £50m offer would be likely 
to be accepted. There were even 
suggestions that simply putting out 
the original offer again might lead 
this time to its acceptance. 





Swiss Bonk Corporation for institutional investors. 


When you’re looking 
look up an old friend, 


International portfolios are now in. 
Everybody's talking about sophisticated 
new techniques, new markets, new 
challenges. But when you’ve been in the 
business as long as we have, that’s 
actually nothing new 
A really meaningful innovation might be 
to draw up your own list of what you’re 
looking forirrthe institutions that handle 
your accounts. 

Define your objectives andy our q uestions. 
Then, let’s talk it over 

That’s how the new ideas start to take 
shape. We know from experience 
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PARKER PEN overshot all its tar- profit off, ^J 00 
gets in its first half year. The pn- compared with theloss ^ more 
vaie (JK-based company made pie- than S5m recorded in we wbote of 
tapnSwSXfor the six 1985. 

months to the end of August These US stemmed largely from iteaoje 
were more than double the £1.52m down-market which damaged ite 
forecast In the plan on which last image as a manufacturer oi quawy 
February’s SlOOm management writing instruments, 
buyout was based. Oceania ^reduced 


ouyorn was pasea, waiu# — — r— --- — , • 

Sales were £55J5m, 6. per cent profit, compared with a small toe 

Tiighw than the. target of £523m, in 1985, and the companj has re- 
j. . . .I _c o_ii *u. eirmicrihen its dosi- 


msn currencies m uuiw ngr uuu m - — T TT . . . _ - 

kets. In the preceding 12 months, pointment of a distributor m bl- 
under its former US owners, the wan. . 
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Hie Pacific: an incredibly 
buoyant market 

From aluminum in Sydney 
to electronic wizardry in Tokyo, 
there's a billion opportunities. 

Banque Indosuez is in 
22 countries throughout Asia 
and the Padfic and we've been 
there a long time. In some cases 
for over a century. 

From Karachi to Los Angeles, 
from Wellington to Seoul, 
Banque Indosuez can Help you 
confront the challenge in the 
Pacific. 

Banque Indosuez, present 
in 65 countries, opens up a . 
whole world of opportunities. 


BANQUE INDOSUEZ 


SYDNEY: aluminum 


A WHOLE WORLD 


Financial Times Tuesday September 3a 1986 ‘ 
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texjf,; Kinnock wins a 

major victory 
over Militant 

V - BY MICHAEL CASSCLL, POtmCAI. COHRESONDEKT 


THE EXPULSIONS from the La- 
bour Party Of eight members of the 
' Trotskyite Militant Tendency - m- 
dueling Mr Derek Hatton, the depu- 
ty leader of Liverpool City Council - 
■f were yesterday overwhelmingly en- 
dorsed by delegates in Blackpool. 

The scale of the vote - Un in fa- 
vour Of expulsion add only 325,000 
against - represents a major, per- 
sonal victory for Mr Neil Kfawre fr, 
the Labour leader, in his long-run- 
ning campaign to rid the party of 
. Mffiuint supporters. 

Mr EnntJck said be was sur- 
• prised but delighted by the strength, 
of support given to the leadership, 
which was boosted by a last-minute 
- change of heart within the National 
Union of Mmeworkets. 

Told that Mr Hatton Whs insist- 
ing be remained deputy leader in 
Liverpool, Mr KIrmock said: “I sup- 
pose be thinks he is stm in the La- 
: boar Party, but there are plenty of 
people around who think they are 
Julius Ceasar.” 

Mr Hatton and his seven support- 
ers refused to pat their Case for con- 
. tburing membership to a private 
session of delegates and walked out 
of the conference centre. He said he 
-was “not prepared to give credibili- 
ty to farce." 

Mr Hatton claimed he bad been 
subjected to an avalanche of lies 
and abase and it was hot possible 
far thaw expelled to state their case 
in the five minutes they bad each 
been allotted. He said the people Of 
Liverpool would decide his fate and 
♦hat <jf hlS colleagues. He intankj 
to go back to bis deSk. 

Today, in an attempt to dose a 
loophole which Mr Hatton cOuld 
use fa remain in his post, the con- 
ference is expected to back a lead- 
ership move to change a ratebook 
ambiguity which apparently per- 
mits people who are not members 
of the labour Party to belong to lo- 
cal Labour groups. 

After yesterday’s walkout, Mr 
Laxiy Whttty, Labour’s general sec- 
retary, said that the suspended La- 
bour group on Liverpool City Coun- 
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NATIONAL CORPORATION 

MANUFACTURERS 
NATIONAL CORPORATION 

(Incorporated in the State of Delaware) 

U.S. $60,000,000 

SUBORDINATED FLOATING RATE 
NOTES DUE SEPTEMBER 1996 

ISSUE PRICE 100 PER CENT. 

In accordance with the provisions of the Notes, notice is 
hereby given that for the initial interest period from Sep- 
tember 29, 1088 to March 30, 1987 the Notes will carry an 
interest rate of per annum. The interest jjayal We on 
the relevant interest payment date, March 30, 1987will be 
USS319.13 for Notes in denominations of USSlOjOOOand 
US$7^7a30 for Notes fa denominations of US8260.W®. 


By; The Chase Manhattan Bank. N A 
Agent Bank 
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UK NEWS 

Peter Riddell reports on the debate raging over future policy 

Left-wing disarray puts rivals in charge 


THE latest public opinion poll 
c o nducted by Mori sham that 
Labour starts its »™»«i c o nfer- 
***# with • stendfff two-point 
tend over the Co n s ervative s. The 
figures, in j n i tailmk London 
Standard, are labour 37 per cent, 
Canaervuiive* 35 per cent, and 
Liberal Social Democratic Party 
Affiance 28 per cent lUs buBea- 
teed that the Affiance vote has 
held up qnhe well bat ntfghl not 
be representative of tin am en t 
position. The field work for the 
P®n wu done between Septem- 
ber lg and 24, after the 8DP een- 
fcwwe hot before the effect 
could he felt of Mr David Steel’s 
defeat over Unclear defence poli- 
cy et the liberal conference. 


ril would now be officially recon- 
vened by tiu party’s natiotial execu- 
tive committee and that then 
would be “a vacant position to fill" 

He elfllwwl ttiftt Mr B« ^in and 
his supporters had totally under- 
mfaed their own position far faffing 
to take dp the opportunity to speak, 
which they had asked far. He 
added: “We have broken the fame* 
ring of Militant control over a large 
part of the Liverpool party, and that 
was the objective.* 

Labour delegates yesterday also 
approved the formation of a nation- 
al constitution com m ittee which 
win act as the fw»»l court of appeal 
fa any future cases brought against 
party members under a catcfaaQ 
allegation of “conduct prejudicial to 
the party." 

The new procedures which are 
partially intended to avoid a repeat 
of the time-consuming near- 
riotous scenes which took place at 
Labour Party headquarters during 
the liveipool Militant hearings will 
take effect fa the new year when 
the II strong committee is ek tepd - 

Mr Whitty said the rule changes 
Would protect the party and tadhrid 1 
ual members from abate, They rep- 
resented "a great step forward" 


THE LABOUR left Is bx disarray. 
The general absence of public con- 
troversy which so pleases the lead- 
ership has produced an fafeate de- 
bate among the nmltituda of left- 

wing organisations. 

Broad groups of soft and hard faff 
are engaged in mutual dennneia- 
tion - leaving, as they both concede, 
the centre/right leadership firmly 
in charge. 

For instance the Labour Herald 
newspaper, edited by l e ad e rs of 
London's hard left, Mr Tad Knight 

and Mr John Wehnmwl^ h.f at- 
tacked "soft-left careerists.” It says 
the left's traditional journal. Tri- 
bune, has now shifted so far to the 
right that it can no longer be con- 
sidered as part of the sodaBst left 
Instead, it is just a bouse journal 
fat the party leadership. 

On the other side, Labour Activ- 
ist, the newsletter of the soft left 
Labour Co-ordinating Committee, 
has attacked the “self-styled hard 
left* for "virtually evacuating the 
area of serious poKcymakfag.” 

There are, of coarse, some people 
Who da not recognise such a divi- 
sion. Mr Tony B*”" has dafaoed 
that the press has been presenting 
such a picture of the left as “a delib- 
erate lie to try and demoralise peo- 
ple on the left; more than it is the 
establishment trying to demoralise 
the Labour Party as a whoJe." 

Th«» origins rf ft* split p; baric fa 
the high-water mark of the lefts in- 
floepcc after the 
changes of 1980-1981 when, at the 

Pledge to 
reverse 
‘housing 
scandal 9 

By Tom Lynch 

AH EXTRA 388,888 ho us es wou ld 
have bees built last year if the 
unemployed bnildfaf terltis 
lad been in WOrk, Mr Jack Sag- 
CQs ox w constroctioa Hfflwi 
llcatt, told tte conference. 

“What e shame and a crime 
AM Is to society and to timae 
who need homes,” he said durfag 
a debate fld touting. He arid 

and sun rf-rtirnttep toilait tn 

boUd 3MLM0 hdmea a yean Mr 

Rogen. atgtfed that ft should he 


Labour Party conference in Blackpool 


1961 co n fere n ce, Mr Bern narrowly 
fafled to be elected deputy leader, 
this was the result of the dehberele 
attention by a number of MPs. fa- 

cfadtagMr Nefl Kinnock, who was 
vffified as a “Judas*. There was 
then a process of re groupin g ref- 
lected fa fee emergence in parlia- 
ment of the Campaign Group, sepa- 
rate from the Tribune Group. 

After the 1883 general election, 
there was a farther realignment in 
the left as people who bad been in- 
volved fa the earlier battles to back 
the leadership. This reflected both a 
reaction tn tte shock of tfae election 
defeat, and a response to the arrival 
of the apparently leftwing Mr Km- 
nock as leader. The arguments 
were sharpened daring the emo- 
tional struggle of the miners' strike, 
when tiie confron ta tional tactics of 
the bard left urged by Mr Benn and 
Mr Dennis sn™** appeared to ba 
leading nowhere. 

There waa also the parallel battie 
fa «» -» Th i i ^ g authority spending rate 
u p p in g wnri the question of 
whether councils should behave 
illegally, which, led Ur Ken Living- 
stone, the leader of the Greater 
London Council, to split from his 
fafmwr hard-left «nii«- 

Mareover, people who had been 
associated with the hard left on the 
imtiftwii w mrti w * committee 
(NEC) *«* as Mr nfi«4ia«»i Mooch* 


er, Mr Tom Sawyer, of the public 
employees union Nape and Mr Da*< 
bl Bhmkett, the leader of Sheffield 
Gty Council, began to distance 
themselves from what they saw as 
the divisive approach of Mr Benn 
and Mr Skinner. 

The result wis* to leave Mr Kin- 
nock, already assured of almost to- 
tal support within the shadow Cabi- 
net, wife a comfortable majority on 
the NEC as welL This has allowed 
him to c ar r y through his ‘taoderni- 
rtflKnn of party policy presenta- 
tion.* 

But where does all this leave the 
left? The hard left are now 

p f ftfo q mriiy suspicious of the leader- 
ship. At their meetings thfr week, 
the weeds Kinnock and traitor are 
S®* oat almost synonamously- 
Much of their energy is directed at 
internal organisational issues, such 
as black sections expulsions. 

Mi* Bwm hag gaid that. mani- 
festo produced by the current lead- 
ership “wfll be much weaker than 
the situation, requires and mimii 
less than the party as a whole 
would wish far." 

Yet at the same time, Mr Benn 
talks about "more committed social- 
ists now than there have ever 
been." Rejecting the view that the 
hard left »a« been "marginalised,* 
he says: "What I am conscious of, 
however, is that, if I go to a justice 


far minsworkere meeting or an an- 
ti-apartheid rally, or a campaign 
group meeting, or a march to wap- 
ping, you are aware of a vwy strong 
labour movement, which has been 
highly educated by its own experi- 
ences." 

But, as Ur Bean’s Labour critics 
point out, most erf these campaigns 
have not been notably successful. 

The soft left, which has rallied be- 
hind Mr Kfoaock’s leadership, also 
feels frustr a ted. A long, signed arti- 
cle in the latest issue of Tribune by 
Mr Nigel Williamson, its editor, ref- 
lected the views of many on the soft 
left in saying that they had become 
"probably the least coherent group- 
ing in the party at present" 

He conceded that there had been 
■ fripw significant advances, such as 
the new social ownership policy on 
civil nuclear power. But he then 
complained about the rigbtwfag 
domination of the shadow Cabinet; 
end what he caned, "the party’s eco- 
nomic policy drifting 
towards social democracy." 

In short, Mr Williamson argued, 
"the realignment of the left may 
have been an enormous success in 
electoral terms. In political terms 
within the party, however, it has 
been an almost equally spectacular 
failure." 

Mr Williamson argued that what 
he the “realigned left" 


concentrate fa setting out priorities 
wife targets for achievement for a 
Labour government. "Without such 
a long-term, strategic perspective, 
Neil Kfanock’s Labour government 
is headed for an even bigger disap- 
pointment than the WHson/CaUa- 
ghan years and the disappointment 

thin aiOun d tprmrnol." 

Taking up this theme, Mr Ken 
Livingstone wrote in yesterday’s is- 
sue of the soft left Labour Activist 
that *the bitter and divisive splits 
on tiie left meant that we failed to 
provide any counter-pressure from 
tiie left on Nell Kinnock to balance 
that of the right wing." 

However, the evarctytimistic Mr 
Livingstone drew from Win 

large influx of Labour MPs who 
would be fa parliament far the first 
time if Labour wins the next elec- 
tion. He claimed the new line-up 
would be 15 per cent Campaign 
Grotty, 45 per cent Tribune grotty 
and allies, and 40 per cent centre/ 
right 

Mr Livingstone argued that, in- 
stead of the present centre/right 
majority, it would be possible to 
create a broad left majority if the 
Campaign and Tribune groups were 
prepared to work together. He 
urged & start now, via a joint slate 
far the shadow cabinet elections, 
though there is no sign of this so 
far. 

He concluded: "We mast not allow 
sectarianism to prevent ns arizing 
the potential which is opening be- 
fore us." 


Demands for exchange controls rejected 


BYlMdOWBl 

DEMANDS tiie Labour 
I should reintroduce ex- 
! controls on similar fines to 
those* abolished in lg/fl were firmly 
resisted by Mr Roy Hattersley, the 
ritado tr. CMtandMr . 

Hfe held to the party’s proposals 
far attracting capital invested over- 
seas hack to Britain (fad stopping 
fbrthef outflows by offering tax in- 
ducements* despite vociferously 
supp orted protests from tiie floor 
that they were Hkety to prove to he 
ineffective in practice. 

Tfae critics were led by Mr Ian 
Mftartfo* the veteran MP far Tower 


Hamlets, Bethnal Green and Bow 
fa London, who, in what he de- 
scribed as his "tittle" conference 
swan sang, chided Mr Hattersley 
far recently spiffing out the details 
of his proposals to a gathering of fi- 

naoriersm the "fash Waldorf Aster- 

tern New York" ahead of explaining 

thorn to the party’s rank and file. 

To applause, he contended that 
tiie ‘Taney scheme dreamed up far 
bribing some British in ves to rs into 
patting their money into Great Brit- 
ain instead of abroad just is not go- 
ing to work." 

Mr Mfluudo argued that the Lon- 


don Stock Exchange his 

view and was applauded by Mr 
Totay Benn, from his place amid tiie 
party’s aptiana! executive on the 
pi ntfp m ^ when he that the 

Labour government would not be 
able to achieve its target of secur- 
ing a mfTKrm redaction in un- 
employment in two years, without 
returning to the exchange control 
system rffamimiiprf by Mrs Thatch- 
er. 

Mr George Galloway , prospective 
candidate far Glasgow fiSUhead, 
was also loudly applauded when he 
refused to accept that the growing 


use of comp ute r s meant that it 
would not be possible to operate ex- 
change controls of the type applied 
in tee past 

Mr Hattersley promised teat ex- 
change controls would be intro- 
duced when Labour took office, but 
st ressed teat they could not be re- 
created in the farm which survived 
from 1839 to 1979. 

He warned: "If we were rimpty to 
say that we were going to rrimpose 
tfae Old for m of statutory control, 
money would flood out of Britain 
before the Labour government was 
elected.” 


Healey 
attacks 
comments 
from US 

By Mcftael CasaaB 

MR DENIS HEALEY, the shadow 
Foreign Secretary, last night at- 
tacked Mr Caqttr Weinberger, the 
US Secretary of Defence, far his 
‘blatant intervention" in British do- 
mestic politics. 

His condemnation, which came at 
a conference fringe meeting, fol- 
lowed warnings made fast night by 
Mr Weinberger on British televi- 
sion that Labour's non-nuclear de- 
fence policy would unde rmine Nato 
and enhance the chances of war. 

Mr Healey said the comments of 
Mr Weinberger, together with those 
of Mr Richard Parle, his deputy, 
were surprising and he professed 
puzzlement at what he described as 
the collusion taking place between 
the US Administration and the Brit- 
ish Government, pa rtic ularly Mr 
George Younger, the Defence Sec- 
retary. 

Mr Healey, trim was referring to 
reports that Mr Weinberger and Mr 
Younger had held discussions 
aimed at undermining Labour’s 
chances of winning the next elec- 
tion. said he found such co-opera- 
tion difficult to understand, given 
that Labour’s defence strategy was 
more suited to declared US defence 
policies. 

He continued: "It is a bit thick to 
find th em «ft«i > irti ig the Labour 
Party for undermining Nato when 
President Reagan nnnmmoeri a to- 
tal reverse of Nato strategy what 
he unveiled details of the Strategic 
Defence Initiative." 

Mr Healey claimed that the US 
bombing raid on Tripoli and the 
Presidents denunciation of the Salt 
treaty had undermined European 
confidence in the Affiance more se- 
verely than any act since Suez. 

TTq Mil) that in frjrthwi mt ng mad . 

fags with US officials, he hoped 
they would be “prepared to consider 
criticisms and proposals from allies, 
on their merits." 

Mr Healey said that the removal 

nf pmig» miagflpg wnulrf not Hamop 

the Alliance militarily. The Fl-11 
fighters on British bases were al- 
ready "long in tiie tooth" 
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employed ebd «d have a decent 
Bring standard." 

Conference carried weHdd- 

mfagty a motion urging a 

Labour government to prCOent « 
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To Rotten of 

■ Ford Motor Credit 
Company 

. AaaoalAiVmtable Bale No«s 
die September 2MB 

Pursuant io Lhe Indenture EJauda* of 

Aareal, 1984 berfceMi Port Motor 
CredkComptoy *«l IkeChteMm- 
U«axn Batik (National AMtaUlda) ( 
as Trustee, notice b hereby cftttlipai 
the Rale of Interest appticatrfe to the 
above Notes for 0«c «twea ftnod 
September 25, 1986 lo September 25_ 
1987. m dfxtrmincd fa> tefiorfmeS 
with tfae provisions of Ihe Note*, is 
6M% per annum. The modal of 
fotenest payable in reaped of 
&S.OOO pri n ci pa l anwuni of Notej u 
payable September 2S, P87 


The Chae Manhattan ■ 

Bank (Nahonal Aaociatiwi), A 
asTn&re vrer; 

SrttgnberM.lMS tote* 


in the Pacific. 


titer 


two 
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UK NEWS 


Franchising continues to grow 
but competition increases 
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BY USA WOOD 


THE FRANCHISING of goods and 
services continues to grow in the 
UK with annual sales expected to 
exceed £2.2bn in 1086, an increase 
of 26 per cent on 1985, according to 
a survey published today. 

However the report, by Power 
Research Associates, said that the 
system, accounting for an estimat- 
ed 2 per cent of all retail sales, has 
as yet only a modest stake in the 
UK economy. "In France by con- 
trast, with a population similar in 
size, annual sales are three times 


the UK level," it says. 

According to the report some 
149,000 jobs are now attributed to 
franchising in Britain, an Increase 
of 35 per cent on last year, with 
franchising now spanning busi- 
nesses involving a very small capi- 
tal outlay to in excess of £500,000. 

The five largest sectors involved 
in the system are home improve- 
ments and mainfftnunre, leisure 
products and services, fast-food res- 
taurants, fashion and per- 

sonal accessories and professi on al 


and commercial services to busi- 
ness. 

Average sales per franchised out- 
let have dropped slightly since 
PRA's first report in 1W4. This Is 
partly because of the large number 
of new entrants but also because of 
the increasingly competitive envir- 
onment 

thP^&zrket^Changes in*ScaL and 
Structure. Price £295 from Power 
Research Associates 17 Wigmore 
Street, London WLB9LA. 
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Export 

Development 

Corporation 

(An agent of Her Majesty 


Societe pour 
■'expansion 
des exportations 

(Mandataire de Sa Majesty 
du chef du Canada) 


in right of Canada) du chef du Canada) 

NOTICE OF PARTIAL REDEMPTION 

TO THE HOLDERS OF C$100,000,000 IV/ 2 % NOTES DUE DECEMBER 15, 1989 SERIES RC 


NOTICE IS HEREBY GIVEN pursuant to paragraph 7(B) of the Fiscal Agency Agreement dated as of December 1 3th, 1 984 between EXPO RT DEVELOPMENTCORPORATION ("EDC") 
and ORION ROYAL BAN K LIMITED (the "Fiscal Agent"), and in accordance with Condition 5(c) of theTerms and Conditions of the 1 1 VZ% Notes Due December 1 5th, 1 989 Series RC (the 
"Notes"), that EDC has elected to redeem C$8,670,000 aggregate principal amount of the Notes in the denominations of C$1,000 and C$10,000 each bearing the distinguishing 
letters "RC" and the under-mentioned distinguishing numbers, namely: 


FOR THE C$1,000 DENOMINATED NOTES 



s ne 178 zn an zee 

1 I2S 181 217 27S 314 

23 m 10 225 279 327 

2* 09 119 ZH 282 331 

38 1*7 193 20 3M 3*4 

62 156 199 2S1 288 3Sfi 

78 185 201 250 233 SB 

101 173 208 284 281 374 


882 940 ton 1143 W8 1357 1481 W? 18 


2137 2244 2388 


878 86G H79 1158 QOS 13TB 1433 1W TO ITU JBS8 1841 i287 2191 2251 XM 201 2BM 

175 972 MB 1186 1298 1386 1502 Kl* 171* 1791 -TOD 1958 £849 JJ77 229 SIB 2438 2SK 

BBT 879 MB* UB1 1301 1398 1S0B 1MB IBB 1787 Ml 18BB 20B1 2WB OM ZB2 Mg 2S» 

IS w HM im as H 8 aa Wi lffi 1 « Ml a» aw 1 W OT aw MM w 

B98 1018 1100 1190 1318 1*29 1548 K87 1748 1810 

SI* 1023 1117 1714 1332 MSI 1SB MS nsi ISO WO MB 2« 2W E»T DIB MO 2B7 

927 1040 1131 1229 1945 1*71 158* 1882 1787 1831 1918 3B1S 2128 2231 220) 2381 3483 2SH 


2857 3100 
2971 3115 
2M9 3130 
sea 3148 
303S 3182 

3051 3178 

3084 3194 


have been selected by lot by the Fiscal Agent for redemption on the 30th day of October, 1986 at a redemption price equalto 101% of their principal amount plus accrued interest to 
the date of redemption (totalling C$1,110.63 per C$1,000 Note and C$ 1 1 , 1 06^5 per C$1 0.000 Note). The aggregate principal amount of the Notes outstanding after October 
30th, 1 986 will be C$70,753,000. All the Notes listed above will be redeemedon October 30th, 1 986 in Canadian Dollars upon presentation and surrender of the said Notes (accompanied 
by the interest coupons appertaining thereto which mature after October 30th, 1986, foiling Which the face value of any missing unmatured coupon will be deducted from the 
sum due for payment), at any of the following paying agents, at the option of the holder: 


Orion Royal Bank Limited 
1 London Wall, 
London EC2Y5JX, 
England 


The Royal Bank of Canada 
Royal Bank Plaza, 
Toronto, Ontario M4J 2J5, 
Canada 


The Royal Bank of Canada The Royal Bank of Canada 
(France) SA. (Suisse) 

3 rue Scribe, 75440 Paris, rue Diday 6, 1204 Geneva, 

France Switzerland 


The Royal Bank of Canada The Royal Bank of Canada AG KredtetbankSA 

(Belgium) SA Bockenheimer Landstrasse 61, Luxembourg otse, 

ruedelignel, 6000 Frankfurt/Mafn 1, 43 Boulevard Royal, 

B-1000 Bruxelles, Belgium West Germany 2955 Luxembourg 


NOTICE IS ALSO HEREBY GIVEN, that all interest on the Notes so called for redemption shall cease to accrue on or after the said 30th day of October. 1986 and coupons for the 
payment of interest after such date on said Notes shall be void. 


DATED AT LONDON This 30th September, 1986 
Ay ORION ROYAL BANK LIMITED 
Fiscal Agent 


ORION ROYAL BANK LIMITED 

A mcmberol The Royal Bank of Canada Gioup 




Financial Times 


Tuesday September 


30 1986 



Bank of England 
unveils high-tech 
approach to gilts 


• ^ 



BY ALAN CANE 


THERE is more, than meets the eye 
to the new face of the Bank of Bag - 
land. The room, pictured 

here for the first time, is superfi- 
cially ghnUnr to the plethora of 
high-technology trading posts 
which have sprung /up in the City of 
London over the past two years. It 
is, however, unique. 

hut pwfrwd with computer 
equipment more sophisticated than 

that found in rooms many tunes its 
yfap , it is the Bank of England's first 
gilt-edged dealing room, an innova- 
tion forced on Threadneedle Street 
by the deregulatory changes in the 
London securities market which 
reach their riimax on October 27 
with “Big Bang.” 

The rale of Government broker, 
responsible for selling gilt-edged 
securities pb*i muinfaiining li quidit y 
in the market lias traditionally 
been the lot of Mullens & Co., the 
gilts jobber. 

With the new freedom for outside 
companies to invest in Stock Ex- 
change firms, Mnlhms becomes 
part of Warburg Akroyd Rowe Fit- 
man Mullens, owned by Mercury 
Securities, the Bank bas had to 
fend for itself. As Mr Ian Chapman, 

bead of systems development at the 
Bank of ifa giimrf, said: *One day, 
Mullens was doing everything, the 


next day we bad to stand on our 

^Tteroom itself, designed by C&P 
Technology, is OTjujste. 

JSSSSSSSSjS 

nation of information from Reuters. 
Telerate, Topic, Liffe and sow* an 
foe data the dealers need to moni- 
tor market sentiment. 

Two screens on either ride carry 
dealing quotes from the inter-dealer 
brokers. Information from all « 
IDEs can be displayed simultane- 
ously by using two of the main in- 
formation screens in addition. 

British Telecom’s advanced Qty 
Business System, where dealers 
Tnairo telephone contact with their 
counterparts by touc h i ng a sensi- 
tive screen, is the eighth screen. Afl 

the connections can be made in 
fractions of a second using a colour- 
coded keyboard matching the col- 
ours of the screens. 

The Rank is developing a fancy 
gilts trading modelling system 
which will run on its ma infr ame 
computer, but Mr Hill reckons hu- 
man mtaTKgencfi beats artificial in- 
telligence every time. Td rather do 
the ^imiatinns on the back of an 
envelope - he says. 




THE BREAKFAST TIME TOAST 


At 9am each day the board members of James 
Bu trough may be found making their toast 

That’s the time when they sample and ’nose' the 
previous day's distillation of Beefeater London Dry. 

They like their toast to be dear, brilliant and subtly 
balanced. Withadry softness that doesn’t overwhelm 
the palate. 

Only then is it allowed to leave the distillery 
bearing the proud name of Beefeater. 

B Invariably it meets the required high 

standard. 

Which is undoubtedly what prompts 
m — m them to raise their glasses to the memory 
f *"‘ g n of their founder Mr. James Burrough. 

A man who, just like them, was 
inordinately fussy about his dry toast 


r 




wews 




THE GIN OF ENGLAND 


.WYOittSKtaijj. 



■'w.-T.v 

■■■ * ' 
; • •• 




Wesetmon 
wheels 
in motion 


rjhoare 

Leasing limited 


I aril 




• ■ 

: ^:d 



f , t 








i ii- Wi* 


pi 1 


■< 


Paolo BooeDf as Creon and Bobexlo Abbott as Oedipus 

Sofocle/Tfaeater A m Turm, Frankfurt 

Michael Coveney 


might be. Two current initia- 
tives of Alitalia neatly make 
die point 

The more ambitions of tbe 
two coincides with die airline’s 
40th anniversary and yet could 
hardly be conceived in a longer 
term, nor set more modestly 
into its greater context Tbe 
Sola Alitalia, lately declared 
open in a corner of the Sacra 
Corwento of St Francis at 
Assist, is a small gallery which 
the company has adapted for a 
permanent display of tbe Per- 
kins Collection of 67 Italian 
paintings of the 14th and 15th 
centuries. 


Goodness knows there is 
reason enough to go to Assisi, 
and certainly tbe Perkins Gift 
is hardly of an importance to 
draw the visitor on its own 
account All its works are 
small, often fragmentary or 
incomplete, one or two doubtful 
to say tbe least and many 
impossible of attribution, and 
it contains no manifest master- 
pieces. But its value lies else* 
where, in these very limitations. 
For in that astonishing complex 
of art and architecture, with 




Frederick Mason Perkins was Basilica and Convent perched 
a slightly younger fellow Bos- high above the plain, taking 


ton! an to the great scholar, 
critic and connoisseur Bernard 


us from the sanctuary shadows 
of the Lower Basilica to the 


sto ps.. I reconciling an older generation Oedipus play are framed in a enCa be came as a young man. 
smiuMea upon the extnorito- to the contemporary incompe- more studied ormentatlaaai Be too made his home in Italy 


Berenson. under whose Influ- light and air of tbe Upper, we 


ary Colletivo di Parma on a free 
night at the Holland Festival. 
Their Shakespeare project was 
one of the best pieces of classi- 
cal ensemble theatre of the 
past IS years. Now, in Frank- 
fort they have unveiled a 


studied presentational 


are given as much great art is something altogether more 


From Goya's Tanromaquia: Carlos V spearing a boll in tbe Valladolid plaza 
Perkins Gift in its small room touched by particular sens I- day, Pepe Ulo, who was killed 
Is something altogether more billty. Without the artist’s touch in the ring in Madrid in 1801, 


** ’ **. 1 2? e ’ At every turn personal and private — the com- there is no art; and here, before published his book on the art 


tence of all that has been manner, with deliberate quota- ^ n<3 , a misceltoneous living as are the fres coes of Cimabue, piemestary sense of the work Bitch delightful and exquisite of bullfighting in 1796. Goya's 


perpetrated. 


tions from tbe pictures of Bal* j dealer. to Italian works of art Pietro Lorenzetti, Simone Mar* of art not as remote, votive icon. 


This Is all done by a cast of 2?°* “I* ««*ndellian ■Jg** 10 collectors, critic ^ Giotto above «£ of nor didactic machine, great length 

ight and a band of five (play- theatre. Antigone and Ismbne SSL? 10 *?? and inspiring as it might be, but tunic. 


Lorenzettfs half- great sequence 


etchings 


dto theatre ofth* ■*«** and * hand of five (play- meatre - Anegone and famftue 
tL. v big a wonderful obbligato score a*® aeea *s traumatised infants 

their Pre^minen^ ae lead- 


St Margaret In her red upon the theme were made 


unfinished 


are seen as traumatised infants J*e had a house in Assisi and Francis, to take the breath rather as the ohjectunder the Katherine of Bartolo dl Fredi 


cradling ifaifa and spreading *t his death in 1955, at the age awa 
their legs; Oedipus is pinioned ®f 81 , he left his entire collec- art. 
on a sofa by his lover tlon to die Franciscans who V 


avmy; it is all great and public artist’s own hand, something with her hand so lightly drawn Spain free at last of the oppress 

accessible that carries an image upon her wheel, the tiny aneny- aon of Bonaparte. As with his 

what we are given by the drawn fro m experience and is mons Tuscan diptych of the other great print sequences, 

Annunciation or, prettiest of all, las Caprichos and The Disas- 
ter Fiorentino’s Young Saint ten of War, his Tauromaquia 

with St Peter Martyr surreal Is instinct with symbol and 

behind her with his cleaver allegory of the greater struggle 

through his skull, we sense the of the Spanish people; the bull 


some twenty years later, with 
tbe Peninsular War over and 


and fashionable scenography of “ Play " begins. The terrible rintomt. 

***- =s msisjse sSmSSSS 

add theBSClv^ tod dfaeSSs SE?Sh! jS^tJf u 9 r S^Tthe g.5££ 

inventing reasons for doing the Into the events they h am, vainly {tongX; acrD88 genera- 

gnat plays The Colletivo $*«*«** j *S s "to Is one imported 
based at the Teatro Due in removed to a flurry of rotating gone* KnodrinJon hfSvW-s 
Parma, appropriate these texts vhich yteW a startling JJf ■ i tSSSSS. “d ST 5 rt 

to their own culture. This fa W 00 ^ nmnant of Polynelces. L5I5 
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based at the Teatro Dae to removei * to a flurry of rotating 
Parma, appropriate these texts *?““ which yield a startling 
to their own culture. This fa moody remnant of Polynelces. 
probably the best way of doing The mood fa fractured, urgent 
Shakespeare — a fig for the uncomfortable, with Tania 
" E li z a b e than conditions ” Rocchetta’s abused Antigiwp 
theory — and certainly the only ragged from the <Bspute with 


* jwuHig door ” is another, and the cast 
bloody remnant of Polynelces. SJSnse « Abbaffs yoSg 

The mood fa fractured, urgent Oedipus brides up a stairway to 
and uncomfortable, with Tania the stars, a sealing gesture of 
Rocchetta’s abused Antigone, both real and surreal import. 


toeory^-ana certainly the only ragged from the tfspute with abandoning the half-finished 
profitable approach to the Greek Creon, finding solace-and the with a mu t ter ed shrug at 
classes. For the dire con- first section’s emotional centre “ basta.” The plays have been 
sequences of knee-flexing ueu- — as she dons her brother’s given complete (the Italian 


“basta.” The plays have been 

sequences or knee-flexing nett- —as she dons her brother’s given complete (the 
trahly I refer you to the recent clothes, li ghting one of his translation fa by Elena Bono) 
BBC TV Sophocles, which took cigarettes in a superb sequence and you can reflect on full- 
place to a . topographical Umbo of insouciant d efiance. The band blooded individual readings of 
and reeked of earnest intention plays “Smile.” Tranquillity Creon by Paolo BoceST of 
without ever displaying emo- spreads as we move into Colo- Ismfene by Laura fH-ri , and of 
hemal or cultural commitment, mu. The authoritatively benign an emaciated xomhie-Uke 
Greek tragedy Is a great. Gigi Dall’AgUo emerges as Jocasta by Cristina CattellanL 
perhaps insurm o un t able prob- Oedipus to dark glasses amid Tt»i< brilliant and H ynH^nnt 
Jem tor the contemporary a sea of sighs, photographs, production plays at the Theater 
theatre. One Is always grateful offertory bine wine glasses, am Turm to Frankfurt until this 
for acts of cultural high-jacking: sheep’s wool and the tinkling Saturday before working its-way 
for instance the recent hot- breeze; the scenic transforms- back tn base to Parma in 
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painter’s presence across the is now the noble tormented 
centuries, working upon his ex- beast, now tbe blind insensate 
perience of life as it is, and force of destruction, 
touching our own. As a sequence of images— it 

dr Is shown complete— it fa extra- 

Back in London, the second "J”* 17 ’ ®? c V 1 * t F * dem ^- 

sSx&gz use: 

E sS.m“n ° 0thi ° g rcpeated - " oa,ln * 

R. Guggenheim Foundation „ 


collection of the 


stale. 

Picasso, by conrast, to his 


Arthur Ross Foundation, show- illustrations to an edition of 
tog at the Warwick Arts Trust Pepe Ufa's book, all of them 


v 


In* Warwick Square until carried out in a single afternoon 
October 26. What with the In 1959 and again shown here 
sketchbooks at the Royal complete, is more decorative 
Academy (until November 19) and even off-hand in his treat- 
and a magnificent show of meat of a theme that like Goya 
hs from the 1940s he knew so well. The brush 
to sets to show the flicks and dabs the ink upon the 
tent of the images stone, the image reduced some- 
successive proofs times to a mere rhythmical sug- 


arranged to sets to i 
development of the 
through successive 


gospelling Oedipus at Colottus Hon is done minimally, with November. It is already booked 
directed by Lee Brewer and scaled-down props and a quote for the Holland Festival next 
shown an C h a nn e l fc-The* or tw»» og WeBlian -memory June, and I hope -It can be seen 


base to Parma 


From Picasso’s Thnromnqula: After the stabbing tbe bullfighter 
signals the death of the boll 


Colletivo presents the trilogy muster.. •- 
In reverse chronological order — ' The remorseless ret 
Anttgone. C oUmus. Oedipus the past fa signalled 
Rex— and discovers a binding- appearance at Da 
(and, for that matter, a blind- elbow of his younger si 


uatef in London, for an variety of 
The remorseless retreat into reasons, but chiefly to demon- 
le past fa signalled by the strate how a close-knit company 
jpearance at Dall’Aglio’s commands great drama to its 


Rex — and discovers a bind in g- appearance at Dan'Agno’s commands great drama to its 
(and, for that matter, a blind- elbow of his younger self to the own idiosy n cr a tic style and to 
ing) synthesis of growing old driven, daemonic shape of so doing keeps greater faith 
disgracefully, filleting memories Roberto Abbati. The grotesque with it than could any number 
to stabilise the present, and truths and horrors of the first of kowtowing traditionalists. 


Capricom/Wigmore Hall 

David Murray 

Capricorn ensemble That piece too was delivered 


(until October 25), we seem ge stive flurry that releases its 
to be enjoying an impromptu information only by degraes. 
Picasso season, but Touro- Where Goya fa tragic in his 
' maquia is not given to Picasso mood and implication, Picasso 
alone, nor even dominated by fa exuberant and celebratory, 
nter him. They both, of course, honour 

The noted torero of Goya’s the bull. 

Cherkassky/Wigmore Hall 

Dominic Gill 

standing tickets minute of it. It occurred to century) made a fiery interlude 


j continued their keen eiptora- with amiable panache. It was were sold on Saturday for the me only, and only then as an 


Hungarian 


Antiques/Antony Thomeroft 


Antiques fairs are one of the 
great . growth industries of 


ues/ivuiony JL norncroit with a programme that boasted 

■ ■ 1 — s i m , mm ,m ■ ■ i . not only Franz Schmidt but 

• also Alexander Zemlinsky, with 

Park Lane, not quite Mayfair KSSg 

2 T. w companion piece. The “Trout 

It achieves this status because dealers in British paintings and <*ee)t with to good humour 

the Burlington, the daddy of at least partly responsible for complied a long pro- 


tions into the duskier corners the Schmidt Quintet — the one first of three recitals Shura afterthought, how different, and Rhapsody no. 12 — a wtmder- 

of «he renertalm on FrMnv in G for piano and strings, with- Cherkassky is giving at the still more exciting, it would folly witty finale in which not 

_ia>. _ Tn.^ V .rrr ,vTi ^ ***« chufo«t that figures 80 Wigmore during the next have been if Cherkassky’s a note was skipped or faked: 


appealingly 


quintets — that emerged only 75th birthday, 
as a pleasant sketch. needed tbe eacc 

It deserves more, and will Cherkassky red 
no doubt get it to later Capri- bration— end 1 


three weeks to celebrate his rhythmic 


harmonic grand 


exhilarating. 


75th birthday. He hardly emphasis had been as powerful qnintessentially Liszt (to one 
needed tbe excuse, for every ®nd as closely focused as his of his thon-wia guises) as it 
Cherkassky recital is a cele- emphasis on voice-leading and was qnintessentially Cherkas- 


of melodic accompaniment 


sky. The second recital fa on 


recent years. Most consist of them all,- fa not taking up red- the revival of interest in the 


(it completed a long pro- 
gramme, but no signs of weari- 


E?* ££ f0 S* n ? M ‘ I £? 1 orUier approval that went up from But what he does within those October 0, Cherkassky’s birth- 
late Schmidt pieces (^soim the audience at the end of the substantial regions which <**7 itself: a few tickets do 


the -fll-lnformed selling knlck- deney at the Royal Academy Newlyn School in recent years.. I nesewrata be detected), with 


ViffrB to the on-informed, but this year. Antiques fairs have David Messum fa based in 
there are same which attract the a tortured history of jealousy Harlow to avoid London costs, 
top dealers and at which the between dealers; gossip about tout needs a capital fair, 
goods on offer are vetted by authenticity; Criticism of the In an unusual move tiffs 
experts. - is the Park Lane same tired pieces being trailed dealer is using Park Lane to sell 
Fair w hich opens In London from venue to venue. For the tbe contents of his latest cata- 


Mic h ael Dussek sprightly to the teriai refinement of the writing 
central piano part. Perhaps it —as Hang Keller used to insist 
is invidious to mention also —it does not generate high 
Barry Guy's stylish, re sil ient symphonic drama, and the 
contribution — but one doesn’t special flavour of its individual 
often notice just how good a parts needs to be made compen- 


Cherkassky’s genius is first fonnaoce 


is early late Schmidt, 1926) it evening was no more than 
fa a leisurely affair with a customary homage to one of 
steady glow; for all the magis- the great pianists of our age. 
teriai refinement of the writing Cherkassky’s genius is 
— as Hans Keller used to insist and foremost textural 
—it does not generate high contrapuntal. His only ten 
symphonic drama, and the tioo — it can hardly be a 
special flavour of its individual anything so patronising 
parts needs to be made compen- “weakness” — is to allow 


substantial regions which <“7 m 
interest him most fa so masterly remain, 
and so astonishing that quibbles 
are eerily forgotten. His per- „ Klaus 


★ 

T eana todt 


and foremost textural and 
contrapuntal. His only tempta- 
tion — it can hardly be called 


Schumann's ^ >ndon Philharmonic repeated 


textural and KreisJeriana was in every way Uj®*r Erodes symphony concert 
fa only tempte what great romantic piano play- of 10 days ago on Sunday after- 
miy De called jog ^ about: mercurial, provo- noon at the Festival Hall with 
® native, passionate, adventurous, » different piano concerto— 
to allow bis shot through with vivid colour, Beethoven's no. 2 in B flat. The 


tomorrow, at the Pa* Lane public Pa* Lane will offer logue, a lavish book entitled Sdiubert wrote for the satingly exact Here there was overriding concern with con- to its dramatic 

HoteL around 40 dealers, selling good “English Images." Many of the too mu* approximate tuning, trapuntal and textural detail ££Sner£ Ifotfato? figged no 

This has just about managed items (vetted by Sotheby’s spe- painting in the catalogue will The Zemlinsky was hfa early too little frank singing, too sometimes to overshadow (to gesture was tentative: every 


soloist was Peter Donohoe; 
crisp, incisive, bubbling with 


Tfefa has just about managed items (vetted by Sotheby’s spe- paintings In tbe catalogue will The Zemlinsky was hfa early too little frank singing, too sometimes to overshadow (to gesture was teutativereverv energy— a sparkling partner- 
to raise itself to the level of an cfalists) at prices Atom £100^00 beattiie fofrg. and to stimulate Trio op. 3 for clarinet, cello little discrepancies between one Clascal andpre-cLasrical mraic was a chores of ronversa- ship. The slow movement was 
international Fair, Well below downwards. Si gn ific antly the Interest 10,000 copies of tire and piano, rhapsodic and Player’s phrasing and another’s, especially) the subsidiary rhyth- ^ ^ For specially Impressive: a real 


Grosvenor House In size and Fair fa coinciding with costly catalogue were sent to wholly under the sway of 
splendour but equal to Olympia DECOREX the leading show chief executives of City firms. Brahms, but with the confident 


in quality if not extent. Grow- for interior designers— big to 
tog out of a decorative arts fair customers at antiques fairs. a? 


Mess um i vigour 


Tbe spirit was nicely in place, 
but shyly rendered. More posl- 


mic and harmonic plan. In 
Cherkassky’s hands, it even 


once the aeJtr much marking of Beethovenfan adagio. 


composer 


tive leadership — and phrase- sounds subsidiary. The little never*heard < i£ > fMi tions~ w spun out with simple 

sh«p«-te>m ft, first vma A jajor Sdmbert nut. with £ adtoS dowusS*. xomded £ fS 
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_ va] with a serious and beautl- the difference to Tennstedfs 
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R ak hmanmo v s Corelli Vana- certs. Ten days ago Pollini was 

at. tbmuw tions — the more powerful for the soloist-steely calm and 

the guide to September 26-Oct 2 118 understatement, qitietly withdrawn, and Tennstedt 


melody and its delicate elabora- 


te wm be the major antiques 
fair fn London tiffs autumn. 
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approach the text fa written in would develop an individual shapes— from the first violin A major Schubert sonata with fa** ^ exact, ind susexcitw! 
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Opera and Ballet 


Don Curios conducted by Georges Pr£- 

rion by^hmoArtuio who, 

far choosing a sober decor, allows 
fall play to tbe open’s dreams, tor 
risQpfea (4286 5022). 

Open vocju, Shanghai: Le RSve Dens 
le tovillaa Boage as pest af the An- 
famw tostival at tbe M o g ad or 
(42852880). 

WEST GERMANY 

Bah, Deutsche Open Die Master- 
ginger von NSmberg has Mari- Anne 
B3ggauder, Gerd Feldboff, Gerd 
Brannria and Boot Lanhenfoal. 1* 
RnhAma stars laciano PsvarottL 
Die Hodizeit des Figaro features 
Lada Peacock, Helen tionttth, Wal- 
ton Grfinroos and Manfred BSbrL 
(34381). 

Hamboxg. Staataepec TUs week's 

hi g hli g ht fa irthragrin with tout 

Mon/Beme KoQo. Narine Secmoda 
and Gabriele Sdmant. con d octsd by 
tonfidand Leitner. Par Rceenkava- 
Her has &ie intwpretabcns by Ja- 
dzth Becfananu, HOdnard Hartnig. 
Kurt VaU and Dtete- Weller. 
(351151). 

Fr*nkfnit,0pera:J3nacek’s Die Sac be 
Makropubs is revived witii June 
Card, Susarme Freyier, Jan Blmk- 
| hot and Gunter Retch. Dido and Aa- 
eeas has Gfasys linos and Vaiectto 
| Jar in the main parts. (256 21). 

! Cologne Opera: Salome has a particu- 
larly strong cast with Marta Stir- 
| may, Gwyneth Joses, Martin Finke, 
Robert Hate and Andrea Asdonfan. 

I Horentsusdie TMgBdle/(Sao- 

ni SchlccM ftatmes Janfce Hall, Anr 


ny iMitemm, Margaret Kevflle and 
Alberto BtaaBi.12 8781). 

Shtogart, WQrttembeagiscbes Staate 
tfaeate: Die Fledennana is well 
done wifiiMfiagro Vargas, Eva Ltod 
and Toni Krimer. Der liabestrank 
rounds rfi toe yogremma-P 08 MX 


BKOam Teatro Naovo: Scala ballet com- 
pany. (41 82 66). 

Bologna: Teatro Conrans tc: Ludft di 
Tam niff m o m c o n d act ed by Carlo 
Trend in PtertnMSsmaritadrs pro- 
ductlon. (23 29 S9). 

Horence: Teatro Conmna te: Medea by 
ffifttnhhil, snag in toe original 
French, with Shirley Verrett in toe 
" title xrie (atamaitog with Duxsja 
Vejrovic). Bkuao Bartotetticoadocts 
ami tiie opera is directed far Lifiana 
Csvaxn. (2778238). 


tie rifle, and a rood rivival of Ifilter's 
Marriage of Figaro jso dnc ti o a led 
by Valerie Mastgaan and Jacek 
Straach. (836 3161). 


l—tmtein. Mtatektoeetor. A double 
bill from tbe Netbefaads Opera 
with Kbaka, a new opera by Otto 
Wattwijr and tbe National Ballet in 
Tore van Scbayk's like Orphans 
(Mon, Han). The National Ballet 
with Hans van Uaamta Opening, 
the Collective Symphony by Van 
Dantdg, Van Manen and Van 
Siteayk, and Van Sdiayks Seventh 
Symphony (Toe). The Netherlands 
Open presents Venfife Falstaff di- 


writ conducted by Richter. 
(51444/2657). 

NEW YORK 

Mur epo Pl an Open (Opera House): 
Tbe m* 1 ™ continoes with John 
Dexter’s production of Aida conduct- 
ed by Neuo Santi with Martina Ap- 
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penetrating, with every shade followed hfa performance by 
. ■ ■ and colour exquisitely accompanying respectfully, 

— — ■ ■ ii ■■■ restrained. Messiaen’s lie du from a distance. With Donohoe 

feu studies (Cherkassky has he was engaged, alert, respon- 
cwCAGO never ignored the music of this sive to every nuance. 


CHTCAGO 

Iff* Opera: Afire a 20year absence. 
The Magic FTnte return* with Fran- 
dsoo Araiza as Tsmino and Judith 
Biagen as Pamina, conducted by ie- 
onard fflatkin In August Everchng's 
prod nefl o n (Man, Tbs). MMmi 
Itison Thomas rrmth tr ** . jphn Go- j 
p ley’s prod u efimi of La 
with Katia BtoriareDi as BGnfi ami i 


Mystery of Edwin Drood/York 

Martin Hoyle 


akug with Manon toecant coBduct- with Katia BkcfairiU as BGnd and Under the directorship of Mr Lawton's conclusion is 
ed by Johns Rudel hi Gian Carlo Lute Uma as Bocfalpho (Taak Andrew McKinnon, a con disappointing: the suspect, 
Menottfs production with fanna (332 2244). firmed musicals man, plans at the drug-addicted choirmaster 

Mfic he H. FSmanno Manro and Bri- nicyo York’s Theatre Royal include with the split personality 

m srixanagte m w^as Otto . , the _ American-backed world Dickens’s psychological theories 

Schenks protection of j he Walto - “S*’?* premiere of Fame, the stage were here startingly modera — 
ere ccmducted by James Levine with tort, Rani Hoken H afi. Gotanda m>rsion. Nnw that on-off mwn. nmn nut « n hn»! 


Under the directorship of Mr Lewton’s conclusion fa 
Andrew Mc Ki n no n , a con disappointing: the main suspect, 
firmed musicals man, plans at the drug-addicted choirmaster 


York’s Theatre Royal include with tbe split personality 

the American-backed world Dickens’s psychological theories 


ere conducted by Junes Levine with tort, Kam Hoken He 
Hfldegard Behrens, Jeamrine Alb- fUon, Tnas). (404 8025). 
merer and Estes. i^w>hi Now: There are pcckuma] 


This week sees the final three ep- 
isodes of the Wagner Ring cycle that 
Welsh National Opera has brought 
to London. Richard Armstrong con- 
ducts. Goran JSrrafrit produces, 
and too cast fadn d w a Vbffip JoU 


ra is directed by Liliana Hague 1 toflhannonle conducted by 

IB230L Ha»Vonk.T3motoyNoibtelntheti- 

fie trie; John Brfichaire, AsUrePot- 
LONDON uam and Anne Howells (Wed). 

^ •_ (255495). 

Boon, Covent Gaidai: amilng e n , S c hwi w b i aa. Han Ebbete 
the fiari toree rer ar and Alexandra Radios iabaHete 
sWa^a-Rmgcyctet^t dioreognphed far them by Nils 
anal Opera has brougbt Christa, with Bor, vtoiln, 

Ricbaxd Armstraog con- and Hake AnstoS. rifiyi fWedl. Var- 
an JSrrefelt produces, ^ by Cpera 

at indndBBRnKp Jett Rmim under Afatm Francis fBuir). 
ute ^BS (&fimmilde), (125845). 

* Sc houwbmg . Modem Jap- 
aneM dance from Arzadone No Sal 
(Ou^(UU22). 


(lUeL Zbe Netherlands moyer and Simon Estes. Lincoln 
aits Verdfs Falstaff dir ff crfa r (3826000). 

Uun CSulei, with The New Ye* Ofa Open (NY State Thew- 


Jefteey Lawtm (siegfitedL namxyn 
Harriwi (SfegUsdC), SOU MdxfoS 

Btffwril (Albaich). (240 1068). 
bqSdi National Opera, CoJfaann: In. 

a ded^ve attempt to give Tbe 5d5ka- 
do ataw look, ENQ itfs invited Jta- 
; athu MSlba- to pTOdnce (and tiirOW 
away all toe traditional Japonafaer- 
ie) mri Rte Tdte to make his operat- 
ic debut es Ko-Kor Peter Rrtansan 

candorts. Also in repertory: Graham 
Vkfr irritatingly self-ocmsekras 
production of Madam Butterfl y, 
with Rosamond filing new to toe to- 


VM3MA 

Hariwpa; Le No* ze f Rgaro cm- 
footed fay Hand with Janowite, 
MHA ag hna ; Le frawiate c o ndu c ted 
by B m wiii p»| [ifi with C topuecBS; 
La Giocooda; Cbphecs. 
014440655). 

follaapeR HSasriund Gretel conduct- 
ed by Rkfater; Oqtoeus in der Bnter- 


trey. The week faa tare s toe prem- 
iere, of Anthon y Davis’s X (Tbe Life 
and Times of Malcolm X) with li- 
bretto by Tbria«d Davis and story 
by Christopher Darla in Rhoda Da- 
vis's pro du ction conducted by Chris- 
topher Keene . Andrei Serban’s pro- 
rtrirtinn of Noma features W ini fre d 
IhSxBrowntntoetitiBtotewiSiSa- 
sanne Marsee as Adalgisa and Rob- 
ert Grayson as Bollioae conducted 
by Imre PaDo; Scott Deig em a con- 
ducts Cynthia Ao ciba cb's p i od uc - 
tom of Lea Ptefaena da Peries with 
Gsd! Dofasb, Jim Garrison end W3- 
ham Stone. Other prodre t i on s tote 
week ere Carmen, Las Bobfaae sod 
The Marriage of Figaro. Lincoln 
Center (870 5800). 

WABHMOTOH 

Ballet Weri (Open House): The reper- 
toire for fife onewerit risk indules 
Staf fi n g Beauty, The Dream, Sym- 
phony in C and Bugaku. Eads Oct 5. 
Kennedy Center (254 3770). 


to- turns out to have done it More 
er seriously, the adapter’s respect 


ETOHafl. Gotanda version. Now that on-off peso- turns out to have done it More 

tiations for a London transfer seriously, the adapter’s rent** 

rf {or Broadway’s sureesriUI musl- for the tone of the original 

lies and Tbur Cumanima^abte billty on theactors. of whom 


might have weighed in with only John GUlett’s ncmerfid 
SESFcSt that -^ resection prompted by vmiin — J^iL H^Sd 
to Kyoeen - in most hotel book- fo®lr staging of Martin lewton’s Svengali in one — ■ can manage 

summaries of riots. unfinished noveL ing pace, 

hkaxsatka A1 Reran Dns „ Dot Aldersons set is the Mr McKninon’s production 
phenfgnmvm, toe sntShras at Ka- foMLar composite: basic- generates an eerie atmosphere, 
bulti where all the sales are played "jy a Victorian _ drawing-room, helped by the compactness of a 
by glds hut with typical Japanese with sparse furniture and free- smaller cast (we lose a host of 
lanofftoce and earnestne ss, is a standing walls, that does duty minor characters but this eon- 
must far vtefton. Xakarezdka per- as cathedral, opium den and Generates the plot wonderfully) 
farm e lab orate ly staged and skilled street besides. An apparently Good performances from Julian 
musical adaptations of both Jape- mottled texture on the door, Cope whose Crisparkle the 
nem and Western plays - also re- walls, mantel and fireplace ideal muscular Christian/hene- 
vare and standard musicals. Highly emerges as the drawing of a fits from Mr Cope’s Kina’s 
mnbuUe plots me more than Dorfresque townscape, as if one College choral background 
emmensated far by apectacular photograph had been super- when leading the responses 
******** *«» ■tatejbkmi- imposed on another, Tony Bird’s with a contingent of real thoE 
k. provide another bright into toe first-rate lighting facilities boys from Ybrk MinsS schSil- 

BV * eht * “« Place and from Judith bmEtS Hefan 

toe ^ albd Eag ^ a i m manes fa mood. Jasper's opium dream one of the Cingalese twinl^ 

S 5 S VJ SkSS 

0B bl “^ tMl ? lserp ™ ,,a from JS?, ■ 

evening perfannaooes. (591 1711 ). P 1313 ^ on everything. the opium-den crone. 
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Labour shifts 
to neutralism 


THE Labour Party has for 
some lime tried to put across 
the idee of a defence policy 
combining two different themes: 
on the one hand, a sharp down- 
grading of the role of nuclear 
weapons in the alliance, starting 
wteh the abandonment of the 
British independent deterrent 
and the removal of - the US 
nuclear bases; but on the other, 
continued loyalty to Nato, with 
an explicit commitment to strong 
conventional defence: Recon- 
ciling these two themes always 
looked questionable; i : now 
appears that Mr Neil f jmock, 
Labour’s leader, has made an 
interpretative Imp which looks 
like taking the prrty over the 
threshold into neutrriism. 

So long as Nato survives 
pretty much in its present 
form, Britain's Independent 
nuclear deterrent is not mili- 
tarily vital for the deface 
purposes either of Britain or of 
Europe; so long as the US 
remains committed, with over 
300,000 armed men, to the 
defence of Europe, Britain's 
four Polaris boats are bound 
to be marginal compared with 
the vast American n uclear 
arsenal. For a Labour govern- 
ment voluntarily to abandon 
Polaris and renounce Trident 
would therefore xneke very 
little military difference to 
Europe’s security. 

Nuclear weapons 

The political implications of 
such a unilateral renunciation 
would be rather more serious; 
for it would suggest, in the 
clearest possible way, a down- 
grading of the Labour Party's 
commitment to the common de- 
fence. The discussion document 
being submitted to this year's 
party conference implies that a 
Labour government would chan- 
nel at least part of the savings 
from the cancellation of Tri- 
dent, for at least a few years, to 
Increased conventional defence: 
but the terms in which this idea 
is put forward, cast the gravest 
doubt upon its sincerity. On 
the contrary, the electorate is 
expected to believe Labour 
would increase conventional 
defence spending while at the 
same time reducing the defence 
budget to the average level of 
the rest of Nato in Europe. 

Much more serious, for the 
security of Britain and Europe, 
would be the Labour Party com- 
mitment to remove all US 
nuclear bases from the UK. In 
military terms, it would be ex- 
tremely difficult for the alliance 
to relocate all its land-based 
nuclear weapons within Ger- 
many and the low countries; in 
political terms, it would be even 
more difficult for the US to 
make sense of an alliance de- 
fence doctrine which depended 
on the deterrent effect of 


nuclear weapons, when one of 
the alliance’s most important 
European members had pub- 
licly dissented from that doc- 
trine. 

That dissent has just been 
made explicit and total by Ur 
Kinnock, when he declared he 
would not expect to be de- 
fended by US nuclear weapons. 
This goes a good deal further 
than the partys commitment, in 
its policy document Defence 
and Security for Britain, to a 
policy of No First Use of 
nuclear weapons and the re- 
moval of all battlefield nuclear 
weapons from Europe, and to 
the eventual aspiration for a 
conventional defence. The 
meaning of Mr Kinnock’s re- 
marks is that be rejects right 
away the foundations of the 
Alliance's defence posture. 

Conventional defence 

No one in their right mind 
welcomes the existence of 
nuclear weapons. But for the 
moment, they happen to be an 
unavoidable ingredient in any 
piausEble defensive posture 
against the Warsaw Pact. Some 
strategic nuclear weapons are 
needed to deter the threat 
posed by the strategic nuclear 
weapons of the Soviet Union, if 
the West is to be immune to 
the danger of nuclear black- 
mail; and some shorter-range 
nuclear weapons are needed be- 
cause Nato has consistently re- 
fused to equip itself with 
conventional forces to match 
those of the Warsaw Pact. 

Many people, right across the 
political spectrum, and in all 
European countries, believe it 
would be sensible to reduce 
Nato’s dependence on nuclear 
weapons, and to strengthen con 
ventional defence in part 
through mobilising new techno- 
logies. Bat such a shift in pos- 
ture can not be imposed on the 
alliance by a dogmatic Labour 
Government; it can only be a 
matter for negotiation between 
members of the alliance who 
are prepared to respect each 
other's differing points of view. 

Similarly, there are many 
people who bekeve European 
countries should take more 
responsibility for t heir own 
security by cooperating more 
closely, so as to be able to 
defend specifically European 
Interests even when they di- 
verge from those of their 
American ally. But the antd- 
Adferican policy implied by the 
Labour Party’s defence pasture 
is less likely to lead towards 
a closer relationship between 
Britain and the rest of Euro- 
pean Nato, than towards a situ- 
ation in which Nato is shaken 
to its foundations, if not Im- 
mediately destroyed, and in 
which Britain takes refuge in 
neutralism. 


Bridge oyer 
Treasury waters 


THE IDEA of applying Channel 
Tunnel principles to the 
Thames crossing at Dartford is 
a very welcome practical de- 
velopment of infrastructure 
policy. The bridge is a geo- 
graphical as well as a financial 
extension of the Channel Tun- 
nel idea and its construction 
will put idle men and resources 
to excellent use, subject to the 
test of market demand. How- 
ever, the project raises ques- 
tions of economic and adminis- 
trative theory which look likely 
to stretch the minds of a whole 
generation of examination can- 
didates. 

The central question can be 
put in the words of Mr Bumble 
in Dickens's Oliver Twist* if the 
law says that then the law is 
an ass. In other words, if the 
rules of public finance rale out 
projects which make sense 
when they are privately 
financed, then it looks as if the 
rules need changing. The case 
for economically productive pro- 
jects should be determined 
simply by the cost Of finance 
and the expected rate of return, 
and not by whose name appears 
at the top of any required loans. 

This constraint results from 
the exaggerated importance 
attached by the Government to 
targets for public-sector borrow- 
ing — a purely man-made 

obstacle, and a rule which 

generates bad policy. It can be 
used not only to block sound 
projects — in the present ease 
the bridge could only have been 
financed in the public sector by 
cutting other road programmes 
— but to justify unsound spend- 
ing, provided it can be financed 
from asset sales. A balance 
sheet approach, as proposed by 
Labour, is sounder in theory, 
though likely to be much more 
questionable in practice. A 
separate investment account for 
paying projects, as practised in 
Japan, is a more limited but 
practical solution. 

There may, of course, be 
other benefits from leaving the 
work to the private sector. 
Trafalgar House will have 
stronger incentives than any 
government department to 
e 05 ure that the work is done 
economically, but without false 
economies. The problems of 


cost control in the public sector 
are most familiar from defence 
horror stories, but they axe per- 
vasive and intractable. 

Even where the tendering 
process is working well it can 
be hard to strike a proper 
balance between Initial and 
recurrent costs. Where capital 
costs are met by one depart- 
ment and running costs by 
another, there is a tendency to 
gold-plated specifications; 
under other arrangements, capi- 
tal constraints can lead to 
uneconomic penny-pinching. 
The Dartford project, if It is 
carefully-enough monitored, 
could provide a useful yard- 
stick for government depart- 
ments. 

Finally, there is a dear exam- 
ination topic in transport 
economics. A government pro- 
vides motorways without 
charge, but contracts with a 
private company to link them 
with a bridge and tunnel on 
which charges, designed to 
recover full capital costs in IS 
years, are to be levied. Discuss. 

Greatest benefit 

While it is impossible to do 
justice to all the issues this 
raises on one side of a single 
sheet of paper, it is clear that 
both policies cannot be right, 
and likely that both are wrong. 
The case for tolls on new roads 
— which are, after all, levied in 
nearly all countries except the 
UK— is indy partly a matter of 
cost recovery, which can indeed 
be managed just as well by a 
system of vehicle and fuel tax- 
ation. It is also & question of 
using market incentives to en- 
sure the greatest benefit from 
the total of available transport 
resources. 

By charging for the benefit of 
a fast through route, congestion 
is reduced. In the same way, 
road users benefit if some road 
tax is used to attract traffic off 
the toads on to the railways and 
canals. However, the charges 
<ym be too high, if they push 
potential users into less efficient 
alternatives when spare capacity 
is avaUablo. There is no sign 
that any of these issues have 
ever been considered in British' 
policy. They order these things 
better in some other countries. 



THE NIMROD SAGA 


UoOamnKtee reoutmufe UK have AEW1 v mO-ISTOs 
RAF StaddetMS wftfi prirnttbe AEW radar enter service 
RAF defines its AEW reqrfnement 
•fob gives N Narad AEW proy aa ac gaataad 
Grasp of Esmpsn Kara members boy Awacs 
RAF rtiftw taff its AEW ShaddetH sqnhot 
Ra A werfle O raralln Hate 
Kmrod faBs RAF wabaBon 
Last of 18 Awacs delivered to Kate 

Manic MoD gives GEC AthMfcs short sew oMrad awl forte comprtRfcn 
•Wjr: Serai companies tacfoding GEC, bid for UK AEW cmtract 
September: Rw-affbetWH Wared and Ama starts 



M ANY COUNTRIES are 
going to considerable 
cost and trouble to boy 
themselves a form of military 
reassurance known as airborne 
early warning (AEW) radar. It 
is based on the simple principle 
that the higher you are, the 
further you can see. The aim 
of having a highflying AEW 
radar system is to be able to 
look over the horizon, and spot 
any of the new generation 
of fast-flying, terrain-hogging 
attack aircraft before they spot 
yon. 

But would you feel reassured 
by an AEW radar that had a 
tendency to pick up a stationary 
North Sea oil rig, a moving 
helicopter and a crawling 
number nine bus in Newcastle, 
plot them together and conclude 
that a Soviet strike was on its 
way? 

Yet this was, until a few 
months ago, one of the disquiet- 
ing habits of the radar 
developed over the past nine 
years by GEC for the all-British 
Nimrod AEW programme that 
has, so far, cost the UK tax- 
payers £930m. 

GEC Avionics now elaims 
that as a result of 1,500 of its 
engineers working frenziedly 
through the summer, it 
removed most if not all, of the 
"clutter" and “false plots" from 
its radar detection and tracking 
system. It further claims that it 
will now be able to deliver to 
the Royal Air Force in a year's 
time the first batch of three, 
properly functioning, AEW 
Nimrods that will form "the 
most cost-effective AEW system 
in the Western world." 

Enough of this claim was 
believed by the UK Ministry of 
Defence (MoD), for it last week 
to include Nimrod on its " short 
list" of contenders to supply 
B ritai n with a long overdue 
AEW system. The only other 
name on this very short list is 
that of tile Boeing E-3 Awacs 
aircraft, the most costly and 
sophisticated AEW aircraft in 
service. So. the widely pre- 
dicted straight fight — Nimrod 
versos Awacs — will now take 
place. 

Eliminated last week from 
the contract competition, which 
was the most complex the MoD 
has ever run, were two big US 
contenders, Grumman and Lode- 
heed, and three UK M also-rans,” 
MET,, Airship Industries and 
Pilatus-Britten-Norman, which 
joined in largely oat of a mix- 
ture of self-advertisement and 
response to MoD enticement to 
give a more British flavour to 
the field. 

The first round was intense 
enough, and the main conten- 
ders. certainly the US com- 
panies, apent heavily in 
preparing their bids to the 
MoD; Lockheed admitted to 
$2m in its case. The lobbying 
extended far beyon d the MbD’s 
50-strong team of AEW evalua- 


High-cost quest for 

the right answer 

By David Buchan, Defence Correspondent 


tors, overtly to the press and 
discreetly to MPs. Technical 
merits and demerits were 
bandied back and forth: Grum- 
man even took full-page adver- 
tisements in UK national 
newspapers to tell bemused 
readers a bout its ultra-high 
frequency (UHF) radar. Virtu- 
ally all was revealed, except for 
the key issues of the RAP’s 
technical requirements (classi- 
fied) and the bid prices (kept 
secret at MoD insistence). 

But in the final run-off, to 
be decided try the end of the 
year, the stakes become much 
higher. They are perhaps least 
high for Boeing. It stands to 
make a dean sweep for the 
“ rich country" market for 
AEW, have already sold 84 
Awacs to the US Air Force, 
18 to Nato and five to Saudi 
Arabia. It would clearly like 
to keep open an Awacs produc- 
tion line that without the UK 
order will stop in mid-1987. 

GEC, however, is fighting for 
its name. Mr Jim Prior, chair- 
man of the GEC group, made 
this clear when he said that 
“the reputation of the whole 
company," Britain’s second 
largest defence contractor, was 
behind the Nimrod bid. GEC 
has been tarred by association 
with one of the biggest cost 
and time over-runs in UK 
defence contracting history: 
originally the whole Nimrod 
programme was to have been 
completed for less tha n £900m 
by 1982. Nimrod is now. fairly 
or unfairly, a by-word for the 
worst type of “cost plus” con- 
tract the MoD is trying to get 
away from. 

“ Face - saving, rattier than 
money-making, is now the com- 
pany's aim. Whatever it might 
have hoped for at the start, 
GEC has made virtually no 
profit on Nimrod over the past 
nine years, according to Mr 
Jack Pateman, the former head 
of GEC Avionics and now a 
director on the GEC main group 
board. While GEC would 
clearly have lost heavily had it 
been on a fixed price contract, 
even on a “cost plus” basis, 
Mr Pateman claims, it has only 
made between £4m and £5m 
profit on the £330m of govern- 
ment money which has gone 
through' the hands of itself and 
its direct sub-contractors. (The 
remaining £800m was spent by 


British Aerospace and its sub- 
contractors.) This profit, Mr 
Pateman says, was more or less 
wiped out by the £5m which 
GEC spent out of its own funds 
up to March 1888. 

Since then, GEC Avionics has 
been on a special Interim fixed 
price contract of £50m. funded 
50-50 by the Government and 
the company. The arrangement 
is that, if GEC fails to keep its 
Nimrod contract, then It loses 
the £25m it put in. If it keeps 
the contract, It will be repaid 
the £25 m. 

But there will be probably 
little margin for GEC in any 


tlcal memoirs, with their many 
cuts at '‘Margaret's leadership.” 

But it would be chancey in an 
election year to write off £900m 
and fork another £lbn out of a 
constrained defence budget, to 
ride aggravating economic 
xenophobia (already stirred by 
recent transatlantic tussles ova: 
Westland and Leyland) by giv- 
ing a mega-contract to a US 
company, and to hit the 
country's industrial prestige by 
ending British end eavo urs in so 
hl-tech a field as AEW. 

For cancelling Nimrod would 
do just that; as surely as the 
1960 cancellation of Bine Streak 


There is an all-or-nothing 
starkness about the dilemma 
facing the Thatcher government 


successfully re-negotiated con- 
tract 

If, therefore, profit alone 
were the yardstick, GEC would 
probably throw in the towel on 
the UK contract But there is 
also the lure that supplying 
Britain with an AEW system 
might open up a wider export 
market 

Success in this export field 
would secure for the next decade 
2,500 very hi-tech jobs, which 
Nimrod cancellation would 
otherwise jeopardise, says the 
GEC management In all its 
claims it s strongly backed by 
its main technical union, Tass, 
which has attacked the govern- 
ment for N irresponSbflrty”.in 
ever seeking US competition. 

It is for the government that 
stakes are highest GEC as a 
group may not be exactly popu- 
lar. Its recent bid to use its 
large pile of cash to enlarge 
itself by acquiring Plessey, 
rather than competing with It 
won a firm thumbs-down, at 
least from the MoD. Its buying 
of Westland shares in support 
of the “European” bidders for 
that company will not have 
endeared Lord Weinstock, 
GEC’s chief executive, to Down- 
ing Street Nor will current 
publication of Mr Prior's poli- 


put an end to British manufac- 
ture of nuclear missiles. 
Boeing’s offer to place offset 
work with UK industry up to 
100 per cent of the value of its 
Awacs bid will not mitigate this. 

All the US competitors were 
asked by the HoD to offer 100 
per cent offset The difference 
with the Boeing offer, however, 
is that while the Grumman and 
Lockheed systems needed sub- 
stantial development or modifi- 
cation to fit the UK's needs — 
which was why they were 
ultimately rejected— the Awacs 
system requires very little modi- 
fication that UK companies can 
do.‘ . -Sq;-only"TO’'per cent of 
Boeing’S^ offset' would be 
directly related to the Awacs, 
and 90 per cent would come in 
other areaS of the US aerospace 
giant's activities. This may give 
individual British companies 
substantial opportunities, but 
will not keep British industry 
in AEW. 

Should it he? Even if It was 
natural for the UK to have been 
in AEW technology in the first 
place, is not now perhaps the 
time to call a halt? The worst 
possible outcome might be for 
GEC to carry on but still fail 
to deliver workable Nimrods 
and so for the RAF still to be 
screaming; a few years hence. 


for something with which to 
meet its AEW commitments to 
UK and Nato defence. At that 
point a UK government might 
have to search abroad for a 
system which (if a company like 
Boeing had ceased Awacs pro- 
duction, but had not yet devel- 
oped a successor to it) might 
be unavailable. That, arguably. 
Is the most irresponsible line 
the government could take. 

This is the all-or-nothing 
starkness of the rfiip»miwn con- 
fronting the Thatcher govern- 
ment: pour fresh money after 
old into the homegrown pro- 
ject; or write nearly £lbn off 
and spend as much again on a 
purely foreign system. 

It illustrates, perhaps, better 
than any other recent procure- 
ment decision, the need for 
medium-sized countries to try 
to collaborate,' preferably with 
each other, to share costs and 
risks In developing and produc- 
ing sophisticated defence equip- 
ment This has been under- 
scored by the fact that France 
now wants to join Britain at 
the AEW auction. The aim is 
that by tne end of this year 
both governments should be 
able to make the same choice 
and so drive down the unit cost 
of an Awacs or 'a Nimrod, to 
their mutual benefit 

The joint effort may not work- 
The French air force has 
developed something of a pre- 
delictiou for the big and com- 
fortable Awacs. France, too, 
would have to find a different' 
airframe from the Nimrod — 
unless the RAF was ready to 
make do ’with less than II 
Nimrods — in which to put the 
GEC radar. Yet the British 
AEW short . list suijs 'the 
French,' who have tested 'the 
Awacs and have asked GEC 
to demonstrate the Nimrod in 
French airspace in November. 

This belated attempt at a 
common purchase reverses the 
usual procedure where joint 
purchasing only follows joint 
development and/or production. 
Might an Anglo-French AEW 
programme from the start, 
have been possible? . 

It is hard to say. Only by 
the late 1970s did the Fr ench 
realise their need for an AEW 
system — and then only for 
some three Awacs, or four to 
five smaller aircraft (like 
Nimrod) to patrol their 




Mediterranean and 
coasts, and make the odd excur- 
sion to francophone A*™*; 

But had France joined 1 
is reasonable to speculate that 

French participation, in addi 

tion to sharing cost, raight 
have eased some of the tech- 
nical problems that nave 

pl Omf % roble m has been the 
difficulty of cramming so much 
sophisticated equipment, requir- 
ing considerable , power and 

cooling, into the tigh. and anti- 
quated Nimrod airframe. 

The two countries might have 
together gone for a larger air- 
frame — their co-prod need Air- 
bus, for instance. Another air- 
frame, able also to carry the 
Awacs-type circular radomeon 
top, would have meant GEL 
would not have had to use the 
two radar antennae that form 
the distinctive bulbous nose ana 
tail of Nimrod, with the atten- 
dant tricky task of correctly 
sequencing incoming and put- 
going radar signals from them. 

Again, had the GEC radar 
been developed from the start 
with an eye on French needs 
(pre dominan tly for patrol over 
land), the UK company might 
hot have been so unpleasantly 
caught short in 1982. It was 
then the MoD. having pre- 
viously told GEC it wanted a 
system mainly for use over 
water, declared it must also be 
as capable of patrolling over 
land. _ 

Mischance, in the sense of 
rMtrt-iming between various 
aiHtm deciding when they 
wanted an AEW system, has 
indeed dogged the cause of 
AEW collaboration. Indeed, 
the ultimate irony is that had 
not West Germany crucially 
delayed, until 1978, the Nato 
decision to buy Awacs, it is 
highly likely that Britain would 
not have decided, in 1977, to 
fly nolo with Nimrod and would 
have bought Awacs. instead. 

That might have been, in 
retrospect, a very good thing 
as even some GEC executives 
now admit; although they also 
argue, that their company has 
done very well to take a AEW 
radar so far in nine years, com- 
pared winth the 15 years that 
elapsed between conception and 
entry into service of the Awacs. 

But the £990m spent on 
Nimrod is a political fact, and 
the 1 radar improvement since 
March — when GEC was at last 
given its head as prime con- 
tractor on the programme — 
appears to be a technical 
reality. It is, therefore, natural 
that the Nimrod AEW should 
be. In the UK government’s 
eyes, the favoured candidate, 
not to say the favourite, in 
the run-off with Awacs. 

Equally, however, it is 
important to the RAF, the 
cause of international collabora- 
tion and to the future of British 
defence procurement policy, 
that the rival be given due 
weight and that out of the 
contest emerges, at last, the 
right answer. 


Safety first 
in France 

Ever eager to find new uses for 
the minitel — the small com- 
puter terminal now supplied 
free of charge to French tele- 
phone subscribers — the French 
Government Is to use It in the 
cause of safety in the nuclear 
age. 

Before the end of this year, 
minitel users will be able to 
consult their small video 
screens to find out the latest 
levels of radiation throughout 
France. The Information will 
be updated regularly fay a 
special service of the French 
industry ministry, drawing on 
the expertise of the country’s 
nuclear authorities. 

The idea is to improve the 
amount of public information 
about nuclear energy in a coun- 
try with one of the most ad- 
vanced networks of civil nuclear 
power stations in the world. The 
project was cooked up by the 
energetic and media-conscious 
industry minister, Alain Made- 
lin, as a response to worries 
caused fay the Chernobyl acci- 
dent 

It is also an effort to capi- 
talise on the increasing popu- 


Men and Matters 


what be will do. But the Presi- 
dent will certainly find it diffi- 
cult to resist the eloquent verse 
written in favour of the rose 
fay Senator Howell H afl in of 
Alabama, who declares that: 
“The rose is universal. 

Its support has a strong voice. 
So there should be no question. 
That the rose Is our choice.” 



"All my Militants suddenly 
walked out— do yon think it’s 
my cooking?” 


larity of minitel. The success 
of the system has been such that 
at one point the special com- 
munications network on which 
it operates broke down under 
the load. 

French telephone subscribers 
are now using their minitels to 
book rail tickets, make bank 
transactions, and find out what 
is on at the cinema. Some have 
even discover it can be a 
messenger system for arranging 
erotic encounters. 

A French industry ministry 
official remarks of the new 
radiation levels service — "It 
will be most useful. Before 
setting off for a country week- 
end you will be able to check 
Whether it is safe to go. ... ” 


Captive market 

Stephen Butterworth, aged 43, 
who started yesterday as tire 
Guernsey government's first 
supervisor of insurance 
business, will have to explain 
the island's new insurance 
business law to an international 
meeting of experts tomorrow. 

The hot topic that is attract- 
ing 150 insurance men to this 
small island in the Channel is 
“captive insnance. ” Theterm 
is shorthand for companies set 
up by large organisations to 
insure all or part of their own 
risks from an offshore finance 
centre. Some businesses find 
“captive” insurance more cost 
mid tax effective for their needs 
than direct cover on the com- 
mercial insurance markets. 

Traditionally, Bermuda has 
been the main base for 
American-owned “ captives. ” 
Now Guernsey is malting the 
running in Europe. Nearly 160 
“captives” are bring managed 
on the Island — among them 
companies owned by NatWest, 
Barclays, Credit Suisse, House 
of Fraser, Burton Group, Marks 
and Spencer, and many others. 

Even the Roman Catholic 


cfanrCh in Britain has found it 
worthwhile to set up Its own 
Guernsey " captive. ” 
Butterworth, an accountant 
and tax specialist from Lanca- 
shire, who moved into the 
insurance business as fliawiai 
controller for the General 
Insurance Group on the 
Seychelles in 1979, expects to 
be on familiar ground when 
fielding questions. After the 
Seychelles he moved to that 
even better-known offshore 
finance haven, the Cayman 
Islands, where he was deputy 
superintendent of insurance. 


Sub rosa 

Would .Neil Kinnock, Britain’s 
Labour leader, have been quite 
so keen to adopt the rose as 
his party’s new emblem, I 
wonder, had he known that be 
will probably have to share it 
with the US? 

Caspar Weinberger, toe US 
Defence Secretary, is currently 
making life difficult for Kin- 
nock over Labour’s anti-nuclear 
defence policy. 

The US Senate chose toe rose 
to be the American national 
flower a year ago — after reject- 
ing the dog wood, corn tassel, 
mountain laurel, columbine, 
and toe marigold. 

But only now, in its rush 
towards adjournment, hag toe 
US House of Representatives 
also voted toe rose in. 

Congressmen have decided it 
is the rose that is America’s 
favourite, and one flower which 
is grown in all 50 states. No 
matter that s goodly number 
of roses sold by American 
florists actually originate in 
Colombia. 

"The rose,” says congressman 
James Hansen of Utah, is easily 
recognised, attractive and a 
native American flower.” 

President Reagan must still 
sign the legislation, and toe 
White House has yet to indicate 


No entryfsm 

Eric Heffer, who stalked out of 
-last year’s Labour conference 
in Bournemouth when Neil 
Kinnock denounced the Mili- 
tants, had an equally unhappy 
time getting into this year’s 
gathering of the comrades at 
Blackpool yesterday. 

The tight security arrange- 
ments require everyone enter- 
ing the conference hall to be 
meticulously checked — even so 
far as having the palms of their 
hands tested for recent traces 
of gelignite or other explosives. 

Heffer protested vigorously 
when he was told to get into 
line behind some political 
journalists for the full treat- 
ment 

A member of the Lancashire 
constabulary remained un- 
moved by Hefferis com p laint 
that it was "ridiculous” for such 
prominent members of toe 
Labour national executive as 
himself to be subjected to such 
checks. 

The rest of the queue Showed 
no sympathy. “This is demo- 
cracy at work, brother,” one 
of toe waiting line observed. 
"Start queueing here.” 

Heffer snorted: “lam having 
all this changed " — and hur- 
ried away to find the entrance 
specially reserved' for Labour’s 
VIPs. 


Her little ways 

There is definitely no political 
meaning, British Nuclear Fuels 
assure me. In toe caption under 
a picture of the Prime Minister 
in its latest annual report 
It shows her operating "a 
Master Slave Manipulator.” 

Observer 



For 

£150,000 upwards 

contact 

Gresham Trust- 


managements who wish to develop in, a variety of wjryT 

supported by our financial help and expert advice 
Far foil details of how we can help you to emw i 
the way voBwanfc contact BUI Ir rismfi ^ 111 

or Trevor Jones, Gresham Trust plo, 
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Letters to the Editor 

Lessons of Thatcherism are not lost on Labour 

“xrs ^.y.yaara.-s ® £ s^-asf wi 


Portrait or Britain under ™hfn ZFUS? ^"^ESL “2. “"“"“sy ™» unaouBtea resistance which 

Thatcherism in comparison with SSSSfiE °* recoup involvement of working people such a p ro g r am me would 

other countries (September 171 ?**P be the decisions which affect engender among sections at 


•wiai.uwii wuiui win Dc essemiai m Tn 

*2 **wfe*y to arrest the process^ them. 


Britain's 


among 

capitalist 


doss, the 


SgoisS° r bnt hi Ume for S ^ «ec ond lesson concerns wty necessity (if profound 

l^^tlng txrosfonnation of the economic 


SffilSS® 5 * 15 

• " private affluence” and “pSSe * eIection - 
. squalor.” Xt would require 
rather more than a few taxted 
' , up tube stations to • offset the 
effects of tiie prtTTf togai e u t M 
in public expenditure on 
the conditions of life tor 


Thatcherism's critiqu e of the 
public sector has involved more 


policies in a form which is and social system. 1 * 
geared towards the aspirations Thus Labour's Shadow Chan- 
of the electorate with the cm- cellar Roy Waimraiiy has 
phasis on values and themes in- avoided giving too many specific 
stead of the kind of detailed commitments. An ambitions 
shopping - list constituting programme of selective public 
Labours progr amme for the spending on infrastructure is 
lara election. seen as essential. Exactly how 

The fruits of tide approach far tills can go will be deter- 


Qian » simple dichotomy be- 

th^i^^ lii: bf Xl hi tt4 S5o!2S canbe seen in the ament mined by chmunstances aTthe 
mmilrm r nmTiih t J .f ^ ref ^ rT ^ d “Freedom end Fairness” cam- time, but the pressure to expand 
me uonuMiuus ox me tot offlnomw paign vidch commands the tbe programme once It is initi- 
ate majority. (The ^m£t- S' sn « K * rt . 0 f ““ *“*»» <* «*• ated will ensure that it operates 

ening up” of London dot- 5® =SbJif£ R 222 d S? , rt£ paxt *- 3todeed * * bo6k ****** near m j cdmnm output, 
iced by Mr Redwood, people^Yettiie^Ss choS the In stitute for to a careful phrase remini- 

designed, mainly to impress - < y tos e ° Workers' Control remaining scent of Mrs Thatcher's state- 


Si «' s?. , vabs aar&Mg^nffiftg as as saga is 

for the inhabitants as the tradi- sportive® for the development e l e ct i on, Mr Hatters! ey*s recent 

tiomd cleaning-up of the routes ship jSjS?*hiSv^Mm^ toboor’s Industrial relations speech in New York stated that 
tar ropd processions.) tamomte pong 1. migtd L^wr "h« no tatentim * re- 

Privatisation has in general the British Telecom flotation h’reedmn aiid y airness: Em- Sntrwftickig statutory exdmnge 
redisHcrfly « an .nSS MSML'SIK 


not. resulted in greater com- 
petition but simply in the 
transference of public mono- 
polies, where they were sub- 
ject to a degree of restraint 
in the public interest to the 
sector. The “watch- 
f" bodies are weak and al- 


tar quick speculative profits 


rather than ideologically as a H£?¥ 6 Shadow Employment «on promising to reintroduce 
shift in the SSSSeS ecmS Minister^argnes that “if our exchan ge cootods. it cannot 


omlc power. 


ideas and proposals are to have afford to allow £Ubn to leave 




ownership schemes, which 

under Nigel Lawson are little 


Thirdly, Labour has Wmrw«ni consequences of Thatcherism 


most certainly will prove in- more tax perks for the to avoi<1 umiecessanly specific will compel the next Labour 
effective as curbs cm the abase highly paid, would men if ex- commitments. Thatcherism’s Government to pursue a radical 
of monopoly power. What is be- tended more broadly have the “ stop by step approach” has programme to (bred: investment 
log created under the guise effect of maldngworfcera more demonst r ated that it is easier into priority areas and redress 
of tbe “return to Victorian dependent upon their on- to justify particular measures toe balance of power in favour 
values’* is in feet a system ployerg rather than f n**T w » ri>| g in the context in which they of workers and u n ions, to the 
more aWn to the state sup- ’ their power over management t a k en , each buil di n g on the presentation and imp ton enta- 
ported private monopolies of decisions. Nevertheless, the success of the last; than aa a tion of such a programme, torw- 
the mercantile system which underlying idea is v alid full programme set oat in ever, the lessons of Thatcherism 
was the object of Adam strikes a chord of popular senti- advance. In his 1983 John have not been lost on Labour 
Smith’s attack. meat The Labour Pasty has Mackintosh memorial lecture, _ 

In material terms the con- sought to accommodate it by Neil P irno i * argued that 

sequences of Thatcherism for shifting its «»"ph»trie away from specific reforms “will not only **5"“®^ ±tesearcn 

the economic and social fabric control by the state, the tradi- attract support for travelling ura * r ' 1 . _ . „ 

of Rtitiiin have been disastrous. w«"»f conception of economic further in a progressive direo- Gran Rocrsdcn, Cambridge. 

Disincentive for women to work 


from Mr W. XL Wetorflog 
Sir,— -In his article “Support 
for tax Changes sought” (Sep- 
tember 13) your Economics 
Correspondent states (quite 
correctly) that various groups 
have argued that the Govern- 
ment's proposed sy s t em would 
act as -a disincentive for women 
to work ... May I point out 


ferable allowance from his 
PAYE code which he had 
enjoyed while he was the sole 
earner. Looked at from the 
point of view of the family as a 
whole, a fully transferable 
allowance could well discourage 
some married women from 
takbag up work in the first place. 
This would be particularly true 


that in. its previous green paper where she was contemplating 


(Cnmd 8093) the Government 
itself has admit ted possi- 
bility that fully transferable 
allowances could well dis- 
courage some married women 
from taking up work in the first 
place. Iquote: 

"72. Work incentive^' Under 
tolly transferable allowances, a 
wife's income up to the leveL of 
the single allowance . would 
effectively be taxed at the hus- 
band’s marginal rate. The 
married woman herself would 
not pay any income tax but the 
husband would lose the trans- 


put-time work, when all her 
income could bear tax at her 
husband’s marginal rate.” 

On the other hand, Cnmd 
9756 states (on page 15) cate- 
gorically: "to principle; trans- 
ferable allowances are neither 
an incentive nor a deterrent for 
married women seeking work.” 
.Hence. thetwo Green Papers 
would appear to eaxnradlet each 
other on this point. Which one 
bright? 

W. EL Wetsflog. 

22, Soedetm Crescent, 

Brighton, Sussex. 



From. Mr 1. Pa rry. The phrase brings to mind 

Sir;— I am interested in how United Nations document which 
Japanese sanctions "p*"** crossed . my desk recently. 


Keen interest in the Savoy 


From the head of Press and 

Public Relations, 

Trustho use Forte 

Sir, — It is impudent ■ of Me 
Giles Shepard (September 19) 
to haply that Trusthouse Porte’s 
efforts to take over the Savoy 
group have been totally un- 
successful. On the contrary, the 
present situation is that; with 
over. 89 per cent of the total 
equity in our hands, the Savoy 
group is effectively a subsidiary 
of Trusthouse Porte under the 
provisions of tbe Companies 
Act; 1948. 

However, even though we are 
the majority shareholder, Mr 
Shepard and his fellow directors 
have • . sheltered behind an 
archaic voting structure and 
have resisted our attempts to 
gain control. They repeatedly 
refuse us representation, 
despite tbe feet that personally 
between them the Savoy board 
owns beneficially in aggregate 
less, than 2 per cent of the 
equity. 

In the d r e ums tanee^ it is 
hardly surprising we take a 
keen interest in the manage- 
ment of the Savoy group and 


we resent Mr Shepard's sugges- 
tion that the standards of the 
hotels tn the group would be 
aba n do ne d if they were to he 
placed under the control of 
Trusthouse Forte. 

He deliberately chooses to 
overlook that our hotels main- 
tain comparable, if not superior. 
Standards. 

The quality and expertise of 
our management style would 
not only maintain and improve 
these standards bat produce a 
far better return than some of 
the Savoy group’s poor and dis- 
appointing results of recent 
years — to the benefit of share- 
holders, customers and state. 

A r e t ur n in excess of 30 per 
cent may be “unheard of” in 
Mr Shepard's organisation, but 
it Is achieved consistently In 
oar comparable hotels without 
resorting to comercutting or 
raising prices to inordinately 
high levels. 

If he is enjoying such a high 
but unspecified level of occu- 
pancy, it is sorely reasonable 
to ask why tbe group is not 
making better returns? 

John Robbins. 

86, Park Lane, WL 


Tax reform in Japan 


From ifie president; MHand 
ShV—I wonder — having just 
*4 your editorial (September 

16) suggesting that the US and 
Japan should do a trade on 
tax reforms — whether states- 
men in tiie West realise the 
degree of influence they 
hi fact exert on Japan? Yes, 
thaw is a "symbiotic” rela- 
tionship between Japan and 
A meric a, as you put it; but all 
too often tlm Ameri cans fall to 
see what is really going on in 
Japan, and therefore cannot in- 
fluence events. 

Tax reform, to my mind, 
fees to the heart of tiie prob- 
lem over trade between Japan 
and the West this is the point 
that Treasury Secretary Baker 
overlooks when he pleads tar a 


social value differences between 
Japan and the West that at 
present still make it Impossible 
tar us to "play by the same 
rules” in Japan. 

What we have in Japan is an 
extremely aggressive; 100-year 
old tax system that pursues the 
twin goals of industry and ex- 
ports at the expense of trading 
partners. Just now — - I think 
In two to three years — ■ we 
have an opportunity in Japan 
to switch the whole basis of 
oar economy from a centrally- 
directed monster to a genuinely 
free enterprise, market 
economy of the "Western” 

The key to this complex 
Is tax reform, but so fer I see 
no sign that tiie Bankers or 
even the Howes and Lawsons of 


h i gher yen, as tbe sole mecha- this world have got the point 

asm available to hammer down ... 

our trade surplus. Beating on Maroia- 

the yen fg ^ treat a symptom. IS-I Nishi-Shimbastd 1-ehome, 

Tax reform. If properly con- Minato-Ku, 

ducted, attacks the roots of the Tokyo, Japan 

Tender age of TSB applicants 


From Mr 3. Wheeler 

Sir, -—The " over 18” stipu- 
lation has for yearn been an 
outmoded relic of the past . My 
congratulations go to the TSB 
for helping to get rid of it. 

I hope this letter does not 
seem to Mr Bear (September 
22) yet another example of the 


vulg ari ty of the younger gener- 
ation. Z can assure him that my 
cheque will indeed he honoured 
(as long as my application is 
accepted). 

Justin Wheeler. 

I. C. U. Base Esq's, . 

Eton College, Windsor. 


Sooth. Africa,. as. Ian. Rodger Headed “for. restricted dtetrt- 
describm them (September 30) button” Ha tot sentence was: 
can be “Emited bat ouhstan- “please give this document tha 
tiaL” Sorely s om e t hi n g is either widest possible circulation.” 
limited or su b st ant ia l . Or is John Parry, 

this another of those idem of . ^ _ 

Oriental wizardry to which we * «J*«am ae la vane, 
westerners axe not privy? 1313 Geneva, Switzerland 

Port subsidies and competition 

From Ac chairman. Associated British Ports 
. sir, — Mr D. J. Jeffery of the Port of Trnid o n Authority 
takes issue (September 24) with my recent references to tiie 
distortions caused few government subsidies to the Forts of 
London and Liverpool He maintains that these an bsidies relate 
only to the cost of dockwmker severances . 

1 think I can do.no better then to quote tfrectiy from tiie 
recently published report and accounts of tiie FLA for tiie year 
ended December 31 1865. 

The g r ou p source end application of funds s tatement 
includes the following item: 

1965 1964 

£000 £000 

Government g r ants (excluding s everance grants) 16,613 3,618 
and tiie following to tiie notes to the accounts (Ora 1(e)): 

"Government grants to respect of severance costs and 
interest relief are credited to profit and lorn accounts to 
year in which tiie relevant costs are incurred. Grants rece 
for tiie purpose of repaying loans are taken direct to reset 
Other assistance in the form of loans written-off is also h 
direct to reserves.” 

AH tide relates to one year only. The cumulative posi 
over many years HZostrates tbe even greater element of 
crimination and distortion of the ports market This agai 
referred to to tiie PLA's own accounts under Note 19(b), w 
reads as follows; 


on behalf of other emptayera) is 


Dealt with in 19® accounts 
Dealt with to prior years ... 


as fellows: 
1981 Act 
£m 
3L5 
BOA 

mi 


1980-Act 

£m 

SL1 

3L1 


"A provision of £14m (1984 £14m) has been made for the 
possible repayment of grants received under the provista 
the 1881 Act.” 

Need I say more? 

(Sir) Keith Stuart 
150, HoUxtrn, EC1. 

Fraud and Ae tin agreement 


From Mr ML V. Metcalfe 
Sir, — The a g ree m ent between 
tbe US and the UK "aimed at 
cracking down on international 
fraud and malpractice in finan- 
cial markets,” described in ,the 
two articles by Clive Wobnan 
(September 34) has come a year 
late for the companies involved 
in the tin crisis. 

It is ironic that tiie Depart- 
ment of Trade and Industry, one 
of the dpt, 

tories, was also the department 
which negotiated, agreed, signed 
ami helped administer the sixth 
International Tin Agreement 
The International Tin CdtmcO, 
tiie agent of the 22 member 
states of the agreement, ceased 
trading on October 24 1885, and 


tion, to particular tiie cornering 
of commodity markets” and 
covers "capital adequacy, com- 
petence and honesty.” 

The activities of the member 
states of the International Tin 
Agreement can he described 
accurately in these terms as 
they blatantly breached all 
known standards of honest com- 
mercial behaviour. 

The DTI is now ransoming its 
rule as regulator and policeman 
of commercial activities, but 
blithely forgetting its own 
severe lapse of competence and 
Integrity. Mr Ghannon and his 
department xre trying hard to 
eschew tiie consequences of 
their professional inadequacies 


by employing expensive lawyera 

SSESLSSSJUSi toSSa*SS5taTSS 

obligations to metal^ traders and which to justify what has been 


described as the largest finan- 
exeess of £70Qm. dal fraud ever committed. 

The new agreement is espeef- 
any concerned with "fraudn- MLW. MetoaMe. 
lent misrepresen t ati o n by Holco Tradoig, • 
dealers and market manipula- 8 Lloyd's Avenue, ECS. 


STRASBOURG, THE capital of 
Alsace in eastern France, for 
centuries has played the role of 
sentinel at the European cross- 
roads dividing the French and 
German speaking peoples. 

Now the city is gating east- 
wards not, as to tbe past, to 
watch out for invading armies 
but to try to attract a tide of 
Investment; research fends and 
jobs. 

At the heart of the French 
region with the largest amount 
of foreign investment, and one 
of the most dependent on export 
markets, Strasbourg is finding 
its exposed position to the inter- 
national economy brings both 
discomfort and advantage. 

In a general reflection of how 
horizons are shifting hi the 
border regions of western 
Europe, Strasbourg Is looking 
increasingly towards its pros- 
perous West German neighbour 
state (Land) of Baden-Wuert- 
temberg- rather than to Paris 
for economic salvation. 

Alsace Is one of the wealthier 
parts of Prance. But it Is also 
a region of small and 
shsed companies whose activities 
in areas like textiles and metal 
working have been badly hit by 
the ec onomi c downturn. 
Unemployment to the region is 
73 per cent— well below the 
national average of lOfi per cot 
—but It is 8.9 per cent around 
Strasbourg itself. 

Strasbourg's role as the seat 
of the European Parliament 
although highly important for 
the city's prestige and, in- 
directly; for its economy-— 4s 
actually resented by some locals 
who feel the periodic arrivals al 
massed ranks of MEPs distract 
attention from the area's more 
important problems. 

Given little regional develop- 
ment support by the central 
government in Paris— which has 
preferred to concentrate Ks fire 
on highly depressed areas Hke 
neighbouring Lorraine— Alsace 


Strasbourg 


Look to the 
Rhine 


David Marsh 



Mr Hared Rndleff, mayor of Strasbourg. 


development organisation fer For a mixtur e of historical 
tiie Lower Rhine department and cultural reasons, many 
around Strasbourg; Alsations profess atOikp or dis- 

The go-it-alone . outward- data, or at best only a grudging 

has a long tradition of fending looking spirit is part of the admiration, for tiie Germans, 
for Itself. heritage of a region which has But the symbolic synchrotron 

Alsace is tiie only French always had a dose-knit sense setback added to Alsatians' 
region to have its own promo- of internal identity but tendency to loot; in many ways, 
tional offices In both Japan and never been sure quite where It to the RHfee rather ti%»« the 
tiie US. "Geography >■<«- fitted in on the chang in g poH- Sp in ? 

toiy mean that Alsace has tical map of Europe. "People pretend to be anti- 

Sentiment . that Strasbourg German. But at home you will 
may not, after an, really be find them watching more 
part of France— even though German than French TV." says 
the Marseillaise was composed one Alsace official, 
there in 17S2. controversy s till 
simmers over whether its incor- 
poration into France by Loots 


always been orientated inter- 
nationaly— towards the Rhine 
Valley, Baden - Wuerttemberg 
and Switzerland,” says Mr 
Marcel Rudlaff, the craggy 
centre-right lawyer who is 
mayor of Strasbourg as well as 


president of the Alsace regional ZCV to 1681 was annexation or 
eoundL unification — has been festered 

The region’s dual Germanic by a series of disappointments 
and French culture— a product with central government over 
not only of shifting borders the years. 


after the three Franco-Gennan 
wars over the past ce n t ury, but 
also of its long adhesion to the 
Middle Ages to the pan German 
empire— provides fertile aoD for 
cross frontier linfax 

' We combine the German 
work ethic with Latin creativ- 
ity.” claims Mr Rene Ulrich, 
head of the Strasbourg 
chamber of commerce and direc- 
tor of the Adira regional 


Indignation still smoulders 
over the Socialist government’s 
decision in 1984 that a costly 
European Kray synchrotron 
centre would be built to 
Grenoble — to help the Left in 
local elections. This went 
against the desire of the West 
Germans *"<> fla grantly contra- 
dicted an p grtiar promise that 
the complex would come to 
Strasbourg. 


The German-style reliability 
of the Alsatian work-force — the 
area was hardly affected by the 
general Btrikes to 1968 — com- 
bined with the benefit of 
bilingualism among the popu- 
lation and the region’s central 
position for European market- 
ing have been major factors 
attracting foreign I n vestment. 

Around one-third of total 
industrial jobs in axe 

supplied by foreign owned com- 
panies. Twutiurds of jobs 
created by new companies set- 
ting up in northern Alsace over 
the past 30 years have come 
from foreign investment. 

Some 40 per cent of this new 
employment has represented 


Investments by German com- 
panies, including Siemens and 
a cluster of smaller groups. 
The lug US companies with fac- 
tories jo the area indude 
General Motors (au tom a t ic 
gearboxes), Eli Lilly and Dow 
Chemical (chemicals and phar- 
maceuticals), TRW and Garrett 
to engineering and Mars in con- 
fectionery. 

Some Alsatians believe the 
region’s reliance on foreign 
investments may be a source of 
weakness at a time of slower 
economic growth. 

“During a long period, this 
was a region of small and 
medium businesses.” says Mr 
Alain Howiller, editor of the 
thriving regional newspaper. 

Lea Demleres Nouvelles 
- d ’Alsace. 

“Now many have been taken 
over, and a lot of larger com- 
panies have moved in, shifting 
decision-making power outside 
the area. We always thought 
we could cope by ourselves. 
Now this ability is beginning 
to fade ” 

Precisely to lay the ground- 
work for industries which will 
resist fierce International com- 
petition, one of Alsace's main 
challenges is to build up a 
stronger industrial high-tech- 
nology base on the back of the 
area's strong research potential. 

It has also been making a big 
effort to diversify sources of 
outside investment The bring- 
ing of a new Sony plant to make 
laser disc reading equipment 
near Colmar— to the face of 
tough competition from the UK 
and Germany — was a major 
coup for tbe region. 

The tub-thumping Mr Ulrich 
draws an untidy series of maps 
on scraps of paper to underline 
that Strasbourg is not only at 
the focal point of the European 
market but also at the centre of 
a European “innovation basin” 
in scientific research. 

Both Mr Rudlaff and Mr 
Ulrich are playing a leading 
role in driving researchers from 
Strasbourg’s universities and 
laboratories — renowned parti- 
cularly in areas like pharma- 
ceuticals and lasers— into colla- 
boration with scientific insti- 
tutes on tbe other side of the 
Rhine. 

A Franco-German institute fer 
robotics, linking the universities 
of Strasbourg, Duisburg in 
North Rhine Westphalia and 
Karlsruhe to Baden-Wuerttem- 
berg, has just been set upt 
backed by companies in both 
countries. This links about 25 
laboratories. 

High technology initiatives, of 
course, will provide only a 
deader number of jobs even in 
the longer tenn. In employment 
terms a bigger, albeit indirect, 
influence on tee Ainfam 
economy will almost certainly 
come from the new car plant 
over the border at Rastatt 
announced recently by Daimler- 
Benz. Strasbourg’s gaze is 
firmly turned to tiie east 


TSB Share Offer 


'Wete delighted wSfh the soccer of the offer bat so ma ity people hfluftnpplwvl 
we are unable to allocate shares to everyone. 


AH CQstomscs who submitted a valid priority application^ win receive an 

allocation of shares. 

A ballot has be e n hriri cm pnhKrt apptir?afirma roith half yw wromj an alb ysriim ^ 
The table below details the allocations. 


B 

3 

k 

2 

Shares 

appUadfiir 

ltanbor of shares allocated 

applied ibr 

Rumbectrf shares ellocstod | 



Customer priority 
applications 

Public »wiKr-nfitWMi 

saccessMmfoe^Sat 


Customer priority 
appficBhans 

Public applications 
successful to tbe ballot 

1 

. 200 


(White forms) 



(White forms) 

500 



400 

300 

lflMT77>Miiii 






300 


700 



800 

500 

850 





BlTuBj 


400 

li!E£2S 




1,500 

550 

400 





2,000 


400 



1 


2£00 


500 




3,000 

600 

500 




3,500 


800 



<000 

4,500 

600 

600 

500 

800 



In view of the hn ge resp onse to the offei; lette r s to everyone who applied far shares win now 
be posted an Thursday 9 October Bar successful applicants, fliese vriB state die number 
of shares allocated. When this is less than the number applied fix areftmd will be endosed. 


Dealings on The Stock Exchange ^ will begin on Friday 10 Octobec 
Thank yon to every on e who said Tfes. 
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UK LABOUR PARTY LEADERSHIP REJECTS CALLS FOR FOREIGN EXCHANGE CONTROLS 


Hattersley firm on tax scheme 


BY PETER RIDDELL, POLITICAL EDITOR, IN BLACKPOOL 

MR Roy Hattersley. deputy leader in Blackpool that if Labour pro- 


of Britain’s opposition Labour Party posed the reintroduction of the old- 
and "shadow” Chancellor of the Ex- style exchange controls which last- 


chequer, yesterday resisted pres- ed from 1939 to 1979 there would be 


centre/right with financial experi- 
ence doubting their practicability. 
During yesterday's debate the ve- 
teran left wing MP Mr Ian Mikardo 


by increasing taxes on the hi gher 
paid. 


sue for die restoration of - tradi- a flood of money out of Britain be- said the proposal would be “as full 


tional exchange controls from the fore a Labour government was of holes as a colander." He urged 


party’s left wing. elected the reiniroducfioo of statutory con- 

Instead, he pressed his tax-based He said people would quickly find trols. 

scheme which would penalise in- ways round such controls while the Similarly, Mr George Galloway, a 
vesting institutions such as pension new framework "will not only keep prominent young left-wing parlia- 
funds and insurance companies British money in Britain but will mentary candidate, gave exchange 
which kept large scale portfolio in- bring back billions of pounds which controls as an example in saying 
vestments overseas. These institu- are now creating foreign jobs." He that he was worriedmat 6ome eco- 
tions would retain their tax advan- later made dear that this only ap- nomic policy was being made up as 
tages only if they repatriated from plied to portfolio investment and Mr Hattersley went «inng 
overseas them funds and supported not to direct business investment or These doubts reflect a wider con- 
tbe proposed British Investment personal transactions. cern among the main str eam left 

Bank which Labour intends should Mr Hattersley also repeated the that Mr Hatterstey’s approach re- 

back long-term industrial invest- pledge that unemployment would fleets "a long line of unacceptable 

meat be reduced by about bn in the first economic compromises.” 


Mr Hattersley said yesterday 
that the earnings figure of £27,000 
(538,600) a year above which people 
would pay more income tax was a 


tteieiiitnidaGtioa of statutory codt 
Similarly, Mr Gwige Gattomy a 


Renault 
reduces 
loss for 
half to 
FFr 2.5bn 


iffre would pay more in I Kami* Hi Goodbig in Parts 


wuu ‘ uuuuu " net loss to FFr 25bn (S372m) this 

The conference endorsed, as ex- year from FFr flbn in 1985. 


defence in view of the warnings of remained on course to make a net 
senior US officials of the dangers to P 10 ® 4 during the last quarter of 


On a day when he announced two years of a Labour government. There has also been criticism 


that the pound was “once more in There has been considerable mi- from all sections of the party about ^Britain. 

desperate trouble,” Mr Hattersley ease about the exchange control whether Labour's economic and so- 

told the party's annual conference proposal, with even some on the rial policies nan be finannyfl merely - Confer 


C on ference reports, Page 15 


Federal 
Express 
to drop 
ZapMail 


ITT and CGE still unable to 
find West German partner 


BY PETER BRUCE IN BONN 


EFFORTS to find a major West French and West German telecam- 
German partner for the proposed munioations industries. 


By David Owen in Now York 


FEDERAL EXPRESS, the Tezrnes- ble. 
see-based overnight package deliv- 
eiy company, is to take a SIBOm af- w 


^to^^foU^itod^- has turned down an OT/CGE . 

sion to discontinue tee ZapMaO afferto take a mmority stake m the and the French have begun to ccm- 
electronic document transmission Y® nt ? re ', 14 “ tmderstood that plain loudly that entry on to the 
service and drop its ambitious plans Boa*, the moto electronics group; German videotext market is being 
to sell and rent facsimile equip- hil l sl ^ Ilfid J1 rt ^ k ^ 5 rterest , “ Mocked by Bonn. 

Meat SmnarirtaiiSita Dr Horst Nasko, the head of Nhc- 

The announcement prompted an yermanpartor to help toguaran- dorfs fledgling telecommunications 
immediate burst of activity on the ” tuxe ? s West Germany's heaw- divudon, said in Munich last week 
stock market, with Federal Express P™t Gc4e d telecommunications that NJxdorf was still being pressed 
shares rising $8% to 581% in heavy marKeL to join the venture, which will be 


erman partner for the proposed mmuoahons industries. without System 12, the digital pub- load would stabilise in 1986, the 

merg er of JITs European opera- The French have become irritat- He telephone switch that SEL has first time in 15 years it had not in- 
tions wrth CGE, the big French te- gd ^ apparently trying to contracts to sell in West Germany, creased. 

push Siemens as a purchaser of System 12 is a rival to a switch . ^2™“* 1? 

icer, have run into serious tarn- COE’S smaller rival, CGCT. Efforts developed by Siemens, and both m FFr 2bn of m?w capital so far this 

- by both sides' postal ministries to ITT and CGE had been hoping to year mid another FFV lbn is prom- 

Nixdorf, the computer mamifac- design a common telephone are af- persuade German groups that join- ised - ^ Besse smd the Goyern- 

rer, has turned down an OT/CGE ter two years, dose te breakdown, fog »w. would mean winning a “4 3^ committed itself 


^communications equipment pro- push SUanens m apurchMm of 
ducer, have run into serious trou- COE’S «m»iw nval, CGCT. Efforts 
ble * by both sides' postal ministries to 


ment had "not yoT committed itedf 
slice of digital switch cantradslike- to provide anymore capitals ob- 


German videotext market is bring 
blocked by Bonn. 

Dr Horst Nasko, the head of Nix- 


ly to be pbrad hy the Bundespost expect t hat anotte r FFr 3bo 

_ — will be provided next year. Between 

System 12, Nixdorf bebeves, will 1945 and 1982 the Government put 
also win a share in the Frenchman- j Q no new caoitaL j 

1- — J- — - -l /V , T3 - * — - - _ _ I 


ket, although CGE has its own Renault will also raise cash by 1 


switch, but “being a minority part- 1 selling more assets. 


trading. 


that Nhaforf was still befog pressed 
to join tiie venture, which will be 


ner is a problem,” Dr Basko said. 
”We are not used to it" 


The fact that DTs biggest Euro- based in Paris and probably have 


Bosch is believed to have gone 


Mr Besse said Renault had cut 
stock levels dramatically, reduced 
overheads and the productivity of 


Mr Richard Henderson, an ana- 1 pean subsidiary. Standard Elektrik French leadership. 


HJtSaSflSJ "We looked at it in detail,- Dr 


cold on taking a stake in the merger the car division had gone up by 25 
for much the same reasons. The per cent from 104) cars per year per 


York research firm, described the is apparently not considered suffi- T; Jni 

: rfmt In entiefo the nnfifaM nf tallintr wasK0 SOM, DOT «Xl5 aHQ OlUli WUi 


S?*”"* a, “enormously pose 


stake being ofiered by the French is employee 18 months ago to 13 j 8 per 
not attractive, and even less so for employee with no increase in work- 


tive". Wecoms equipment to West Ger- « 

Stressing that the bulk of the many. S^Tth^pJ^Stfe^iSrt^ 

chm^ is against assets already These di ffic u lties have coi n cided were interested in Nixdorf s compo- 
paid for and which will not require with a particularly turbulent period ter expertise, which they presently 
payment of additional funds, Mr fo the retotinnshinK hetween tte a, i 


sumed the prospective partners 
These difficulties have coincided were interested is Nhdoifs compo- 


some of the prospective German ing capitaL The target - "a difficult 
partners is the prospect of walking one to achieve- — was 15 cars per 


payment of additional funds, Mr fo the relationships between the do not command. 
Frederick Smith, FederaTs chief ex- 
ecutive, said thalthe move was nec- 

essary to ensure that the company’s -w-w w -w-i 

-total efforts” were concentrated on El .flflV li lVJkll 
maintaining its leadership fo the k V M. M. %/Ml 

domestic industry and continuing -m « 

its international expansion. 11TAA Mr Wa/V] 4 

He said: “As we reviewed our TTvillk kJvlzll 
plans for continuing ZapMail ser- 
vices, it became evident that our -y untisnso in park 

company would be subjected to ** DAVID HOUSEGO m PARIS 

several years of substantial losses XHE LACKLUSTRE performance 


BY DAVID HOUSEGO IN PARIS 


andthe project would require q£ the French Socialist party in the had hoped that with Mr Chirac’s 
several h und r ed million dollars Toulouse by-election at the week- Government seven months into its 


sumed the prospective partners under French management Bosch employee by the end of 1987. 
were interested in Nixdorf scompo- tried very hard to buy control of Renault’s suppliers had been 
ter expertise, which they presently SEL itself before ITT agreed to sell asked fin- similar productivity to- 
do not command. the European businesses to CGE. creases and the price of bougbtta 

__ components had not risen for two 

years. 

Early French poll unlikely after £HfsESre 
weak Socialist by-election result ggyAssMMs 

The company had more than 
enough car production capacity so 
no investment was needed for that 

since M a r c h . President Mitterrand weakens his hand in politi ca l bar- purpose. Renault could concentrate 
had hoped that with Mr Chirac's gaining with Mr Chirac. on renewing its model range, al- 


on renewing its model range, al- 


severai nunorea minion dollars loulouse byelection at the week- Government seven months into its in the day-to-day r unning of gov- ready the youngest and widest in 

more investment m customer pre- end appears to rule out the possQnl- a dminis tration, voters would start eminent unH^ “cohabitation," Birope following the introduction 

mise equipment and network capi- jjy 0 f Pr esident Francois Mitter- to show their disilhisionment with President Mitterrand has tocreas- earlier tins year of the R21 xnedi- 

ta *r_ rand calling an early poll to ad- it foehr seen ooner slin thro ugh his um-sized car to reolace the R18. 


He also singled out the steadfiy 

vance of the presidential elections 
in cre a sing cost of new and used air- due in May 1988. 


togly seen power slip through his um-sized car to replace the R18. 


The result strengthens Mr Chto haads - He . *** 8150 found over the 


craft and intensifying competition 
in the industry as factors underly- 
ing the write-off decision. 

ZapMail has been a big drain on 


Renault's US associate, the 40 per 
nt owned American Motors 


le to May 1988. M * s - minting as it does P*® 4 fortnight that the forging of a cent owned American Motors 

The Socialists did margmally less with a strengthening of his support national i^tyagmnst terrorism (A MC), raise d S200m from foe sale 
ell to Sunday's election - obtain- to the Senate as a result of Sun- ™wt benefited the Prune Mm- of preferred shares on Wall Street 


^ v rfrtrT' « tag 37 pero^ofttevote - toS „ *S« 

ZapMail has been a big dram <m Sly didAutog the^rehelaSm RFR said yesterday that the Ton- ^ gIVea ^ French 

ThfrightS^ alliance of the cen- louse resuhwSTsign of encour- , luuJ - , _ 

trist UDF andthe neo-GauIIist RPR agemenr from the electorate. .togetoer wrthmrawyftom 

erating losses from the service to- M JacfnKX; ct,:—- imnmvA j toe vote, then he would have been conversion of some bonds by Re- 
tailed 538.4m in the first quarter of “J" 4 ™ Though Preadent Mitterrand has in a stronger position to challenge nault, would give AMC S300m - 

fiscal 1987, compared with £26.5m a E*™““ . J? * teen increasingly tewing away MrChirn:. enoi to co^r tha infiSSon 


fiscal 1987, compared with S28.5m a 
year earlier. Total operating income 


performance 


percentage 


declined to S51m from S54m during 1 “ e vote ' 


pofo^obtaintog 45J per cent of ^ i^^Tcaffingai SrlJ 


r Chirac. enough to cover the introduction 

The biggest disappointment fin- next year of three new models: the 


the same period. 


The by-election was the first ma- 


The annnnnfPfflp in* marks an jw test of public opinion to France 
abrupt U-turn from Federal's previ- — • 


poD, the swing to the eight as reg- the Socialists was the blgh level of Medallion, an American version of 
istered on Sunday further doses abstention on Sunday - more than the R21; the Alpine Turbo sports car 
the option to him. In addition, it 30 per cent of the electorate and the Renault Premiere. 


ousiy stated intentions to resume 
marketing ZapMail on October 1. 
The company stopped selling the 
service last spring in order to cor- 
rect problems with its “day-today 
consistency." 


Daniloff 
flies out 

Continued from Page 1 


British bid to resist higher rates 


Continued from Page 1 


Mr James DowHng. an analyst sa jet that brought him to Frank- 
with New lork broker Forman 


growth.” The rapid growth of the the Bank of Japan will discourage Mr Michael fWWn^ ( Govern 


money supply in both West Ger- massive speculation against the dol- nor of the Bank of France, said that 


Sfir "Ifs wonderful to be in the West, countries pointed to a cautious ap- There is some irritation, however, tral bankers and finance ministers 

he toId a Stoop of people awaiting preach on interest rates. that Bank of England intervention was mdMgfngly favouring such a 

His amvaL After the aircraft taxied West German o fficial s refused to to support sterling is operating system. He acknowledged, how- 
^ tarmac to the waiting specify the extent of the Bundes- against the general consensus that ever, that there were stifii signifi- 
owd, Mr Richard Burt, US ambas- bank’s intervention in the markets Europe should seek to stabilise the cant objections to the proposals 
dor to Bonn, sprinted op the yesterday, including that they were US currency. Other central banks from other governments, 
mgway to meet Mr D anil o ff . prepared to play a “cat-and-mouse" have suggested that the British as- __ ,, . . 

“The case was fabricated against game with the foreign exchanges, thorities should concentrate inter- .tt® poncym a jong Interim Com- 
e for the purpose of giving the So- “We are not nnm minting at the mo- vention in the steziingfD-Mark agreed that the 

et Union some leverage," he said, ment That is part of the tactic too," market, but the Bank of England ^^sHould seek develop fur- 

Mr Daniloff added that he did not one senior nffirinl jenid. hnliiwK fhat that mnrlrof « tner its fo rmul ation of i ndicato rs Of 


many and other major industrial 
countries pointed to a cautious ap- 


the spirit of discussions among cen- 
tral bankers and finnTw»» ministers 


marketing strategy for ZapMail on- 


^ He e S“ a ^ crowd, Mr Richard Burt, US ambas- 

thatZapMad had been costing the sador in Bonn, sprinted op the 


company up to S150m a year to op- gangway to meet Mr 
enimg losses. case was fah. 


Meanwhile, Mr Smith empha- me for the purpose of giving the So- 
sised, the company is still hoping to viet Union some leverage,” he said. 


offer a digital transmission service j Mr Daniloff added that he did not 1 one nffirial « ^ id 


capable of being a cces sed by cos- know the details of the airange- 
tomers from their own office equip- ment under which he had been al- 


believes that that market is not 


US offirials were similary tmwiD- large enough to aQow it to operate ° n{ ^. 


lowed to leave Moscow. 


ing to express any view on the val- effectively. 


ue of the dollar, suggesting that for French nffiriaic at the IMF meet- 



lather 


the time being at least, they have fogs said that the recent turbulence 
agreed to stop talking the currency fo currency markets bad increased 


in industrial nations in an attempt ' 
to ensure greater consistency be- j 
tween national approaches. 


in Currency markets had increased Mr Jacques de Larosiere, IMF 
support for their long-standing pro- wwwging director, the to- ; 
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European central bankers appear posal that gove rnments should set a dicatocs were a useful tool to apti.- 
to be hoping that the threat of fur- series of “reference zones" tor ma- mi p» the p ^rfqmmnrp of laadhig 
tl^r intervention both by them and jor currencies. economies. 


Markets test Bank of England’s resolve 


Continued f ro m Plage 1 


The dollar itself lost more than 2 
pig in London in the wake of the 
weekend's inconclusive meeting of 
finance ministers of the Group of 
Five, closing at DM &025. 

Yesterday, as on Friday, the 
Bank of England supplied more 
than £700m of liquidity to the mon- 
ey markets by haying bills of ex- 
change from the discount houses to 
an early round of a ssistan ce. This 
| was more than enough to relieve 
1 the market's cash shortage, and re- 
duced short-term pressure on rates. 


While the Bank yesterday left its 
rates structure unchanged, some 
bills were bought at higher interest 
rates than last week. Discussions 
between the discount bouses and 
the Bank were lengthy, and dealers 
said several houses had offered 
bills at considerably higher rates, 
but had been persuaded to with- 
draw these offers. 

Discount houses anticipating a 
rise in interest rates cue keen to sell 
on as many of their stock of bills as 
possible, rather than being studs 


with a portfolio of bills yielding less 
than the new market rate. 

Gilt-edged Government bond 
prices also fell sharply yesterday. 
Longer maturities of gilts lost up to 
2% points to London, and to New 
York US Treasury bonds also fell in 
early trading. 

The equity market did art escape, 
and the FT Ordinary index lost 2^8 
points to 1212J&. New York share 
prices were also' sharply lower. At 
the dose the Dow Jones industrial 
average was down 14.49 at 1,75550. 
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Light at the end 
of the bridge 
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RENAULT, the French state-owned 


limit on employees’ national insur- 

ance contributions. ^Sromi«toced half 


peeked, the expulsion of eight lead- ■ Mr Georges Besse, ^amnan , 


tog Liverpool Militants by a margin said yesterday the result was better 
of 18 to one in a private section. expected. Morale was improv- 

The other m"*" issue, has been ^ throughout the company, which 


Nato if Labour carries out its pro- . , I 

posal to close all US uudear bases Renauffs loss for 1986 as a whole 
i Britain. should come down to about FFr 5bn 

but much depends on provisions 
■ C o nference reports, Page 15 which might have to be made in the 
- second half, to 1985 the group's loss 

was reduced from the record FFr 
iaIsIa 12Ji5bn to FFr lOJbn. 

1/1 1 1 lirT Til Mr Besse revealed Renault had 

made provisions totalling FFr 2bn 
j to its 1985 accounts to cover the re- 

L rrilPr structuring of its operations in Mex- 

T l>Uvl ico, inehiftiwg the closure of its car 

assembly plant there. 

Speaking in the run-up to the 
Paris Motor Show, he pointed out 
He also said Nixdorf could live the group's massive FFr 60tm debt 
tthout” System 12, the digital pub- load would fo 1986, the 

: telephone switch that Ricr. has first time to 15 years it had not tor 
u tracts to sell in West Germany, creased. 

System 12 is a rival to a switch . Tfe Frendi Govenrment has put 
•vetoed hv .(Semens, an A hnth m FFr 2bn of new capital so far this 


Without getting bogged (town 
over the proper Hefmitiqn of a ster- 
ling crisis, the markets seem to 
have decided upon a rise to UK 
base rates. The only question 
possed by gilt-edged prices, like the 
11% per cent rate fur three month 
money, is whether to push for one 
point or two. The Bank of Engl a n d 
mmtp noble e ffo rt s to sit through 
the rising presumably hoping 
that exchange intervention 

would buy enough time to avoid a 
distast eful jump in bank interest 
rates. Perhaps keeping base rates 
down is a new method of persuad- 
ing the clearing hanlcs to rein back 
their lending. 


The advan tages erf this arrange- 
ment to the FSBR are immediate, 
wnH the possible risks reduce to the 
possibility that overruns or revenue 
shortfalls might prokmg the conces- 
sion for its full 20 years, delaying 
the moment when toll income 
would revert to the Exchequer. 
With that safety net to place, tins 
sounds like a type of privatisation 
fhat might survive almost any 
chang e of political cotour in White- 
bafi. 


Fiat dollar shares outside Italy; but 

it is just as likely that the opportu- 
nity cost of committtag so much 
capital to Fiat win force the banks 
to brave the Milan settlement sys- 
tem, with predictable results fertile 
lira share price. 


Bridging finance 


The promoters of Eurotunnel, 
now striving against, much CSty 
scepticism to raise their second lay- 
er of equity, can be forgiven for 
casting an envious glance at the 
successful financing at Trafalgar’s 
new Thames bridge at Dartford. It 
is naturally easier to mate dmris 
meet across this much shorter dis- 
tance, and the fact that half the pro- 
posed Itok already exists, in the 
shape of a revenue-generating tun- 
nel which Trafalgar is buying from 
the Government, mates it easier 
still to believe that the project will 
make an adequate return. 

In v e s to r s in the bridge are to any 
case not being asked fto real equity; 
the foundation of the package is 
loan stock yielding same 3tt points 
over a reference gilt, with an extra 
point or so far those lenders who 
are prepared to allow early redemp- 
tion. That could occur long before 
tiie 20 years are up, since the Gov- 
ernment has an option to caD in the 
concession. The option would be ex- 
ercised as soon as the project has 
paid back its total costs, as well as 
the accumulated interest, including 
the cost of servicing £45tm of debt 
that is being w wotmad with the ex- 
isting tinmeL 


Last week’s Euro-plaring of Fiat 
may have c o nverted, a lot of invest- 
ment banks into involuntary fund 
managers long of a Italian 
equity; but it is hard to see that this 
is wholly the fault of Deutsche 
Bank. After all, the syndicate banks 
were sware that Libya was shifting 
the entire market amt foreign-ex- 
change risk onto the under writers 
and they must have been aware of 
Italy's creaking settlement system. 

In these circumstances, the syn- 
dicate accepted a discount that was 
patyabty too fine. At yesterday’s Fl- 
at price doflar/lira exchange 
rate, tire Savings shares are trading 
outride their fees. Th e fact that 
Deutsche and Mediobanca have 
managed to place most of their 
shares may sound unfair, but that 
is the reward of lead management 

It was unfortunate, but probably 
inevitable, that tighter Deutsche . 
Bank or its co-principals time 
to see that there was no market for 
so much Flat For two years, Fiat 
has been the earnest point of entry 
for fo rei g n investors into the Milan 
bull i raftet, and most fund manag- 
ers, white probably underweight fo 
Italy are overweight in Fiat The 
marketing of such a lump of Elat 
equity was bound to lead to a run- 
off of Rat through Milan. 

It may be that Deutsche will ma- 
nage to mamtam a liquid market m 


Inchcape 

Inchcape must have the dullest 
pflmmgs and dividend record of any 
major UK company to have sur- 
vived the last decade without befog 
tnten over. It fits that depressing 
background that much of the near 
10 per cent rise in pre-tax profits 
repr e se n ts a recovery from the lat- 
est wrinhap, which happened to be 
in timber-moving trucks. Yet the 
near doubling in motor profits was 
not just boring Did loss elimination; 
it also included an extra £5m or so 
from the Toyota distribution buri- 
mvqg, which by rights s ho uld have 
been feeling the margin pressure of 
the rising yen. 


It appears that the Japanese are 
prepared not just to shelter their 
worldwide customers from this ef- 
fect, but to preserve the margins of 
their agents. Here is part of toe rea- 
son for the near 30 per cent rise is 
UK pr o fi ts, a particularly welcome 
development, given Inchcape’s per- 
ennial ACT pro blem. 


Advocates of the stock will be 
more inclined to play up Inchcape 
as a beneficiary of sterling weak- 
ness. In the first half the other side 
of that coin was evident pre-tax 
profits were about £3m lower on 
translation tten they would have 
been using the exchange rates of 
the first half of the previous year. 
At 443p np 3p the shares are on a 
multiple of almost 10, assuming 
Inchcape can come dose to match- 
ing these profits to the second half. 
Who knows, there may even be the 
find , dividend iperease for seven 
years. 


Trade Finance. Bank on the experience 
of Germany s leading bank. 



The transaction demanded an in- 
depth understanding of local cus- 
toms and laws. Important tax advan- 
tages had to be identified and incor- 
porated into the plan. Transportation 
costs had to be carefully calculated. 
Finally, it required the issuance of let- 
ters of credit and banker's accept- 
ances for more than $ 100 million. 
It demanded a banking partner with 
expertise - and great financial 
strength. 

The fact. is. Deutsche Bank is a 
world leader , in trade finance. Our 
clients bank on the experience we 
have gained in handling over 20% of 
the exports of the world's second 
largest exporting nation. They rely on 
our financial strength in money 
centres worldwide. And they have 
come to <x>unt on our skilful, innova- 
tive sen/ice - because standing 


behind Germany’s leading bank are 
40,000 broadly trained banking 
professionals. 

At Deutsche Bank you will find 
capable, talented people expe- 
rienced in the century-old German 
tradition of 'Universal Banking' - 
the highly practical combination of 
credit-based commercial and serv- 
ice-based investment banking. Rely 
on their experience in providing a 
wide range of financial services — 
including innovative techniques in 
financing international trade. 

For international trade finance - as 
well as other commercial and invest- 
ment banking services - consider 
making Germany's leading bank 
your bank. 


Contact the Deutsche Bank at: 

Deutsche Bank AG 
London Branch, 6, Bishopsqate. 
RO. Box 441 

London EC2P 2AT Tel.: 2834600 
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Quaker 
to buy 
Anderson, 
Clayton 

By David Owen In New York 

QUAKES OATS, the Chicago food 
company, has agreed to acquire An- 
derson, Clayton, the Houston food 
processor, for S80 a share or an in- 
ficatetf value of $8Q5m. 

The Quaker bid topped a SB4-a- 
sfaare offer made last week by St 
Lootebased Ralston Purina, one of 
its biggest competitors. 

Quaker, which disclosed last 
week that it had acquired a 23 per 
call stake in the Texas company, 
raised its interest to a controlling 53 
per coot by arranging to purchase 
3.78m shares from, members of the 
Clayton family group over the 
weekend. : 


Quaker lidQ promptly make a cash 
offer of $88 a share for all remain- 
ing Anderson, Clayton stock. The 
news was quickly reflected on Wall 
Street where Anderson, Clayton 
shares dropped $4tt by xnid-nmrD- 
ing to 865%. Sham of Quaker Oats 
also feH fay $M to $71% while Ral- 
ston Purina shares dropped $% to 
$82%. 

The deal tarns the tables on An- 
derson, Clayton’s February 1985 at- 
tempt to buy Quaker's petfood 
brands - an cwerture whit* the Chi- 
cago company rejected- The merger 
will create the second-biggest US 
pet food company. 

• Nn Homes has begun a tender of- 
fer tot all rite outstanding wmwtwn 
shares of Ryan Homes at $45 a 
share, AP-DJ reports. 

It has also begun litigation to ren- 
der Ryan’s “poison pill" stock pur- 
chase ri g ht s agreement nu ll 
void. 

The tender offer fe contingent on 
obtaining snf&cient financing, on 
receiving at least 51 per cent o£ Ry- 
an Homes’ common stock and on 
Ryan’s board redeeming the stock ' 
purchase rights or Nu Homes other- 
wise being satisfied that the rights 
are null and void. 


Comsat agrees $2.4bn 
merger with Contel 


BY ANATDLE KALETSKY M NEW YORK 


COMSAT, the leafing US operator 
of communicaticras satellites , is tak- 
ing over Contel Corporation, a ma- 
jor independent telephone company 
based in Atlanta. The S2.4bn deal 
will create a significant new inter 1 
national force in tobw w wi mi piii^ . 
tions industries. 

The agreed merger, which was 
announced yesterday by the boards 
of the two companies, involves an 
exchange of stock, with. 054 new 
Com s at shares being issued for 
each share In CbnteL The res ulting 
company, which will continue to he 
called Q wimmnwifipnq Satellite 
Corporation, Comsat for short, will 
be nearly four times the size Of the 
current Comsat which had operat- 
ing income of $104m on revenues ctf 
$458m in 1885. 

Wall Street estimates suggest 
that after-tax profits of Contel and 
Cemsat should be around $305m on 


revenues of roughly £L5bn tins 


The new company will cover a 
broad spread of telecanmmnicb- 
tions activities. Contel, winch used 
to be called Continental Telephone 
and was the third-Iargest indepen- 
dent supplier of telephone services 
in the US before tbe breakop of the 
Bell System, has more than 2m re- 
sidential and business telephone 
subscribers, mainly in small rural 
communities spread across 30 


networks in major cities including 
Washington and Los Angeles 
provides strategically important se- 
cure switching services for the US 
Defence Department and Nato. 

Earlier rids year, in pursuit of its 
strategy cf reducing dependence on 
Hie regulated telephone »»»« « « , 
Contel acquired EPC Communica- 


tions, a supplier of voice links to fi- 
nancial companies. It subsequently 
bought the g ov er nm ent systems di- 
vision ctf western Union and be- 
came one of the largest providers a! 
specialised transmission 
switching services telecommunica- 
tions for the Government and busi- 
ness customers. 

Comsat, which is the sole US 
company authorised to operate in- 
ternational eft m FHi mi witlwwg satel- I 
Rtes* owns 23 per cent ctf Intelsat | 
nod Inmarsat, the i nter na tional 
consortia which operate the world- 
wide satellite communications net- 
works. 

Comsat leases satellite tixcutts to 
US international telephone carriers 
mtfi 1 ms recently expanded into the 
provision of satellite broadcasting 
systems. It designs and manu- 
factures telecommunications equip- 
ment. 


Versatile in talks to sell off it 
Canadian shipyard operations 


BY ROBERT GfBBENS IN MONTREAL 


VERSATILE Corporation, which is 
unable to complete the sale of its 
Winnipeg-based farm tractor sub- 
sidiary, is negotiating to seS its 
eastern Canada shipbuilding opera- 
tions. 

Vancouver-based Versatile failed 
to pull out of riie 1982-83 recession 
because of a deepening crisis in 

shipbuDdtog and declining damand 

for heavy industrial and nuclear 
components and farm equipment. 

It met unexpected problems in 
Krflmg its profitable tractor subsid- 
iary to Deere of the US and has 
been faring rising losses. 

After the company met lenders 
and debenture holders is Toronto 
last week, Mr Peter Pan! Saunders, 
chairman, was in Montreal at the 


weekend negotiating the nn«wM» 
sale of tim Davie Shipyard in Que- 
bec Crty and the Vickers ship-repair 
and heavy engineer ing business to 
Montreal to Marine Industrie^ 
which is indirectly controlled by the 
Quebec government 

Marine is 40 per cent owned by 
Alsthom Atlazrtique of France and 
baa made tmfeme-generators based 
on Alsthom technology for 20 years. 

ft makes heavy industrial prod- 
ucts and has gone out of railcars 
but is trying to remain, in shipbuild- 
ing. 

Versatile is Canada’s largest ship- 
builder, with two yards on the West 
Coast, besides the Davie Yard in 
Quebec City, which was form er l y 
owned fay Dame Petroleum. 


Versatile has failed to post a per- 
formance bond for construction of a 
second CS230m (USS84m) ferry at 
Davie, and tbe yard has few orders. 

Versatile posted a loss of almost 
CS40m in the first half and sus- 
pended interest payments on 
CSlSfim of debentures. 

9 Qtw»did«ted.R«thnwifc fc going 
ahead with a joint venture to buy a 
British Columbia pulp mill and de- 
velop papa and paAnemg opera- 
tions to China. 

Power Consolidated (China) Pulp 
Inc is owned 25 per cent by Consoli- 
dated-Bathurst, 25 per cent by its 
parent Power Corporation ctf Cana- 
da, and 50 per emit by China Inter- 
national Trust ami Investment Car- 
poratian. 


TUm aammemtat appear* m a matter of mM aafy. 
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KAWASAKI STEEL CORPORATION 
Yen 10,000,000,000 


Reverse Floating Rate Notes 1991 


Issue Price Kttft per cent 


YamaicMIntertwtionalfEarope) limited 


Dai-Ichi Kangyo International Limited Mm 

Yasada Trust Eart^e Limited 

Banque Internationale d Luxembourg SLA. 


Afitsiu Trust International Limited 


Dahoa Europe Limited 
LTCB International limited 
Morgan Guaranty Ltd 

Nippon Kangyo Kakaniam(Edrope)IMnRed 


Credit lyormais 
HUl Samuel & Co. Limited 


Mcamfactwrers Hanover Limited 
The NUdn) Securities Ca,(Eim^)Ud 
Nomum International Limited 


Asea to 
get stake 
inEB 
rights 

By Sam Webb hi Stockholm 

ELEKTRISK Bureau, the Norwe- 
gian electronics and t Bl Bt oBimiT pi. 
cations concern, to to make a pri- 
vate issue of shares restricted to 
Asea, the Swedish electrical engi- 
neering group. 

Tbe snare issue - which is still 
subject to approval from the author- 
ities -will give Asea a 20 per cent 
holding in EB and represents a cap- 
ital injection of NKr 371m (550.4m). 

It follows an earlier announce- 
ment that Etektrtok B u re a u would 
allow present shareholders to sub- 
scribe for one new share for every 
six shares held. Altogether, the two 
share issues will Inject about NKr 
525m of new capital into the EB 

group. 

Tbe Norwegian company Investa 
1 remain the majority sbarehoP 


Mentor liquidators raise 
debt estimate to $644m 


BY ROGER SC0TTON M BERMUDA 


MENTOR INSURANCE, the faded 

Bermuda-based s ubsidiary of 
Ocean Drilling and Exploration of 
New Orleans, is in considerably 
worse financial shape than had first 
been thought over a year ago when 
the Bermuda Government won a 
compulsory winding-up order 

against it 

Mentor was one ctf about 1,000 
iwmpiiniwt that make up the world’s 
largest “captive” insurance market 
Captives are insurance companies 
fanned by Tww -iu B nr*yy > « t groups to 
insure or reinsure the parent com- 
pany’s risk, but over recent years 
have tried to expand into insuring 
other risks. 

The order was granted in June 
1985 after Mentor auditors said 
they were unable to approve tbe 
company's statutory financial re- 
turns for the 1984 financial year. 

Bermuda's authorities 

subsequently found that Mentor's 


solvency margin was well below the 
legal level required to support net 
premiums of about S80m and that 
its New Orleans-based parent had 
no intention of injecting fresh capi- 
tal. Unsecured creditors were then 
thought to be owed about $1784m. 

Tbe coart-appointed liquidators 
bow say that the failed company’s 
gross ultimate liabilities are likely 
to be in the region of S844.4m - al- 
most $466m higher than the origi- 
nal estimate drawn up in July last 
year. Of this 5844.4m, a total of 
5577 Am is accounted for by unpaid 

fllflimq from 

The liquidators have told Men- 
tor’s 551 creditors, who are mostly 
American customers, insurance 
brokers and banks, that these debts 
cannot be expected to mature be- 
fore the year 2094. 

However, creditors may not have 
to wait 18 years before they see at 
least some ctf their money. The re- 


port to creditors, released earlier 
this month by joint liquidators Mr 
Charles Kempe and Mr Michael Ar- 
nold, says that a preliminary cash 
distribution is planned 

Mr Kempe said that the earlier 
estimate of $17B.6m for unpaid lia- 
bilities was based cm Mental's re- 
ported premiums and losses as a 
going concern. 

Summarising outstanding legal 
action, tbe report makes clear that 
Messrs Kempe and Arnold intend 
to pursue existing litigation, includ- 
ing the suit they began in March 
seeking damages of up to S50Qm 
against Ocean Drilling, its former 
chief executive, and nine other de- 
fendants. 

Ocean Drilling said last week 
that it had no comment on the liti- 
gation. However, in its 1985 mmp al 
report the company made dear it 
intends to "defend itself vigorous- 



European car 
sales ‘to rise* 

By Kenneth Goodfog In Paris 

WEST EUROPEAN car sales are 
headed for a 7 per cent rise to lL3m 
this year — the biggest annual in- 
crease ever recorded, Mr Ferdinand 
Beickler, president of General Mo- 
tors Europe, said yesterday. 

The positive trend would contin- 
ue in 1987, with registrations reach- 
ing II 4m. 

In the longer term, GM expects 
European sales to grow at between 
1 and 2 per cut a year "which 
would mean a new-car market of 
about 12m in 19B0," Mr Beickler 
said, of the Paris Motor 

Show. 


TSB share ballot will exclude 
half of public applicants 


BY R1CHAAD TOMKINS IN LONDON 


THE TSB Group, the UK banking 
group, was yestmday braced for cri- 
tidam that its Clfibn ($&lbn) offer 
for sale bad created 2m disappoint- 
ed investors after announcing that 

only lmlf ftp ymn-pr ^fer opti^I appli- 
cants would receive any shares. 

*1^ 7!^ flrwfTr wwI that tffff pffp f 

fin: sale had been eight times over- 
subscribed with applications worth 
£5-6bn ($7Abn) chasing L38bn 
shares partly paid at 50p each. 
There were 3.7m public applications 
tmri I Aw pwfaw i tiiil nnta, malting 

a total of 5m. 

Applications from the public have 
been put through a ballot which 
carried a 50 per cent chance of suc- 
cess. The results will not be sent out 
until Thursday, October 9, because 


of the logistical problems of prepar- 
ing letters of acceptance or rejec- 
tion. 

Sir John Read, the TSB chair- 
man, said he would have preferred 
to give shares to higher proportion 
of applicants but the combined ca- 
pacity of the receiving banks was 

Hmitpd tn handling nhnrrt 3m alTwraw. 

tions within a reasonable time. 

All tiie pr efere ntial ap plicants — 
customers and employees - will re- 
ceive an allocation, and customers 
who applied for up to 400 will re- 
ceive the full number sought 
Cheques from nn successfnl appli- 
cauts will be returned nraagfowt. 
The allocation has been heavily 
geared towards the small investor. 
Applicants for up to 600 will receive 


300; applicants for 800 get 350; and 
applicants for 1,000 to 2,000 get 400. 
The allocation then off until 
those applying for 1.05m to 3m 
shares receive just 10,000 each. 

The 145 applicants who asked for 
more than 3m shares will get nmm 
at all on the assumption that the 
profits to be made on a small alloca- 
tion would not cover the costs of ob- 
taining the money to cover the ^y- 
pHcation. 

Preferential applicants do slight- 
ly better, no customer will receive 
less than 10 per cent of the number 
of shares applied for, and employ- 
ees receive at least 50 percent 

Prior Harwin, the licensed deals; 
was yesterday quoting a price of 
85p/89p for the TSB sharp*- 


Kredietbank 

S.A. Luxembourgeoise 

Your Banking Partner 
in Luxembourg 


On minions of Luxembourg Francs) March 31,1986 


Total Assets 234,992 


Customers’ Deposits 136,402 


Capital, Reserves and Borrowed Capita) 8,724 


Provisions 10,067 


Net Profit 712 


compared to 
previous year 


+ 13.9% 


+ 10.5% 


+ 40.0% 


+ 22 . 2 % 


+ 20.7% 


♦ 495 bond issues and private placements— equivalent to US$ 28 billion - 

lead-managed or co-managed by Kredietbank International Group . 
during fiscal year 1985-1986. 

♦ 101 bond Issues In ECU —lead-managed or co-managed by Kredietbank 

International Group— aggregating ECU 7.3 billion and representing 
7996 of me total amount issued in 1 985. 

♦ 1,300 securities Issues have been listed through KBL on the Luxembourg 

Stock Exchange. 

♦ 42 Investment funds, with an aggregate capita] value of US$ 3.85 billion 

are domiciled at KBL 

♦ KBL is acting as paying agent lor over 2£00 bond issues, representing an 

equivalent amount of US$ 140 billion. 

♦ KBL is domiciling or rendering administrative services to more than 

850 holding or other companies. 

♦ KBL is active In private banking since 1 949. 


Associated Bank 

Kredietbank N.VL 

Arenbengstraat7, 

B-1QOO Brussels (Belgium) 


Subsidiaries 

Kredietbank [Suisse) SJL 
7, Boulevard Georges Favon, 
CH-1211 Geneva 11 , [Switzerland] 
KB International [Hong Kong) Ud. 
16/F The Bank of East Asia Building, 
10 Des Vaeux Road Central, Hong Kong 

Atemfaerof Almanii-Kredietbank Group 


[fish, French. Dutch or German on reauasi 
t to our principal office. 


Representative Offices 
Australia, Brazil, Hong Kong. 
Japan, Mexico, South Africa, 
Spain and United Kingdom. 


addressed draefly to our principal office. 

An tenured balance sheet and prcSf and loss account have bean puto&shed In the "MftnoriaJflacuefl des SodStts 
fit Associations' of ins Grand-Duchy of Luxembourg. 




KREDIETBANK 

SA. LUXEMBOURGEOISE 


43, Boulevard Royal 
L-2955 Luxembourg 
Phone 47971 
Telex 3416 M 
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IfYou 

Believe 

MonevUlks, 
YoifllBe 
Glad To Know 

Fluent 

In Any 

Language. 

That’s not just idle chit chat. 

We’re talking about a 900% expansion in capital 
since 1980, giving us the size, stability and international 
network necessary to uncover the most inexpensive 
sources of funds. Wherever they may be. 

And we bring all our departments together — 

Corporate Finance, Capital Markets, Sales, Trading and 
Research — to make it happen. 

Like the first non-dollar issue ever underwritten in 
the U.S., an ECU 200 million issue we brought for the 
European Economic Community. And the recent ECU 
100 million issue for J.R Morgan & Co. Incorporated. 

We also handled the first New Zealand fixed and 
floating rate dollar issues. And two of the first 
Australian dollar offerings, as well. 

So if you’re looking for the most inexpensive capital 
in the world, we speak your language. 
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Koor set to acquire 


aero engine 


laker 


BY JUDITH MALTZ IN TEL AVIV 


KOOR INDUSTRIES, Israels 
largest conglomerate, is on the 
verge of taking over Bet 
Shemesh Engines, the troubled 
state-owned aero engines manu- 
facturer. 

The takeover, expected to be 
concluded within a fortnight, is 
another example of the coali- 
tion Government’s on-off pro- 
gramme to privatise state assets. 

Details of the sale of the 
Government's 58 per cent hold- 
ing in Bet Shemesh Engines are 
anil to be finalised. But Koor 
win find itself with an enter- 
prise saddled with debt and 
short of firm orders. In its last 
financial year to March 1888, 
the company, which has 
accumulated US$60m In debt, 
lost US$20m on sales of only 
USSIBm. 

Pratt & Whitney, the leading 
US aeroengine builder, holds a 
40 per cent stake in Bet 
S hemesh. Its refusal to con- 
sider the sale of the state hold- 
ing to Israel Aircraft Industries 
is believed to have tipped the 
negotiating balance in favour 
of Koor. 

Bet Shemesh Engines is the 
designated local manufacturer 
of the Pratt & Whitney 1120 
engine, developed for Israel’s 
new Lavi fighter project to 
which hopes for its recovery are 
closely tied. 

Mr Danny Kata, the com- 
pany's assistant general man- 


ager, said that once th e uncer- 
tainty over its future had been 
dispelled. Bet Shemesh Engines 
would be well placed to boost 
Its eartring g through the sue or 
Lavi-developed engine compon- 
ents to other clients. 

According to Mr Zvi Tropp, 
economic adviser to the Defence 
Ministry and the state’s chief 
negotiator in the sale, Koor was 
favoured over four other con- 
tenders because of its estab- 
lished good working relations 
with the US aerospace group 
and its sound financial 
structure. 

Koor is a subsidiary of 
Hevrat Ha’ovdim, the in- 
dustrial holding company of the 
Histadrnt Labour Federation, 
and already has related 
interests in defence electronics 
aud military equipment. With 
the chan ge in ownership, and 
expected subsequent sweeping 
management changes. Koor and 
Defence Ministry officials be- 
lieve the company has a good 
chance of getting “back on Its 
feet" 

The company at present pro- 
duces under licence . the M-6 
engine far Israel's Fuga 
trainer, a version of the French 
Magister, and the Pratt As 
Whitney J-79 powering the Kflr 
fighter-bomber. It also manu- 
factures engine sub-assemblies 
and undertakes repair work. 


Pao steps 
down from 
top posts 

SIR YUEKONG PAO, a former 
bank clerk who built a shipping 
and property empire in Hong 
Kong; retired yesterday from 
the top posts at his two flag- 
ship public companies, AP4KF 
reposts from Hong Kong. 

Sir Y-K, 67, stepped down as 
chairman and a director of 
Hongkong & Kowloon Wharf & 
God own, the property and 
trading conglomerate, and of 
World International (Holdings), 
the holding company for his 
public shipping and investment 
interests. 

One of Sir Y-K*s two aons-ta> 
law, who have long served as 
senior operating officers of his 
companies, was appointed to 
succeed him- Mr Peter Woo 
will become chairman and 
retain his current title of 
manag in g director of Wharf 
and will become chairman of 
World InteraationaL 
Mr Helmut SohSnen," Sir* Y-ICs 
other son-in-law, has been 
appointed chairman of World- 
wide.- Shipping Agency,- the 
group's large shipping com- 
pany ur Hong Kong. .. 

Mr Woo told Wharfs annual 
general meeting yesterday that 



Sir Y-K had decided to retire 
this year because “he felt it 
was an appropriate time to 
make a change." He said the 
retirement had nothing to do 
with Sir Y-K7s recent acquisi- 
tion of nearly 15 per cent of 
Standard Chartered, the UK 
banking group, of which he is 
now deputy chairman and Mr 
Woo is a director. 

Wharf shareholders voted to 
retain Sir Y-K as “honorary 
chairman," of the company, and 
World International said It 
would appoint him to the same 
position. 

In another vote. Wharf share- 
holders -decided to change- the 
company’s name to Wharf 
(Holdings), 



Mines 


ys Vansa 


stake in pla 

BY JIM JONES IN JOHANNESBURG 


III I 


in move 


RAND MINES has followed 
Gold Fields of South Africa 
(GFSA) to become he second 
South African mining house to 
announce new platinum deve- 
lopment plans this year. The 
company has agreed to acquire 
a 42 per cent interest in Vansa 
Vanadium, which is currently 
developing a vanadium mine on 
the Kennedy's Vale farm in the 
eastern TransvaaL 
It has also acquired options 
to an eventual 60 per cent 
interest in Rhodium Reefs. 
V ansa 'a wholly-owned sub- 
sidiary, which recently com- 
pleted exploratory drilling of 


platinum-bearing Kerensky and 
UG2 reefs on Kennedy’s Vale. 

At present Vansa is con- 
trolled by East Rand Consoli- 
dated, a small London-based 
mining investment company, 
which has decided not to contri- 
bute additional capital to 
Vansa's development 

Rand Mines has transferred 
its Kinterveld chrome mine to 
Vansa in exchange for 14£m 
new ordinary shares in Vansa 
and 2m options to acquire new 
Vansa shares at an exercise 
price of R3 per share. This will 
give Rand Hines 42 per cent of 
Vansa. 


UIC purchases 
holding in 
Jason Mining 

By Storm Butler in Stogapore 
UNITED INDUSTRIAL Cor- 
poration (UIC), the Singapore 
ch em ical, property and invest- 
ment concern, has deepened 
its involvement in the gold 
mining industry with an 
announcement yesterday that 
It has acquired a S$SJhn 
(USg2.7m) 13.7 per cent 

Interest In Jason wiring , the 
Australian gold mitring com- 
pany. 

The announcement follows 
by three weeks a UIC acquisi- 
tion of a A$5.12m (USg3-2m) 
16 per cost stake in Pelsart 
Resources, another gold min- 
ing company with extensive 
tracts In Indonesia. 


First profit at 

Goodman 

Fielder 

By Robert Kennedy In Sydney 

GOODMAN FIELDER, the 
Austra l a sian food conglo- 
merate, has reported a profit 
of A?19Jm (US¥12m) in the 
three months to June 30 — its 
first quarter of operations in 
its present form. 

Goodman Fielder was formed 
on March 31 by the merger of 
the Goodman Group of New 
Zealand and Allied Mills and 
Fielder Gillespie Davis, two 
leading players in the Austra- 
lian food industry. 

The company warned that ■ 
the June quarter result should 
not merely be multiplied by 
four to try to gauge how the 
new group would perform in 
its first full year. 


BEAR 

STEARNS 


UMW deeper In loss fear 
half-year but sees upturn 

BY WONG SULONG IN KUALA LUMPUR 


UMW CORPORATION (for- 
merly United Motor Works), 
the Malaysian heavy equipment 
and car distributor, has reported 
a pre-tax loss of 22^m ringgit 
(US$8. 5?m) for the six months 
to June on a turnover which 
fell 31 per cent to 346m ringgit 
Although the loss was higher 
than the 15.4m, ringgit deficit in 
the same period last year, it 
was substantially lower tha n 
the 46.8m ringgit loss in the 
second half of 1985. 

The loss after tax and mlnort 
ties was 28Jhn ringgit compared 
with 23.7m ringgit 
UMW sounded an optimistic 
note for the second half, saying 
its heavy equipment companies 
“ are expected tg make further 


improvements in the ligh 
discernible upturn in 
demand for heavy' equl 
and spares as well as cont 
cost-cutting measures.” 

Improving timbeTprit 
recent months, and the ; 
of political stability to Sa 
Malaysia's biggest tUnln 
porting state — Is expec 
create demand for 1< 
equipment 

However, the situation 
ex Pected to improve ii 
motor distribution bin 
UMW, which distributes 1 
cars, as wen as the Mai 
car, the Proton Saga, a 
sustained strenj “ 
Japanese yen wc 
mean high 
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Fives-Lille 
to sell 
electronics 
holding 

By David Housogo In Paris 

IPiVbSmjiE, the 
gronp for F*ves-Cail Babcock, 
the French heavy equipment 
ma n uf acturers. Is abantetMg 
Its diversification lute the re- 
tailing ef electronic goods. 

Fives-Ulle has atuumnced 
tfotf it was selling its 
63 per cent stake In Nasa 
Electron! gue, the man 
electronics chain after fosses 
Of FFr 70m during the unal 
10 months of 1985. Ffves- 
Ulle had pudosed Nasa, 
which owns Vs outlets selling 
computers and consumer 
electronics goods. In 1 983 as 
a way of breaking out of the 
*“ J heavy equipment 


In July Fives-WUe reported 
profits of FFr 87m for the 
year to ewl-1985 but said at 
the time that Nasa's results 
were not included In the 
figures, though provisions for 
losses had been made. Fives* 
Lille, which pumped an 
additional FFr 50m into Nasa 
in January, Is expected to 
have incurred substantially 
higher losses on Nasa’s 
activities this year. 

The setback at Fivee-XiHe 
has come shortly after it suc- 
ceeded in restructuring its 
mainline business, the manu- 
facture of plant equipment 
Includin g sugar refineries, 
hellers and cement plants, in 
1984 it made a bid to take 
over Crensot-Lolre, the 
French heavy engineering 
group which was then filing 
far bankruptcy. 

Nasa Electroniqoe has been 
purchased by Daniel Lebard 
Management Development, -a 
financial consulting group. 


HICB reports HK$6.48m loss 
but forecasts return to profit 


BY KEVIN HAULM IN HONG KONG 


HONGKONG Industrial and 
Commercial Bank (HIGH), in 
which the Hong Kong Govern- 
ment took a controlling interest 
following the collapse and sub- 
sequent rescue of its parent, 
Overseas Trust Bank, yesterday 
announced a lens of HK$6.48m. 
(USSO^Sm) for the year ended 
June 1988, compared with the 
previous year's HK$84M8m 

deficit 

Mr David Nendick, the bank's 
chairman Hong Kong’s 

Secretary for Monetary Affairs, 
said HICB recorded a profit of 
HK$A34m for the final six 
months of the year , compared 
with a loss of HK5I0.82m far 
the first half. He forecast a 
return to profit during the cur- 
rent year. 

Ur Nendick said: M The hank's 
non-performing debts have 
been brought under control 
and advances have increased 
overall. ” 

He added that confidence in 
the bank had returned and 
attributed the financial improve- 
ments to general growth in 


deposit taking and lending. Mr 
Nendick said that both had stsa 
“modest" growth. 

However, funds from current, 
deposit mid other accounts 
declined by around 13 per cent 
to HK$L31bn during the year 
due to a reduction In “non- 
performing 0 deposits, which 
had previously been at 

high rates of interest 

The Hong Kong Government 
has consistently stated that it 
wants to privatise the three 
banks under its control (Over- 
seas Trust Bank and Hang Lung 
Bank are the others) at the 
earliest appropriate time. Mr 
Nendick yesterday said: "The 
results announced today do 
show that we have made very 
substantial progress in rehabili- 
tating the bank and putting it 
in a fit state to be privatised.” 

He added that there had been 
a lot of tentative interest from 
potential buyers during the last 
year, but added that a decision 
on when to sell would .depend 
on the attitude in the market, 
and on the bank's other share- 


holders. The Bong Kong 
Government holds 63.5 per cent 
Of HICB. 

Mr Nendick said the Govern- 
ment would want details of the 
plans potential buyers had for 
the bank and said: " There must 
be no question of a repetition 
of 1 BBS's collapse. " 

Mr Nendick expressed opti- 
mism that small banks can con- 
tinue to operate profitably in 
the competitive Hong Kong 
market, but stressed that they 
must find a niche and provide 
services tailored to the needs of 
the customer. 

In September 1985 the Hong 
Kong Government injected 
HK$404L20xn into the bank 
through a rights issue and also 
reconstructed its capital. The 
moves enabled HICB to dilute 
losses and meet minimum 
capital requirements. 

The bank stated yesterday 
that no dividend will be paid to 
shareholders until accumulated 
losses, which now stand at 
HK$12L34m, have been elimi- 
nated. 


EMS-Chemie plans rights Issue 


BY JOHN WICKS M ZURICH 

EMS-CHEMIE, the Swiss plas- 
tics and fibre group, plan a 
two-stage funding operation 
and say the dividend for the 
year ended April 1086 is to be 
increased from 7 per cent to 9 
per cent 

The company Is to raise 
SFr 28m (815.85m) through a 
rights issue in bearer shares. A 
second financing move will 
involve a warrants issue. The 
two operations should provide 


additional funds of at least 
SFr 50m, EMS said. 

Dr Christoph Bloch er, the 
chairman indicated that the pro- 
ceeds would be used to reduce 
debt improve liquidity and pro- 
vide extra funds for any future 
acquisition. 

Consolidated turnover rose 
by 34 per cent to SwFr 522.8m 
last year of which SwFr 81m 
was accounted for by the take- 
over of Togo, the automotive- 


chemicals concern. Group net 
profits rose from SwFr 7m to 
SwFr 10 m. 

Dr Blocher said, results for 
the. current business year 
should be "good, but not quite 
up to last year's levels." 

Business continues favour- 
able in major markets. How- 
ever, exchange rate develop- 
ments meant that Swiss franc 
sales were 4 per cent lower 
In the first four months. 


Saint-Gobain reports first-half sales up 20% 


SAINT-GOBAIN said yesterday 
that its consolidated revenue for 
the first half oi 1988 rose to FFr 
37-SMbn ($5Jfibn), up 20 per cent 
from FFr 3L027bn in the corresond- 
ing previous period, AP-DJ reports 
from Paris. 

The state-controlled glass and 
hi aiding nudnrialc group noted, 
however, that the sales figure was 
boosted by the integration of So- 
o&te Generate d'Entreprises, its 
British-based Stanton. Unit and Hx 
Norwegian GuHfiber Isolar unit in- 
to Saint-Gobain’s consolidated ac*‘ 
counts for the first time. 

After adjustment for the changes 
in group sthu£lro : ''eens(£dateii■ , 


revenue showed a 10 A per cent gain 
on the first half of 1985. 

Saint-Gobain said that the stron- 
gest first-half sales growth was 
posted by its glass operations, 
where toiwver rose lfl .2 per cent to 
FFr 4-78bn. Sales by its pipe divi- 
sion were up 10 J per cent from a 
year earlier at FFr 52181x1 while 
revenue from its business and ser- 
vices division rose 16.0 per cent to 
FFr 10.4B7bn. 

Saint Gobain bap notyet released 
profit figures for the first half. In 
1985 the group earned FFr. 703m on 
consolidated turnover of fFE.67.88ft. 

The group has said font earnings 
could rise as high hs FEr LISbu this 


year on consolidated turnover of 
FFr 76bn. 

SaintGobain is scheduled to lead 
off toe French Government’s priva- 
tisation of 65 state-sector compa- 
nies over the next five years. 

A precise timetable for Saint-Go- 
bam's sale has not yet been set al- 
though analysts expect it to take 
place in December. 

• Pernod-Ricard has announced 
that its consolidated operating prof- 
it rose to FFr 470.3m in the first half 
of 1968, up 14 per . cent fr am FFr 
412.4m In the corresponding year- 
earlier period. 

The French beverage group smd 
that the earnings gain came on a 32 


per cent revenue rise to FFr 4JKm 
from FFr 3.7bn in the first half of 
1965. 

Contributing to the revenue jump 
were strong domestic demand as 
well as toe integration of Socttte 
des "Pins de France and the Italian- 
based Raznazzotti spirits company 
into Penrod's consolidated accounts 
for the first tune. 

Pernod noted particularity strong 
demand daring -toe- smmner m od 
predicted that operating profits for 
the whole year would be -up be-, 
tween 10 per cent and 15 per cent if 
toe strong sales. trend continued 
thrbdgh the-foortoquartia*.-. 


US $75,000,000 



Girozentrale and Bank 
der osterretehisehen Sparkassen 
Alrtiengesellschaft 

Floating Rate Subordinated Notes Due 1991 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. 81,000 Note due 
29th December 1986 


6 ^ 16 % per annum 

29th September 1986 
29th December 1886 


U.S.$15Sfi 


Credit Suisse First Boston limited 

A08fit Bank 


US. $400,000,000 
BankAmerica Overseas 
Finance Corporation N.V. 

Guaranteed Floating Rate 
Subordinated Capital Notes 
Due 1996 

Guaranteed on a subordinated basis 
as to payment of principal and interest by 




Corporation 


Interest Rata 

Interest Period 

Interest Amount per 
U.S. $60000 Note due 
31st December 1988 


6 ¥ib% per annum 

30th September 1986 
31st December 1986 


US. 9790.63 


Credit Suisse First Benton limited 
Agent Bank 


Wells Fargo 
& Company 

U.S. $150,000,000 

Floating Rate 
Subordinated Notes 
due 1992 

Do accordance wife the 
pnmdons of the Notes, notice 
. is hereby given that for (be 
Interest period 
30th September, 1986 to 
3 1st October, 1986 
the Notes wiD carry wa Interest 
Ram of 6*2875% per a nnum . 
Interest payable on the relevant 
interest payment date 
31st October, 1986 win ynvumt 
to USS54-14 per USS10.000 

Note. 


Morgan Guaranty Trust 
'of New York 


Wells Fargo 
International 
Financing 
Corporation N.V. 
U.S. $50,000,000 

Guaranteed Floating 
Rate Subordinated Notes 
due 1996 

In accordance with toe 
provisions of the Notes, notice 
is hereby given that for toe 
Interest Sub-period 
30th September, 15*6 to 
31st October, 1966 
toe Nora will carry an Interest 
Rate of 6W% per annum. 
Tbe Interest accrued for toe 
above period wffl amount to 
USS52-74 and total interest 
payable per Note on 
31st October. 1986 will be 
USS 158-28. 

Agent Bank: 

Morgan Guaranty Trust 
Company of New York 

London 


US. $100,000,000 



Red National de los 
FerrocarrOes Espanoles 

Guaranteed Floating Rate Notes Due 1991 

Irrevocably and unconditionally guaranteed by 

The Kingdom of Spain 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. $ 5,000 Note due 
30th March 1987 


6^16% 


per annum 


29th September 1986 
30th March 1987 


U.S. 815957 


Credit Suisse first Boston limited 

Agent Bank 


cmcoRpa 

U.S. $ 150 , 000,000 

Retractable Notes Due October 30, 1996 

Notes hereby owinjhol pursuant to the Terms a rtdCon^Horaof the 

Not®*, the new Roto of tutored for the period October 30, 1986 to 
October 30, 1 989 wtf be fixed by the Company crodnofiee ot toe new 
Rato of lntenstw& be pubfighad on October 14,1986. 

ClTlBANiO 


September 30, 1986, London 

By. Gfibank, MA. (CSS! DepfcL Agent Bock 


qncoRPt* . 

VS. $500,000,000 
Subordinated Floating Rate Notes 
Due October 25, 2005 

NaGce is Waby given that (he Rato of Interest has been fixed oi 
£2875% and llroi the interest payable on the retownMnierest Payment 
Dale October 31, 1986 ogaimf Coupon No. 12 in rasped of 
U5$1O,Q0O nominal of the Notes w% be US$54.14. 


cttibamo 


Kloeckner 
to raise 
DM 250m 

. By Andrew Fisher la Frankfurt 

KLOECKNER UND CO, the 
West German steel trading 
and engineering group, 
intends to raise Dlf 250m 
(3125m) through an issue of 
profit-sharing certificates and 
a Swiss franc loan. 

Tbe Duisburg-based company, 
which said turnover fell by 
15 per cent to DM 5J8bn in 
foe first half due to the fall 
in the dollar and lower com- 
modity and energy prices, 
intends to issue participation 
certificates (Genuss-scheine) 
with a nominal value of 
DM 100. 

The actual price of the cer- 
tificates, to be issued in DM 
100 units, will be fixed on 
October 13. But the price is 
expected to be DM 140 each, 
stock market sources said, 
making a total of DM 140m 
to be raised by foe issue. 

KItte timer is also raising SFr 
75m (DM 98m) through a 
Swiss franc loan to be raised 
at foe end of October. Tbe 
duration Is likely to be 
between 10 and 12 years with 
an interest rate of about 5 
per cent 

Last year, the company raised 
385m (DM 130m) in short- 
term Euronotes, the first 
West. German company to do 
so. The Swiss franc loan will 
be raised through a Dutch 
subsidiary, Kloeckner nnd Co 
Financial Services. 

Kloeckner said profits of tbe 
domestic company would be 
slightly lower this year as a 
result of foe drop in turn- 
over. though the actual volume 
of sales was higher. It does 
not release world profits. 

Last year, world group revenue, 
in cu ding lion-consolidated 

foreign subsidiaries, was 
DM 13J.hn against DM 12.7bn. 
Net profits of the domestic 
group were DM 41m. un- 
changed from 1884. 


DRAWING OF BONDS 

Japanese Government 6 per c«nt Sterling Loan 1983/88 

The Bank of Tokyo, Ltd. the Paying Agents in London for the Bonds of the above Issue give 
notice in accordance with the instructions at tiro Japanese Government tost tiro Bonds enumerated 
hereunder were drawn for the Sinking Fund on the 16th September, 1986 for redemption on the 
31st December, 1986. 


in the presence of Wroetii NskaBma, representative of The Bank of Japan as agent of the Japanese 
Government and John Derek Gilbert Saul, Notary Pubfic of this city, of the firm Cheeswright Murty & 

Co. The Bonds then drawn win be redeemed on the 31st December, 1386, at The Bank of Tokyo, Ljd., 
20/24 Moorgate, London, EC2R 6 m. 

Bonds of £1000 

14085 

14138 

14154 

14220 

14265 

14349 

14378 


14539 

14668 

14675 

14580 

14675 

14726 

14740 

14900 


15021 

15043 

15062 

15066 

15078 

15173 

15220 

15261 

meSHi 

15281 

15294 

15351 

15361 

15399 

15455 

15466 

15608 

Er- W 

15720 

15752 

15789 

15857 

15859 

15872 

15942 

16068 

16098 

16104 

16119 

16141 

16142 

16201 

16221 

16277 

16307 


16523 

16608 

17098 

16625 

17136 

16674 

17189 

1B737 

16742 16746 

Bonds of £500 

16808 

16896 

16967 

12914 

12986 

13001 

13050 

13110 

13126 

13137 

13189 

13191 

13267 

13288 

13348 

13412 

13413 

13444 

13447 

13474 

13494 

13509 

13344 

135S6 

14002 

13617 

14009 

13640 

14033 

13875 13715 

' 14036 

Bonds of £100 

13720 

13735 

13857 




00165 


00259 



00284 




00352 




















01071 

01084 






01248 

01286 

H77k r I<H& 

01393 

01394 

01410 

01582 

■•jF- 


01705 

01729 

01733 

01749 

01 755 

01877 

01898 

01911 



02153 


02296 











02771 




02916 





L. n- ■ 

ii cr*: :■ 





03416 



03509 

03510 




03553 


03638 



telar^TT^Bj 




03865 





03971 

04132 

04157 


04169 

04216 







I'r* 

04616 

04674 


04947 





INI 

06278 



05305 




re«l-s M -«S 










■viK 


06319 










06715 

06744 









07125 

07184 








07416 

I 'fi -‘E 

07526 




07574 

Hhrtrr^^H 








07740 

07744 






08144 



08259 






08660 

08661 





F^E 









08913 



Hi.: 




- <r2-E 

09161 

(.Ir^'.SS 



H»T-^*i tHfe 








09792 

Hi^^i 






1 1 < -E 

■ 

10039 

i 

10110 


10122 


10126 

•Lf-i-E 

■ 

10163 

fS ihl: 

10194 


10241 


10318 

•c^tE 


10461 

m • 

10536 

10651 

1 > . T 


10872 

* :t(.B 




11127 

11128 

11139 

11235 

11329 

t:<<E 

11425 

11444 

E 

11504 

11723 

11726 

11730 

11731 

11736 


11805 


11831 

11833 

11854 

11872 

11918 

11926 

11968 


ET^Ti^Bii 


1201 B 


12157 



12261 



1^1 





I 


12453 


ri ,: 1 1 











12840 





Bonds presented for Redemption must be left for examination five dear days before payment. 

Drawn Bonds w9J cease to bear interest from the date of redemption. 

Drawn Bonds wiU be payable In Sterling at per. The Drawn Bonds must be presented with all the 
unmetered coupons attached, namely Coupon Nos. 47 to 50 bearing due dates between 30th June, 
1867 and 31st December, 1988 both dates inclusive. The sterling face amount of any such coupons 
which may be nesting from the Drawn BondswfU be deducted from the a mount of toe principal payable 
to the holder. 

Coupons maturing on the 31st December, 1888 and prior thereto should be detached and 
surrendered for payment fcn the usual mBnneir- 

Datsd 30th September, 1986. 


September 1986 This announcement appears as a matter of record only. 
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- _KredietbaDk N V. 

A KEr:<j ' - London Branch - 

Licensed Deposit-Taker 

GBP 100 Million 

Euro-Certificate of Deposit Programme 

available in GBP, USD and ECU 

Sole Dealer 


Lloyds 

Merchant 

Bank 



US$ 100,000,000 
Household Bank f.s.b. 

CoUateraUzed Floating Rale 
Notes due Jane 1996 
Fbr the three months 26ih 
Sept e mber 1966 to 28th 
December 1986 the Notes wfl! 
cany on Interest Rate of 6.275% 
per annum with an interest 
amount of USS819.24 per 
US$50,000 principal amount. The 
relevant interest payment date 
win be 29th December 1986. 
Listed on the t-nxernbourg Slock 
Exchange. 


g Bankers Tnw 


Company, Landau AgeatBtnk 


IRELAND 
U5u$50^00J»0 
Floating Rate Notes doe 
March 198S 

fn accordance with the provi- 
sions of the Notes, notice to 
hereby given that the rate of 
interest for tbe next . interest 
period has been Rxed at 
per annum. 

The coupon amount will be 
US$3, T91 32 and will be payable 
on 31st March. 1987 against 
surrender of Coupon No. 12. 
Agent Bank: 

Morgan Guaranty Trust 
Company of New Vorfc 


FI 


FINANCIAL TIMES 
CONFERENCES 


FINANCING 

TOMORROW'S 

WINNERS 

Robinson College, 
Camb ri d ge 
28 October, 1986 


ftrbb iwiiwj toe mte 
acfteMansnt topottar wBryocr 
bustms caret lor 

financial Times 

Conference 

Organisation 

M in ster House, Arthur StreefJ 
London 6C4R9AX. 
MBmeMm 
telephone 01-62] 1355 
tote 27347 FTCONFG. 
fox; 01-623 8814 


i t i i i i it rim i t i i ii 


US. $75,000,000 

Comerica Incorporated 

Floating Rate Subordinated 
Capital Notes Due 1997 


Interest Bate 

Interest Period 

Interest Amount per 
LLS. $50,000 Note due 
29th December 1986 


6^16% per annum 

29th September 1986 
29th December 1988 


U.S. 5782,03 


Credit Suisse First Boston Limited 
Agent Bank 


US $50,000,000 


V 


BANCO de VIZCAYA, S.A 

l4>ndon Branch 

Negotiable Floating Rate London Dollar 

Certificates of Deposit Due 31st March, 1987 


Interest Rate 
interest Period 


per annum 


GVa% 


30th September 1988 
31st March 1987 


Interest Payment Date 31st March 1987 

Credit Suisse First Boston Limited 

Agent Bank 



x 
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INTERNATIONAL COMPANIES and FINANCE 


Steven Butler on reaction to a central bank’s new regulations aimed at strengthening broking houses 


I st 


Tough action restores confidence to Singapore market 


t it 


ilfl * 


By Clan Pearson 


PRICES IN the fixed-rate Euro- 
bond market were marked down 
yesterday, hurt mainly by the 
failure of finance ministers of 
leading industrial nations to 
agree on co-ordinated interest 
rate cuts at their Washington 
meetings over the weekend. 

The Eurosterllng market in 
particular suffered a sharp 
downturn on concern over the 
currency and rising short-term 
interest rates. Prices of long- 
dated Eurosterling bonds were 
slashed by up to 2 J points, while 
five and seven-year bonds saw 
price falls of around 11 punts. 

Dealers said they expected a 
rise in bank base lending rates 
this week, which should steady 
the market But they predicted 
that only a rise of around 1} 
per cent from the current 10 
per cent level was likely to 
bring investors back to this 
sector. 

The Eurodollar market 
traded quietly yesterday with 
prices down about i point on 
the day. No new straight fixed- 
rate bonds were launched, 
although Yamaichi Inter- 
national issued an equity- 
warrant bond for Ishlhara , 
Sangyo, the Japanese chemical 
producer. 

The $70m, five-year bond 
carries an Indicated coupon of 
33 per cent, the same level as 
a five-year equity warrants deal 
for Ebaral last week. 

Daiwa Europe launched a 
YUObn, seven-year deal for 
Proeter & Gamble, the trtple-A 
rated US manufacturer and 
distributor of household pro- 
ducts. The bond pays interest 
at 5} per cent and is priced at 
101 . 

The floating-rate note market 
also suffered price falls of 
around 10 baste points. Most 
recent deals were trading out- 
side the level of their total fees, 
although a $2 00m deal for ENI 
International Bank was quoted 
on brokers’ screens at around 
par, the level of its 10 basis 
point commissions. 

Euro DM bond prices were 
marked down by about i point 
as the domestic market lost 
up to a point. A recent 
DM 200m 6}- per cent 10-year 
bond for Midland International 
was trading at a discount to 
issue price of 23 per cent on 
the bid side. 

Union Bank of Switzerland 
issued a SFr 100m bond for 
Province of New Brunswick. 
The 53 per cent bond has a 
final maturity in 2006, and is 
priced at par. It may be called 
in 1996 at a price of ' 1023 and 
then at declining premiums. 


THE STRONG bull stock 
market in Singapore over the 
summer, which caught many 
market observers by surprise, 
appears to have nut its course 
for the time being. Yesterday 
the market was falling from a 
peak of about 850 on the Straits 
Times Industrial Index, to 
819.82. Even so, the recovery of 
share prices from the depths 
seen earlier in title year 
indicates a broad restoration of 
confidence in the Singapore 
economy, and in the market 
itself. 

The three-day closing iff the 
market in December last year, 
after the collapse of Pan 
Electric Industries, produced 
many predictions that investors 
would shy away from the 
market for a very long time. 
There are continued doubts 
about the way the Monetary 
Authority of Singapore (MAS), 
the island-state’s quasi-central 
bank has asserted control over 
the market players, after a 
bone-jarring shake-out But the 
MAS appears to have succeeded 
in restoring fundamental con- 
fidence in market Institutions. 

The four big banks, the 


Development Bank of Singa- 
pore, the Overseas Chinese 
Banking Corporation, the Over- 
seas Union Bank, and United 
Overseas Bank— now have seats 
on the exchange. They have 
garnered nearly all of the 
business from foreign brokers, 
even though they have not 
appeared as volume leaders in 
the market 

A new set of regulations 
governing the market was 
issued in August and • these 
regulations will serve to 
strengthen the broking houses 
financially in order to avoid 
a repeat of last year's fiasco. 
Previously, brokers heavily 
financed their customers' share 
transactions with bank loans. 
When the market collapsed 
some brokers who could not 
collect on forward chare con- 
tracts were forced into liquida- 
tion. by their banks. 

The new regulations sound a 
bit like rules to govern banks. 
The brokers face new limits 
on indebtedness and on expo- 
sure to single clients and 
securities. They must not allow 
the value iff securities carried 
on their own books to exceed 


150 per cent of their average 
adjusted net capital, which is 
defined in exceedingly stringent 
terms. Brokers must also main- 
tain reserve funds. 

Reaction to the new regime 
in the market Is predictably 
mixed. "Before you could do 
everything under the sun,” says 
one local broker who complains' 
that all are being made to 
suffer for the mistakes of a 
few. "But they want to rescue 
you by squeezing your neck.” 

“ The MAS didn’t know what 
to do when the crisis came,” 
says another Singapore broker. 
“ But the end result Is a restorer 
tion of some of the lost credi- 
bility." 

Some foreign brokers are 
more sceptical ‘They've gone 
over the cracks with very thick 
paint,” says one. “ If everybody 
did what you are supposed to 
do, the market would stop." 

The fear is that the MAS, 
which has a reputation for 
rigidity, will regulate the life 
out of the market Many brokers 
are uncomfortable already about 
requirements for extensive dis- 
closure of interest In and evi- 
dence of research for recoin- 


Singapore 


mendations about transactions. 

The HAS has not indicated how 

this disclosure should be made 

and no one is sure what will 

put them Into compliance with B00 | 

the law or how to win a legal StflRHs 

suit from a client who loses ■ ww i 

money and decides to sue. * linOS a 

The latest capital require- goo IftdGK ft 

meats will force almost all the BT 

brokers to raise new money. la B 

Bnt it is not clear yet from ' ft JBr 

where that money is going to fS| 
come. The Stock Exchange 700 t BSms - 

Committee, now dominated by jj jsl Spi ffiS 

the four banks, acted in July to . S| H| |§|. 

prevent Sun Hung Kai Securi- Wok . a ppl 

ties of Hong Kong from acquir- m HHaVglU fffiiPiffl 

ing a controlling interest in City 
Securities. Rejection of the 
proposal later forced City - 

Securities into provisional 

liquidation. 500i-WM*^Pw"l“Pr*PPW-» 

At the time. It was believed °Sw 5 U “ 
that the four banks had been ” 

behind the rejection of the pro- 
posal, but other local brokers Others see this as a myopic 
bad expressed apprehension view, especially because of the 


Mr Joe Pillay, head of the translated j®*? nan tes^The *ftiU 
MAS. however, has indicated his “JJJ the pro- 

support for more foreign m- shortterm enecm oi w » 


Many foreign brokers had year- ^ promise longer- 
irsistently warned clients Rtoeanore’s 


persistently . famed cheats ior Singapore's 

away from the market in the ■ sector. • 

spring because the Singapore mam^cdmng 
Jamomy looked in such bad The Government also allowed 
shape. They admit now the Singapore retirees to 
summer rally caught them some of foeir peMionsin ^ 


Genuine. stock market for the firet nme. 

The rally appears to have By theend of 
been fuelled by several factors. (US$38m) had been 
One was the simple restoration out of » Pf^ntiaj ■ total i of 


ST iaitofo fftTSS* The col- S$2 Jin. Althoughthe ammmt 
laose of prices in the winter is relatively small, brokers 
brought on a self-propelling stress that the effecton overall 
downward spiral as investors demand for shares can be sj^ 
— _ ,.«ui m Bail (rh.roii arhpn niflcant because a majority of 


were forced to sell shares when niflcant because a majority of 
h B Ti>^ fpiiPd in share-backed shares for most companies tend 


la.IMTtrMiltnrCTMII loans. Some iff Singapore’s cash- to be held very closely. 

rich institutions, including the , Many brokerspredicta con- 
*85 mas Government statutory boards, turned consolidation m the mar; 

bought in at the bottom and ket in the coming weeks, and 
Others see this as a mvoDic helped turn the market around, others express worry that the 
iSr^SL^beSuiXtoe Ttof efforts of a Government average Pnce/eaxnmgs ratio at 


about having a large foreign trend towards globalisation of economic recovery programme ----- . Kv&n so 

securities company enter the securities transactions. Denying also began to be felt "Rie pro- 


Singapore 


local scene. "The timing for entry to 


international gramme. 


slashed tax many brokers recommend 


foreign entry is not right" says players will hardly help Singa- rates, utility charges, and con- H&laysian plan commodity 
on* "Wait until we are £ore reach its goal erf beoomtog tributions to the Government’s commodity 


stronger.” 


a global finance centre. 


mandatory pension 


Support buying for Fiat shares I Chinese citizens to use travellers cheques 


BY ALEXANDER NtCOLL 


BY ROBERT THOMSON IN PEKING 


DEUTSCHE BANK Capital 
Markets disclosed yesterday that 
it had spent several hundred 
million dollars supporting Fiat's 
share price on the Milan stock 
market since last Wednesday's 
launch of a $2JLbn placement of 
the Italian car maker's shares. 

The offering, representing 
two-thirds of a 15 per cent stake 
in Flat sold by Libya last week, 
is the biggest ever seen in the 
Euro-equity market Deutsche 
Bank's handling of the transac- 
tion has roused considerable 
criticism from other banks in- 
volved. 

Some co-lead managers said 
they could suffer losses on their 
commitments if the prices of 
the Fiat securities continue to 
fall as they have in the past few 
days. Yesterday, the ordinary 
share price fell L2S0 to LI 5,250, 
against last week's high of 
L16.600. 

The closing price gave a dol- 
lar equivalent of $10.93, com- 
pared with the $ 11-28 price at 
which ordinary shares are being 
offered. Commission, however, 
total some 4 per cent. 

Some co-lead managers say 
the offering -was -pnt together 
too hurriedly and with too 


little co-ordination. They say 
settlement procedures — always 
an important question with 
Italian shares — were not 
properly clarified by Deutsche 
Bank. This, they say, has led 
to some institutional investors 
cancelling commitments they 
had made to take shares. 

Deutsche responded vehe- 
mently to these criticisms 
yesterday. "We feel that the 
market has not given us enough 
support,” said Mr Ronald 
Lemke, a director of Deutsche 
Bank Capital Markets which is 
leading the deal from London. 
Deutsche believed some banks 
which had committed them- 
selves to underwriting, " rather 
than going out and trying to 
place toe shares with investors, 
went out and smacked them 
Into the Milan market” 

Deutsche, acting on behalf 
of the managing syndicate, had 
consequently bought shares in 
Milan to stabilise the price and 
continued to do so yesterday. 

Mr Lemke admitted that 
Deutsche bad not responded to 
requests for clarification of 
settlement procedures, because 
to do so would have been an 
invitation- to -underwriters to 
sell. The Fiat shares being 


placed, though they are being 
sold in dollars and are intended 
to form the basis of a dollar- 
denominated market outside 
Italy In Fiat shares, are, how- 
ever, inrii ^ tin giiicha hlA f rom 

other Fiat shares. 

They may be physically 
delivered through the links 
which Eurobond clearing 
systems have with Italy’s 
settlement system. and 
Deutsche said yesterday that 
this should be within two to 
seven days of a request being 
made. 

Deutsche said that it placed 
$450m worth of its $600m com- 
mitment and that it had 
received no cancellations. The 
ordinary shares and savings 
shares had been going well, but 
the preferred shares were 


CHINA is to permit ordinary 
raiinftM citizens to u se 
travellers cheques to conduct 
business. The move comes as 
part of significant banking 
reforms and replaces the 
present awkward procedure of 
having to carry large bundles 
of cash from city to city. 

Under the regulations, which 
become effective from tomor- 
row, tiie state-run industrial 
and commercial bank will also 
introduce inter-city savings 
deposits and withdrawals, and 
allow direct telegram remit- 
tances and more flexible bank 
drafts. 


moving more slowly. "Nobody 
believed that a placement of 
this magnitude could be 
achieved overnight,” Mr Lemke 
said. 

Another co-lead manager 
which has been prominent in 
the Euro-equity market said, 
however, that it had placed 
only half of its commitment 
and that only the ordinary 
-shares were meeting demand. 

See Lex 


Japan insurers 
warned on high 
coupon bonds 


By Yofeo SMbata In Tokyo 


Banco Saf ra SA 


And subsidiaries 


Consolidated Statements of Cor. dition 

(in Thousands) 


June 30. 1986 


Assets 

USS 

CzS 

Cash and demand accounts 

208.908 

2 . 891 .292 

Interest bearing deposits with 



banks 

77,631 

1 . 074.408 

Trading account assets 

535 

7.407 

Federal funds sold and securities 



purchased under agreements to 



resell 

17,260 

238.874 

Loans, net of unearned income 

1 , 691,948 

23 . 416.552 


Llablfltfes and 

Stockholder's Equity 


June 30. 1986 


Non-interest bearing deposits 
In domestic offices 
in foreign offices 


1 . 166.732 

605.895 


interest bearing deposits: 
In domestic offices 
In foreign offices 

Total deposits 
Borrowings 


1 . 038.660 14 . 375.049 

246.708 3 . 414.444 


1 , 413,448 19 . 562.120 


308.904 


4 . 275.235 


Allowance for possible loan 


Inter-bank and inter-department 
accounts 


Other liabilities 


92,958 

340,821 


1 . 286.533 


4 . 716.957 


Loans (net) 


1 , 672,906 23 . 153.007 


Deferred income 


Other assets 


Investment securities 


Premises and equipment 


211,439 

3,760 

215.262 


2 . 928.324 


Minority interest equity 


121.463 


Total assets 


2.407.701 33.322.577 


Stockholder's Equity 

Shares no par value 
Reserves 
Retained earnings 

Total stockholder’s equity 
Total liabilities and 
stockholder’s equity 


83.092 1 . 150.000 

51.452 712.093 

94.622 1 . 309.567 


229.166 3 . 171.660 


2.407.701 33.322 577 


Sumraaryof Results 
(In Thousands) 


Six Months Ended 
June 30. 1988 


THE JAPANESE Ministry of 
Finance has been pressing 
life Insurance companies to 
exercise prudence la their in- 
vestments in high coupon 
bonds. 

The insurance section 
within tiie HOF'S hanking 
bureau has been meeting com- 
panies individually and is 
apparently hoping to p ersuade 
them to set up voluntary 
guidelines for tiie purchase 
of high coupon bends. 

An official of the bureau 
said yesterday of the life com- 
panies' holdings of high 
Coupon bonds that ” in every 
sense these cannot be re- 
garded as an appropriate 
financial instrument in which 
to manage their assets since 
they will certainly show losses 
on redemption if they are 
held until that time.” 

High coupon bonds are 
those issued by Japanese bor- 
rowers in the Euromarkets 
with high coupon rates and 
priced at 10 to 12 per cent 
above 100, though redeemable 
at par. Since the high 
premium paid for the bonds 
can be treated for tax pur- 
poses as a valuation loss, in- 
stitutional investors can en- 
joy yields as high as 9 to 10 
per cent on dollar bonds and 
H to 7} per cent on yen 
bonds. 

Understandably, high 
coupon bends are being 
seized upon eagerly by insti- 
tutional investors, such as 
life companies, trust banks 
and investment management 
groups, all of which are 
under intense comp etitive 
pressure to show high returns 
on the assets they manage. 

Most of the high coupon 
bonds israed so far have been 
lead managed by Japanese 
security houses, and the paper 
typically ends up In the port- 
folios of Japanese institutions 
including life insurance 
companies. 

A recent example was the 
YSStm, five-year Issue by 
Mits ui, the big trading com- 
pany, on September 3. Almost 
all has been bought by Jap- 
anese life companies on a for- 
ward basis in order to comply 
with the 90-day rale designed 
to prevent the immediate re- 
version to Japanese investors 
of Euroyen issues: 


Earnings before income lax 
Income tax 

Consolidated nel earnings 
Minority interest 

Net earnings - Controlling inters?' 


1.262.132 

(572,494) 

689.638 


686.137 


Chemical wins 
CD mandate 
for Fuji Bank 


By Our Euro ma r ke t! Staff 


Enctunga rate. CrS per USS 1 .00 


Head Office: Rua-XV de Novembro, n?212 - Sao Paulo, Brazil 
Banco Safra (Bahamas) Ltd.: Beaumont House, Bay Street, Nassau, Bahamas 
New York Branch: 1 1 14 Avenue of The Americas, New York, USA 
Grand Cayman Branch: Albert Panton Street, Georgetown, Cayman Islands 


CHEMICAL BANK Inter- 
national has been mandated 
to arrange a £500m certificate 
of deposit facility, believed 
to be the largest ever in 
sterling, for the London 
branch of Fuji Bank. 

Under the five-year deal, 
Fuji will issue CDs of 
between one and 12 moth* 
at a nurrimum yield of 
London Interbank offered 
rates (Libor). Banks taking 
part will make bids on a 
Libor-related basis np to this 
level. 


M 


Interestingly, the bank will 
encourage foreigners to use the 
r enminbi, the Chin ese cur- 
rency, instead of tiie special 
foreign exchange certificates 
foreigners have been expected 
to use in China. The Govern- 
ment had promised to abolish 
the certificates in wwning 
months because of widespread 
black marketeering. 

The new travellers cheques, 
tiie first of their kind to be 
used by Chinese, will be avail- 
able in 40 branches in 10 major 
cities. Customers will be able to 
cash them at any of the 
brandies, and the cheques will 
be issued in denominations of 


100, 500 and 1,000 yuan (100 
yuan equals US$27). 

Mrs Chen Muhua, Governor 
of tiie People's Bank of China, 
tiie central batik, indicated that 
she wants the new services to 
be introduced throughout the 
country as soon as possible. 

The reforms are part of the 
government's drive to modern- 
ise tiie banking system, which 
has been severely hampered by 
a poor communications network 
and stifling controls on bank 
activity. 

Previously, bank drafts could 
only be cashed in a designated 
bank office, but the latest 


system will enable the bearer 
to cash drafts at any of the 40 
branches. In the past, bank 
customers in China could only 
withdraw money from the 
savings branch at which they 
had a deposit 

Industrial and Commercial 
Bank and Agricultural Bank 
have already been experiment- 
ing with cheque accounts for 
ordinary Chinese. The banks 
have warned customers that 
they are not allowed to sign 
cheques with a long validity 
period, and that those who pass 
dud cheques will be fined at 
1 per cent of the face value of 
the signed cheque. 
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INTL: COMPANIES and FINANCE 


Pauwels International gets to grips 
with Belgian transformer market 


BY TM DICKSON IN BRUSSELS 


LAST 'WEEK'S decision toy 
ACEC, the Belgian group, to 
sell its Gent-based transformer 
business has been seen prim- 
arily as the latest move by a 
once proud electrical engtoeer- 
ibg group to revive its flagging 
fortunes. But the BFr 250m 
($6m) deal also represents a 
notable coup for the successful 
bidder. 

Ibis is Pauwels International, 
a family-controlled transformer 
manufacturer from Mechelen 
(near Antwerp) which has 
grown steadily from modest 
beginnings after the war and 
which will now exercise a 
dominant grip on the local 
market. Between them Pauwels 
and ACEC account for 70 to 80 
per cent of transformer sales in 
Belgium. 

Significantly, however, the 
Pauwels purchase is largely a 
de fens ive manoeuvre in an . tor 
dustry still suffering from over- 
capacity and dwindling demand. 

Mr Vic Pauwels, the com- 
pany’s chief executive, freely 
admits that in an ideal world 
ACEC would simply have closed 
down its lossmaldng subsidiary, 
thus providing a small hut 
welcome boost to margins 
throughout the industry. 

Generous 
enough price 

Such a strategy, however, did 
not suit Norway’s National 
Indastri (part of the Electro 
Union group), which makes 
clear in its most recent annual 
report that it is making a 
“ strong international commit- 
ment” to compensate for the 
decline in its domestic market 

“ The company needs fall or 
partial control over transformer 
factories in the markets where 
It wishes to achieve export 
sales, an approach which pro- 
vides a foothold for expanding 
exports from Norway,” it 
explains. Last March National 
Industri acquired Bonar Long, 
the Scottish transformer fac- 
tory, and earlier this year 
started talks with ACEC with 
a view to repeating the exercise 
with ACEC’s Gent business. 

National Indastri declined to 
comment on last week’s develop- 
ments bat It is well known in 
Belgium that the Norwegians 
were involved in prolonged 


RESTRUCTURING HITS ACEC 


THE PROBLEMS at ACEC 
were highlighted over the 
weekend by the announce- 
ment of parent company 
losses of BFr 288m for the 
first half of 1986. The com- 
pany just about broke even 
over the comparable six 
months of 1985. 

ACEC pointed out that Its 

first half parent company out- 
turn was in line wtth group 
budgets. Additional income 
in the six months from excep- 


tional operations bad been 
Wiped out by the cost of the 
big group restructuring pro- 
gramme, the company said. 

However, orders at the end 
of June were showing a slight 
increase — at BFr 12 bn, 
against BFr 11.41m a year ago 
—and ACEC said it was 
negotiating a number of con- 
tracts which, if successful, 
would significantly swell the 
group order position- 


negotiations with ACEC 
came very (hose in clinching a 
deal. Fo • those outside the in- 
dustry at least it was a major 
surprise when Pauwels popped 
up at the 11 th hour. 

To thwart National Industri’s 
ambition. Mr -Pauwels has had 
to pay a generous enough price 
and (most onerously) sign un- 
dertakings that he will save 
most of the 165 jobs which are 
at stake in Gent Scope for 
spreading overheads obviously 
remains but continuing to ex- 
pand the business which his 
father started in a Belgian 
basement 40 years ago will un- 
doubtedly be a formidable 
challenge. 

The European transformer 
business is far from healthy 
and despite widespread rationa- 
lisation in the past few years 
continues to suffer from de- 
pressed home markets and a 
shortage of overseas opportuni- 
ties. The prosperity of many 
companies was based on the 
rapid Increase in electricity con- 
sumption in tixe 1950s and 1960s 
but the new climate of conser- 
vation after the 1974 oil shock 
altered the trend. 

Capacity in the transformer 
Industry, on the other hand, 
continued to grow, a problem 
compounded most recently by 
the financial difficulties of 
potential customers such as the 
oil exporting nations of Africa 
and the Middle East 

The result has been a spate 
of mergers or closures with 
just a handful of major players 
now dominating the European 
markets*. GEC and ' Hawker 
Siddeley are among the leaders 
for example in -the UK; CGE 
Alsthon and France Transfo in 
France; Trafo Union (part of 


Siemens), Brown Boveri, ASEA 
of Sweden and Lahmeyer 
(RWE) in Germany and 
Ansaldo to Italy. The Pauwels/ 
ACEC deal is a further step in 
this process of concentration. 

Mr Pauwels, however, will 
need all the energy of a second- 
generation entrepreneur de- 
termined to uphold the family 
tradition if he is to realise his 
ambition. He appears un- 
daunted by the task and plans 
to continue production of the 
whole range of transformers — 
from the small “distribution” 
to the large “power” variety 
— - at both sites. 


Small home 
market 


The deal with ACEC may 
not transform the company’s 
" league " position— Mr Pauwels 
reckons his company is fifth or 
sixth biggest in Europe — but 
significantly it broadens its 
relatively small home base. In 
common with most other 
Belgian companies confronted 
with a small home market, 
Pauwels has been forced to 
adopt the motto “Export or 
Die” with the result that 90 
per cent of sales are currently 
destined for customers beyond 
its national frontier. 

In addition there are Pauwels 
companies in Saudi Arabia, the 
US and Ireland — the first 
minority owned, the other two 
majority controlled. 

Although there is no 
guarantee that the new owner 


would automatically pick up 
ACEC’s order book, Pauwels’ 
Belgian turnover is likely to 
increase by IQ to 15 per cent 
as a result of last week’s deal. 
By contrast, other European 
manufacturers, notably Trafo 
Union and France Transfo, 
enjoy the cushion of much more 
significant home markets and 
public purchasing policies which 
tend to favour national “ cham- 
pions.” Pauwels, albeit in a 
modest way, claims to be the 
only foreign supplier to the 
French. 

Looking ahead, Mr Pauwels 
sees good opportunities for 
business in developing coun- 
tries. for whom energy w31 
always be a primary require- 
ment. “Wherever government 
need to produce, transport and 
distribute electricity there is a 
need for transformers,” he 
points out 

Seeking ways 
to diversify 

The company is also prepared 
to sell its expertise as well as 
its products (the joint Saudi 
venture being the best 
example) and is seeking new 
ways to diversify. Pauwels con- 
tracting, for example, offers 
customers whole turnkey sys- 
tems such as electricity sub- 
stations, while the group has 
mitered Into a joint process con- 
trol and energy management 
venture with a Danish company. 

The deal with ACEC must be 
tinged with emotion for Mr 
Pauwels. Today the Charleroi- 
based company is retrenching 
fast It has just called for more 
than 1,000 redundancies and 
under the relatively recent joint 
ownership of Soctete Generate 
de Belgique and France’s Com- 
pagnie Generate d’Electricite, is 
attempting to reorientate its 
activities towards higher ad deri- 
vable electronics business. 

Mr Pauwels, however, remem- 
bers that when his father 
started up the business ACEC 
was as big and powerful as its 
Dutch neighbour. Philips. “As 
a boy I can remember him say- 
ing ‘How long will ACEC let 
me live?'” Now he has his 
answer. 


These securities have been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 
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Jujo Paper Co., Ltd. 

(Juja Seishi Kabushiki Kaisha) 

U.S.$80,000,000 

8 Vx per cent. Guaranteed Notes 1993 

The Notes will be unconditionally and irrevocably guaranteed by 

The Industrial Bank of Japan, Limited 


Issue Price 101% per cent. 


Nomura International Limited 
Mitsui Finance International Limited 

B ank Ame rica Capital Markets Group 
CISC Limited 
Dafwa Europe limited 
Mitsubishi Trust International Limited 
Westdeutscbe Landesbank Girozentrale 


IBJ International Limited 
The Nikko Securities Co., (Europe) Ltd. 

Banque Bruxelles Lambert S.A. 
Dai-Ichi Kangyo International Limited 
Lloyds Merchant Bank Limited 
Swiss Bank Corporation International Limited 
Yamaichi International (Europe) Limited 
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Profitable Companies 
Wanted 

Wife am* medum sfeml engineering and tadusMaJ services priffldy quoted 
group based lathe Midland#, but WWi rationed interests, tooWnfi to expend Ms 
manufacturing and sendee operations. Ybuaie.fiopefiillx a pthmWy controlled 
company wttfi ■ good profits record. wfUcfl is now a inWmum of £100000 
pre-tn per annum.vwwiUngiD explore the realisation o* yourcwtal Investment 
whilst retaining management responsibility tor the Immediate future, 
tfyou believe we nmm something to otkfeoch enter am write 
tn confidant* ttmuffv 

BmNf^H0964Si**wFin*ncialCor8cniiiiJc«io«(MU^«d^Bcniidi»C5oiirt 
6 Bennett* Hffl, Birmingham R2 5SE 


EXPANDING PUBLIC COMPANY 

Our core activity is the distribution of Industrial and engineering 
product* through national system branches with annual -alee of 
£15 million. As well as generating organic growth we aim to 
expand by continuing our acquisition programme. To this end we 
seeking private or pubfic companies with profto of between 
£100,000 and £500.00 0. _ 

Reply to die Chairmen, Box MttSS 
Financial Timor. 10 Cannon St, London EC4P 4BY 


PRIVATE 

INVESTOR 

Seek* company b\ the 
TEXTILE. FASHION. DESIGN 
INDUSTRY 

Prterably/snyihlng would be 
coMMered. Good future growth 
Important. Stan ups considered 
daofodlng on management 
Location preferably South England 
Haas# reply Boa FC823 
Financial Tim e* 

» Cannon Sr, London EC4P 4BY 


MAJOR RRM 

hi voted in Insurance BroMng. Ufa 
Assurance. Unit Trust Advisory 
Services, Pension* and 
Benefits Consultancy 
Seeks Acquisition* 
Commission /tee income between 
£250.000 and Em pa considered 
Write So* Gioaw. 

0 Cannon Sr, London SC4P 4BY 


LOSS COMPANY WANTED 
With losses or allowances 
brought forward, currently 
available or about to be 
incurred. 

Trading in apices, rubber. PjH**® 
granules or rule ted com modities 
Wru* SM FE8Z9. FkwnMf June* 
W Cannon St. London BC4F 4BY 


Suitor & Pul 

required. Leases or freeholds. Need 
not be licensed for alcohol. 

Write Box K7303. Financial Time*. 
» Ctnoctn Street. London 6C4P 
4BY. 


MULTI-NATIONAL 

COMPANY 

seeks to acquire a 
TRADING COMPANY 
with good product spread 
Preferably with involvement 
to food related sector 

Inter •nod parties please comma: 

Boa FBB22. Financial Times 
10 Cannon St. London EC4P 4BY 


HIGHLY PROFITABLE 
MOTOR GROUP 
T/O £23m 

seeks further ecqutslUone of 
profl table motor or 
motor related brain***** 
PIC MERGER CONSIDERED 
Reply Bor Wf MB. 

10 Cannon. St. London £C4P 4BY 


WANTED 

CERAMKS COMPANY 

Supplying giftware trade- 
(preferably manufacturer) 
valued at up to £5 million. 
An reppes treated in strict 
confidence to Boa F6828 

Financial Times 

JO Cannon St. London EC4P 4BY- 


PROFITABLE 

Midlands baaed companies re- 
quired. Finance available. Manage- 
ment retained autonomous. 

Write Bor H13BZ. Financial Time a. 
10 Cannon Street, London BC4F 
40Y. 


Jwhly M Prerartv Writ, box 
financial Tune*, lb Cannon 
tendon ecdf «Y.. 


PUIUC COMPANY TWWlrjd. jgg- 
Wtd! 


PLC 


willing to consider tevarae situation 
leading to loss of some eontwi. 
Good profits available. Some tax 
losses may be advantageous. 

Write Bos 41301, Financial Times, 
Ml Cannon Street, London £C4P 
4BY. 


Company, Notices. 



Milk Marketing Board 

£7SyXXy)00 Floating Rate Notes 1993 


that 
I986xd 


provisions of the Note*, notice is hereby 
the three month* period 26th September. 198 
ns been fixed at lOfl ptr cent. per annum. Coupons 
~ December. 1986 at£L376 • 20 per 


In accordance with the . 
the rate of interest for the three months 
29th December, 1986 has been fixed n 
Noj will therefore be payable on 29th 
coupon from Notes of £50,000 nominal and £137 ■ 62 per coupon from 
Notes of £5,000 nominal. 

SUS. WARBURG & GO. LTD. 

Agent Bank 


NOTICE Of REDEMPTION 
TO THE HOLDERS Of 

B.A*T. 

.. INTERNATIONAL 
FINANCE PAjC. 

(“the Company”) 

FF 

. 7}% G uar anteed Bonds 1987 
(“the Bonds”) 

Notice m nereoy given that, 
Dursuant to Condteone 5 sad S of 
the Sonde, the Company hsa 
elected to redeem . 6a 15th 
November. 1986 ("the Redemption 
□ate") all of the Bond* outstand- 
ing at per togothor with internet 
accrued to the Redemption Date. 
On the Redemption Data, internet 
will ceaae to accrue. 

The Bonds should be preeontad for 
payment together with aU uiv 
matured Coupons appertaining 
thereto, falling which the face value 
of any missing immstaued Coupons 
will be deducted from the sum due 
lor payment. Any amount so 
deducted Will- be paid against eur- 
tender of the relative missing 
Coupon*. Banda will become void 
unless preaatitM tor payment with- 
in a period of ten- years. 


_ j. may be presented for 
redemption at the offices of the 
Paying Agents as eat out on the 
reverse of the Bonds. 

Luxembourg 1 
September 1986 

The Principal Paying Agent 
. KREOIETBaNK 
S. A. Lux am bourgeois* 


NOT ice OP PREPAYMENT 

I/ S/ ELSAM 

CUROKaM 2 UNrrS°o9 ACCOUNT 
10% 19H0/1 W7 JONDS 
In accorAnce write n ars waph * Pre- 

payment - of the terms and conditions 
of the BODd& noth* is bendy aim 
mat m ELSAM Will raw* at bo* 
on November 5, 1986 the total 

amount remaining oowtandlno ol ISO 
■B o a s roanttoiw td Bonds. 

Payment ol Interest due on Npw am - 
Mr S. t«M end relintHusamcnt of 
principal will be made m accordanca 
with the tend and conditions of Hie 
Bonds. 

lotwest will cease to accrue on 
the Bonds a* tram MgvettWer s, -vvm. 

The FMcal Agent. 

KMOIETBANK 
SA. LuMMWQHiltk 

1«a. 


>«awHraB» 

Cincweor^^^RwmbOCof 

" M asai ggjp igg H ” 

NOTICE IS HSRCBy GIVEN that the S7H» 

i«»‘. 

held In the board room. 


MWen SON SUA 
d Saptendwr 198 B 


Chibs 


M h«a outihed uk other* oecaou ol a 
-<olicv of Mr eiav and xaiwt tor monm 
Supper from 10-3.SO am. Disco and top 
miucians. pUmorous WHasm exclnnO 
Boorskmw. iB9, Regent Sh. WJ. at>734 
OSST. 


NOTICE OF PREPAYMENT 

USgfOOJOOOLOOO Floating Rata 
Nbhia dne t8K 
Issued on a Fiduciary Basis 
by Ktadietbank. SA 
Luxembourgoolse representingi 
Baneadal Intaraats In a U»n we 
by Kredletbank SA 
l . ur e cnh ourBaulsa to 

BANCO Dl lAPOU 
IRTERNATIOIAL SJL 

with the l n wroc a hle and 
tsuwndlUoaal guarantee ol 
BANCO Dl NAPOLI 
Pursuant to Article 6(a) of the 
Loan Agreement dated October 18. 
1963, Banco dl Ns pall loteroetionel 
SA will prepay all the loan at par 
on November 7. 1906. 

Consequently, pursuant to the pro- 
visions under "Prepayment at the 
Option of the Borrower" In the 
term* and conditions ol the Note*, 
the Noioa shall ate be prepaid 
la full at par on such date. 
Payment of . interest due on 
November 7, 1988 end reimburse- 
ment' of principal wUI be made IB 
accordance with terms and condi- 
tions or the Notes. 

Interest will cum to accrue on 
the Notes s* from November 7. 
1 * 6 . 

The Fiduciary 
KREOIETBANfc 6A 
Uixembourgeote 

Luxembourg 

September SO. IS 86 


REPUBLIC OF ITALY 

ECU 300MOJOOO 
Floating Rate Notes due 1992 
in accordance with the term* 
Bnd condt irons of KM Notes, nuuca 
Is hereby .given that for the 3 
months pen»d from September 30. 
1966 to Decamber 3D, 198B the 
Noma will cany an interest of 


pm annum; 


. - - .relevant Interest payment 
date will be December 30, 1988 
end the coupon amount par Ecu 
10.000 nominal will be Ecu 18B and 
per E cu 100.000 nominal will be 
Ecu 1.880.03 

BANQUE GEN ERA LE DU 
LUXEMBOURG 
Societe Anonym* 
Agent Bulk 


Legal Notices 


authoriIation 8 omnmlvercy 

Take nore* t£rt T /.° , C^u1ee William 

Kent pa, of Arthur Young S Company, 

129 Front Street. P.O? Box HM463. 

Hamilton A Bermuda, Intend to apply 

to the Secretary of State under , the 

provisions of the above Act for auth- 
orisation to aet m an Insolvency 
Practitioner. 

Any person having reason to believe 
that such authorise (Ice should not he 
granted should, within 26 days of 

publication of this notice communicate 

such reason to the Department of 

Trade and Industry. Room 809. Com- 

panies House. 56 City Road. London 
COY IBB. 


Appointments on 
Wednesdays and 
Thursdays? 

Due to the reorganisation of the Appointments 
Pages, the Financial Times is now able to offer a 
substantially unproved service to recruitment 
advertisers and their audience. 

General Appointments now appear every 
Wednesday. 

Accountancy Appointments will continue 
to appear every Thursday as usual. 

Copy deadlines for the Appointments pages are 
12 noon on the Monday of the week of pnblication 
for Wednesday and remain unchanged for publication 
on Thursday. 

For more information contact — 

Louise Hunter on 01-248 8000, extension 3588 
Jane Liversidge on 01-248 8000, extension 4177 

or Daniel Berry on 01-248 8000, extension 3456 


FINANCIALTIMES 

EUROPE’S BUSINESS NEWSPAPER 

LONDON • FRANKFURT •- NEW YORK 
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Motor side keeps Inchcape ahead 


THE MOTOR activities of 
Inchcape continued their strong 
performance through the first 
six months of 1988 and for the 
period the international mer- 
chant was able to lift is profits 
from £3&22m to £39.76m pre- 
tax, 

The general mordanting 
operations were affected by 
weaker economies and lower 
margins and although tea 
results were satisfactory, they 
ran at a lower level than last 
year due to market prices. 

HT George Turnbull, who 
took over as chai rm a n from Sir 
David Orr at the end of the 
last agm, said yesterday that 
present indications were that 
the progress of the group would 
continue. He added that the 
outcome of the year should he 
encourag in g . 

The chairman pointed out 
that it was part of the group’s 
strategy to expand its main- 
stream businesses by develop- 
ment and acquisition — a num- 
ber of opportunities were under 
consideration. 

Group tournover for the first 
six months pushed ahead from 
£93 1.08m to £940 -22m and at the 
operating level profits showed 
an im provement of nearly 14 
per cent at £44.69m. 



Mr George Turnbull, the 
chairman of Inchcape 

The pre-tax results were at 
the top end of City expectations 
and took in an associates* share 
amounting to £8. 65m (£13. 62m) 
and investment income of 
£122,000 (£70,000). Finance 
charges accounted for £ 13.71m. 
down from a previous £16.76m. 

Tax was unchanged at 


£17.32m and left net profits 
£3 .52m ahead at £22.48m. 
Minorities rose from £226,000 
to £L9m. 

Earnings worked through 
2J.p higher at 24J.p. The 
interim dividend, which absorbs 
£&06m. is a same-again 7JL5p 
net per £1 share. 

Extraordinary provisions were 
cut from £4£3m to £814400. 

During 1985 Inchcape Berhad 
took into account special pro- 
visions for the heavy equipment 
and agricultural machinery 
business in Malaysia and signifi- 
cant restructuring costs in its 
trading activities in both Singa- 
pore and Malaysia. Mr Turnbull 
said the actions taken had 
resulted in the company return- 
ing to profitability. 

A breakdown of group turn- 
over mid pre-tax profits for the 
half year by class of business 
showed: general merchantlng 
£280 ,87m (£292 42m) and 

£5 44m (£1049m), insurance 

£32. 55m (£31 41m) and £6 43m 
(£5.74m), marine and specialist 
services £6L75m (15346m) and 
£3.73m (£5 44m), motor £504.1m 
(443.92m) and £24.14m 
(£13-5m), tea £94Sm (£12.65m) 
and £2.01m (£4.03m), and other 
£51. 42m (£96 42m) and £3.08m 
(£446m). 


By geographical market the 
figures showed: Africa £643m 
(£8 4m) and £14m (£l-43m), 
The Americas £50 44m 

(£5344m) and £2A4m (£1.14m), 
Australasia £4lJL6m (£504m) 
and £521,000 loss (£897400 
profit), Europe £12641m 
(£85A3m) and £643m (£3 46m), 
Far East £289.67m (£26041m) 
and £13.43m (£174m), India 
£8.08m (£11.03 m) and £L47nz 
(£3 .92m). Middle East £546in 
<£6.82m) and 1.15m <£3.46m). 
South East Asia £126 44m 
(£2 12.71m) and £5 46m 
(£1.79m) and UK £28545m 
(£241 43m) and £13JL5m 

(£10J7m). 

For tire 1983 year as a whole 
the group saw its protax profits 
fall by £32.7m to £4ft23m. The 
setback stemmed from losses in 
South East Asia and much 
lower profits from India 
together with adverse currency 
movements. The decline came 
in the second six months. 

In tire first six months of the 
current year pretax figures 
were some £lm lower than they 
would have been if currency 
translation had bear made at 
rates ruling at December 1985. 
The figures were struck at 
rates ruling at June 30. 

See Lex 


Loss of 
News Inti, 
titles pegs 

Menzies 


fLm 


Frank Usher 
well ahead 
at six months 

Frank Usher Holdings, fashion 
house, yesterday released its 
first set of results since it came 
to the USM in May. These 
showed pre-tax profits up 55 per 
cent to £694,000 for the six 
months to July 31, 1986, against 
£448.000 last time which 
excluded an exceptional loss of 
£55400. 

Turnover rose 39 per cent to 
£444m (£3.48m). The company 
was currently showing the 
spiing/summer 1987 collections 
and it said indications were that 
orders from these shows would 
be greater than the spring/ 
summer 1986 collections. 

As indicated in the pros- 
pectus, there is an interim divi- 
dend of L5p net — a final of 3p 
has already been forecast 
First-half turnover and profit 
increased in both Frank Usher 
and Bowker Bruh Designs, Tn 
the home market and in all 
major export markets. As part 
of its policy of broadening its 
product range, the company has 
acquired an established label 
designed for the younger in- 
expensive market 


Bronx back in loss but 
merger talks under way 


BY DAVR3 GOODHART 

Bronx Engineering feH hack 
into the red at the six months 
stage but announced that mer- 
ger discussions were taking 
place with the fast-expanding 
private engineering group 
Verson International. 

Bronx's shares were sus- 
pended at SOp. 

Mr Tim Kelleher, chairman 
of Verson who is also on the 
Bronx board, said yesterday 
that he was confident of reach- 
ing agreement and that “dis- 
cussions are moving rapidly.** 

Under the terms of the deal 
Bronx is expected to make a 
bid for Verson but It Is likely, 
in effect, to be a “reverse take- 
over** by Verson. 

In the year to January 31 
1986 Verson made an operating 
profit of over £lm on turnover 
of £12.5m but is projecting a 
turnover of more than £22m for 
the current year. 

In the past four years It has 
grown organically and through 
the acquisition of four separate 
engineering companies. 

Ur Malcolm Roberts, the 
chairman of Bmh* who also 


sits on the Vernon board, said: 
“The Verson Group has access 
to new products in press auto 
mation and coil process fields 
and has sales offices in the 
USA, France, Belgium, Aus- 
tralia, India and Hong Kong. 

“The directors believe that 
a merger with this non-compet- 
ing but complementary groap 
should strengthen the dnanriai 
position of the group and pro- 
duce significant new product 
and marketing opportunities. 1 * 

Bronx crept into a profit of 
£154400 on turnover of £i04m 
for the year to November 30 
1985 and the interim loss Of 
£504400 (£62,000) for the half 
year to end May was worse than 
expected. 

Mr Roberts said this deter- 
ioration was largely due to a 
cost over-run on one contract 
and currency variations 
associated with a contract for 
rhm». 

He added that a profit for 
the full year was unlikely and 
that the directors did not pro- 
pose payment of an interim 
dividend (045p). 


Bredero profits 
increase 
to £0.98m 

With its pre-tax profits for 
the six months to June 80 up 
by 45 per cent to £979,000 
(£875400)/ Bredere Properties 
— which am me to the market in 
June — is confirming pretax 
profits for the full year at not 
les s than £2 .8m. 

Pre-tax profits for the year 
ending December 31, 1985, were 
£2.05xxl 

The company Is considering a 
number of new development 
opportunities, indading retail 
and residential projects in the 
southeast. 

The benefit of agreed lettings 
for retail units in High 
Wycombe and St Aihan* will be 
reflected in the second half, it 
says. 

The interim dividend b 14p 
and earnings per share were 
calculated at 44p, against 34p 
for the same period last year. 

There b an extraordinary 
credit of £438400. 




THE RUGBY 
PORTLAND 
CEMENT EL.C. 

‘Record Profits’ 


The anticipated strong recovery has 
materialised. Record profits were achieved 
in the first halt 

The UX has performed particular? 
well with strong profits from the iiewiy 
acquired John Carr (Doncaster) RL.G and 
the LUC Cement Division recovering 
strongly 

All overseas subsidiaries increased 
their local tradingprofits but exchange rate 
fluc tuatio ns have ehminaiedfhe increase. 

Our acquisition programme 
continues, and benefits will be felt inl987. 

Prospects for the Group for the 
remainder oftheyeerlookferourobla 

The interim dividend has been 

increased to 3-lp from 2.9p. 


G. AHigham Chairman 


Interim Results in Brief 



la 30th 
Jobs 
19B8 

BooqSu 
to S 0th 
Jane 
1965 

Thar to 
toSUt 
Dec 
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Aa 

fin 

cm. 

Turnover 

141.1 

107.1 

2524 

Profit on ordinary 
activities before 

taxation 

142 

as 

21.8 

Earnings 

SMS 

44 

iao 

Earnings per share 

6.7p 

34p 

13.7p 

Dividends per share 

SLlp 

24p 

&4p 

Srehaugc rates taed:A<-ei 

Ul 

L83 

Z12 

uss-a 

i» 

Ul 

145 


The she months 6gnrw are UMndiied The tomes for Ihe 
year ended 3latDecemberlB85 are an abridged ration 
of the Company^ fnHa ccoqrita fot that year which 
tocetvedan unqualified auditors’ report mdhambrea 
filed with the Registrar of Companies. 



Fora 

The Secretcuy, The Rugby 


C emen t B L.C, Crown House, flogby CVa 2DT T&07B8 201. 



DESPITE A substantial loss of 
sales from London wholesale 
news distribution, John Men 
zies, newsagent, bookseller and 
stationer, raised pro- 
per cent from H4m to 
for the half year to 
August 2 1986. Turnover was 
£L0m higher at £265 4m. 

On prospects, the company 
said that the. factors affecting 
Christinas spending seemed 
favourable this year and if so, 
second-half profits would exceed 
those for the same period last 
year (£L54m pretax). 

Referring to the problems of 
the London wholesale news dis- 
tribution side, Menzies said that 
it had completed the reorgani- 
sation of its London staffing to 
take account of the loss of the 
News International distribution. 

After an unchanged tax 
charge of £L.7m, first-half net 
earnings were ahead from 
£2.5m to £24m, representing an 
increase to 44p (44p) per 25p 
share. The interim dividend is 
stepped up from 145p to 14p 
net — last year’s final was 2.7n, 

The company said that Early 
Learning Centres (acquired in 
May 1985) had more than ful- 
filled expectations and priority 
was being given to its UK 
expansion. In the US, 10 Eariy 
Learning Centres were being 
opened in the New ifoigiand 
region in time for Christmas 
trading. 

First results were en 
ing and if hopes were 
the scope for growth in this 
market were substantial, the 
company said. 

John Menzies Library Ser- 
vices acquired Readmore Publi- 
cations, a leading New York- 
based ma gazin e subscription 
agency, and Universal Office 
Supplies bought Offlcepoint to 
extend its services to the 
Scottish office market The 
goodwill of about £3m arising 
from thAM purchase has been 
written off to reserves. 

• comment 

After the experience of W. H. 
Smith, the market was wen 
warned about the impact of the 
News International dispute on 
Menzies’ London wholesale op- 
eration, so the modest 7 per 
cent pro fi ts increase was much 
as expected. 'Wholesaling ac- 
counts tor over 50 per cent of 
pr ofi t s mi»h the loss of Murdoch 
titles in London coaid have 
knocked £7m off revenue. But 
the impact of reorganising op- 
erations— including an undis- 
closed number of redundancies 
— probably had little impact on 
first-half figures; Menzies ap- 
pears to .have prudently pro- 
vided in the previous year. So 
the effect in terms of lost pro- 
fits was ' probably ' well under 
£§m. Mo"”** 1 second string, the 
Early Learning Centres, are do- 
ing well in the UK and the 
company hopes to be on target 
with around 140 outlets by 
Christmas. Steps in the US are 
tentative at presen t the 10 out- 
lets could incur start-up coats 
of £lm, with part of that re- 
couped if Christmas trading 
goes well. If the US reception 
is warm, another 3040 outlets 
are planned for next year, and 
only on that size of base is the 
operation likely to break even. 
With l ittle j oy on t he whole- 
gallng front. **wry fhiTtg 
on pre-Christmas trading. Men- 
zies is optimistic, and if that 
translates into pre-tax profits of 
421.75m, the shar es down 6p 
at S07p— are on a prospective 
P/E of 124. I Wth tit tle to fuel 
profits growth short-term, the 
rating seems fair. 


Financial Times Tuesday September 30 1986 

Strong UK recovery lifts 
Rugby Portland to £14m 


A STRONG recovery in UK 
trading profits, resulting from 
both toe John Cur acquisition 
(Jane 1985) and a better per- 
formance from the cement 
sector, boosted pre-tax figures 
of Xfcngby Portiand Cement from 
£6 46m to £14J9m for the first 
six months of 1986, 

The result compares with 
£LL66m for the 1884 first half 
and was above City expecta- 
tions for the period. 

Mr G. A. Higham, chairman, 
said that despite the threat of 
increased cement imports in 
the UK the prospects for the 
group for the remainder of the 
year looked favourable. 

First half turnover expanded 
to fiai.’im, against £107Jxn, In- 
cluding £L03.7m (£72m) from 
the UK, while trading profits of 
£15.2 lm (£6.74m) consisted of 
L’K £iL46m (£2.61m) and over- 
seas £3.76m (£4J3m). 

After tax of A*afm (2.45m) 
earning: per share were shown 
as 8.7p, compared with 34p, 
while the interim dividend is 
lifted from 24p to ftlp—tast 
year's final distribution was 34p 
paid from profits of £2L84m 
pretax. 

Mr Tn gham said that an the 
overseas subsidiaries increased 
their trading profits in their 
local currencies, but the move 
in exchange rates “more than 
eliminated the increase.** He 
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added that the selling prices of 
the related companies in the 
US were under pressure and 
profits suffered. - 

Group pre-«ax figure would 
have been £667400 higher had 
the June 1985 exchange rates 
been applied, the directors 
pointed, oat. 

On July 1 John Carr acquired 
Rofhervale Joinery, Sheffield, 
for £6m, and on June 2 the 
Addison Corporation acquired 
another branch at Winter 


Haven, Florida. Mr Higham 
said that benefit ftn thin 
acquisitions would he felt in 
1987. 

• comment ^ 

The size of Rugby PortiawTs 
advance may have taken some 
of the pundits by surprise— most 
were going for around £llm l*st 
week— but the share price 
seemed to have anticipated and 
took its cue instead from the 
falling market to shed lip to 
153jp. Any sense of euphoria 
might in any case have proved 
short-lived, for the second half 
will have to compare with a 
period which saw a recovery in 
toe UK cement operations and 
included a first-time contribu- 
tion from John Carr.. With £31xn 
in right tor the full year, how- 
ever, the prospective p/e ratio 
of 11 suggests that there is still 
some upward leeway for the 
price. Cement imports may look 
threatening but Rugby has 
reduced the contribution to 
profit of its UK cement opera- 
tions from 75 per cent three 
years ago to probably 45 per 
cent this year, and diversifica- 
tion is unlikely to stop there. An 
upward movement in the price 
might have to await the next 
acquisition, but in the mea n ti m e 
the shares are still at a discount 
to the sector and ‘ deliver a 
handsome yield. 


Bremner chairman may go 
in struggle for power 


BY CHARLES BATCHELOR 

THE STRUGGLE for power at 
Bremner, the Glasgow depart- 
ment store group, appears set 
to take another new turn. The 
company's largest shareholder. 
City *"«< Westminster Finance, 
plans to install a new chairman 
in place of the redoubtable Mr 
James Rowland-Jones. 

(Sty and Westminster, a small 
corporate finance company 
headed by Mr Andrew Grey- 
stoke, said it hoped to reach 
agreement with Mr Rowland- 
Jones on a handover of power. 
However, it is rsMmfetoring 
requesting an extraordinary 
shareholders meeting to nomin- 
ate a new chairman to speed 
up an agreement. 

City and Westminster will 
jwopose as chairman Mr 
Cochrane Duncan, chairman of 
Scottish Heritable Trust, a 
Glasgow based industrial and 
property company, and senior 
part ner o f Willia m Demean, a 
Glasgow accountants firm. 

Mr Rowland Jones, who con- 
trols about 18 per cent of 
Brenmer’s equity, said: “If the 
price is right I will go bat Vd 
stall if the price were not right. 


That is what chairmen are sup- 
posed to do. I am not going to 
hand over the keys to the fi 
person who now knocks on the 
door.** 

Mr Rowland-Jones said he 
had held taifa with Mr Grey- 
stoke and a further meeting 
was piawwod for Friday. But be 
had not been told about the 
plan for an ex tra ordinary meet- 
ing. 

Brenmer yesterday announced 
its interim figures, showing 
move from a loss of £480400 
to a profit of £109,000 in the ix 
months ended July, 1986. This 
should be taken into account 
when any offer for Brenmer’s 
shares was to be made; Mr 
Rowland-Jones said. 

Earnings per share amounted 
to 1.21p compared with a loss 
of 124p>. The interim dividend 
ha been doubled from 04p to 

Ip. 

Brenmer’s shares rose. 2p to 
62p following publication of its 
results. 

lb Rowland-Jones won con- 
tool at Bremner Iast April after 
outsting its former 
and another director In a highly 
public row. 


Rex Williams advances 11% 


Stag below 
expectations 

Stag Fantiture increased pre- 
tax profits from £420400 to 
£472,000 in the half year to 
June 27 1986. However, this did 
not reflect the good start made 
in the first quarter of the year. 

The chairman, Mr P. V. 
Radford, said that trading 
results in the second quarer 
had deteriorated so that the 
pre-tax profit was below expec- 
tations. This was caused by 
reduced orders arising from 
quiet market conditions and 
manufacturing problems con- 
nected with the introduction of 
new models. 

Turnover dropped from 
£1546m to £15. 14m. After tax 
£47.000 (nil) net profits 
amounted to £425,000 

(£420400). The interim divi- 
dend is maintained at L75p I 
costing £135,000 


Bex'WnUams Leisure, maker 
and distributor of pool and 
snooker tables, reported pre-tax 
profits up by 11 per-cent from 
£73,000 to £81,000 in the six 
months to the end of May 1988. 
And the directors of this USM 
quoted company were confident 
that the full year would show 
a material increase in profit 
Turnover was up from 
£467,000 to £487,000 and earn- 


ings per 5p share came out at 
047p (0.66p). The interim pay- 
ment is bring maintained at 
0A2p net 

The second half would benefit 
from the inclusion of Cointrend 
which was acquired after the 
end of the first six months. That 
would result in an Improvement 
despite the impact of the 
summer months on receipts 
from light-metered snooker 
tables. 
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Extel is 
McCorqi 
‘white knight’ 

By David Goodhart 
Ertef, the printing; news 
agency and publishing group, 
has emerged as the ** white 
knight” which is discussing a 
possible merger with 
MeCorquodale, the printing 
group faring a hostile £L45m bid 
from Norton Opax. 

Mr Alan Brooker, Extel*s 
chairman, refused to comment 
yesterday, but an adviser to the 
company said: “There are 
obvious attractions in a deal but 
the price will have to be right.” 

A deal with MeCorquodale 
could also have defensive 
benefits for Extel which is 
attempting to escape a bid from 
Mr Robert Maxwell who holds 
a significant minority stake. 

Last April the Demerger 
Corporation failed in a £170m 
bid for Extel and the following 
month the Takeover Panel 
blocked jft possible .bid from Mr 
Maxwell for one year, ruling 
that he acted in concert with 
Demerger. 

In tiie year to March 31 1986 
Extel made . pretax profit of 
£L4.6m on turnover of £194m 
compared with McCorquodale’s 
pretax profit Of £104m on tarn- 
over of £160 4m to the year 
ended September SO 1985. 

The two companies share the 
s a m e merchant bank — Klein wort 
Benson— and also had contacts 
over the US publishing company 
Dealers Digest. Extel has 
recently acquired Dealers Digest 
in which MeCorquodale held a 
25 per cent stake until earlier 
this year. 


George Ingham & Co (Hold- 
ings), Halifax-based worsted 
spinner, saw operating profits 
in the first six months' of 1986 
np at £140400, against £50400 
on improved turnover of £2 -59m 
(£2. 4m). Earnings per lOp share 
came oat at 649p (2.1Bp) on 
a net basis and ft6p (247p) ail 
distribution. Interim dividend is 
Ifted to 0.75p (04p). 


Dividends shown m pence per share net except where otherwise 
stated. • Equivalent after allowing for scrip issue, t On capital 
Increased by rights and/or acquisition issues, t USM stock. 
I Unquoted stock. V Irish pence throughout. 


NATIONAL BANK OF DE1BOT 

US$100400400 ‘ 
Boating Rate Subontinated 
Capital Notes due 1996 


Notice is hereby given that in 
respect of the Interest Period 
from September 30 to 
December 31,. 1986 the Notes 
will cany an interest rate of 
65irit per annum. The coupon 
amount payable on December 
31, 1986 will be US$158.13 per 
US$10400 Note. 


30 Septsmber,7986 

The Chase Manhattan Bank, NA 

London, Agent Bank 


Dunton slips in 
second half 

Second half profit from the 

Dunton Group of brick makers, 
property developers and civil 
engineers, foil to £30,000. This 
cut the total for the year ended 
May 91 1986 from £231400 to 
£ 202 , 000 . 

The directors explained that 
the profit was hit by deferment 
of an anticipated property sale 
and the effect of the specially 
harsh winter, in conjunction 
with the prudent accounting 
policies. 

The dividend is raised from 
0.24p to 0.4p net. with a final 
of 044p. 

The group, which is quoted 
on the USM, was steadily ex- 
panding its property develop- 
ment activities, they said, and 
an increasing contribution to 
profits may be expected. 

Hi tiie past year turnover 
rase from £149m to fl.8m. 
principally reflecting increased 
activity in property develop- 
ment. 


MM BRITANMA 
UNIT TRUST MANAGERS 
LIMITED 

Schema of Amalg ama tion 

Britannia Gold and General 
' Trust 
with 

HIM Gold end Predom Metals 
Unit Trust 

(now MIM Britannia Gold 
Trust) 

Aa a result of the passing of 
Baraordtaary Rssotathws by the 
unltholdera of -tbs above Ttuus n 
separata meetings, toe scheme 
became effective m 25ti> Septem- 
ber, 1986. TIW terms Of exchange 
of upltc ef Britannia Gold and 
Oenarsl Trust tor units ot MIM 
Britannia Gold Trust is aa folkmrc— 

1 Unit of Britannia GoM and 
Genera! TruK— 0.37063 
Income Unha ef MIM 
Britannia Gold Treat 

On 3fith Septemb er . 1900 the name 
of MIM Geld and Precious Metals 
Unit Treat was .changed to MIM 
Britannia Gold Trust. Rdpiocoment 
certificates for all unWwldafa will 
be despatch ad not (ater than 26th 
November, If 


1900. 



GrauvHlw A Co. Limited 
8 LovwtLaiM London EC3R8BR 


Telephone 01-621 1212 
M ember of Bmbw 
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UK COMPANY NEWS 


Smurfit profits on target 

despite Irish setback 


ffffiTEP performance and tax, <rf lf3157m OE2S.57m) 

tI* *“* ^ * shows: Republic of Ireland 

StfS? - cre 5 it * I "*? I*M.68m^(IS75.18m) and 

settwck in Ireland I£3-34m (I£6.21m); UKl£38.22ra 


despite 

taxable profits of Jefferson 
Saittrflt Group, Duhrin-based 
printing, publishing and cor- 
rugated eases concern, were as 
forecast at X£244m (£22. 6m 
Sterling) fbr the first six 
months of 1968, against I£20Jm, 

Sales amounted to I£50645m, 
a . rise of 6 per. cent over last 
pear’s l£475An, reflecting the 
inclusion of Smurfit Newsprint 
—formerly Publishers Paper 
ana acquired in February 1986 
for $1 34m— hut offset in a major 
way by the dollar exchange rate, 
-the directors stated. 

They added that since the 
acquisition the cash flow gene- 
rated from that business has 
helped reduce the associated 
debt considerably. 

Earnings per share were 
shown as 6p, compared with 
5.Sp While the interim dividend 
is unchanged at l_t2p— last 
year's final was 2 Jfip paid from 
pre-tax profits' at I£36.71m. 

■ The directors said they re- 
mained confident for the rest 
of the year, particularly in the 
US, and that the group would 
see record sales and profits for 
the full period. 

A geographical analysis of 
sales end profits, before interest 


(I£44J7m) and I£1.58m 
(I£L29m); North . America 
I£393-8Sm (I£352.56m) and 

U2iJ22m (£819.1 lm); Australia 
I£5.71m (££S.63m) and I£1.05m 
OS 67,000). Exceptional profit 
I£4^&a — the surplus earned in 
certain share sales during the 
six months. 

Jefferson Smurfit Cotp of the 
US, performed well in com- 
parison to the general trend 
m its sector, directors stated. 
The . company was still engag ed 
in ongoing cost control pro- 
grammes and results so far 
were encouraging. 

In Ireland both the very poor 
summer weather and high nine 
of the Irish pound relative to 
sterling took their toll on per- 
formance particularly in print 
and packaging and corrugated 
activities. 

The increase expected in con- 
sumer spending had not yet 
materialised, business 

difficult in the distributing 
business, the directors stated. 

In the UK while the comp&vr 
still bad some problems jv/- 
gress was made at Burnley 
Board Mill which was now per- 
forming profitably. 


• comment 

Any discussion of Sszuzfifs 
interims must be somewhat 
eclipsed by the impending 
acquisition— likely to be sealed 
this week — of Container Cor- 
poration of the US in a clever 
3U6bn off-balance sheet deal 
that- would transform the group 
into the world’s eighth largest 
paper company. The half-year 
figures are broadly in line with 
expectations: stripping out the 
exceptional gains on 
transactions, the trading per- 
formance is flat in punt terms, 
but ihe dollar declined sharply 
during the period and there 
were difficult trading conditions 
in the US corrugated container 
and linir market, offset to some 
extent by a good first time con- 
tribution from the new US 
newsprint acquisition. For the 
foil year taxable profits of 
I£55m seem likely, putting the 
shares on a p/e ratio of 18 at 
last night's close of 248p and 
assuming a 30 per cent tax 
charge. The key question now is 
how good a deal Container Cor- 
poration will prove. Smurfit 
speaks enthusiastically about 
the quality of assets and scope 
for cost cutting, but the Share 
price takes foil account of the 
excitement. 


TSB share allocations 


The allocation of TSB shares 
win 'be on the following basis: 

A total of 8.7m applications 
for approximately 8.78bn shares 
were received on public applica- 
tion forms. Public application 
for up to 3m shares were 
balloted on a one In two basis at 
each level of application and 
shares were allocated to success- 
fqnl applicants as follows: 

Applicants for 400 to 600 
shares will receive 300 -shares; 
800—350; 1,000 to 2,000—400; 
2.500 to 10,000—500; 15,000— 
600; ; 20,000. to 70,000—700; 
75,000 to lm — 1 per cent of 
shares applied for; and 1.05m 
to 8m— 10,000 shares. The 145 
applicants for mare than 3m 
shares will not receive an 
allocation. 


A total of 1.8m applications 
were received on customer 
priority application forms for 
approximately 2.3bn shares, and 
were allocated as follows: 

Applicants for 200 shares will 
receive 200 shares; 400—400; 
600 to 1,000—500; 1,500—550; 
2,000 to 6,000— 600; 7.000— 700; 

8.000— 800; 9,000 — 900; and 

10.000— 3.000 shares. 

As stated in the prospectus. 
5 per cent of the shares were 
reserved initially for the free 
offer of shares to employees and 
for priority applications from 
the group’s employees and pen- 
sioners. A total of 25,910 appli- 
cations .for approximately 97m 
shares were received on priority 
application forms for em- 
ployees’ and pensioners, and 


4,000 


were allocated as follows: 

A pplicants for 200 to 
Shanes will be satisfied in foil; 
A500 to 7,000 will receive 4,400 
shares; 8.000—4.600: 0.000— 

4^00; and 10.000—5,000. 

Customer priority allocations 
numbered. 128m and 612.7m 
shares were allocated; public 
allocations were 134m and 
68236m shares allocated; and 
employees allocations were 
25,910 and. 64.44m shares were 
allocated. Total number of 
allocations . were 325m in 
respect of which 136 bn shares 
were allocated. Taking in loyalty 
bonus shares retained of 
185.73m and 427m shares 
reserved for' the free offer to 
employees,- meant a total at 
33bn shares issued. 


US group 
buys a 

holding in 
GrandMet 

By Charles BatdMler 


Trafalgar Holdings, the US 
investment company headed by 
Mr Charles Knapp, confirmed 
yesterday that it had bought a 
bolding in Grand Metropolitan, 
foe British hotels and leisure 
group, but It denied the stake 
amounted to nearly 5 per cent. 

"We never mention how 
much we own in any company 
as a matter of policy,” said Mr 
Donald Reynolds, a director of 
Trafalgar. 

GrandMet said it had not 
detected movements in tts 
share register recently which 
would indicate that anyone had 
built up a substantial stake 
though it conceded recent 
share purchases might not yet 
show up. 

Mr Reynolds said Trafalgar 
had made several attempts 
recently to meet Sir Stanley 
Grinstead, GrandHefs chai r- 
man, to discuss an offer . for 
Grandmetis Intercontinental 
Hotel chain but Sir Stanley had 
refused. 

Trafalgar was prepared to in- 
crease its original offer of 
8900m, Mr Reynolds said. He 
declined to comment on 
whether Trafalgar was honing 
to put pressure on GrandMet 
to sell the hotels by buying its 
shares. 


AB Elect recovers 
to £6.4m and 
looks for expansion 


Suter doubles 
Thermax stake 

Suter confirmed yesterday 
that it has nearly doubled its 
holding in USM - quoted 
toughened glass manufacturer 
Iftermax to just under 24 per 
cent. 

Mr George Dobson, chairman 
of Thermax; said that Mr David 
AMI, th e »hiimnn of Suter, 
had told him he was not plan- 
ning to raise the stake or make 
a hid in the immediate future. 

However, Mr Dobson said he 
would not rule out a bid at 
some stage and added that 
"agreement might he possible 
— he’s impressed by us and 
we’re impressed by him.’* 


AB. Electronic Products 
Group reported pre-tax profits 
for the year to the end of June 
1966 up from £4.03m to £6.44m. 
However, last time the company 
took the write-off of its £4.66m 
Acorn Computer debt above the 
line and the pre-exceptional 
profit was £8.7m. 

The result was achieved in 
turnover up 6 per cent from 
£1 22.07m to £I29R7m. Earnings 
per share came out at 29.6p 
basic (18.4p) and 19.4p (13.3p) 
fully diluted, and the final pay- 
ment is be mg raised to 8p (6p) 
making a total for the year of 
I0p (8p). 

The directors said that 
diversity of activities continued 
to be central to the company’s 
strategy. Total sales were now 
split between one third com- 
ponets. and two thirds systems 
and instrumentation. Auto- 
motive electronics was Showing 
rapid growth in the UK and 
Germany and printed circuit 
and surface mount technology 
assembly work was at a high 
level. _ . 

The new Jaguar ear incor- 
porated AB’s largest own- 
design project and while 
sfgnjcant start-up costs were 
still being incurred foe venture 
was a major step forward, said 
directors. 

They added that their five- 
year business plan showed an 
encouraging outlook and factory 
extentions were being planned 
In the UK, Germany and 
Austria. It was also proceeding 
with setting up a research and 
development centre at Newport, 
Gwent 

Mr Henry Kroch will relin- 
quish foe chairm anshi p on 
January 1 1987, becoming presi- 


dent and adviser to the com- 
pany. He will be replaced fay 
Mr Peter Phillips, the present 
deputy chairman. 

The tax charge was £2.47m 
(£1.4m) and after the dividends 
absorbed £2-03m (flAlm), foe 
retained profit for foe year was 
£L.94m against £1.02m last time 

• comment 

Stripping out the 1984-5 
Acorn-related write-off. AB 
Electronic’s profits tumbled 
25 per cent— ample testimony to 
the tight margins throughout 
most iff its business, given that 
foe depredation charge was 
down on last time's £3 .2m. The 
6 per cent increase in turnover 
was slightly less than the mar- 
ket expected, and although foe 
company is now supplying 
Acorn again (under its new 
owner Olivetti), sales to foe 
computer industry generally are 
down to 40 per cent of turnover 
compared with over 60 per cent 
a year ago. How much scope 
the replacement business gives 
for improving margins remains 
to be Been. AB is enthusiastic 
about the impending launch of 
Jaguar’s XJ40 (where it is sup- 
plying the automotive elec- 
tronics) but it will be 1987 
before business contributes sig- 
nificantly — perhaps to the tune 
of £2m— to profits. The good 
news is foe improved balance 
sheet, with gearing down, from 
foe 60 per cent to the. 40 per 
cent level thanks partly to 
cleanout of stocks and lower 
capital spend. AB might 
clamber to pre-tax profits of 
£9m this year, putting foe 
shares at 3S5p on a prospective 
PE of around 12. Cautious, but 
for the time being wise. 


On December 12, the 
FINANCIAL TIMES 

is proposing tQ^Hiblisb a survey entitled 



This will cover major developments affecting 
the profession. 

For a full editorial synopsis and advertising 
. details , contact: 

PENNY ROBERTSON 
Advertising Department 
Financial Times, 10 Cannon Street 
London EC4P4BY 
Telephone: 01-248 8000 ext. 3316 
01-248 5161 

FINANCIAL times 

EUROPE'S BUSINESS NEWSPAPER 


The Republic of Italy 
U.S.$500,000,000 
Floating Rate Notes 
due 2005 


In. accordance with the provisions 
of the Notes, notice is heretnr given 
that for ihe Interest Period from 30 
September, 1086, to 31 October, 
1966, the Notes wiB carry an 

interest rate of 6W% per annum. 

The interest payable on. the 
evant interest payment date, 31 
—tober, 1986 will be USS53.82 
per US$10,000 nominal amount in 
Bearer (Coupon No. 14) or 
Registered form and US$1,345.49 
pn US$250,000 denomination hi 
Bearer form (Coupon No. 24). . 


30 September, 1986. 
The Chase Manhattan 
Bank, N. A. 

London, AgenlBank. 


THE FINANCIAL TIMES 
is proposing to publish 
a survey on 
MARKET RESEARCH 
Po Mtatlaa dmtct 
November 5 1986 

1. Introduction 

2. Who's who hi Market 
Research 

3. The users at Market 
Research 

4. Case Studies 

5. Telephone Research 
6L Standards 

7. New Technology 

8. The US. Scene 
Information on advertising 
.can be obtained from Nina 
JastoskL Telephone number 
01-248 8000 ext 46H- . 
Publication date subject to 
change at the discretion of 
foe Editor. 


BROWN GOLDIE 

& CO. L I'M ITE D 


Development Capital for 
Private Companies 

Management Buy-Outs 


Write or telepho ne: Tan Hislop or Cameron Brown, 

Brown Goldie & Co. Limited, 16 St. petal's Place, 
London EC3A6BY. Telephone: 01-638 2575. 

A member of OeMtieul Amdatios of Sectary Deafca and Inveunjem Managers 


• • •{?'■ »» , rr<- i-f-r.-* »• 

HNANdALUMES 


IS PROPOSING TO PUBLISH 
. A SURVEY ON 

NORTHERN 

IRELAND 

PUBLICATION DATE : 
OCTOBER 27th 1986 

ECONOMY 
INDUSTRY 
TRANSPORT AND 
COMMUNICATIONS 
ENERGY 

EDUCATION INDUSTRY LINKS 

BUSINESS SERVICES 

TOURISM 

AGRICULTURE 

PUBLIC SPENDING 

POLITICS 

For a detailed editorial synopsis, please contact: 

BRIAN HERON, FINANCIAL TIMES 
QUEEN’S HOUSE, QUEEN STREET 
MANCHESTER M2 5HT : 

Tel: 061-834 9381 Telex: 666813 

FINANCIALTIMES 

EUROPE'S BUSINESS NEWSPAPER 

The content, she and publication dates of Surveys 
in the Financial Times are subject to change at foe 
discretion of the Editor 


Early’s lift 
profit by 88% 

‘ Early's of Witney, blanket 
and floor covering manufac- 
turer. almost doubled pre-tax 
profit in foe half-year to August 
2 1986 from £114,000 to 

£214JX)0 on turnover up by 
£295X100 to £4.48m. 

The increase in turnover was 
due to a 10 per cent lift in 
home trade sales when com- 
pared to the same period last 
year. Export sales showed no 
overall improvement. the 
directors said. 

Bank borrowing was reduced 
and the interest payable has 
dropped c- from £41,000 to 
£22.000.' The interim dividend 
remains at 0.315p and earnings 
per ahare came out at 2M p. 
(L57p). 


Process 
Systems loss 

Process Systems, based in 
North Carolina and with a 
London listing for its “A" 
common stock, incurred a loss 
of 3479252 (£333,000) pre-tax 
for foe year to end June 1986. 
compared with previous profits 
of 35.46m. 

Total revenue fell from 
314.95m to 313.41m — foe com- 
pany manufactures electronic 
software. 

The dividend is being held at 
025 cents per share. Earnings 
dropped from 5.72 cents to 
0.04 cents. 

The company spent heavily 
on new products ahead of an 
expected increase in sales. It 
will be maintaining a high level 
of research and development 
expenditure in the next few 
months. 


DX&.\ 

gGRQUFE: 


CONSOLIDATED FINANCIAL RESULTS 
FOR THE SIX MONTHS ENDED 
JUNE 30, 1986 


The B5N Group recorded consolidated sales of 15,067 million francs 
for the first half of 1986, compared with 14270 million francs for 
the comparable period in 1985. 

Consolidated net income for the six months ended June 30, 1986 
was 540 million francs against 311 million francs for ihe same 
period in 1985. 

The above figures do not tnciode the results of G6n£r*Ic Biscuit. 
Net income earned by each Division was as follows; 

Six months Six months 

In millions of French francs ended ended 

June 30, 1986 June 30, 1935 

7* 43 

Champagne, Kneral Water ... 60 23 

Dairy Products ... 115 24 

Grocery Products 171 113 

Containers 73 56 

Others 43 62 

TOTAL "So *321 

The consolidated financial results for the six months ended June 3D, 
1986 have been reviewed by the Statutory Auditors. 

Results for the first half of 1986 Increased 68% over those for the 
same period in 1985 which had been negatively impacted by various 
exceptional circumstances. 

As Operations developed favourably this summer, fe appears today 
that BSN’s results for the whole year of 1986 will be substantially 
higher chan those for 1985 and that previous estimates will be 
exceeded. 



Bank of Montreal 

' (A Canadian Chartered Bank) 

£100,000,000 

Floating Rate Deposit Notes due 1994 

Notice is hereby given ihat the Rate of Interest for the three month 
period 29th September. 1986 to 29th December. 1986 has beta fixed 
at ltffa percent. The amount payable on 29th December; 1986 will be 
£141.02 per £5,000 Deposit Note and £1,410. 19 per £50,000 
Deposit Note. 

Morgan Guaranty Trust Company of New York 


U.S. $500,000,000 

CITICORP G 

WWtaiDcfaHHirJ 

late Notes Due January 30, 1998 
Notice is hereby given that the Rale of Interest has been fixed at 
-6.2625% and that the interest payable on the relevant Interest 
Payment Date October 31,1 986 against Coupon No. 9 in respect 
of US$1 0,000 nominal of me Notes WM be U5t53,93.. , u 

September 30. 1986, London rwnnatirea 

By: Citibank NA. (CSSI Deptl Agent Bank CTJIBApK ©_ 


o 


Compagnie Generate des Eaux 


Secondary Offering outside France of 

250,000 Ordinary Shares 

(appropriately FFr350,000,000) 

Swiss Bank Corporation International Limited 

in association with 

Hoars GavBtt Limited 


Dte announcement appears as a matter of record only. 


51h September, 1986 


By man /// 

Announce the opening 
of a New City Branch. 

in 

London Wall E.C.2. 

(comer of Copthall Avenue) 




Scandinavian Finance B. V. 

(Incorporated in the Netherlands with Brniied liability) 

£ 20 , 000,000 

Sterling Floating Raie Notes 1990 

Guaranteed on a subordinated basis by 

Scandinavian Bank Limited 

(Incorporated in Great Britain with limited liability) 

For the three months 

29Ui September, 1986 to 29th December, 1986 

In accordance with the provisions of Notes, notice is 
hereby given foot the rate of interest has been fixed at 
1 ifte per cant and that the interest payable on the 
relevant interest payment date, 29th December, 1986 
against Coupon No, 28 will be 

Agent Bank: 

Morgan: Guaranty 'Bust Company 

London 
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UK COMPANY NEWS 


Adwest rises 16% to top £10m 


Adwest Groups the Berkshire 
based engineer, made further 
progress in the second six 
months ended June 30, 1986 to 
finish the year with pre-tax 
profits up 16 per cent from 
£8-7m to £10.06m. Turnover 
was 21 per cent higher at 
£93.78m, against £77.25m. 

When reporting first-half 
profits ahead 10 per cent at 
£3.14m, the company said it 
expected full year results to 
show an improvement. 

Although the company said it 
was confident for the future, a 
severe cutback in orders at 
Burmans (maker of steering 
gears and lubrication pumps) 
had necessitated the closure of 
part of that business. Associ- 
ated costs arising in the year 
have been shown as an extra- 


ordinary charge of £l.7m. 

The company said Its income 
from properties would increase 
and although orders continued 
to be difficult to obtain through- 
out the engineering industries 
Adwest served, the company 
was constantly monitoring 
levels of expenditure to match 
the revenue available. 

Earnings per 25p share rose 
from 15.4p to 20.3p and the 
final dividend is 6-83p making 
a total up from 7.75p to 8.53p 
net. 

At the trading level, profits 
increased 30 per cent to £9.11m 
(£659m). A divisional break- 
down showed: automotive 
£2 .56m (£L91m), defence 
£1.16m ( — ), electrical engin- 
eering £2J.6m (£l-85m), engin- 
eering £lJ4m (£L52m) and 


rents and land sales £2.Q9m 
(£1.71m). 

Pre-tax figures were after an 
interest charge of £289,000 
(£432,000 received) and associ- 
ates’ contributions of SIZlim 
(£1.28m). Tax charge was lower 
at £&56m (£3.75m) and after 
minorities, the attributable sur- 
plus through at £6J33m 

against £4JSm- 


comment 


Adwest started the last financial 
year with the advantage that Its 
biggest division, the automotive 
one, was bouncing back from a 
period hit by strikes, yet it did 
not have an easy ride: a 33 per 
cent downturn in the world 
tractor market led to a £500,000 
trading loss at Burmans and the 


same amount again waa lost 
through an unsuccessful product 
launch at "Warwick Pumps. 
Against this background the 
group did well to achieve the 
widely-predicted £10m and the 
market looked a little churlish 
in knocking 5p off the price to 
208p. The rating; however, re- 
flects the perception that there 
are unlikely to be many thrills 
in this year’s results. Property 
is likely to put in a lively per- 
formance, but even with the 
elimination at the other divi- 
sions' losses it is hard to see 
much over {UL5m appearing for 
a p/e of 8*. At that level the 
shares begin to look attractive 
in spite of the unspectacular 
growth: the high asset value and 
fancy yield seem almost to be In 
the price for nothing. 


GA and 
Bank of 
Scotland in 
NZ venture 


All round growth at Kwik-F^ 
leads to 56 % rise midway 


Fll meets forecast with 28 % increase 


FII Group, which recently 
became Britain's third largest 
shoemaker following its £19m 
acquistion of Lotus from the 
Burton Group, has turned in 
the expected rise in 1985-88 
profits. 

With pre-tax figures for the 
year ended May 81, 1988 up 
28 per cent from £L75m to 
£2 .24m, the company has 
matched the forecast made in 
August at the time of the 
purchase. As predicted, there is 
a final dividend of A5p, making 
a total of 6.75p (6J25p) net— a 
total of not less than 7.75p has 
already been foreshadowed for 
the current year, on capital 


Increased by the £L7m right 
issue made to fund the pur- 
chase. 

Turnover of the South Wales- 
based group, which also makes 
laboratory equipment, im- 
proved from £L5J.6m to £16. 33m 
for the year 1985-86. Tax charge 
was lower at £451.000 (£544.000) 


Although Lotus had been a 
member of the FIX group for 
only one mouth, the 
looked forward to it making a 
significant contribution to pro- 


and earnings per 25p share 
came to 34.8p <25.8p) basic, or 


came to SA8p (25.sp) basic, or 
3L9p (nil) diluted. The tax cut 
mainly reflected the benefits of 
industrial building allowances. 

Mr Monty Sumray, the chair- 
man, said that the current year 
had begun well, with Fiona 
Footwear and Derdey Instru- 
ments showing healthy increases 
in production and sales. 


MEMBER* Or ZBE STOCK EXCHANGE 


*We axe pleased to announce that 
■we axe now making markets in the fbOowmg sectors: 



CONTACT 

REUTERS 

Eurosterlmg Staigftns/Zeros 

Rory Passey 

Chris Hudson 

JCBB-F 

Eurodollar Zero Coupon Bonds 

Keith Mills 

JCBG-J 

UK Names Dollar Coupon Bonds 

Bob Bunker 

Alan East 

JCBK-N 

Selected US Names Dollar 

CoupanBonds (asfiom6J0.86) 

Bob Bunker 

Alan East 

JCBO-Z 

Eurobond Sales/Traders 

Eurobond Sales 

James Graham 
Roger Atkins 


Settlements 

Raymond Bircbley 



TELEPHONE: 01-929 0421 TELEX: 888866 BAX: 01-621 0173 


In New York, contact Ian Bedrins, Telephone: (212) 808 0500 
In Hong Kong, contact Paul Curtis-Hayward, Telephone: (5) 8439111 
In Japan, contact Greg MIHe^ Telephone: (813) 282 0311 


EUROCLEAR NUMBER 90001 


.GUERNSEY -HONGKONG -JERSEY ■ NEW YORK ■ SINGAPORE • SYDNEY-TOKYO 


This advertisement complies with the requirements of die Council of The StockExdumge. 



Italian International Bank Pic 


( incorporated in England with limited liability) 

(a wholly owned subsidiary of the Monte dei Paschi di Siena Banking Group) 


US$15,000,000 

Subordinated Floating Rate Notes 1996 


To form a single series with the 
TJ-S. $39,000, 000 Subordinated Floating Rate Notes 1996 
of Italian International Bank Pk issued on 16tb June, 1986. 


Issue Price 100.10 per cent, 

Svenska Handelsbanken Group 

A1 Smodi Banqoe 5 A Bank orYokahama (Europe) SJV. 

Banqne Internationale a Luxembourg SA. Burpn Bank SjUL, Kuwait 

Christiania Bank (UK) limited Xstttsto Bincario Sau Pudo di Torino (Loudon Brandi) 

Kyowa Bank Nederland N.V. Mitral Trust Iuternahonal T-lmUr^ 

Morgan GreafeD & Co. limited P Mhgdpfa ia umUri 

Sparekassen SDS Toro Trmit IirfmuHnnal TlmttWl 

Application has been made for the Notes, in bearer form in the denomination of US$10,000 
constituting the above issue to be admitted to the Official List by die Council of The Stock 
Exchange, subject only to the issue of the tem p orary global note. Interest will be payable semi- 
annually in arrear in Jane and December each year, the first payment being made oa 16th June, 1987. 
Listing particulars relating to the Notes and to Italian International Bank Pic are available in the 
statistical services of Exiel Statistical Services Limited and copies may be obtained during usual 
business hours on any weekday (Saturdays and public holidays excepted), up to and including 2nd 
October, 1986 from the Company Announcements Office of The Stock Exchange, London EC2 
and, up to and including 13th October, 1986 firom:— 

Svenska Handdshankcn FLC Carmine & Co. KredfetbaakN.V. 

M Devonshire Square UTokenbouseYard 40 BasingluH Street 

London EC2M4SQ London EC2R7AN London ECZR 7 JD 


Vf»M» Tirtiw irt fanri Binir Wf 

P&OBnfldtag 
LeadenhaB Street 
London EC3V4PT 


30th September, 1986 


All group operating companies 
were budgeting for increased 
production, sales and profit and 
Hr Sumray said he knew of no 
reason why these should not be 
achieved. He added that the 
group had a sound and thriving 
business with excellent potential 
Cor continued growth, both 
organically and by further 
acquisitions. 

External sales of Fiona Foot- 
wear and Henley Instruments 
rose by 15 per cent in the year. 
Fiona Had now completed its 


move Jnto Its new factory, one 
of the most advanced In the 
footwear Industry, and produc- 
tion was now running at a record 
level. The move was carried 
out over a four-month period 
without any loss in production. 

Denley has increased its j 
market and customer base and 
extended Its. product range, with 
special emphasis on new mstru 
mentation for the fast-growing 
clinical diagnostic market 

The activities of the loss- 
making merchauting division 
were phased out during the year , 
and the division had now been 
dosed. As indicated in August 
full provision for closure costs 
have been included in extra- 
ordinary items of £347,000- 


Geueral Accident and the 
Bank of Scotland azs to take a 
stake in Countrywide, New 
Zealand’s second largest build- 
ing society, which Is about to 
convert itself into a bank 

This unusual deal results 
from the deregulation of New 
Zealand's building society move- 
ment, and the desire of Country- 
wide to bring in expertise on a 
broader range of financial pro- 
ducts. 

General Accident; which has 
been associated with Country- 
wide for almost 20 years, wUl 
take a 40 per cent stake. Bank 
of Scotland, for whom New 
Zealand will be new territory, 
will be taking 20 per cent 

The Investments are subject 
to approval by Countrywide’s 


A NEAR £2m advance in first 
half profits was announced 
yesterday at KwUrtTt (Tyres & 
Exhausts) Holdings. And the 
directors forecast that results 
for the year February 28 1987 
should show continued good 
progress ove rthe £8 Am of the 
previous year. 

Turnover In the six monfog 
to August 31 1986 advanced by 
29 per cost, from £4L83m to 
£54m, while the operating profit 
moved up 45 per cent, from 
£3-9m to £5.65ra. 

After lower income receiv- 
able, but also after a substantial 
cut in interest charges, the pre- 
tax profit came out 56 per cent 
higher at £5A5m. compared 
with £3.43m. 

Interest charges fell from 
BJLin to £846,000 as a result of 
a reduction In borrowings from 
£L5m at last February to less 
than £7m by August 3L That 


reduction stemmed firom bring- 
ing in £6-25m cash on the sale 
of a substantial portion of the 
group’s investment property 
portfolio. , _ „ 

In the half year sales of all 


products were substantially up, 
the market share of tyres and 
exhausts increased significantly, 
and there was strong manage- 
ment and - tight financial 
controls. 

The group’s operational 
management structure was 
further strengthened by the 
creation of five divisions 

The interim dividend is lifted 
from lp to lA5p set, and share- 
holders will also receive a one- 
for-fonr-scrip issue. For the 
year 1985-86 the total payment 
was 2.1p. 

After tax £L54m (£881,000) 
the net profit came to £3Alm 
(£2. 55m) for earnings of 5.62p 
(SA5p) per share. 



Mr Tom Farmer, chief < 
rive of Kwik-F* 


members and various regulatory 
bodies. Legislation which will 
allow Countrywide to convert 
to a bank has also to be passed. 

The exact value of the 
investment has yet to be 
decided. Countrywide has total 
assets of N Zg540m. Its net assets 
are NZg55m, a figure which 
Includes special investments 
placed in the society by share- 
holders prior to conversion. 

Although the UK is about to 
deregulate its building societies 
along similar lines to New 
Zealand, Mr Bruce Fattullo. 
chief executive of the Bank of 
Scotland, said yesterday that 1 
his bank was unlikely to make i 
a similar investment in the UK, 1 


German boost for Watts Blake 


A GOOD performance from its 
German subsidiary, Fuch’s sche 
Tongruben, was the main 
factor in an 1&8 per cent In- 
crease in pre-tax profits at 
Watts Blake Beanie & Co, for 
the first half of 1966, from 
£2J3m to £2£3m. 

Gross external sales for the 
six months amounted to £15.45m 
compared with £14.09m. 

In the UK home market Mr 
Cottrell said that there waa a 


further increase in sales of 
hail clay to the ceramics in- 
dustry, although this was 
largely ofifeet by the reduction 
in the requirement of china 
day for the fertiliser industry. 

The ehina clay operations, 
however .showed an improved 
result because of the continued 
stro ng d emand from the paper 
industry. 

The higher level of sales to 
the German building ceramics 
indsutry, which contributed to 


Control Securities losses rise 


A SURGE in interest charges 
from £0.84m to £2-74m left 
Control Securities, the property 
company headed by Mr Nazmu 
Virata, with sharply increased 
pre-tax losses of £3 .88m for the 
year to March 81, 1986, against 
£L62m previously. 

However, at the operating 
level, profits before provisions 
rose from £575,000 ho £1.06m. 
The interest rise mainly 
resulted from the acquisition 
of EHesmere Port Properties 
and Ascot Holdings, winch took 
place in the early part of 1985 
under the previous manage- 
ment 

Virani Group and Ztitva 


Aostttt ( in which Mr Virani 
has a beneficial interest) control 
some 46 per cent of the com- 
pany's share capital. 

Mr Virani said yesterday that 
because of the weakness of 
sterling, a substantial part of 
the improvement in the forth- 
coming year may .be affected 
due to existing foreign cur- 
rency borrowings. 

However, despite this, he was 
confident that as a result of its 
long term plan, Control would 
be brought into profitability 
within a reasonable period. 

The company had already 
exchanged part of the foreign 
currency loans to sterling and 
said It intended to exchange the 


balance as soon as possible. 
Control had reduced its bor- 
rowings since March 81 1986 
and would continue to do so as 
a result of its policy of dispos- 
ing of those properties which 
did not show a positive cash 
flow. 


Since the year end. Control 
has acquired a portfolio of pro- 
perties in return for an issue of 
shares. This had increased net 
assets by £3 .7m. 

Tax credit for the year was 
£481,000 (£881.000 charge) and 
stated loss per lOp share came 
to 8J.4p (9-1 8p). There is no 
dividend (1.575n interim in 
198465). 


Wills Group jumps to £lm 


Wills Group, a specialist In 
imports, financial and market- 
ing services, announced pre-tax 
profits substantially up from 
£896,000 to £lA6m for the first 
six months of 1986 and ex- 
pressed cautious optimism for 
the full year. 

The discontinued speculative 
china and glass activity within 
the import division was respon- 
sible for losses of £106,000 and 
an extraordinary charge of 
£58,000. But imports had begun 
a return to profitability, with 
interest costs significantly 
lower. 

The Trade Finance Division 
performed well despite further 
depreciation In both the 


.Australian and New Zealand 
currencies. At June 30 . this 

would have reduced company 
reserves by about £300,000. 

The CT Group, the techno- 
logical equipment sales division, 
made a slow start to the year, 
but the company expects a 
sharp improvement in the 
second half. , 

Earnings per share was cal- 
culated at 8.48p per share as 
against IB for the same period 
last year. The company’s 
interim dividend remains un- 
changed at 2fip per share. 

Turnover was slightly lower 
at £56 -44m compared with 
£57 .84m. 


Asda Property 
jumps 87% 


to £810,000 


Utd. Friendly lifts Interim 


United Friendly Insurance, 
which underwrites main classes 
of insurance business, excluding 
marine and motor business, 
within the UK, is lifting its in- 
terim dividend by lp to 6Ap net 
| per lOp share. 

Overall, premium income for 
the first six month of 1988 im- 
proved to £80 Am, an increase of 
8.7 per cent over last time’s 
£7.45m. 

On the life side, ordinary 
branch premium income of this 
USM company increased by 6 St 
per cent to £8A7m while new 
life assurance premiums 
reduced by 0.7 per cent to 

: £1.39m. 

Industrial branch preminm 
income decreased slightly to 
£44.4m (£44J31m) while new 
life assurance premiums 
reduced from £7.75m to £7.35 m. 

General branch premium 
income increased by 11 per cent 
from £24£lm to £27-53m. 
Accident claims remained at a 
high level due to improved 
accident benefits introduced last 
year. Property Claims, however, 
reduced slightly. 

Commissions reverted to 


normal levels and the account 
Indicated a s m a ll underwrUng 
profit at the half year compared 
to a £0.6m loss for the first half 
of 1981. 

In July, the company signed 
an agreement with a syndicate 
of bonks, led by Schroders, for 
a £50m term loan facility. It said 
at the time that the funds would 
be used to finance variable rate 
mortgages for its endowment 
policy holders. 


Laughton advances 
to £0.6m midway 


CAWBTXtA INVESTMENTS 
warned that 1986 results of 
agricultural oriented companies 
would be adversely affected by 
weak tea prices coupled with 
lower crops and increased costs. 
Trading in fine art continuing 
at high level and overall, group 
profits for full year expected to 
be somewhat higher than 1985’s 
£895,000 pre-tax. Interim 6p 
(5p)_ Disposal of Jatel to 
Lawrie Group, an associate, 
resulted in £2 .5m gain which 
will be treated as extraordinary 
item in full accounts. 


Laughton A Sons, manufac- 
facturer of consumer goods in 
metal and plastics, lifted pre-tax 
profits from £424,000 to £612,000 
on turnover up by £644,000 to 
£10m. 

UK profits, the Australian 
subsidiaries . produced profits 
high enough to increase the 
overall total by 44 per cent in 
the six months to the end of 
June 1986. 

The interim dividend has 
been raised to OBp (0.7p) and 
it is proposed to maintain the 
final dividend at 0.8j>. Tax 
amounted to £296,000 (£229,000) 
leaving group net profits of 
£316,000 (£195,000). 


llfestpac Banking Corporation 

(I nc orporated with Bmttcd liability in the State of NawSouft Wales, Australia) 


US.$5OQOOQ0OO Perpetual Capital Floating 
Rate Notes 


In accordance with the terms aid conditions of the Notes* notice 
Is hereby given thatforthe Interest Period from 30th September, 
1986 to 30th March, 1987 the Notes will carry an Interest Rate 
of 6.2125 percent per annum. The Interest Amount payable on 
the Interest Rayment Date which will be 30th March, 1987 is 
US.$31Z35 for each Note of U£$lQQ00and U.S.$7,808.77 for 
each Note of US$250,000. 


Morgan Guaranty Trust Company of New York 

Agent Bank. 




Fuchs’ first half figures, was 
unlikely to be repeat's! in the 
second period. The success of 
its sales of added value Clays 
and strong market position 
were expected to give rise to 
a satisfactory results for the 
year. 

After tax of £975,000 
(£850,000) earnings per share 
were given at 7JSSp, against 
&28p, while the interim divi- 
dend is raised to 1.62p 
(L475p) 


BOARD MEETINGS 


Marin: Airari. Arbinhnot Dollar 
Income Tiuat, Arbuttiirat Japan Growth 
Fund, Laura Ashlar. Btomaehanlcs 
International. Cuaalna Proparty, 
Davidson Paaica. Demon. Falcon 
Industries. Jacques Vart, KCA Drilling. 
Laing Proportlo*. Northern Engineering 
Industries, Polymark International. 
Thurgsr Batdax. WomttK. 

Finals: Bill lie . Gifford Japan Trust. 
Fwnllngton Managed Portfolio, Shand- 
urick. Throgmor to n Secured Growth 
Trust. 

FUTURE DATES 

imarSnc 

Alva Investment Trust ........ Oct S 

Ambrose Investment Trust Oct 21 
Blo-laoletee Oct 1 


CCA Gallerias — - 

Cluft Oil — 

Dattsarv - 

Diuek ................. .............. 

Finlay (James) - 

Grampian Holdings 

International Thomson — 

Mieraleaae 

Midland Marta — 

N.M.W. Computers 

Rubaroid - 

Walker (C.aw.) 

Hauls: 

A-C. Holdings - - 

Amstrad Consumer Electronics 
Paterson Zoo bonis ............... 

Patera (Michael) — 

Sanderson Murray and Eldar... 
Young (H.) - 


: • S \ 




US. $300,000,000 



niNO 

FR \\S) 


The Kingdom of Belgium 

Floating Rate Notes Due May 2005 


Asda P raperty Holdings 
showed an 87 per cent increase 
In first-half pre-tax profits from 
£434,000 to £810,000. Rental 
income rose fay 29 per cent to 
£L58m. 


The company does not pay 
interim dividends but plans to : 
recommend an increased divi- 
dend for the full year. Pretax 
profits in the yew to December 
31 1985 were £Llm, while the 
dividend was Sp. 

Earnings per share for the 
first half were 5p, against 2Ap 
for the same period last year. 

The company’s residential 
portfolio continued to rise in 
value and the level of sales 
with vacant possession has 
increased. 

Sales of trading properties 
rose to £4Am and turnover 
from building contracting to 
£410,000. 

Turnover increased fay 45 per 
cent to £6.9m. 


in accortiance withthe provisions of the Notes, notice 
is hereby given that the Rata of interest has been fixed at 
6Vi% forthe Interest Determination Period 
30th September, 1988to3lst December. 1988. 

I nte rest pa^rabl eon 28th November, 1988 will amount to 
U.S.S2.580-76 per U.S .$250,000 Note. 

(Total U.S.S4.1 57-98 for period 
29th August. 1886to28thNovember, 1986) 




' vse i \l 


Agent Bank: 

Morgan Guaranty Trust Company of New York 

London 
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TJJ5. $350,000,000 

SuboKUnatedFIoatingBate Notes DueNovranber 27, 2035 

Notice is hereby given that Ihe Rata of Interest has been fixed at 
£2875% >" respect of theOiigind Notes and 6.375% in respect of the 
Enhanewnent Notes, and that the interest payable on the relevant 
°rtp fa f r ?j» 1986 against Coupon No. 11 in 

^^So53^^sS^l/igenlfl ank CITIBAMG 


U.SA2OOAOO.0OO 

CONTINENTAL ILLINOIS OVERSEAS FINANCE 
CORPORATION N.V. 

(Incorporated with limited liability in the Netherlands Antilles) 
GUARANTEED FLOATING RATE SUBORDINATED 
_ NOTES DUE 1994 
Guaranteed on a Subordinated basis by 

@ Continental Illinois Corporation 

(Incorporated with limited liability in Delaware. USA) 

In accordance with the provisions of the Notes and the 
Reference Agency Agreement between Continental Illinois 
Overseas Finance Corporation N.V and Citibank. N.A„ dated 
lune 24. 1982, notice thereby given thaTSeRare oflnSS 
5“ food at 6 ¥i4% p-a. and that the interest payable on 
toe relevant Interest Payment Date, December 31 |Ms aniT 
Coupon No. 18 1 wj tf U«SoE 

nominal amount of the Notes. ^ ^ 

September 30. 1986. London “ — 

t By: Cta-bank, NA.(CSSI Dept.). Agent Bank CfTlBANiQ 


PINANCIALTIMES 

CONFERENCES 



DEVELOPING 
THE GLOBAL 
MARKET 
FOR EQUITIES 


^^na^iapJeate rtbm thb 


London, 21 October 1986 


House, Arthur Street, 
London EC*R9AX 
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PUZZLE No. 6.138 


a a ■■ 

i»HMa 


«■■■■■ 


autuae 

1 Slow tidal upsurge on circle- 
Doe (8) 

• A pitcher for the orchestra 
:. before they play? (© 

8 Comrade behind the cur- 
- tain? (8) 

It. Little fellow with paper 
a round Is chilled (6) 

12 Pieces in personal column? 
; « 

13 Eat small amount— it makes 
sense (5) 

14 Han, for instance, lies about 

1* It is bound to contain noble 
names (7) 

19 Marvellous thing — motorway 
^ clear. It turns out (7) 

» Building in Slough (4) 

S* Reasonable carbon pile (5) 
» Piece of chicken for tatter- 

27 This prophet is first-class at 

Hebrew be ginning s (© 

*3 A rotten year, perhaps, for 
Jbe lawyer (8) 

» Scots' cries heard in wel- 

comes {© 

3® Rusty, reliable fellow and 
educated, they say (£W) 


• j, down 

l Given a case for. graramar- 
school iff) 

* writable in such uniform? (6) 

3 Compact found in Battersea 

4 Book of ** The Twelfth 
Man"? (7) 


a a 


8 Wandering bald tribe where 
fliers come down (4-5) 

-7 1 am hoarding something 
indecent (8) 

8 Fourteenth century in Italy 
(not Crete, surprisingly) 03) 

11 Principal role chosen by 
Bassanio? (4) 

15 Toady from whom we 
should expect phony acts? 
IS) 

17 Material gathered for artists 
to put on? (8) 

18 Insecticide ingredient 
destroyed a sea-tern (8) 

28 Puts paid to ambitions (4) 

21 Hasty run Grom Stirling’s 
first ball that turns sharply 
(7) 

22 Victor West over target area 
(© . ^ 

23 Sanctioned in America? (© 

28 Tough guy of the old school 

<S) 

Solution to Puzzle Nik 6,137 
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COMMODITIES AND AGRICULTURE 


Ukasta estimate confirms 
bumper British harvest 


BY STEFAN WAGSTYL 


THE 1986 UK harvest, at 
2465m, is the second largest 
on record, the United Kingdom 
Agricultural Supply Trade 
Association said yesterday. 

Ukaata’s estimate is just 
above the figure published by 
the National Farmers’ Union 
and marginally below that of 
the Ministry of Agriculture. 

The total compares with a 
crop of 22.5m tonnes last year 
and an all-time record of 26.6m 
in 1981 

Mr Tony Duffield, Ukasta 
president, said the harvest was 
about 7m tonnes above the 
needs of the home market He 
urged grain traders to take 
every advantage of export 
opportunities. 

Ukasta put the barley crop at 
10.15m tonnes, wheat at 1425m 
tonnes and oats at 450,000 
tonnes. The harvest was 


gathered late because of bad 
weather, including hurricane 
Charlie, which gave some crops 
a buffeting and bad a devastat- 
ing effect in certain areas. 

The quality of the barley 
crop was above last year's and 
almost as good as 1984, said Mr 
Duffield. Yields were consider- 
ably better than 19%. In Scot- 
land the spring barley crop re- 
covered after a disaster in 
1985. 

The quality of wheat was al- 
so generally good, but was hit 
in Devon and Cornwall by bad 
weather in July and August 

Ukasta put the oilseed rape 
crop at 904,000 ton nes, com- 
pared with the NFU*s estimate 
of 980,000 tonnes. 

Looking at the European 
harvest Mr Duffield said the 
latest figures indicated an EEC 
harvest of 150m tonnes. There 


were good crops of wheat in 
West Germany, France and 
Belgium, although the French 
harvest was ldt by drought 
Spain had been hit by drought 
which had limited the wheat 
harvest to 23 per cent below 
1985 levels and barley to S3 per 
cent below. Spain could be a 
market for 2m to 26m tonnes 
of wheat said Mr Duffield. 

But he warned that exports 
from other EEC countries might 
bit the British market because 
British farmers were slow to 
bring high quality wheat to 
market “If farmers continue 
to hold on to supplies and only 
release lower quality varieties, 
millers will have little option 
other than to turn to EEC 
imports.” Then prices would 
foil and foe wheat would have to 
go into the EECs intervention 
stores. 


Strike may hit Canadian sales 


BY BERNARD SIMON IN TORONTO 


CANADA MAY be forced to 
curtail grain exports later this 
week unless new measures are 
taken to overcome an industrial 
dispute which has crippled foe 
main Great Lakes grain termi- 
nal at Thunder Bay. 

Grain industry sources said 
that, for the first time since the 
work stoppage by grain handlers 
began on September 3, stocks 
in elevators on foe lower St 
Lawrence River have dropped 
to unacceptably low levels. The 
St Lawrence ports are used to 
trans-ship grain from lakers to 
ocean-going vessels. 

Mr Peter Thomson, chairman 
of foe Winnipeg-based Grain 
Transportation Authority, said 
that “ foe cr unch is coming 
because supplies are being 
drawn down rather rapidly.” A 
trader said that the Canadian 


Wheat Board, which markets 
most of Canada's grain exports, 
will have “serious problems” 
meeting requirements within a 
week. 

Fears that Canada may forfeit 
foreign markets at a time of 
ovex'oupply and intense com- 
petition in the world grain 
trade have increased pressure 
on the Federal Government to 
legislate the Thunder Bay 
handlers back to work when 
Parliament reconvenes on 

AfifnKpfli I 

Mr Charles Mayer, foe Wheat 
Board Minister, said after meet- 
ing 20 fanning groups last 
week that Ottawa is cousadering 
action to end foe wage-related 
work stoppage. The western 
Canadian economy is already 
reeling from the foil in off and 
gas prices. 


Canada is foe world’s second 
biggest wheat exporter, account- 
ing for about 20 per cent pi 
total trade. In spite of damp 
harvesting conditions in the 
past few weeks, a record crop 
of around 31m tonnes is 
expected on foe prairies 

High costs have discouraged 
use of alternative export routes 
opened since shipments though 
Thunder Bay came to a halt. 
Only one private company has 
diverted barley exports to foe 
US port of Duluth. 

Exporters have also been re- 
luctant to use bulk handling 
facilities at Thunder Bay norm- 
ally reserved for other bulk 
commodities, like potash. A 
rail route to foe St Lawrence 
pints by-passing Thunder Bay 
raises transport costs by about 
C$10 (£5) per tonne. 


China to offer gold for barter trade 


CHINA HAS told a top-ranking 
business delegation from Japan 
that It will offer gold instead 
of goods in barter deals, reports 
Reuter from Peking. 

Japanese officials said Chinese 
State Councillor Zhang Jingfu 
told foe delegation, from the 
Japan-China Association on 
Economy and Trade, that China 
has significantly increased gold 
production and will offer it in 
exchange for Japanese exports. 


They said a Japanese trading 
firm is considering such an offer. 

“It Is more a ttract i ve for 
Japanese firms to accept gold 
than Chinese goods which they 
cannot sell in Japan or to third 
markets," one official explained. 

The gold, 99.9 per cent pure. 
Is in foe form of ornaments or 
jewellery, not ingntis, export of 
which requires time-consuming 
authorisation from the People's 
Hanlc of China. 


The international purity 
standard is 99.99 per cent, re 
Japanese buyers would have to 
do some processing before re- 
selling it, foe officials added. 

Chin a dO£S not publish 
figures of its gold production. 
Hong Kong traders said in 
August that China’s gold sales 
to the colony rose sharply in 
foe first five months, partly to 
offset a foreign exchange short- 
fall. 


Gill and 
Duffus 
quits LME 


By Stefan Wagstyl 


GILL AND DUFFUS today 
becomes foe latest trading com- 
pany to leave the London Metal 
Exchange on the wake of foe tin 
crisis. 

Dalgety, foe food and agri- 
cultural group which last year 
bought Gill and Duffus, said two 
weeks ago it was pulling out of 
metal trading when it published 
its results for the year to foe 
end of June, including extra- 
ordinary loses of £28m incur- 
red in the tin market collapse. 

Mr Terry Pryce, chief execu- 
tive. said withdrawal from foe 
T.ME followed logically after foe 
group’s dedskm to close GLU 
and Duffus's metal trading busi- 
ness. “Yon won’t hear of us in 
metal trading again.” 

Gill's departure cuts the 
n umb er of full trading mem- 
bers of foe London Metal 
Exchange to 21. Before foe tin 
crisis there were 28. 

• Gerald Metals, a subsidiary 
of Gerald Commodities, will be- 
come a full floor member of 
foe International Petroleum 
Exchange begin trading in 
early November. 

Gerald Commodities has 
bou ght o ne of foe 85 seats on 
foe IPE in readiness for foe 
laun ch of pit trading when the 
IPE moves to Commodity Quay. 
St Katharine’s Doric. 

• Restrictions on farming im- 
posed after the Chernobyl 
nuclear disaster will have to 
stay in force, possibly for 
months, foe Ministry of Agri- 
culture said yesterday. 

There were still pockets of 
high radiation in England. Scot- 
land and Wales. Sheep in two 
areas of Cumbria were still re- 
cording high levels of caesium, 
almost four times the regulatory 
level at which action needs to 
be taken. 

There are still 500,000 sheep 
affected by foe Government's 
emergency movement and 
sl aughter ban. more than four 
months after foe Chernobyl 
accident Ministry officials said 
they did not know when foe 
restrictions could be lifted. 


LONDON METAL EXCHANGE 

WAREHOUSE STOCKS 


Friday) 


Aluminium 

Copper 

Lead 

Nickel 

Tib 

Zmc 

—950. to 124,925 
*1*2,050 to 163450 
—1,050 to 39fi00 
-90 to 8,862 
— 555 to 44^60 
— 1JDS0 to 27,450 
(ounces) 

Silver 

+ 180,000 to 25,426^00 


Flaws in Jopling’s grain plan 


IT CANNOT be denied that Mr 
Michael Jopling, Britain's Agri- 
culture Minister and foe 
current president of foe EEC 
Farm Council, will be taking a 
step in the right direction today 
when he urges his Continental 
colleagues to adopt a land set- 
aside programme aimed at 
reducing the Community’s 
growing mountain of unwanted 
grain. But I doubt that many 
farmers would be induced to 
take advantage of foe pro- 
gramme under foe terms en- 
visaged. And it could even 
result in more grain being 
grown than ever. 

The proposal, to be put to an 
informal meeting of EEC Farm 
Ministers in Bownes on Winder- 
mere. Cumbria, is to offer 
farmers about £76 an acre to 
leave fields fallow for a year 
or £16 to plant them with crops 
not supported, by foe EEC. I 
must confess, however, that I 
know of no viable crop which 
is not supported in some way 
under foe Community's com- 
mon agricultural policy (CAP). 
(CAP). 

Some payment would be 
essential as most farmers have 
standing costs for interest 
charges and general overheads 
at well over £80 an acre. So 
they would undoubtedly think 
twice before committing them- 
selves to cutting their output 
by the 10 per cent or so re- 
quired unless they could be 
guaranteed a higher return for 
the crops grown on foe remain- 
ing acreage The US set-aside 
includes a very definite Induce- 
ment in that the farmer does 
not get his guaranteed price 
unless foe requisite acreage 
has actually been taken out of 
all production. 

The Jopling version is that 
foe land should be fallowed 


FARMER'S 
VIEWPOINT 


By John Cberrington 



annually in rotation, and on this 
point there seems to be a lack 
of appreciation of what fallow- 
ing really means. It is a defi- 
nite farming operation dating 
from historic times, when 
exhausted land was allowed a 
rest period during which it 
could recover fertility. 

During foe 1930s it was 
extensively practised as an 
alternative to cropping with 
otherwise unsaleable crops or 
those under quota like sugar 
beet and potatoes. On my own 
farm I had a regular rotation 
designed to maximise wheat 
production. A fallow increased 
soil fertility and was said to be 
as good for foe following crop 
as a coat of dung. 

But it was not simply a 
matter of leaving the land un- 
touched daring the period— it 
was kept clean of weeds by 
cultivation and ploughing. The 
system was only justified by 
foe expectation of heavier 
crops in foe future. Not many 
fertilisers were used in this 
period and rents and other costs 
were very low indeed. Fallow- 
ing is still practised in Canada 
and foe US for purposes of 
moisture conservation and weed 
control and to build up foe 
organic structure of foe soil by 
incorporating crop residues and 
weeds. 

X could see it fitting quite 
well into my arable rotation. It 


would provide a good break 
from diseases and would also 
kill many of foe weeds already 
infesting foe fields which can 
only be dealt with now by using 
expensive chemicals. 

At present these costs are 
making foe most intensive 
systems quite difficult, mainly 
because foe alternative break 
crops, as they are called, are 
very marginal in profitability. 

The proposed set-aside fallow- 
ing is deliberately to be 
made rotational. So that 
farmers would not be tempted 
just to remove their least pro- 
ductive land from growing 
cereals. There would be no 
question of just leaving the 
land simply to grow weeds, 
while the fanner put foe cash 
in his pocket. It migh t well 
suit foe environmental lobby 
to see 10 per cent of arable 
land turned into scrub and 
thistles. But it would provide 
a source of infection of all 
sorts of unwanted plant and 
animal infestations into foe 
surrounding farming area. 

Admlnistating foe scheme 
would be very difficult In 
Britain there is foe precedent 
of the last war’s arrangements 
for foe control of all cropping, 
through the existing advisory 
network. This, I believe, was 
unique in Europe and could 
probably be reinstated again. 

But I would have thought it 
to be impossible among foe 


small forms of Italy, West Ger- 
many and so on. 

However, something has 
simply got to be done. The 
overall grain surplus in foe 
Community is expected to rise 
to 80m tonnes by 1992 according 
too foe latest estimates, and 
there is nothing in this sugges- 
tion which will do much to 
reduce that prospect And this 
is for from being an isolated 
prbblem, those of sugar, milk, 
beef and oilseeds are becoming 
equally intractable. 

The only sensible suggestion 
really too make much sense was 
by Mr Peter Walker when he 
was Britain's Minister of Agri- 
culture. Some years ago in a 
speech at the Oxford Farming 
Conference, he outlined a 
scheme which would have made 
each member state responsible 
for its own farming output 
Each would have been given a 
quota of production which 
would have been supported 
from Community funds as at 
present Above that level each 
state would have to be respons- 
ible for the cost of its own ex- 
cesses. 

The fact that this burden is 
borne by Community funds at 
present gives member govern- 
ments little incentive to count 
foe cost of over-production. The 
shifting of financial respon- 
sibility for surpluses to national 
exchequers would surely prove 
a powerful influence for 
restraint 

It has been claimed that such 
a reform would effectively des- 
troy the CAP and thus the Com- 
munity itself — but I regard 
that as utter nonsense. The 
principal threat to the survival 
of foe EEC Is foe financial 
strain caused by foe inexorable 

over-production encouraged by 

foe present system. 


Shepherding the Community’s wayward flock 


BY TIM DICKSON 


EC FARM Ministers 
ilngled with a motley eollec- 
on of Cumbrian bin 
irmers, a party of journalists 
ad several hundred local 
Seep yesterday at a 
plendldly organised enter- 
i lumen t laid on in foe 
hglish Lake District by Mr 
Elchael Jopling, Britain's 
gric allure Minister and 
irrent president of the EEC 
Snn Council. In this latter 
Die, a confident and relaxed 
(r Jopling had invited his 
EC counterparts to Bow- 

ess-on-Windermere for an 
informal” meeting to dis- 
rss foe perennially tricky 
abject of how to halt rising 
rricultural surpluses. 

Such sessions, which take 
lace every six months, are 
ow well-established addl* 
ons to foe formal meetings 
l Brussels and Luxembourg, 


where farm policy is thrashed 
out. They are designed to 
provide opportunities for 
greater social contact 
between Ministers away from 
the often highly-charged 
political atmosphere of the 
negotiating table. 

The main obstacle to reform 
of the common agricultural 
policy (CAP), of course, is 
getting foe agreement of 12 
member states with deeply 
entrenched and orten com- 
peting national interests. 

Yesterday, Mr Jopling, 
clutching a carefully sculpted 
shepherd’s crook, which 
seemed to be burning with 
symbolic significance, looked 
the part of a strong council 
president 

Watching him strut pro- 
prletorially round High Yew- 
dale Farm, as various demon- 
strations were acted out for 


his visitors— a buU parade, 
sheepdog handling, and Cum- 
berland and Westmoreland 

wrestling, to name but three 
— it was possible to Imagine 
him knocking beads firmly 
together and bullying his 
colleagues Into submforion, 
when foe serious talking sub- 
sequently began. 

Then there was a nearby 
display of Hardwick Ewes, 
which again seemed intended 
to emphasise Mr Jopling’s 
tactical superiority. These are 
a special Cumbrian breed 
which are, as a rule, older 
than most other sheep when 
they are first served (or 
tupped) by foe ram. They 
were in foe news a couple of 
years ago, when Mr Jopling 
championed their cause 
during foe price-fixing 
negotiations ensuring that 
they qualified for an annnal 

BBC subsidy. 


At foe end of foe proceed- 
ings, in a whirr of TV 

cameras and flashing light- 

bulbs, Mr Jopling produced a 

handle of shepherds’ crooks 
like Us own and presented 
them individually ■ to his 
guests. France’s Mr CnUlamc 
initially looked a bit bemused 
and Mr Austin Deasy, 
Ireland’s Farm Minister, a 
little embarrassed. But slowly 
foe colour came back to their 
faces, their eyes lit up with 
pleasure. 

Mr Jopling clearly hopes 
that foe crooks will help him 
to shepherd the EECs poli- 
tical flock in foe direction of 
much-needed CAP reform. 
Seepties, however, might 
expect them to be used In a 
continuation of the old story 
of agricultural policy being 
palled In 12 different direc- 
tions at the same tim^ 


LONDON 

MARKETS 


THE COMMODITY markets 
saw plenty of nervous and 
hesitant trading yesterday as 
investors sized up the possible 
effects on enrrendes of the 
outcome af the G5 meeting of 
Finance Ministers from lead- 
ing industrial countries In 
Washington. The precious 
metals markets were 
especially wary wtth prices 
falling away sHghtiy from 
their recent highs as some 
Investors judged (hat concern 
over the future of South 
Africa and the prospect of 
imminent se vere economic 
sanctions were earing some- 
what. Platinum closed down 
¥17 an ounce in London at 
¥566£0 and gold down ¥825 
an ounce at $428.50. Silver 
which has recently shown 
renewed signs of Hfe slipped 
back &95p to dose at 3&2p an 
ounce. On the London Metal 
Ex ch a ng e, prices were little 
moved by foe weekly stocks 
figures which showed declines 
in most metals. The soft com 
modity markets were quiet, 
with coffee prices faffing a 
Utile as concern about the 
Brarillan crop receded. 
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(277-7.5). three monthe 282-2.6 (282- 
2.5). eetdoniant 278.5 (277.5). Rnal 
kerb ctoae: 283.6-4. Turnover 7300 
tonneau US spot 23-24 cents per lb. 


COFFEE 


NICKEL 



Unofficial + or 



dose u+mo — 

High/Low 


£ per tonne 


Cash 

2600 6 (-7 . 

8600 - 

3 months 

86008 1+4 

vBu&m 


Against e weak New York close on 
Friday London opened £30 lower, 
attracting commission house selling. 

Trade buying wee evident on a scale- 

dawn besie but could not prevent 

lasses of op to £58 being posted by 

mid- a fternoon. Nsw York found large 
boy orders- around key chart points and 

encouraged by tha underlying support. 

London rallied with further trade buy- 

ing. reports Drsxel Burnham Lambert. 


Official dosing (ora): Cash 2590-6 
(2590-6). three mon ths 2 S42-3 (2636- 
7), settle merit 2566 (2596). Rnal kerb 
dose: 2090-55. Turnover: 1.002 tonnes. 




Sept (9410-94681—473 


TIN 


KUALA LUMPUR TIN MARKET; Cloee 
14.03 (14.06) ringgit per kg. Down 
035 ringgit per kg. 


Nov 
Jan, 

Mar, 

May___ 
July.-. 


Sapt- 1830063281 


B438-B437 — 38.0 

(2310-2316 —46.0 
(8306-8318 —30.01 
■3002810 -3G 3 


— 10.01 


9446-8415 

a«una 


Z2W-S2M 

01*2166 


Salas: 5.68S (6.707) iota of 5 tonnes. 


ZINC 


ICO indicator prices (US cents per 
'2fc Comp dally 


pound) far September 
1979 181.59 (184.77): 15-day average 
182.41 (18234). . 


SOYABEAN MEAL 


prsterd 'ya| 4* or! Business 
otosa — 1 done 


Official closing (am): Cash 812-3 
(606-7), three month s 013-4 (610-5-1). 
settlement 613 (607). Final kerb dose: 
616-7. Turnover 11,350 tonnes. US 
prime weetam: 44-47.50 cants per lb. 


D« 

Feb.. 


GOLD 


April. 
June—— — 


August— J 
October--. I 


£ 

per tonne 
m.nio 
1M.B-1S49 


1362-U63 

II563-1J7.0 

136JMS6.6 

1S33-1H3 

IMJMH.a 


+ 0.7* 


136.4 
+ 1.401135 XL IMJ 
+ 13H — 


+ l-9ti 
+ J-1K - 


+°-®S — 

+ 0-MI — 


Gofd fall S8U to 5426429 on the 
London bullion market yesterday. The 
metal opened at 5426420 > i and was 
fixed at 5429.45 In the morning and 


Salsa: 211 (200) tots of 20 tonnes. 


US MARKETS 

THE precious metals 

dosed lower but off foe «*• 
rions lows, reports Hemold. 
Trading was quiet with ugni 
volume. The markets opened 
higher following gates £ 
London on the weaker ift 
riniiar against foreign cur- 
rencies, hut the lack of 
follow-through buying exusen 
prices to fall to tight support 
levels. December gold traded 
through foe $426 session low 
set on Friday, to ¥422. How- 
ever, when commission bouse 
selling dried up pri ces 
recovered. Sugar futures 
{n moderate volume 
with activity fat the October/ 
March switch dominating foe 
session. Lack of support 
allowed foe market to resume 
its downward slide with liqui- 
dation in October contributing 
to the weakness. A major 
producer, believed to he the 
rinrf long holder in foe 
October position, was also 
understood to be liquidating 
its October position. Soya- 
bean futures continued higher 
boosted by aggressive com- 
mission house buying amid 
forecasts of more wet weather 
in foe Mid-West this week. 
The possibility that harvest- 
ing would be slowed by heavy 
rain in most of the belt 
through Wednesday and again 
late on Thursday Into the 
weekend was foe major bul- 
lish force behind the market 


^mm t iw < MW ofw. conWUS 

• iatcot High to* 

n- 4105 41.« 4040 40.17 

22. S'Js 42JS 41.41 41 .57 

«375 43J0 41.20 CO 

44.40 43.90 43.77 

4610 44.90 44.30 44.06 

SJgft 4Z.Z) 42-20 41.» 

JEril 40.70 40-70 40» J0-00 

£ ■= ss 

38.50 38-50 30.50 38.40 


Dm 

Jan 









MOT ——————— _ 

ORANGE JUICE 1B.0CP lb*, cann/tti 


Nov 

Jan 


CIOM 
107 JO 
107.95 


Marafe 108.45 
May 109.10 


July 

Sapt 

Nov 

■Ian 


109.7S 

110- 50 
111.00 

111- 50 


Hloh 

108-20 

109.40 

109.20 

109.50 

110.00 

m» 

111.00 


Low 
106.50 
107.66 
108.10 
100 60 

108 JO 

109 JO 
111.00 


Prav 

107.06 

107.70 
107 SS 
108.55 

108.70 
109.15 
109.45 
10925 


PLATINUM BO ttwy o*. S/troy or 


Oct 

Ctosa 

5«lff 

High 

579J 

Low 

831.0 

Prev 

677J ‘h 


Jen 

667.5 

666 JO 

557^ 

5B2.S % 



S81.5 

S89£ 

560.5 

. 


July 

565.5 

590.5 

5700 

ew.s 


Oct 

570.0 

692.0 

560.0 

595.0 / 

* 

Jan 

574.0 

599.0 

599.0 

588.0 * 

- 


SILVER 
6400 nvy ox. canta/tray i 



Ctoee 

High 

Low 

Prev 



549.9 

seoTo 

556 J) 

6883 


Nov 

652.6 

— 

— 

563.0 


Dec 

666.5 

670^ 

551.0 

6G4.0 



5GB.4 


— 

51.13 



563.9 

B7S.0 

662.0 

6723 

- * «• 

May 

563.8 

584.0 

660.0 

578.4 



675.9 

. 689-0 

574.0 

584.4 


Sept 

682,4 

597.0 

ESS.O 

6903 


Dec 

532-3 

607.0 

530 JO 

600.4 

■3 

Jan 

69S3 

— - 

— 

6033 


SUGAR WORLD 

"It** 



itito « 

112400 tbs. ceots/lb 




Close 

High 

Law 

Prev 

t -rr 

Oct 

4.64 

4.92 

4.50 

4.93 


Jan 

5.43 

5.50 

5J8 

5.50 


March 

6.97 

6.18 

6 JO 

6.13 


May 

6^2 

6.40 

630 

6.45 


July 

BM 

8.63 

6.36 

6.62 


Oct 

6.88 

6. as 

6.88 

635 



NEW YORK 


CHICAGO 


LIVE CATTLE 40,000 lbs, cants/lb 





Close 

High 

Low 

Prev 

• ' •'V, 


dora 

High 

Low 

Prev 

Oct 

6037 

6137 

6035 

6030 

- J- 

Oct 

6136 

— 


5136 

Dec 

5730 

67.70 

5730 

57.07 


Nov 

6236 

— 

— 

6236 

Feb 

66.66 

6637 

66.60 

S63Z 


Deo 

5230 

6230 

62.40 

6230 

April 

67.75 

5735 

67.70 

57.62 


Jen 

5238 


— 

6236 

June 

97.72 

5735 

5730 

67.60 


March 

52.70 

S2-75 

52.75 

52 £0 

Aug 

5530 

5836 

65.80 

65.70 

May 

July 

Sept 

5235 

5330 

6930 

— 

— 

5235 

53.10 

6330 

Oct 

6430 

5535 

54.90 

95.00 

- 





i4 

Deo 

5330 


■rap 

63.40 



msrm 

Low 

Prw 


Jen 

53.70 

— 

— 

63.80 

Oct 

5135 

5230 

61.75 

5135 



COCOA 10 tonnes. S/tonne 



ESI 

Bj 1 

Low 

Prev 

Doc 

2023 

M9R 

2228 

2000 

March 

2X128 

2DC0 

2020 

otm 

May 

2047 

2060 

20*0 

2051 

duly 

2070 

— 

— 

2070 

Sept 

2085 

2095 

2075 

2088 

Dec 

2100 

2123 

2098 

2101 




Ctoea 

High 

Low 

Prev 

Dec 

206.60 

208 36 

206.50 

206.18 

March 

187.72 

— 

197.60 

19930 

May 

196.78 

108.10 

19S30 

19832 

July 

196.70 

19836 

19630 

199.10 

Sept 

196.76 

196.76 

196.76 

— 

Dec 

19739 

199.00 

19738 

800.70 

lahiugJLi-.dl-iaSSgE— 1 


Ctosa 


rer*"i 


Oct 

6030 

rasra 

■raw 

90.05 

Nov 

6035 

— 

raara 

0036 

Doc 

61.16 

61.75 

6030 

6136 

Jen 

6135 



6136 

Merab 

61.45 

€230 

8130 

6135 

May 

61.76 

8230 

61.76 

6136 

Jiriy 

6136 

6230 

6230 

82.10 

Sept 

62.25 

62-75 

8230 

6230 

Dto 

62.76 

—ra 

— 

6235 

Jan 

6286 

— 

— 

6236 



Ctosa 

Kgb 

Low 

Prev 

Oct 

4434 

4436 

4136 

41.60 

Deo 

44.06 

4436 

41.50 

4236 

March 

44.77 

44.77 

4236 

42.77 

May 

4630 

4630 

4230 

43.60 

July 

4530 

48.70 

4335 

4330 

Oct 

4730 

4630 

4630 

4530 

Dec 

4736 

4736 

4636 

46 35 

■Sarah 

49.18 


— 

4636 

CRUDE OIL (UGHT) ' 

42300 US gatlooa, S/bamla 


Latest 

iSf 

Low 

Prev 

Nov 

1431 

14.60 

14.43 

Dec 

1436 

1535 

14.78 

1431 

Jen 

1430 

1430 

14.74 

14.53 

Fab 

1438 

1435 

14.64 

1436 

March 

14.76 

1435 

14-60 

1438 

April 

1437 

14.72 

1430 

1434 

May 

14-73 

14.76 

1435 

1430 


14.60 

14.71 

14.80 

1438 

-My 

1436 

14.66 

14.56 

1436 

GOLD 100 bay ox. S/l toy a z 


Ctoee 

High 

Low 

Prev 

Oct 

4223 

4303 

4183 

4Z73 

Nov 

4263 


ra— 

429.7 

Dec 

427.1 

4333 

422.0 

4313 

Feb 

420.B 

4373 

4233 

436-2 

April 

4843 

4403 

429.0 

4383 

June 

4373 

4433 

4343 

4423 

Oct 

4463 

4613 

4483 

4603 

Deo 

4493 

456.0 

4433 

4643 

Fab 

4643 

4803 

4543 

4683 

April 

4693 

4643 

4673 

4633 

June 

4843 

4623 

462.0 

46fa4 


Dae 

Fab 

April 

Juna 

July 


51.96 

51.37 

4&30 

40.87 

48.70 


Augua t 47-20 
Oct 44-10 

Deo 44.00 


52.35 
5145 
46.70 
49 JO 
49.40 
4737 
44.20 
4440 


51J32 

50.90 

462 

48.70 

48J37 

47.00 

44U0 

44.09 


51.82 

50.92 

46.27 

4860 

48.60 

47.35 

43.90 

43.90 


-■r*~ 


u * l!l * 5.000 bu min. canta/56 lb -burnt* I 


toara: 


■m 

*r— -ra 


Dae 

179.0 

179.4 

1740 

1723 

March 

188.0 

188-0 

183.0 

182.0 

May 

1923 

182-0 

1883 

1873 

July 

192.0 

192-4 

189.4 

1883 

Sept 

188.4 

189.0 

187.0 

188.0 

Dec 

•1923 

1983 

190.0 

189.4 

March 

199.4 

199.4 

198.0 

197.4 



Close 

High 

Low 

Pnv 

Feb 

6930 

67.50 

6835 

68.47 

March 

87.80 

68.80 

6730 

6732 

May 

67.66 

68.45 

673S 

67.60 

July 

68.75 

63.15 

6630 

6735 

Avguet 

6435 

6535 

6460 

6535 


1*441 i 


SOYABEANS 

6800 bu min, canta/60 Ib-buaM 


SPOT PRICES— Chicago looaa lard 
1680 (ram) cent* per pound. Handy 
and Karmen silver bullion 599-5 (568.5} 
cents per troy ounce. 



Ctoea 

High 

Low 

Prev 

Nov 

4803 

4803 

4883 

481.6 

Jan 

4973 

4883 

4893 

489.6 

March 

805.4 

6083 

601.4 

498.2 

May 

6123 

612.0 

506.0 

506.2 

July 

5140 

6144 

5103 

508.2 

Auguat 

6133 

6140 

6103 

507.6 

Sept 

5083 


\ — 

503.0 

Nov 

5103 

5103 

6083 

5053 

SOYABEAN MEAL 100 Iona. S/ton 


Ctoee 

Hfah 

Low 

Prow 

Oct 

1613 

1613 

150.7 

149.8 

Dec 

152.8 

1623 

1513 

1503 

Jan 

163.6 

153.7 

1523 

161.6 

March 

1546 

1647 

153.8 

1533 

May 

156.7 

156.0 

1643 

1B4S 

August 

156.7 

1B7.0 

1583 

1553 

Juty 

1B53 

1683 

166.0 

1553 

Sept 

166.0 

1663 

1663 

154.1 

SOYABEAN OIL 00300 

lbs. centa/lb 


Ctoea 

Hfah 

Low 

Prev 

Oct 

1414 

1432 

1410 

1434 

Dec 

1474 

1439 

14.70 

1464 

Jan 

1487 

16.00 

14.66 

1475 

March 

1530 

1637 

15.05 

1634 

May 

15.35 

1530 

1630 

15.25 

July 

16.49 

1E.60 

16.48 

1530 

August 

15.60 

15-65 

16.60 

15.46 

Sept 

15.52 

rara 

^ra 

16.50 

Oat 

1632 

— 

— 

16.60 

WHEAT 5300 bu min. 








Ctoea 

Hfah 

Low 


Deo 

257.6 

2883 

264.4 

264.0 

March 

2613 

2623 

2593 

2593 

May 

2488 

248.6 

246.0 

2443 

July 

2383 

2403 

2373 

2383 

Sept 

2403 

— 


2393 




r.? 

4- - - 


fixed at 9429.46 in the morning and 
$427 In the afternoon. It touched a 
peek of $4294-4304 and a low of 
(42344264 showing a firmlah under- 
tone towards tha close aa dealers noted 
nervousness about tha dollar and a 
fal Hn equity prleea In London and New 
York. 


GRAINS 


After steadying Influence from 
stronger country markets wheat failed 
to maintain tha early gains end eased 
sharply. After a Arm start barley aleo 
fast ground to ctoee with shipper profit- 
takers on the rail aide, reports T. CL 
Roddick. 


63.2&p (64-26 p): Deo S3.26p (64.25p). 
The Kuala Lumpur fab price (Malaysian 
cants a kilo): RSS No. 1 228.0 (231.0) 
and SMR 206.0 (206.0) 

FUTURES— Index 657. Nov 846-853. 
Deo 648-666. Jan /March 856-683. April/ 
Juno 667-672. July/Sept 689-677. Salas: 
Nil. 


BOLD BULLION tfUre ounoa) 8apt- 9B 


OIL 


Close. 8488480 


Opening— 8428-488 1* (£29613-807: 

M’n’g fix-. 6429.46 (£298.064) 

Affrrn fix 8467.00 (£207.147) 


le-BBfltgj 


WHEAT 


MRth 


Yesterday's (4- or 


BARLEY 
or 


GOLD AND PLATINUM COINS 


Nov — ] 
Jen — 
Mar... 


KrigVnd. 
fa Krug— 
fa Krug.... 
lilO Krug- 

Map I a leaf 


ffingelMHH 

lino Angel 
NowSov- 
Old Bov— 

*20 Eagle 

KototeFMet 


8486-428 

846fa-47U 
84404-443 fa 
8438-430 
946-61 
1102-104 
8103 fa-lOS 
9470-620 
>664-8 Bfl»« 


(£806 fa-898 fal 
(£167 >«-168l4) 

(£307-30014) 
(£303fa-306fa) 
(£32-3 6 fa) 
(£71l4-78fa) 
(£79 U -73 >4) 

!873|-368Bt) 
— ^8l? 


5K_i 


108.70 

210.70 

118.70 

114.70 
117.95 


Hurt 


109.36 

111.40 

113.60 

114.60 


+0.10 
— 4120 
-0.16 


| — 0.18 


Crude prices finned ailghtly In thin 
trading. First-half October Forties sold 
at $13.60. November Brant traded 
around $14.30. November WTI opened 
17c up on Nymex and traded 28c up 
at 1.30pm EOT. The petroleum products 
market was very quiet In the run-up 
to the Opao meeting next week. 
Traders were reluctant to run the 
risk of taking positions P etroleum 
Argus. London. 


Tata and Lyle delivery price far 
granulated bule sugar was £188.50 
(same) a tonne for upon. 

International Sugar Agreement— (US 
cents per pound fob and stowed Carib- 
bean ports). Prices tor Sept 20: Daily 
price 4.84 (4.88); 15-tiay avaraae 4.70 
(4-67). 

PARIS— (FFr per tonne): Dec 1135* 
1146, Mar 1168-1160. May 1196-1107. 
Aug 1223/1228. Oct 12S3-12S9. Dec 
1286-1298. 


****** 


FREIGHT FUTURES 


At 800 the BFI was higher than 
.. 7?*®™ was bilk that a firm 
S’2-50 GuW/Japen rata had been fixed, 
reports Clarkson WoHT. 


Business do na — Whea t Nov 109.70- 
8.76, Jan 111.46-10.70. Mar untraded. 


May ^115.60-4.70, July untraded, Seles: 




SILVER 


Silver was fixed 8-95p an ounce 
ioww far spot delivery In the London 
bullion market yesterday at 392p. US 
cent equivalents of tbe faring levels 
were: spot 663.9c. down 12 . 1 c: three- 
month 572c. down 11.7c: a fx -month 
680.1c. down 12.06c: and 12- mo nth 
588.3c. down llJ&e. The metal opened 
at 391-39Z4p (684-567c) and dosed at 
391>r333p (661 -563c). 


SILVER 
per 
troy oz 

Bullion 

Fixing 

Price 


LMX. 

p.m. 

Unoffto’l 


s*montha 
6 months 
12 months 

S89.00P 
402. Wp 
413. OOp 
454.2&P 

-436 

-410 

-8A 

—7.76 

891p 

4Dlp 

-83 

-83 


107 lots of 100 tonnes. Barley: Nov 
108.70-0.38, Jan 112.00-1.70. Mar 114.00- 
3.60. May 115.10-4.60. Salsa: 148 tots 
Of 100 tonnes 

LONDON GRAIN 8 - W h ea t : US Dark 
Northern Spring No. 1, 15 per cent: Oct 
9726. Nov 99U0. US No. 2 Soft Rad 
Winter: Oct 101.00, Nov 103.60. French 
1l«a-12 par cane Oct 131.00. Eogllah 
had. fob: Oct 113.00. Oct/Dec 113.75, 
Jan/Merch 11625 sailors East Coast. 
Main: US No. 3 Yellow/Francb. tran- 
shipment East Coaoee Oct 14660. 
Barley: English lead, fab: Oct 114.00- 
116.00 fauyan/seHara. Dec 116JS 
sellers. Jan/March 116.50 sellers. 

HGCA — Looatlonal ex-farm spot 
prices. Feed Barley, Eastern 108.00. 
E. Midlands TO .40, N. East 109-50, 
Scotland 104JX). The UK monetary co- 
efficient for the week beginning Mon- 
day October 6 (bated on HGCA calcu- 
lations using lour days' exchange 
rates) la expected to remain un- 
changed. 


CmtiB£tiiU¥&&3piar 

Arab Light — ~ 
Arab Ht»r..-.. m . 

Dubai 

Brent Blend 

SSK 


1 Otoea I High/Low i Prev. 


t 

- 4 


Dry Cargo 


13^6-1X36^4-0^5 


13.7Q-13.ed 

14.7e-14.OT 


+CL30 

+OJO 


PRODUCTS— North West Europe 
Prompt delivery oH (ff per tonne) 
Premium gasoline—) 1 SB-162 
Gas Oil 


Oct. 

Jan. 

April 

July 

Oct. 

Jan. 

Apr. 

July 

BFI. 


886/837 

886/826 

868/865 

770/774 

888/886 

000(915 

960(980 

860(880 

800 


830(883 

888(886 

1862.6/860 

772(786 

886/883.5 

910 

976/966 

870 


836(886 

885(826 

870(874 

778(780 

880/890 

890/030 

976/995 

861/880 

792.3 


^BKETS 


Turnover: 200 (154). 


Heavy fuel 09 
Naphtha. 


run*— 169-168 l—l 

115-117 — 

78-74 — 

ns-ir? +i 


I OKsxa | Hlgh/Lowi Prev. 


* November Petroleum Argue estimates. 

GAS OIL FUTURES 


jYestWspi or] Business 
— Do no 


, U8I 
tear tonne 


■Turnover: 36 (0) lota ol 
10.000 ounces. 


Cash high/low 382k three months 
high 403 p. tow 400p. final kerb 400-2p. 


MEAT 


| LIVE CATTLE 

LIVE PIG8 

Month 

[Y/day'a 

dose 

+ Of 

Y/day’a 

otoaa 

■for 

Oct 

Nov 

Feb 

Apr 

96.60 

99.30 

9930 

+030 

+0.50 

103.60 

104.60 

98.00 

99.00 

+030 

+030 


POTATOES 

Hna weather and comment from the 
PMB over the weekend put c panel rig 
levels well down. Stop-Joss selling 
added to the fall and by midday April 
was £11.00 dawn. Fresh planting 
figures from the PMB showed a further 
decline In area tines tbe Ian 
estimate, and this news kept after- 
neon trade generally steady, albeit 
nervous, reports Colay and Harper. 


Oct- 


Dee.. 


Jan— 


Mar.. 

Apr— 


118.50 

186.86 

130.25 

133.00 

164.00 

186.00 
188.00 


+1.W 
+iis 
+i!bk 
+ 0,60 


Sept. 

Oct. 

Nov. 

Dm. 

Mar. 

Juno 

.BTL 


Tankera 
900/980 920 

1040/1090 — 

1110/1800 — 
114011810 ^ 

1040(1180 — 

1070/1X50 — 

_B4B.6 ■ — 



Turnover: 9 (0). 


980/980 
1070/1100 
1150/1180 
1160/1180 
1080/1090 
1110/1186 
958 




19.00.1UQ 
BBJOwjg 
30-25-28,64 
33 .2 8-31.50 


COTTON 


Turnover: 1.382 (2406) lota of 100 
tonnes. 


eJSVSt 'ZJF* shipment 
■Mln. n.BlB » n— to . 

Cotombisn and West African wE 


r aoterdays I previous [Business 
dote I 


ntean I done 


£ per tomb 
NW 108.60 

Fab 180.00 

Apr J 168.70 

May — J 164 JO 
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SUGAR 

DAILY PRICE -Raw .ug.r 
down S1JX) (down 
*1.00) a tonne lor Oct-Nov delivery. 
Whits sugar $178.00, down 31.00. 
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Cattle sates: Nil (4) lots of 6,000 kg. 
Figa salas: Nil (5) lota of 3.250 kfl. 


Sales: 1.381 (9 43) fata of 40 tonnes. 


HEAT commission— A verage fat- 
stock prices at repmentstiva markets. 
OB— Cattle 91. Mp per kg Iw (-0.62). 
GB— Sties p 118. rap per kg eat dew 


RUBBER 


- JPW k 

| -9.02). GB— Plga 79^0p per kg Iw 


-0.48). 


PHYSICALS — Tbe London market 
opened slightly easier, attracted some 
oovertng Interest end closed uncertain, 
reports Lewis end Prat. Closing prices 
(buyers): Spot 8B.O0p (65.7&P); Nov 
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CURRENCIES. MONEY & CAPITA!, MARKETS 

FOREIGN EXCHANGES 
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Pound continues to fall 

?°^L WaS dollars at around DU 2.02SQ, R 
dv.MdttedollarSM^^SlS ° f _ «8 *e*me ntui Washington waa also suggested the Bundes- 
M jHi tn TinMi.il <i y?i i “ ™ weekend, reinforcing hank bought tw*l 1 »mnm\k nf <tni. 

tot ^ I *ck speculation that US officials are lan in Tank^ at^nt the 
flUOlgtej3 ' looking for a further decline to came level, as the US currency 

and International Monet*^? gwi bsauggesttoOT lure of finance ministers to reach 

e»wIiiw~Slr 0aai Jt0TOto *y Fund the Bundesbank would Intervene agreements at weekend meetings 

%5fitil5e of nrinlirtera „ ^ lhe ^ ol ^ r Ml towards DM ZOO. is Washington. At the FraSSS 

on a Beports^ support for the dollar close the dollar had foUen to DM 

infeW by tte German authorities at &028Q from DM 2.0455 on Friday. 

5Jf*5 * sfcMJjsa. ****** DM 2.0230 provided sup- jSniHES* YEN- £w££ 

mined ° n £ er ‘ port for the US currency, which range against the dollar In 1388 U 

and f**£ dollar, finished at DM 2.0250 compared SSh iaJS a«g i«t . . mi w. 

the "****» 0131 y# 1 DM 2-045B- The dollar also ]$il5. Kaehangr rate lain 2117 

?eo would con- felltoSFr L6415 from SFr 1.6810; again* 
h?it a>e ' - - toFTre^3fromFPr6k78a5aiidt4> The yen rose against tbedollar 
d£KtMk^t^nf^P^S^?2f y X^-gO Crom Y1543S. On Bank of in Tokyo, but trading was thin, 

England figures the dollars index with dealers having squared posi- 
" that Bntain-s balance of declined to UOl from 110.7. tfcms ahead of tS qomter Sd. 

would be size- D-MAKK — TnuUng range The dollar fell to Y153.65 from 

ag rinat the dallar in 1S8C is &47M Y 154.45, but reaction was cen- 

SdSStSSfJsis^SSffi t^S^fSFSaSuS^S^ 

wing a sszcnaage rale index 1409 ag ai ns t ment by finance ministers meet- 
® mar- 1305 six months ago. — 


record deficit, 
ket forecasts. 


ingin Washington. Japanese deal- 


_ . .. . The D-Mark gained ground ers suggested that no agreement 

Rumours alsocoiitnmed of a against the dollar In Frankfort was expected on stahiDgationof 

SSLf^at 1 C 3Lf 0n Ss J2PPJ* ^ ^Bundesbank did cwrencfesof interestStepS^I 

figures, at next Tuesday’s not intervene when the dollar fell They added that as long as alazge 
announcement, which tended to to DM 2.0272 from DM 2.0413 at the US trade deflcitcontinn^ 
increase the upward pressure on Frankfort fixing. Trading was upward pressure on the yen will 
tendon money market rates, bat volatile, following reports the persist, hut a steep advance by the 
™m^Mhl e M^2S tber£alllnthe central bank had Japanese currency in the short 

value of the pound. intervened in the Far East to buy term was considered unlikely. 


record low of 6&2 from 6&7. after 
opening slightly higher at 6&& 
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lost 35 points to $1.4330-1.4340. FtawW Time*. * 
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POUND SPOT— FORWARD AGAINST THE POUND 


Sept29 

|. Latest 

PlWfOGS 

Owe 

fed 

gnrrrTiTT^n 

24360-24370 

)Mb 

0.48-0.46 pm 

0500.49 pet 

SlWMtS 

252-248 pm 

157-255 tan 



615-645 pm 


Sept 29 


US. 


fain*. 


Forward a nmi lm end d to unts apply to ttr hotel 
U2. dolhr: W.Cemnqr . 


STERUNG INDEX 




Previous 

830 



6aa 

68.7 

9.00 

am 

684 

684 

1040 

M 

684 

682 

1 ? no 

am 

684 

68.7 

Moon 

nwirimraa 

684 

68.7 

200 

pm — - 

685 

684 

200 

pm — - 

683 

68.9 

3.00 

pm — . 

68-4 

687 

400 

pm «... 

682 

687 



Dvr's 

spread 


ueos-UMto 

1.9670-241010 

327*ri31K, 

6013-6675 

18981140* 

108-147725 

ZS9VZ.9SV 

210.90-Z13.73 

MU3M9455 

2004-2027 
l&SSSiJ&M 
•)A 9-959L 
9-969-96V 
2KV22B' 
2040205 
2J4V237\ 




n 

lleee 

96 

PJL. 


rmr-yrn 

4.98 

144-279 pat 

532 


834423c pw 

278 

142887 pm 

290 

327V328V 

iWVre 

526 

4%-«Vpm 

&41 

6815-6025 

2145c pm 

339 

54-45 pm 

342 

189biz-UL97^ 

IV s ««|W 

291 

5-3), pm 

1S3 


DUD-825 p db 

—298 

02S-QA5 «s 

-232 


IVJWp 

620 

4V43^W 

620 


68125c db 

-524 

205860* 

-534 

1 

2142C ms 

-260 

47-108 dk 

-262 


pw4 Brad B 

-249 

par-7(8. 

-OJO 


3L4l*orodU 

—429 

8*r9*db 

-250 

938941 

2V16cpm 

240 

7V6V pm 

'241 

9-901^.91)2 

1 VI** are pm 

274 

4i*r9*PM 

261 

2196-2206 

1V17 (*n 

633 

3V-3i,pm 

5.90 

28422845 

9fr8twropM 

327 

25VW\pm 

4.93 

Z34V23SV 

1V1V pm 

670 


639 


“*£» 1ma ‘' R«W WAMKISl S tenonta toward doltar351- 

*mc pm. 12-monm 67D-655C pm. 
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FINANCIAL FUTURES 

Higher rates depress gilts 

GILT PRICES fell in the London ment on interest rate and trend continued to a low or 88.46 
International Financial Futures currency strategy and, because of where It bounced back to 88.60 
Exchange yesterday as cash rates this, gilt futures were sold heavily before closing at 88^5 down Crum 
rose sharply. Fean of higher bank down to a low of 108-10. Some 89-03 on Friday, 
base rates and sterling’s decline buyers returned after comments „ 

to a record low removed over made by the Governor of the Bank US Treasury bonds for Dec< — 

three foil points from the Decern- of England that base rates would “ er delivery opened at 04-10 and 
ber contract It opened at 110-00 not rise at that point and values were sold on the lack ofG5 agree- 
down from lll-io and eased to moved up to 10B-I8 before slipping ment to a low of 93-2L This was 
106-20 initially before recovering away once more to 108-18. The two ft*ll pouts down from the 
to a high of 110-10 on short cover- December contract closed at 108- equivalent Chicago close although 
ing, shortly after the Bank of Kng- 19. a trader pointed out that the limit 

land had given assistance in the Short sterling acted in much the of movement In Chicago was now 
morning at previously established same way. opening at 8&80 for three foil points. However, selling 
rates. December delivery and sold in the dried up at 85-21 with buyers tak- 

However, market sentiment was first boor before pausing as ing it back to 93-30. Chicago came 
guided principally by the failure details of the Bank of England’s in as buyers up to 84-24 before It 
of the group of five finance minis- money market operations became fell back and then finished on 
tezs to come to any broad agree- known. Thereafter the downward short covering at 94-14. 
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MONEY RATES 


UK rates up sharply 
as pound falls again 


NEW YORK 

(LuneMam) 
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INTEREST RAXES rose sharply 
in London yesterday as pressure 
built up for a rise in clearing bank 
base rates. Disappointment that 
the meeting of finance ministers 
had foiled to produce a package 
on co-ordinated action for curren- 
cies a»| interest rates tended to 
depress sterling so that by its 
close in Loudon it had fallen to a 
record low, despite support from 
the Bank of England. 

Despite a worsening back- 
ground, tiie authorities failed to 
rive toy encouragemen t to banks 

UK clearing bank has* 

' lending rate 19 per cent 
since May 72. 

to increase their rates although 
most dealers were feirly sure that 
a rise to 12 per cent In base rates 
was inevitable Three-month 
interbank money started at 109- 
Mil per cent fivn JOA-IOJJ per 
cent and finished at UiWlA P*r 
end, a fen one-point rise in just 
one week. The one-year rate 
ended at U&-U& per cent up 
from X1-11A4 per cent. Overnight 
money was in good supply with 
interbank money opening at 8 Vi-9 
P«r cent and easing gently to fin- 
ish at l per eeqt 

Comments by Hr Robin Leigb- 
PenabertojL Governor of the Bank 
of England, suggesting that base 


rates would not rise that day 
failed to inspire any confidence 
and dealers remained convinced 
that sterling's fall was likely to 
continue until some action was 
taken to increase interest rates. 

The Bank forecast a shortage of . 
around £750m with fectora affec- 
ting the market including matur- 
ing assistance and a take up of 
Treasury bills together draining 
£753m and Exchequer transac- 
tions a further £400m. These were 
partly oflfcet by a fell in the note 
circulation of £34Qm and banks’ 
balances brought forward £85m 
above target The . authorities 
offered an early roun d of assist- 
ance which totalled and 

comprised purchases of £337m of 
eligible bank bills in band 2 atflii 
per cent and in band 3 £20m of 
Treasury bills at 9Q per cent, 

£37m of local authority bills at 99% 
per cent and £232m of eligible 
bank bills at 912-9% per cent 

The forecast was revised to a 
shortage of around £70Gm before 
fakiiig lnto account the early help 
and the Bank gave no further help 
In the morning or afternoon. 

While the authorities continued 
to deal at previously established 
rates, dealers noted a small con- 
cession Of iflth in some band 3 
bills bought as houses sought to 
offload as much paper as possible. 
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THE LONDON INTERNATIONAL 
FINANCIAL FUTURES EXCHANGE 

Is pleased to announce that 
on 30 September 1986 
trading will commence in 

OPTIONS ON 
FT-SE 100 INDEX 
FUTURES CONTRACTS 


For further information 
please contact Laurie McOlvary 
on (01) 623 0444 or write to 
UFFE Ltd- Royal Exchange London EC3V 3PJ 


ife\YORL[) of 

BankinG 

Notice to International Marketeers 

Look Tor The World of Banking at these top conferences; 
International Financial Services and Technologies 86 (The Bdrbican. 
London. October 21-23). 

Computers in the City (London. November 18-20). 

Our representative will distribute the September/October issue of 
The World Banking to bankers and financial executives in 
attendance. 

Find out how The World of Banking can help you market your 
services and products to the top managers at international banks 
around the world. 

Please telephone our advertising representative for complete information. 

Cafl ADG Pu Mirations Andrew G Sanders or EDzabeth Slade 
(Teh 0494 775444. Teles 837784 WESFOR G) 


CLASSIFIED ADVERTISEMENT RATES 


Single 

Per line column cm 
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3930 

net 2230 


Premium pnritieM available £840 per single column cm extra 
AD prices exclude VAT 
For further details write to: 

Classified Advertisement Manager 
Financial Times, 10 Cannon Street, London, EC4P 4BY 


£ WORLD VALUE OF THE POUND 


Tha taMe Maw gives fee blest avaitabfe rate «f exchange for the pound against nrioncorreacles on September 29, 1986. In some cases rate is noadnaL 
Market rates are ttw average of bnyinv and selSng rates except where they are shown to be otterwise. lo some cases market rates have been cahabded 

from those of foreign c ur renc ies to which they are tied. 
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*■1 131 - 3.9 - 

-20 t3J 10 48 97 

-4 OIK • 81 « 

— 4A L5 TO U3 

-2 U 30 5.4 86 

— 1537 54 2J 12.4 

-1 U&Z 18 M 133 

HO _ 

-4 71 L9 43 131 

— U 38 36 118 

►1 (0091 - « - 

-1 N63! 20 4.9 123 

-9 136 27 31 14.9 

*2 1A t 43 0 

-4 gu 25 40 126 


■orft Tst 
fl Q20W 21 
-5 427 21 

-7% 0024 13 
-16 trj) sj, 

— 1425 Ub 
-3 nH4l 30 
-10 08% - 

— 382 1.9 

-1 56 20 

*2 m IB 
-12 «12X 28 

8272 50 

M 7J 25 
-8 52 16 

Ha 183 23 
-3% 33! 13 

52! 23 

+2 tU 38 


LU 52 27 73 

-1 14435 13 7.7 146 

-17* 1?.i 30 32 144 

fl M2! L5 43 2U 

-9 11863 24 43 122 

f5 151 26 43 1X6 

f2 1B5Z 32 28 15.9 

-2 12! 56 18 132 

fl 7X — 62 — 

f2 — — 

— 33! 13 70 1L9 

-4 KU 33 43 9L5 

-2 72! 26 33 153 

-1 dU — 15 — 

-6 H» 32 33 120 

-2 M2 32 37 123 

H> 12! 24 Lfl 2191 

•4 A! 1L5 0L5 183 

-7 1M26 63 U 183 

-6 1339 33 28 13.9 


CHEMICALS, PLASTICS 


lmv 87fi Dfl.2%pe16 (3220)j S 1"? 

99V 93 DnJmcIbA— ■■ 1 *B 1-1 360 

M0 1 85%J Do. Z> 3 )t *20 (3Z73) 1 91%d-% I 33S 332 

Prospec ti ve real reflemptlon rate an pmjecled Inflation of CU M% and 
(Z) 5%. (b) FIgwes in parentheses show RPI base montfa for kdeulna, 
le B mamta prior to ta*. RPMor Janmy 1986s 379.7 am) hr Aagan 
1986; 385.9. 

I NT. BANK AND 0*SEAS 
GOVT STERLING ISSUES 

9«JMrteaiftr*U%uanO J 9BU U32] 1132 

91VMMDnBkU)V>cU200M 9*% B — 1008 10.94 
110% — 11.43 11-28 
un% — 1125 1124 
inn . _ in itr 10.86 

96% 107S 1084 

U2A-.~. 112! 1089 
90% ._... 1083 1088 

101%a 1382 1130 

84A ...... 123! 1291 

100% 1222 1206 

99<a — 1662 16.95 

102% 13-95 11.14 

99%.— 1135 1133 

102s 1127 1126 

J29& 1134 1127 

98%L... U20l 1120 

CORPORATION LOANS 

105%|-% I 12.7*1 1123 
MIV-IV llifl U-27 


■3% 886 10.48 

95«j -1% 70! 12.44 

127%d -1% 1146 1126 
36 b fl% U34 - 

95% -1% 5.77 1240 

88 -1 767 1068 

2S%« +% 11« - 

101%*-% 1134 1133 

COMMONWEALTH & AFRICAN LOANS 

4%l 79 [NZ 7%* 1988-92 1 85 |-% I 865| 112Z 



LOANS 

Bnflding Societies 


*255 185 
84 63 

£21% 974 
£33 BSD 
£ 21 % £ 10 % 
260 173 
ai 600 
260 220 
466 365 
59» 433 
46 32 

700 410 
146 US 
•422 293 
120 67 

80 47 

£23% £16% 
£27 £20% 
£280 £217% 
173 91 

212 142 
132 102 
35% 17% 
•385 240 
150 75 

102 66 
315 162 
430 333 
64 53 

520 318 
198 138 
566% 376% 
480 295 
05% 00% 
426% 230 
152 106 

597 420 

516 403 

320 203 
■575 436% 
022 £79 
■82 55 

135 102 
63 35 

380 260 
825 581 
725 475 



895 420 1 
815 615 
£77 £43% 

305 177 I 

320 225 I 

58%J 36 
145 123 
£140 £7B% 
30 17 

B1 59 
54% 40 
394 258 
350 133 


Stack 

anzsAi 

Ataneae FU06— 

Aasbacher (HJ Ip — 
BsKoCcatrdSA— 
Banco de BfibaoSA. 
Banco de Santander— 

Bank Infand fad 

Bar* Lead 

BklanHlHOQ— . 
BadcScoKaadfl — 

BrntarsO 

Bendnsirii ZC; 

Brown SHpter £1 _ 

Basbies Mart T9 

Cato AHenO 

KtanxiySearttes- 
Caan.Bknt Wales - 
CwnentakOMlO- 

CbgnJtkXrlOO 

Dnasd* Bi Dm 

Engthti Trust 

FMIU.Fn.10p_ 

Da.63pcftiMdPr. 

VUntPadlkiMdOt- 

Cenwil&liathHd- 

CoodeDIMnrjp— 

CotoeePeat 

WjndirM20p— _ 

^ Santo 

1 taaq. HK52A0. 

Joses* (Leo) □ 

Kng&SkaxK»20p. 
Klrinron. Benson L. 

I 

Mertwriui 

[DotpcACwPit— 

Movai Granted. 
Nat Anst BLAU _ 

Nn.Wen.a 

OaoBBn Bant £0i_. 

flea Bros. Group 

RmtoeUMU) Hldgs . 

LpdB LolScat— 

Do.'a’rlv.IZZI 

Sec. PacdkSlO 

Stapdvdaarld.£l. 
Unaa DiScoaH £1 _ 

rafc: 


“Kr 


106-2 m 

537 -16 125l! 

403-7 LBJ 

227 -3 f027i 

532 -20 |19.14 


£6% — IU07 
£23B-A *CSL2 
*84 -19 t33J 
668 -1 37J 

£684-1* W2.7 
196 -2 10Z7 

Z7V — & 



C%r V» ME 
M 50 55 
• A9 * 
36 7J 6A 

2A £7 UJ 
2.1 U 1M 
20 U 290 
2.7 72 72 

— 71 — 
36 46 85 
AO 56 62 

iSi 

72 20 96 

— 97 — 

32 28 112 
23 4.9 113 

— 2L4 — 

73 53 2 2 
— L4 - 
30 2 A 193 
M 12 107 

— 83 — 
3.4 70 30 

— 7.9 - 

— 10 — 

26 33 12.7 

— 44 — 

— 53 - 

— 56 — 

— 33 — 

— B.9 - 

— 37 — 
40 60 50 

— 72 — 

— 00 — 

27 67 73 

— 30 — 

33 50 60 
40 53 S3 

- 50 - 


39 42 80 
— 20 — 

— 24 — 

— 33 — 
22 72 76 

— 70 - 

— 27 - 
27 50 63 
30 20 133 

L9 52 135 

19 14 19A 

— U — 
12 47 257 

20 56 12.9 
16 47 ISA 
26 62 104 

♦ 19 * 


Pabfic Board and Ind. 

AJSSSK 

Financial 



100% -1 10.93 1060 

143% -1 1133 1030 

85% -1 8.451 1040 

104% -1 1LW 1140 

81%X -1 BAD 1075 

91«-1 963 10.70 

89M-1 9.93 1035 


FOREIGN BONDS & RAILS 


1966 

Mfh Law I Jtwt 

41 a ICHneM 4 %k 1898 

41 20 Da.Spcl9l2 

40 20 Dfl. 5pc 1913 — 

40 10 Da. Spc *25 Boxer 

52 45 Gne<i7pcAK. 

52 44 Do.6pcZ8Stt.ta.— 

50 42 DoAkUkMAb. 

77 60 Hang. *24 Au 

144% 124% Hydro Quebec ISpc 3)11 . 

92 84 laHandbljpCBiSa 

135% 1W; 09 ]«^eLfl.aih — 

104% 84J, Ireland 9%« *91-% 


104% 84% inland 9%«^ *91-96 9 

95 87 Janaa 6%> 'B3-B8 J a 

161 150 Piruta2007 — IS 
192 592 ITu»lfl9pel991 1 S9S 

AMERICANS 

1986 I ! Net 

H* Law I Stack I C 


Ariel 1+ orjft«% test 
£ I - I Bran I VleW 

26 |-1 — - 

a -1 - — 

26 -1 - — 

26 -2 — — 

•45 -5 330 (7.78 

A5 -5 3 (667 

A5 -3 2 14.41 

80 275 1438 

128% 1500 1131 

90 f2 1430 1530 

121% . ... 1430 1108 
94% -V - 1061 

88 fl 6 - 

150 .... 50Z 3.96 

592 [.... 9 11200 


BEERS, WINES & SPIRITS 

252 lAUM-LjML [296 [-6 93(21 

6ZS Hass 685 -18 tl4.7 33 

™ 3B BeflmeB Brewery— 73 -2 003 29 

145 87 BodUnettflS 1176-3% f£2 23 

553 375 Brown (UaiUwwl — 5S2 -1 fl4I L7 

119 57 BwMeFtBrew 138 -fl 23 16 

ISO 145 B6nerfH.PJ5p — 151-4 5J* L9 

*00 410 Bnronmad Brawny 595 -5 100 2A 

E,E 405 Clark I Matthew) 465 80 36 

128 Detents* ULAJ 5p— 187 -8 *26 23 

113 Dfl43pcCy2idP(_ 138 +5 04%% - 
245 SQWje-Popf WQ- 379 -2 IS.! 33 

210 IfFUrSmATm A£L_ 351+6 Ml 6 

164 GretnaB WbitleT 168-3 M53 27 

100 Oo.5.9SneC*PfQ_ UO -1 S95W - 

1B5 SraeaeUng 2*1 fl St 31 

277 Umnes 308 -7 f77hi3 

97 Da 5%pcCnvPr1_ 101 -% SJ5K - 

006 DaB%ncCvbi 019% -H 08%9t - 

70 Hr^dandDets-ZOp- TO -3 tl-K 23 
147 (ntenjonJon Dfae. — , 147a +% 4.7! SI 

170 fanti DntiRen 173 -7 <071% U 



nr l+tij w» I In* 

£ I - I ban torlfirt 

29%dM% B4t} — 20 
14%-% 46: - 22 

R* n 5 = ii 

14%"'". 2ft - 10 
52% -1% S19C - 23 
S8fl -* SL36 - 24 
998p +13 72c — 4.9 

15U-jV SLS - 52 
93%+% 5703 - 01 

17% +% 

60p +3 

2«-? W.« - 3A 


19»« 

26% -% 
20ii+^ 
41% f% 
19%-% 
22%-% 
37UE -A 
26% -% 
443p -2 

Z5.il- i 


297 215 
186 109 
209% 210 
142 45 

173 1Z3 
74 52 

211 123 
550 328 
390 284 
32 21 

68 40 

166 116 
190 127 
242 134 

81 61 
£10% 875 
Tzl 526 
275 235 
205 UO 
92 61 

80 37 

131 83 


124 85 

50 2ft; 


hnwrjontaiDta— 147a +% 
trnti DnfaRcn — 173 -7 
MxaB»GlHddet„ 32S* +1 
^^totlartk«'_ >» flO 
SSStaTtaepw^ 106 -1 
tUftrydBwflWin^ 360 -5 

Utartad 254 -4 

[fRaddb (GJ lDp 2804 

iScott* NewZOp — U3 

tVaaCndp 570 

WlrtwadW 243 -9 

fWoh i Dorsey 535 -5 

pooco Brew W 50p. 28 $ +5 

1 STfcnV.50p.-J 215 M 

BUILDING, TIMBER, 

AMEC50p _J 257 )-$ 

Abtay 151 -1 

ftedeen Const. 210* +% 

fAcceu SdeflAf 5p- 45# 

MiqEaStcHmOp- 173 +9 
AnxtffclOp 58 .... 


1 IV 23 
10 117J L9 
1 Z2‘ 4 

5 hi 31 

4 6JB 30 

.... *40 2.7 

— 701 23 

tH06 22 
9 72 24 

■5 183! 36 

5 73 20 

5 7320 

K, ROADS 

$ tlllj L9 

1 awgu 

% «323 

9 " Xu3s0 




1M (-4 
218 Ul7 


3PBIwh.50p 

Brick. 
“ji'ltylBroJ 10p_ 
SaMwM 10p— _ 
BairauOw.lQp, 

3d heay — 

Berkeley Group — 
9enBm.20p — 
3kxkleys20p— 

BbrOrdea 

3retdwUwe _ 

3B&EA 

irtretorwipng— 


IMUpc. 134 -1 

l*H|lafli 2 Qp- 8 

read RfeW life. 67 -4 
sl-RaadstODe~ 108 .... 
aeMerGrp.^. 47 +1 
rfimp J 1U 1-2 


All 6 
7 X U 
621 * 
d3J U 
126.C 27 
21X ZA 

nox U 

IX 02 
3X 10 
46267 00 
T3J 24 


245 
34 
CM 

159 
£U5> 
in' 

•164 
97 
135 
305 
169 

160 
22 

163 
in 
55 

z» 

£224 
in 
298 
171 
OB 
452 
•am 
£536 
107 67 

Ol 7Z7 
77 41 

408 333 
118 9B 
365 252 
50 25 

£23 
Q91 
168 
43 
97 
D4 
£231 

288 173 
330 215 
62 47 

72 36 

6b 25 
398 209 
235 177 
148 66 


22 
196 89 

73 42 

117 100 
27% 14 
310 130 
*95 58 

240 171 
620 440 

95 60 

95 78 

122 57 

208 125 
18 3 

130 98 

690 390 

32 16 

64 39 

780 520 
163 US 

364 242 

173 83 

53 37 

135 125 
440 300 
560 428 
265 149 
152 117 

365 210 

27 20 

151 133 

99 68 

430 210 

543 345 
84% 31 
Id 73 

226 136 

274 196 
135 38 

133 120 

UO- 106 
133 5® 

205 183 
484 312 
220 138 
158 92 

145 92 

4b 37 
1B0 88 

82 52 

152 90 
Z» 172 

35 % 22 
06% BOO 
m% 730 
100 50 

•309 195 

33 24 
46 ZB 

U2 102 
190 m 

90 74 

91 68 

132 111 
44 24 

59 a 

235 138 
840 675 
640 400 
£22% £14 
230 165 

227 167 

•U| 64 

350 285 
250 179 
640 $00 
294 US 
330 310 

63 9 

•80% 53 
165 80 

130 UO 
143 95 

43% 26 
ZB 103 
ISO 111 
178 136 
44 30 

43 34 

146% 104 
355 252 
187 156 
360 240 
93 65 

UO 76 
124 93 

360 262 



♦ 40 « 

20 33 163 
S6 L6 23-6 
26 24 213 
50 27 7.9 

A 93 oifl 

1.9 40 145 

— — 175 
U 4J1U 
3.4 35 1 BA 

2.9 40 102 
2.9 43 M 

— 30 — 
113 60 130 


23 47 ltd 

- 23 - 
V S3 132 
2J 50 190) 

32 34 120 

il§ 

10 60 123 
20 M 130 

* 70 - 

20 32 130 
10 47 163 
47 21 1U 
U 40 230 
S3 10 110 

♦ 00 • 
44 13 207 
U 33 130 
31 17 124 
30 24 180 
27 17 2L3 

- A - 

21 61 91 

- - 171 
47 14 222 

33 21 200 
12 48 243 
43 S2 70 


DRAPERY AND STORES 


37 24 120 

- 30 — 

- 123 — 

- — 94 
14 10 67.9 
14 53 20.7 
27 15 270 
34 20 150 
10 9.9 140 
2.9 40 117 
24 73 80 
21 25 263 


100 — 12 — 
HJ* 20 21 260 
UU 27 20 237 
164.1 SI 23 194 
205 * 25 * 
22 4 60 * 
L2J 22 24 Z12 
8J 20 29 1*0 
1121 23 30 124 
1671 10 40 163 
4.7 23 50 93 
157! 17 28 130 
00! 64 13 124 
•4X 27 40 130 
1KL92 50 10 163 
SX 43 13 230 
S5 40 14 17.9 

2« 33 41 104 
37! 26 30 170 
40! 31 25 180 
HEX 50 23 81 
B43c 20 24 104 

40 24 34 173 

633 37 48 80 
17X 37 23 160 
50! 20 S7 83 
3X ♦ 3J8 ♦ 
21 - 40 - 
16! 20 53 130 
«MS( 9 43 9 
PU 91 % — 

41 20 3.9 170 
7i 10 S3 200 


«u 60 10 151 
L3X 32 20 157 j 
307 04 51 741 
2! 20 37 13.4 
tU! 24 61 17.9) 
K 26 21 260 
505* — 50 - 
S! 21 53 119 I 


14 22 44 137 
dU 4.9 00 350 
■SX 21 43 140 
U 24 33 170 
25 24 40 124 
339 13 60 150 
10 S7 13 128 
177(24 37 157 


1986 

tf* u« 

24 15 

« 24 

525 «2 
SB 150 
7B 33 
151 UO 
8(83 57 
190 170 
*95 57 

194 157 
46 28 

102 SL 
374 226% 

141% 107 
7E 51 
UB 140 
178 97 

112 100 
920 498 
£191 015 
220 1150 


393 IB 
125 65 

106 34 

275 US 

215 120 

30 18 

150 36% 

200 ZOO 
245 180 
Iffit 43 

52 24 

96 60 

S' SB 

07 £20% 

295 205 
17% 4 

220 138 
370 235 
138 63 

147 123 

160 UB 
595 375 
2U 88 

129 75 
Z78 180 

111 75 

19 11 

265 138 
243 180 
150 64 

177 125 

41 24 

369 277 
318 192 
143 83 

57 37 

225 113 
3% 2 

15 8% 

115 70 

130 111 
350 205 

53 31 
345 210 
210 123 

76 48 

343 259 
256 140 
72 42 

180 US 
138 77 

79 49 

•189 146 
90 63 

82 99 

115 75 

52 29 

365 262 
50 37 

460 345 
212 134 

146 m 
445 360 

147 93 
100 62 

85 46 

62 42 

355 235 
£28% £20 
375 255 
90% 47 
250 147 
» 51 

154 94 
182 120 

74 65 

*54 24 

464 339 
224 160 
185 78 

500 270 
UO 90 
Fi 

112 79 
UO 110 

13% 6 

165 45 

» 13 

23 DO 
■361% 23 
255 177 

83 52 

112 52 

290. 90 

1U 67 
45 13 

322 220 
117 26 

290 122 
198 133 
<3 270 
255 UO 
MB 125 
123 50 

98 73 

6b 13 
43 205 
19 10 

150 134 
*82% 52% 
760 360 

245 tO 

152 100 

420 3U 
220 15® 

170 13 
48 22 

216 132% 
457 283 

45 14 

•96 55 

£32% £22% 
57 35 

« 39 

9b 73 
U99 421 
108 82 
SM 238 
190 SO 
£22% £16% 
255 205 
£24 08% 

48 15 

578 382 
190 UO 
100 100 
187 143 

148 63 
£330 093 
120 102 

32 18 

£164 £9B 
£17% 03 
260 160 
190 120 

50 25 

246 161 

230 80 

153 80 

155 117 

62 48 

127 20 

44 22 

297 157 

240 156 
£112 £07% 

122 85 

23 10 

67 40 

365 258 
*92 7 

900 398 
483 162 

168 98 

78 60 

112 73 

615 445 
UO 85 
260 167 
IDS 50 
135 63 

a*; 

51 30% 

42 34 

216 140 

38% 17% 
230 133 
130 7B 
340 Z75 
OH 03% 
185 UB 
205 120 
525 285 
120 38 

252 170 
148 116 
272% 180 
528 377 
153 111 
255 173 
380 122 
330 225 
350 206 
272 173 
*282 138 
190 117 
$05 320 
320 225 
105 61 

108 75 

HR 49 
UO 78 
315 235 
« 40 

35 17 


DRAPERY ft STORES — Cent. . 


Stack 

itarai|Mrd'"f 

taarteZOp 

SuHntne5«.Up. 

HT0SStsns5p~_ 

I'm) Cnnir 

Fa*et4Brdte.5p_ 

rmcPrads-lOit— 

naTuplQp 

rop van lads Up^ 
MnvwfelQp — 

M»(E)W 

HtterCFn*) SP- 
AM Wdtt 

0(1 Car Red Prf UP 
tote (J. ft J 


Price - M C«r Crt HE 

13 — * 

2k +2 — — — — 

4301+2 St ♦ 10 ft 

240 ..... 13X 11 10 S0 

40+2 mi 00 70 - 

137 -2 R&920 30 153 

75% -3% 12X 2J 30 120 

103 -2 L2X 3J L5 2S9 

68 +3 H20 — 50 — 

170-5 L105 3L3 14 3L2 


Da.B%pcLfl£:OOj 

NMddlArikrUpJ 


62 

UL -2 
IN +1 
183 -1 
595a -15 


Lf 60 1LS 
20 20 170 
— 6J — 
• 25 J 
42 L6 zfa 
05 23 - 
23 4.4 13.9 
22 30 139 


ELECTRICALS 

EMHta 335 1+5 

SlflftSp m +2 

snCmptrlOp 44 +1 

rCU 2U 

tamrieSp Z15 

•er Bed Gaap 5p_ 24 +3 

Md5p 128 -2 

pNKWfci5p. 85 +2 

iWwrflMs 19S -2 

tax Cara lQp — 45 -2 


A5EAA8.W. 

DaW_— 


! Ionite 

MPATidiUp. 

kCDntarSUB- 

I5p 

rtadlMMac 


’Up— — 
£ Group 2Qp. 


CMoride Grp. 

Da.7%pcCnCfl#Pf. 

K3torf><HMei)_ 


toe IdLSp 

3«5p 

raft Http. 5p. 

riMknnrere- 

nlTidilOp— 
■brook EkctSp 
ETIrailcUp— 

abte5p_- 

tTedwdagylflp. 


ntWlOo — 
0 PrtntSd-5p . 
ta&M.10p_ 

IHMBI3P 

rip 

g Electro 5p_ 


mtSuskso- 


^ 70 U) 

L7 67 
- 34 
20 23 
- 39 
31 39 
14 10 
30 10 
30 50 
45 14 
23 S9 
20 50 
97 U 
44 L4 
4.9 U 
— 10 
54 L7 

U 24 
13 4.9 
I ♦ 


10! 45 2J 77 
R27 34 30 130 
dU 90 00 160 
ULS — 60 
40 4 23 
L2J 20 20 
LL! 70 40 
3.91 4 10 
H* 34 30 


aV50 J 


Goring Kerr lOp 

GroHeoarGrp.— — 

r HB BccnricOon 
HttMad EL 20p __ 
Hates tatteSUDU 
EttetoddeaTM- 

Sat 

hx.Sa.0Oad.lflc. 

teBShakd' 

■Mete arms. — 
■«Mt-T(W(5* — 

KOdelaU, 

HPAlteatrieOOp. 
*LaoerlabSA00O- 
LecRefrigentiaa— 
Lexksa toe 5001 _ 


U2 +2 
8 +1 
48 +1 
13 -4 
175 -10 

S £ 

1 S 

271 +1 
75 — 
13 — 
*»■*». 
24) -1 


3 Foots !!»■■■.■ 

3 Scope lap _ 
jgt»KWcp.5p. 


IDa3310p_ 

aiucanMU- 

MmenmlOc. 


narfc(LaaM_ 
itadaBe&5p_ 
kDdi *** KJL2S. 


PPLlOa 

PetoA SBes lint- 
fPoknoldp 


(PdywcWcEhaSp- 
fPawnflne H. 5p— 

PragflclOp 

PraStak*5p 

Placets Syaeras tte.. 
Itaat flnia IQp... — 

Mtetelfl» 

Hard Electrorfc* — 
Da TpcOrLo 200944. 

Marias 5p 

PtaDdaCrpSlZO— 
MHd Ttae Con. 5p. 


HDtaTtdLlOp— 

uranic 

to (GUI 

or. Tat Sis 

ntoOcterUP- 

paexMl 

imlOp 

r Co.V50 

pdDHBLSp 

■adtraaSp 

w I ml 2 ftr 

itoriiO e d lOp- 

ntoeCanp'rSp- 




.’St 


150a -1 
48 fl 
162 -2 
9f -10 


590a f IS 
95 — 

an — 


164 -4 
85 f% 

IN 

78 -2 

275 -10 

ff? 

J68 -7 


30 43 KU> 
70 13 90 
S9 30 119 

47 30 60 

57 A XUX5 
70 12 160 
25 SO 93 
■ 34 * 
91 10 90 
00 60 — 

19 50 74 
30 80 30 

20 70 91 

39 94 27 

* 07 * 
45 L9 15.9 
25 40 121 
J0 23 28.1 

♦ 08 ♦ 
35 42 7.9 
14 SO TOO 

34 HO 10 
16 19 203 
— — 174 
19 20 143 

48 OJ 649 

40 22 723 

35 11 220 
23 50 70 
45 15 200 

21 52 12.9 
81 11 14.4 


41 27 107 

— 17 — 

— OJ - 
45 04 — 

12 U — 

19 03 - 
17 84 97 

♦ M3 * 
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Acceont Dealing Dates 


•First Dedara* Last Account 
Sealings liras Dealings Day 
Sent 15 Sept 25 Sept 26 Oct 8 
Sept 29 Oct 9 Oct 10 Oct 29 
Octli Oct 23 Oct 21 we? 3 


•“Mew-thna'* deaflogi nay tab* place from 
MO am tea kata) dap HrStr. 


The renewed slide in the pound 
sent both fixed interest and equity 
stocks spiralling downwards in 
London. Fears that UK rates 
would have to be raised sharply in 
order to protect sterling ran high, 
despite a statement in Washington 
by Mr Robin Leigh Pemberton, the 
Governor oPthe Bank of England, 
that UK bank base rates would not 
rise yesterday. 

Three-month interbank quickly 
moved above 12 per cent in early 
trading, heightening perceptions 
that a rise in bank base rates of 
perhaps two percentage points 
cannot be long delayed. Three 
month interbank ended at lift 
per cent, the highest level since 
last April, in markets slightly 
bemused by the Bank of England's 
tactics during the morning, when 
it supported sterling but held its 
intervention rates unchanged in 
the domestic money markets. 

Government bonds opened shar- 
ply lower, taking their cue from 
the futures market, where the 
December contract for long-dated 
bonds plunged by a Rill point in 
early trading. The contract fell 
aftesh in mid -afternoon and 
ended a net three points down at 
108£- 

Losses in Government bonds 
ranged to % of a point at the short 
end and to ZYt points in longer- 
dated issues. The market man- 
aged a brief rally in early after- 
noon when New York opened 
relatively steadily. But the recov- 
ery, which temporarily restored 
one pointof the early falls, proved 
little more than bear closing 
operations by professional trad- 
ers. Prices soon relapsed and 
ended at the lowest levels of the 
day. The Financial Times Govern- 
ment Securities Index fell L64 to 
8L75. 

In the equity market, the con- 
cern over interest rates was com- 
pounded by some mild contosion 
as most of the jobbing firms re- 
arranged their trading stands in 
preparation for Big Bang Day. 
Bank shares tumbled as bank base 
rates toiled to follow the trend to 
higher rates in the money markets 
where the banks must finance 
their operations. Industrial 
stocks, too, opened the new trad- 
ing account with widespread tolls, 
giving ground sharply as the ses- 
sion progressed and the gilt edged 
market remained fiat 

Export-orientated stocks suf- 
fered major losses as the poncd 
continued to toll away against the 
German mark. Prominent among 
those suffering double digit losses 
were I Cl, Glaxo and Hawker Sid- 
deley. The FT-SB 100 index closed 
down 29.4 points at 15302, its low 
point for the day. The FT Ordinary 
share index lost 25.8 to 1212.8. 


Widespread slump in bonds and equities on fears of 
g-gsHSi imminent rise in base lending rates PS3S 


or dominie to:bc Isle of Man. aim 
the recent quarterly report. 


on persistent offerings to close at 
around the lowest levels of the 
day. Lloyds dropped 21 to 4Q9p and 
NatWest 20 to 512p, while Midland 
lost 16 to 537p and Barclays 13 at 
464p. Banker Scotland, a good mar- 
ket last week in reply to the excel- 
lent interim results, gave back 7 at 
432p and Royal Bank of Scotland 
ended 6 off at 330p. Apart from 
Hambros, which improved 8 to 
228p as investors found stock in 
short supply, merchant banks 
declined further. Morgan Grenfell, 
at 403p, lost 7 more to stand 97 
below last July's striking price, 
while Mercury International 
cheapened 5 to 28Gp, after 275p. 

Sellers held sway among Com- 
posites which closed with fresh 
double-figure losses. Royals led 
the retreat with a foil of 28 to 764p 
and Sun Alliance dropped 18 to 
649p. Genera] Accident lost 10 at 
792p as did GRE, at 782p- 

Breweries reflected the current 
trend in consumer-orientated 
counters, closing at the day's 
lowest levels. Bass fell 18 to 685p, 
while Whitbread A dipped 9 to 
243p. 

Building and Construction 
issues came under persistent and 
often heavy selling pressure 
following the latest upturn in 
short-term interest rates. 

Rugby Portland Cement edged 
up to 158p immediately following 
the better-th an -expected half- 
year profits and dividend 
increase but succumbed later to 
close a net penny easier at 154p. 
Similarly, Blue Circle rose to 566p 
on weekend Press suggestions 
that Australian group Adelaide 


FINANCIAL TIMES STOCK INDICES 


.Since Compilation 


Government Secs , 


0rd.Dh.meW 

Earning YkL%( Full) — 

P/E Ratio (net) (*) 

Total Bargains (EsO 

Etplftr Turnover £nr. 

Emrfcy Bargains 

Stares Traded (ml). 


1.56 4.46 

>.47 1026 

in u.95 

632 21,638 

— 74628 

— 22239 

— 3480 


I 8039 .127.4 

(204) <9/1/151 

3 86-55 1Q5.4 

(23/1) (28/11/47) 

1 1,0943 1,425.9 

(14/1) (J/4/861 

3 185.7 734.7 

(16/71 (lvami 

S-E. ACTIVITY 
ImfiMS (Swt-26 


49J8 

11405) 

5053 

(11/751 

49.4 

(26.6/40) 

435 

(26/10/71) 


6tt Ed g ed Barg ains . 
Equity Bra goo is - ..... 
Equity Value 

5- Day Average 
GDI Edged Bargains . 
Equity Bargain ___ 
Equity Value 


Stpt-26 Sept. 25 
1185 in*. i 

1484 116-6 

1506.4 1065.3 


uiues on rears or 

L - . remained relatively steady with 

> A Smurfitt eased 2 to 248 p despite JJj *' contracts struck. Dealers 

IFlfT FQTOC 1 increased first-half profits and orted teat business was 

9IM rdlHS the chairman's confident slate- . v Jptit between calls and 

menL . * lltc Hanson Trust attracted M2 

Advertising and related issues JJ,, S an< j 1,378 puts, while British 
moved irregularly. LRG. which were also active with 

the shares a set 2 o£T at 500 pl re ^* led ^ cntely week ljoi calls and 384 puts tradei 

UUnmar roseS to 145p, helped by Brats returned to favour with 

rumours that Rainbow Corpora- ralhed 13 to fgl 6 calls and 669 puts done, 

tton of New Zealand have hopes, while ^ fresh i Particularly busy conditions 

acquired a stake of around 5 per ^ ere 2L developed in the FT-SE 100 index 
cent in the company; Ron Brier- JfJP- Sb ?? lw,< * ^ oLuminarv contract which contribued U80 
ley’s 1EP Securities recently 350p awalfing toda/s prebn unaTy comract 
announced that its interest in results and Daridsra Pcwre, sch^ calls anti 

Ultramar was 1&2 per cent duled to announce interim figures fln+innq 

tonyof Ute secondaiy^ls made today, put on a simtiar amount to Traditional Options 
progress. CliriTOU added 6 at 38p l* 3 * , Press p comment and m nwt Dealings 

in response to favourable Press “"“J* ° f " ew !l!P B “ SSS Sept 22 Oct 6 Oct 20 
comment, while news of the prop- ™> 2 to 117p w^ile expansion # j^jogs 
osed merger with Abraxas Pet- stimulated fresh Oct 3 Oct 17 Oct 31 . 

roleum of Texas boosted Petrogcn f ° r W*F, 22jip 8t S70p. Y^ t Declaration 

3 to 14p. Conroy Petroleum and Charies Barker, on the other hand nee 18 Ju 8 Jan 22 

Natural Resources continued their met renewed selling • Fbr SwJement 

recent good run and moved up 5 of J a £,? ,eek / 1 n te r ““ ^ n 6 ™ ?n Dec 29 Jan 19 Peb 2 
more to a 1986 high of 168p amid fell a .few pence more to „ ” 

persistent rumours of an immi- For rote mdicatanns see end of 

nent drilling report from its lead/ The lower bullion price, a Unit Trust service 

zinc prospect in the Irish further ris in the Australian dol- ,. g „ llt 

Republic. lar and a marginal toll in over- _ Call options were taken out 


• First Dealings 
Sent 22 Oct 6 Oct 


nent drilling report from its lead/ 
zinc prospect in the Irish 
Republic. 


Sept 22 Oct 6 Oct 20 

• Last Dealings 

Oct 3 Oct 17 Oct 31 . 

• Last Declaration 
Dec 18 Jan 8 Jan 22 

• For Settlement 
Dec 29 Jan 19 Feb 2 

For rote indications see end of 
Unit Trust Service 


V Opening 

1233.6 


laches pe highlighted an other- night domestic markets combined 
wise idle session in Overseas to produce a general retreat by 


Day's High 1233.7. Day's Low 1212.6. 

task 100 Son. Secs 15/10/26, Fixed InL 1928, Orihary 1/7/35, Sold Mines 18W55, SE Activity 1974 HH-1L24. 
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Traders, rising 3 to 443p, after Australians. Golds were parti- 


following 


pleasing cularly unsettled and Gold Hines 


interim results showing pre-tax af Kalgoorlie dipped 37 to 613p, 
profits some £2m. ahead of most Cenertal Norseman 15 to 653p. 


expectations. 


Seas of Gwalla gave up 11 to 331p. 


The latest weak performance of Emperor BDaes moved against the 


Macks and Spencer finished above fallowing a newspaper’s “ take rehearsal far the gilt-edged mar- 
the days worst, dosing a net 5 profits " advice, and Ad west eased ket computer system bad been 
cheaper at 187p, alter 18Sp. Mail-. 5 at 208p following the prelimin- completed without any difflcul- 
orders were affected, notably ary figures. Hall, however, ties. Weekend Press comment on 
Freemans which fell 18 to 426p, attracted revived speculative sup- its US Reebok subsidiary helped 
and Next 7 cheaper at 234 p. Laura port, and closed 8 dearer at 194p. Fentland Industries improve 5 at 
Ashley, I75p, and Elam, 240p, lost Porter Chadbnrn finished the 440p, while Dominion Internatio- 
gnmnd ahead of their impending same amount better at 308p. nal improved a couple of pence to 


precious metal prices resulted in 
widespread foils throughout 


ternd and put on 7 to 7 to a 1986 
high of 207p in response to Press 


South African mining markets for comment on th proposed change 
the fifth consecutive trading ses- 


rail options were taken out 
in Amstrad, Blue Circle. North 
Kalgurli, BacaL London and 
Northern. Bolton Textile, J. EL 
England, Davidson Pearce, 
Leisuretime International, 
Prestwich. Ifico. Ecobric, 
Lanont, Sears, Samson and 
Energy CapitaL A put was 
done in Glaxo, while doubles 
were taken out in Wellcome 
and Abaco Investments. 


Steamship had built up a near-5 interim statements. In Newsa- Aurora rose a few pence to 63!6p, llOp fallowing details oftbeprop- 

gents. John Menses revealed first- after 66p. in response to Press osed acquisition of Transcon- 


before retreating to end the ses- half profits above market expecta- comment, 
sion 8 easier on balance at 555p.J. tions— some analysts had 

Nowlem were an exceptionally downgraded profits forecasts 
weak market and dropped 20 to fallowing the News International 
378p after news that the company dispute— but the shares, up to 


tinental Corporation of the US for 


Food retailers to lose ground USg27m. DSC rose a few pence to 


tions— some analysts had Food retailers to lose ground US$27m. DSC rose a few pence to 

downgraded profits forecasts included Tesco, down 9 at 383p, 58p In response jo Press comment 
following the News International and Asda. 4 off at 146p. Sainsbury. and Morgan Crucible firmed 6 to 


had lost out in its bid to build the 3 i 3 p j Q immediate response to the 
proposed road bridge over tee news ^ succumbed to close 4 down 


and Asda, 4 off at 146p. Sainsbury. and Morgan Crucible firmed 6 to 
whose interim results last year 261 p on bid hopes. The weakness 


were announced in November, of the building sector was 
hardened to 404p before closing 2 reflected in a declin of 10 to 29Sp 


River Thames at Dmtford. Tnifid- on balance at 306p. Frank Usher cheaper on balance at 400p. Few in English China Clays and a loss 
gar House, leading the consortjum rose 4 to 96p and Brunner added a other stocks moved against the of 9 to 177p in Hepworth Ceramic- 


seI ®2* d . 2 , 1 C J coopfo of Pe“«e to 62p after their trend but Normans encountered A and P. Appledore lost 10 to 190p 

eased 4 to Z06p. watts Blake reU 6 respective mid-term results. revival hid (hllnwinv an did RMtomd 470n while 


to 178p, despite the increased 
Interim dividend and profits. 


revival bid speculation fallowing as 


Bestweod 470p, while 


Leading Electricals succumbed Press comment and rose 4 to 57p. Wolseley plummeted 22 to 521p. 


farther and Cable and Wireless. Confirmation that Mr Charles Heavier-priced Properties sus- 


yteile Duntou Group eased lVk to still unsettled by recent press Knapp's Trafalgar Holdings, a US tained losses ranging to 25. In thin 


l7^p following the preliminary comment, closed 6 lower at 284 p. investment banking group, had trading, Wingate fell teat much to 


results. Elsewhere, falls in the 


relinquished 


built up a near-five per cent hoi- 405p, while Karier Estates dipped 


te were comm onto Cos- amount at 156p and BICC dipped 5 ding ensured continued firmness 20 to 505p and USM-Iisted Brook- 


tain, 4S2p. John L a i ng, 361p, and to 235 p. Secondary issues featured 
Alfred Me Alpine, 391 p. while Tar- united Scientific. 8 down at 145p 


Grand . Metropolitan, . which mount reacted 17 to 283 p. Leading j-Ai __ 


sion. Bullion, which came under 1 

pressure in the US late on Friday, 
dropped to around $425 early 
yesterday before staging a modest 
rally to close a net $8J25 off at 
$42&5. Platinum dipped around $7 gntanG 
from its dosing level in New York gjj”jj* 
on Friday to trade around $570 in Hants® 
London yesterday afternoon. Kaofcer 

Soutfa African Golds were Jaguar, 
marked down sharply at the outset - 
and drifted farther for much of 
the morning, mainly on lack of 
interest, before rallying in line 
with bullion. The pound's latest 
decline also helped sterling 
prices pick up and the Gold Mines Amstrad 
index was left with a fall of 4J5 at Imp- Cor 
yg$ R Prattond 

Motors provided a firm feature 5“^ 
in Kwik-FIL up 4 at 124p. after 

126p, following interim profits 

above market estimates and a 
proposed l-for-4 scrip issue. 


YESTERDAY’S ACTIVE STOCKS 

Above overage actMqr was noted In l be foflowtog socks sernto* 
Ctastog Day's Oosng 

Stock price change Stock roee 

Barton Groop Z72 -ID Kwlfc-ftt 124 

Dfacons Croup 324 -12 Marks & Spencer 187 

EgertooTnst 85 +12 MoutonUJ— 376 

Hants Queenswar 206 -12 Rank Organisation 467 

Hawker SBkWey__ 423 -24 Ratners UwlErs) 203 

Jaguar 501 -9 Vaad Reefs £56*. 


FRIDAY’S ACTIVE STOCKS 


Based on bargains recorded in Slock Exchange Official List. 

No. ol Erl's. Days No. of Fri's. 

Stock changes dose change changes dose 

Glaxo 25 935 + 5 McCorquodde 20 283 

Amstrad 22 130 - 2 Sears 20 111 

(up. ConL Gas 22 S0Z +14 GKN 19 244 

Pendandlnds 22 435 -15 SbeRTtaai 19 89S 

Coos. Gold Fldi 21 577 +24 Utd. Sdeffiifk: 19 153 

Hanson TsCJ 20 181 - 4 Cable & Wire 18 290 

IQiarge based on price at suspension. 


Fri's. Deys 
dose change 
283 +18 

111 - 1 

244 -10 

895 - 8 

153 - 4 

290 - 8 


RISES AND FALLS YESTERDAY 


mac dropped 18to 418nL House- on fading bid hopes. Jones and talk of Kennedy Brookes being lightly, although MEPC came back 
builders proyided notable weak Stroud lost 13 at 240p and VG ready to launch a bid for Buckleys 5 to 310p. The busiest counter in 
sPP'f ' n Instruments 30 to 440p. Bowth- Brewery touched off selling of tee tee sector was Egerton Trot, I 

offat 96p. Baujatt Deveiopments. 8 orpe. with Interim results sche- former, finally 11 down at 21 lp. faUowing comment on ex-Bovls vtSed* 1 * 

cheaper at l«p«d and Countryside duled far October 7. fell 25 to 545p. Small demand in a limited markt head Frank Sanderson who ° 

while Prorass Systems cheapened fifted Narorot 8 to 163p. recently Look control of tee com- 


improved 2 to 413p. Elsewhere, issues generally escaped more 
talk of Kennedy Brookes being lightly, although MEPG came back 


remained friendless and fell 10 


Properties, 12 lower at 463p. 

ICI lost Vi at £10%. Elsewhere in 


while Process Systems cheapened 
2 to 23p following news of the 


Sanderson 


Chemicals, Ellis and Evened har- annual deficit anwrimi. Electro- 
dened 3 to 194p ex the one-for-ten ni c Components, however, moved 


at 501 P- Distributors were usuaUy 
recently took control of tee com- eajier for C boice. although BSG 
pany and is diversifying into nur- IatcrnaU(IIU ] gained tee tern to 
singbomes. Egerton raced up to 4 ^^ ahead of tomorrow's interim 


British Fuads 

Corporations, Dam, and Foreign Bands . 

Musiriab 

FtundUl & Properties 

Ms 

Plantations 


scrip issue, and Allied Colloids up 3 to 24p in response to Press 


rose 10 to 225p. 


Stores depressed 

High street Retailei 


. ~ a a. , _ . . vwmiitu^vi iv ugwi ouwmvis v* vug 

comment, and Quest Antosnatwa miscellaneous industrial leaders. 


Clearers retreat 

The general malaise and 
reports that Mexico may miss the 
deadline imposed., by the 
International Monetary Fund for 
reaching agreement on a fresh 
£4.l7bn loan package prompted 
drab conditions in the clearing 
banks. Marked defensively lower 
at the outset, prices wilted farther 


High street Retailers showed 
scant sign of pulling out of their 
current dive as the likelihood of ^ annual figures - 
increased interest rates confined Hawker were partu 
to cast a cloud over tee sector’s able among the En* 
prospects. Despite a relatively era, falling 24 to 423 
steady start, quotations soon came small selling and li 
under pressure and double-figure the interim results are scheduled 
losses were commonplace Jiy the for October 22. GKK 
close. Harris Queensway, 206p. at238p.down6.wh) 

Combined English. 213p, and Bur- 407p. Delta iretreate 
ton, 272p, all lost 10, while Store- Stave! ey 7 to 503 p. 
hense fell another 13 to 295p. Robinson declined 


reflected revived speculative sup- consequently, quotations drifted 
port with a gain Of 9 to 40p. AB -a-rfuL i nw i r Zith Glaxo elosine 


NMW Computers Rally sing homes. Egerton raced Up to j C [^ jhc^i^of ^tomorroif 5 ; interim 
The prospect of dearer credit ^ efor f B? 31116 to clo8e * nel *4 brokers de Zoete and 

continued to deter support of the higher at 87p. Bevan anticipate pre-tax profits of 

miscellaneous industrial leaders. ... around f ttSm 

Consequently, quotations drifted UllS resilient Pamr/Printlnm ante meteri to 


NEW HIGHS AND LOWS FOR 1986 


n^toi'Srput 0^*5 to xteadity lower with Claxe closing The oil sector held up well as occasional offerings. *cCor- diams' fi> ilw Hml O) maoio- «Ls « 

Jrri”-! W aner 20 down at 915. Bank Organisation firmer crude oil prices partly quodale eased 8 to 275p— a few r-MMwttaA,-Bmimiiraf4|Ai*tas«.Ho»M. a) Assam Oooan; mines W) Bnnwrki, Eirawcr 

the annual figures. 16 easier at 4«7p and Metal Box 10 offset the effects or the general pence below the hostileshare- Mte. too. Uino^ Oicm 

Hawker were particularly vulner- offat 158p- Beecham gave ap 9 at decline. BP did little more than exchange bid from Norton Onax. ELrefaiSiLJs’o) < nec C %^tS^ **" 

able among the Engineering lead- 381p and Reed International sof- drift easier and settled 5 cheaper unchanged at 140p. Ex tel eased 3 tyw* Djaml^ miHEExnts' pj Booth W *^n?Ln>w 9 ac 7 )^ 

era, falling 24 to 423p on persistent tened 7 at 265p. A few firm Tea- at 655p, while Shell were a shade to 348p following suggestions that Sampson in*.- foods fi) Frahtoka Foodv British funds (9fc int. bank a itoeas 

small selling and lack of support; tures emerged among the secon- firmer at 898p. .Reports, in. the; ..the company may enter the fray as “y? 5 71 ^ Wh L0 * ws Mk ^iigig* 

the interim results to schod uteri rian. Nrarmn.!*, rimm weekend Press that thf* Hart-lav rX-.CuT ^ .«■ "‘“J 1 !: M»£WCAI« (11,“?^ <»= 


— _n„ .. r . nn<n |. .. NEW MOHS £52) Ti*t Ptntaftta Tial. St DMA Ni». Trust Cw. 

Paper/PnnUues again reacted to AMERICANS (1) T«meco 10pc Ui lVWS: CANA- TR tUtaral Rome, Throgmortaa S tc. Growth; 
occasional • offerings. McCor- dians( 1) Wood Nil Go; brewers OJoucdo- oils Ol Coorar Pw. Nat Rn.- plantations 


firmer crude oil prices partly quodale eased 8 to 275p— a few nMdMwikiA,-BinLMl«BS(4)AngUaS«c.Haact, a) Assam Oooan: MINES IV) Bnnook*. Ei^rrar 
offset tee effects or the general ~, n ce below the hostile share- s***™ 1 * Wan) HWp. wmw won, h« 4 htwaments, Pjw A«t uimna owm 

decline BP did little mon> than r .STS?- STORES f2) Browns 1C.) Car Pan, DunbW KMgs,- Margaret Gold. Southern Ventures, s«aa 

X exchange bid from Norton Opax, ELECTRICALS C3) NEC Cora. Toshto Cora. R emote*, mm Creek, AogtoOomlnlon. 
drift easier and settled 5 cheaper unchanged at 140p. Ex tel eased 3 tywi Djnnrtcv enciheenins m Booth inds. . hew lows 1107 ) 


unchanged at 140p. Ex tel eased 3 Zygoi Dymudcv encineerins m Booth lads. 


to 348p following suggestions that Hannon imfc.-Fraasti) Fr^boke Foodv British funds (9k int. bank a itseas 


for October 22. GKN came on offer 50 on Friday following reports 
at 238p. down 6, while TI lost 13 to' that 'ite computerisation of the 
407p. Delta retreated 8 to 162p and Stock Exchange had encountered 


dary issues. NMW Computer, down weekend Press that the Barclay 
50 on Friday following reports brothers had built up a near-10 
that'ils computerisation of the per cent stake as. a prelude toe 


that its computerisation of the per cent stake as a: prelude to -a 
Stock Exchange had encountered fall-scale bid triggered initial 


Staveley 7 to 503 p. Elsewhere. :T. ./problems.: recovered 35 to265p on support for IC Gas which moved 
Robinson declined 15 to 310p' relief that a weekend dress up to 508p before profit-taking left 


a “white knight. British Printing w.i; leisure m Centra) tv n/v, sanRy Lei- duiuhhbs dl chemicals C2h stores Oh 
and CammuDicaUDu dipped 8 for a nt. Hmt.iy; motors (27 Avruga ce Engj elcctkicals 08 ): engineering (S)j foods 
two-way -decline 1 of^ to 258p In ^ Oh hotels <2k mousirials fi5h tnsur- 

teT^ake^r Frida’s stteable •"« «!? Ln swt£ Ph newsfafers Oh 

tne waxe 01.. rooays sizeanie Freuc trusts 02) AirMwdei lot, Genoa paper Oh property £5h shipping (2h 
Share placing. DBG fell 8 to 264p SWNlwRK^-Gi e ei if i Ui liw , L«M Id*. Inc. Mori* TRUSTS (4> OILS £+); OVERSEAS traders 
in sympathy. Ireland's JefforsMi *h>- s. Tnev-Mio wynt in. th, PkMc Oh mines (lj. 


FT-ACTUARIES INDICES 


LONDON TRADED OPTIONS 


These Indices are the joint compilation of the Financial limes, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Monday September 29 1986 


Figures in parentheses show number of 
stacks per section 


EsL Grass ; 
Earrings M*. i 
Yield % YkM% . 
(Max.) (ACTat ! 
29V I 


1 CAPITAL GOODS (ZU) 

2 Building Materials (26) 

3 Contracting, Construction (31) 

4 Electricals (12) 

5 Electronics (38) 

6 Mechanical Engineering (60) 

8 Metals and Metal Framing (7) 

9 Motors 06) 

10 Other Industrial Materials 121) 

21 CONSUMER GROUP (184) 

22 Brewers and Distillers (22) 

S Food Manufacturing (23) — 

26 Food Retailing (15) 

27 Heafth and Household Products UO). 

29 Leisure (28) 

32 Publishing & Printing (14) — 

33 Packaging and Paper (15) 

34 Stores (38) 

35 Textiles (17) 

36 Tobaccos (2) 

41 OTHER GROUPS (B8) 

42 Chemicals (20) 

44 Office Equipment (4) 

45 Skipping and Transport (13) 

47 Telephone Networks (2) 

48 Miscellaneous (49) 

49 INDUSTRIAL SROUP(483) 

51 Oil & Gas (17) 

59 500 SHARE INPEX/SOO).. 

61 FINANCIAL GROUP (118) 

62 Banks (7) 

65 Insurance (Life) (9) 

66 Insurance (Composite) (7) 

67 Insurance (Brokers) (9) 

68 Merchant Banks (12) 

69 Property (50) 

70 Other Financial (24) 

71 Investment Trusts (100) 

81 Mining Finance (2) 

91 Overseas Traders (14) 

99 ALL-SHARE INDEX (734) 


637.60 — 1.7 
742*5 -2B 
113882 -28 
169688 -28 
1365.94 —18 
35025 — L9 
32682 -18 
259.71 -18 
118285 -04 
88683 -18 
88385 -18 
669.78 -09 
284283 -18 
144984 -18 
886.73 -06 
252146 -1.9 
44883 -28 
810.99 -28 
51015 -18 
1228.72 -07 
732.93 -1.7 
96028 -18 
22488 -38 
1430.44 -18 
71301 -28 
101278 -07 

132987 —08 

835.90 -18 
569.47 -28 
62885 -38 
8(082 -18 
438.02 -2.7 
115484 -28 
31782 -03 

727.91 -18 
33383 -08 
77077 -08 
301.95 -Ol 
66685 — 
76287 -18 


Fri 

Thtrs 

Wed 

Yew 

Y 

Y 

» 

ago 

(appvJ 

Index 

Index 

ladex 

Index 

No. 

No. 

No. 

No. 


FT-SE 100 SHARE INDEX 4 


Index Day's Day's Day's Sept 

No. Change High Low 2b 

1539-21— 298 1 15628 115392 115688 


Sept Sept Sept Sept Year 

2S 24 23 22 ago 

1575.91 1603.41 161081 161781 1306.9 


FIXED INTEREST 


AVERAGE GROSS 
REDEMPTION YIELDS 


PRICE 

Moo Bay's 

Fri 

xdadj. 

»f adj. 

INDICES 

Sept dange 

Sept 

tfidV 

1966 


29 % 

26 


to date 

British Gwernentj 





1 5 years. 

117.48 -0.67 

HOW 

057 

Oil 

2 5-15 yean 

12854 -2.00 

13U9 

022 

10.09 

3 Over 15 year; 

134JL9 -256 

137.44 

— 

10JB 

4 Irredeemables — 

148J5 -2J.4 

1KJ01 

— 

8.90 

5 All stocks 

12651 -L64 

12957 

(L24 

955 

Index-linked 





7 Over 5 years..—.. 

11L02 -0.79 

111-90 

— 

253 

8 All stocks™ ...... 

lltt.92 -0.73 

1ZL73 

— 

2.43 

9 MMaWres&LWK. 

11L63 -029 

1.12.97 

051 

8J2 

10 Preference 

8L94 -0.79 

82.97 

058 

554 “ 


British Government 
1 Low 5 yean.. 

9 rihirmt l*i vA9i« 


2 Coupons 15 years 

3 25 years. 

4 MetBum 5 jm... 

5 Cmpons 25 yean...... 

6 25 yean 

7 High 5 years... 

8 Coupons 15 years. 

9 25 yean 

10 Irredee ma bles 1 

iBdex-Uakttf 

U Inffafn rate 5% 5yn.. 

12 Inflafn rate 5% 0ver5yrs.. 

13 Inflat’n rate 10% 5yrs.. 

14 Inflafn rate 10% OverSyrs.. 


15 Beta* 

16 ( nans 

17 

18lPrrtmnc«__ 


5 yean.. 
15 years.. 
25 yean.. 


Fri 

Year 

* 

29? 

bptnxJ 

953 

950 

KU5 

10-05 

10-17 

1086 

li n 

1053 

1054 

1857 

10-20 

1055 

IT 71 

U.70 

10J5 

1051 

1051 

10J8 

uun 

9.70 . 

4.75 

r^T 

ao 

359 

05 

358 

85 

353 

ao | - 

1157 

n m 

1156 

1154 

1141 

1159 , 

1L09 

1159 


♦Opening Index 15628; 10 am 1560^ 11 am 15588; Norm 1555.7; 1 pm 1553.4; 2 pm 1550% 3 pm 15488; 380 pm 15438; 4 pm 15426. 


t Flat yield. Highs and lows record, base dates, values and constituent changes are published In Saturday ferae. A new list of constituents 
is available from the Publishers, the Financial Times, Bracken House, Caiman Street, Lamfoa EC4P 4 BY, price 15p, by post 28p. 



EUROPEAN OPTIONS EXCHANGE 


FA Mir. 

U» Jfti j l 

- 20 f 


» Swtfc 
- ' “ S4Z850 


“ ’ - 


82 38 10 

22 2850 - 

71 20 53 

59 1480 32 

3 1250 — 

2 20 - 


*'-h; -{ an 


15 — — S563 

— — — S32BJI, 


5 1350A — _ 

5 10^0 _ _ 

65 7 .SO 20 10J0 

16 6^0 - — 

105 480 — 


4 2 — - — 

2 5 — — 

105 720 — _ 

16 980 - _ 

10 1240B — _ 

7 15808 — — 


TOTAL VOLUME 


FI860 419 

FI 840 408 

FL95 114 

FI .90 583 

FI.90 54 

PL95 525 

0-150 157 

FU50 1354 

F1.75 ID 

FI 80 37 

FUOO 133 

F)J05 262 

FL220 294 

F1220 44 

R58 348 

FI 82 563 

FUflO ol 

FI -170 159 

FI .165 10 

FI 65 403 

FUO 299 

F)85 267 

FI.45 140 

FU90 50 

FU80 37 

FL90 55 

F185 184 

FI85 179 

FI 85 308 

FI 200 5S3 

FT200 631 

aso 20 

aso — 

a«M 404 

FL4B0 068 

IN CONTRACTS: 


88 1980 

221 19.50B 

207 5 

205 580 

52 7808 

J9B 7A 

577 580 

548 1L40 

41 480A 


3 3080 

52 2280 


28 5 

10 1080 


115 980A 

116 12-50 

13 7 


. 1 6.50 

155 14 

5 2180 

5 18 


22 480 

143 3 

21 4.70 

33 420 

2 7 

2 1280B 

70 280 

5 7.708 

200 3.90 

ZJ 580 

164 1380 

74 880 


46880 

B-BId 


BASE LENDING RATES 


— .30 I 33 


Saptendw 29. Toul Contracts 20827. CaHs 11877. Pub 465a 
•Undertyfag sottrtty F“ 


ASNSaok 10 

AdtoitCmpNir 10 

WSed Arab file Ud 10 

ABM Dakar 5. Co jo 

ADWIri*8a* 10 

•nwcanEaaBk 10 

Am Bari 10 

KsryArcbacter 10 

ARZ Banking Croap 10 

AssooxesCapCnp ]Q 

Brora it _ K) 

BariiKapoaHm 10 

BaAloralUIO Ifl 

Bank Creril& Com __ 10 

BsiolCiiprK-M-nn. 10 

Baric of IrelML 10 

Baric oflnria 10 

BankofScoUaed 10 

BarqRBdgeLul 10 

Barbjs Sack 10 

BodmwkTnLld ifl 

BmefldalTrasiLtd U 

Berliner &** AG 10 

Brh.BLnfMid.Easi_ 10 

• flrowi Skpley 10 

CLBad Ntdated 10 

Canada P a na i e M KJ 

favwLM.- 10 

tavHsMfag; U 

tCtatatoB Bart _ iq 


% 

Cttteakltt io 

atjJaric&mngs_ no* 
CityMerditobBariL— . 10 

aplfi5dale8arti__^_ io 

fe"*. BLR. East 10 

ConsoBdattdCnd U) 

CMperatk* Baric -10 

Cyjna PowbrBic io 

DuaiLwra _ 10 

LT.Trost 11 

teutor'l TstPppIc 10 

EwterTraSUd up. 

FtextalAGen-Set^. 10 

first Nat Fa Crap 11 

FnS NaL Sec. Ltd y 

• tober Fleming 4 Co « 10 
Robert Fraser 4 Ptrs_ ll 

EnwflajsBa* JIQ 

» GmssHatoo io 

HFCTrw & Saving! Ifl 

tfiafflbroBank 10 

He»ftable46efl.TsL_ M 

i HA Sami UO 

C-HoareiCo 10 

Hongligng & Stungh' yj 

Knonky&Co.ltd iol 

UoidsBmk. IO 2 

teevrestpacLM jq 

■hSMajB Sons ltd id 

•HttndBaric u 


• HcxTpnGreofeU jg 

tin Credit top. Ud._ id 

tej EL. of Kuwait Ifl 

l^roaJQrobaric jfl 

Rat Westminster JO 

Namem Baric lm uj 

NorWKjiCen.Trrs( ifl 

PK Fmans. Inti (0W^_ 10^ 

fiwwhl Trast La U 

R. Raphael & Sons ifl 

Rorijorgfcf G'rantee 11 

Hojral Bk al ScoUMd 10 

Royal T« Co Canata__ ID 
StandartChanerad_„ ifl 
Trash* Saw* Bdc__ 10 

UDT Uortgage Eqi. _ q09 
UweUBkofKoifflL^. 10 
United MrnahBa*_ ifl 

WMPK B-ritlng Crap 10 

whrteaqayLaidUn lffj 

VorislureBariL^. iq 

• Members of (hr Aiupuog 
Comnmtre. * 7-day 
589%. 1-raonth 603V 
TOO Trar-a,5oa+ n 3 ■wnhS’ £ 
gft'nv At eril nkeo 
wmams depOMted. 
deposits £1.000 aad over 
Mortgage pa* rate. 

“*W»i 582V 

Mortgage 


*et v 


>0# 




W ^1 





























































































































































W-IW*: High “ tow 


4LZ2 AUSTRALIA , i : 

on/38 aii ora. (Uino* , usu ; uw.o ist.t • isss.a usba «sfl> > mDAizm 

^ Motale * Mnla. (I/I/BO) ' MBA J B44A I 646.1 654.4 ' MW 05/0) i 481. 1 00/6) 

gj2 — " — '-■) ■- ■■ " —l— ■ - ■* — ■ ■ — — . i ,i . ■ ■■ i . ■ i 

vmm]mm\a\rm\$ni3H cJ 5 !m^Abttan< 3 aiiM 4 l 257.481 - ; mj&< ssbmsm.mww ’ tUMpii) 




DENMARK ; : 

Copenhagen 8E (SllfBB) I 199A8* 1964V 206.1V 200.87; 2M.7D (1*/*) 1 1B1.S8 (681 


FRANOE • 

CAC General ((51/12483 j 6844 1 368,40 588.5 . 5(7.6 i 4123 (1/8) - 2S73 (2/1) 

IndTenOanoa (51(11/60 : 14M » 14840 1483 ; 1474 ■ 168.8(28(6); 101.8(211) 


mx mu aa.n mu out 2*244 ( uz 

I • I ■ m gun anm 

aus au aa mu turn zui zbxm tsu I 4M 


2011.70* 2006.50 266430 (29/8) 166946 005) 


ITALY ' l ; i l 

Banca OD«m ItaL OSW 748.40; 76040- 7M.IB; TW-BSi BDIL20 (28/6) I 464.67 (24/1) 


Sm 

Sta 

17 

to 

2.18 

11-58 

7A3 

2M 

17.79 

7A8 


m (SO) tn/Q flWSJ JAPAN** 

I I I I Nikkei (16/5/48) 

Tokyo 8E Now (4(1/68) 


OVER" n TK ^COt JN't'ER Nasdaq national market, dosing prices 


Stas High Im lea Stag 
(Ha*) 


Continued from Page 39 


Penb/r 30 
Plwfl&.fOJ 

pmtrb l.a 

nmoct 
Pltnnd.Tle 
PMKB A0a 

PtSwAm 

WcSaw 
HcCefcAB 
Plart um 
P taoa .12 
PbMk 

5 M — -*t > 


PicCk .12 

ES? 

PrloeCa 

ftmMd 

Pram 

PredOp.W 

AesOi M 

PrapffriJO 

ProttJe JO 

Pnue 34 

WrWx -20 

CMS 

Queer* 

O wakCa JO. 

Omnpn 


RAX Ale 
RPM 32 
RadSj* 
RadmT 

SSSk 130 

a* 
a . 

RedkH_20o 
RKxA* 
Reeve* 
RgeyQ JO 
R«(Mt .u 
RpAin 34 
RoWertWa 
RauarH^Oe 

2**fin jd 
A bode, 32 

Wtm 
Ric&B 
ngaNi 1 .M 
RoeesvLio 

ass-" 

S 5 S? 


17 4% 37, 4% 

IB 32 15% 15% 15% - % 

42 T64 22% 23 2ZV+ % 
*1 28 15 15 15 

424 « TV 7 15-16 -1-1 

14 » 46*4 48% 46% — % 

« jsrv £*+< 

11 73 25 34% 24% - % 

1576 3% d 2% 3% - V 

17 B1 25V 25V 25V „ 
485 HU 8% W -1 '« 

25 618 201$ W% IWl- V 

15 762 23 22V 23 + V 

W 9 3V 3% 3V . 

182218 20% « »%“ V 

16 72 21V 21 21> - V 

111443 34% 33% 33% — % 

5 6 % 6 % 6 % 

334 4% 3V * 

IB 687 16 15% 15V- % 

37 202 207* 28% 29% - % 

38 2 TV 2 

» 7 «% 9V 9V- % 

16 100 24 23 23% + % 

22 60 11V 1«4 11 
166 3% 3 3% 

261612 33% 32% 38 — V 

si 609 <% awe 4 

8 12V 12% 1^1 

27 4% 4% 41* 

15 687 34 30 % 33 % - V 

11 33 TO, lOij iMt 

12 43 23% 22% 22V - % 

7 138 24% 2* J? “ V 

25 67 237* 23 23 — V 

16 479 11% 11 11% - V 

26 0% 6 « ~ V 

11 20 13% 123* ia»” V 

6 441 17 IBh W*- % 
7 3 271 4 av 3V “ % 

38 196 10% M% W%- % 

R R 

«S 115 «V 6% *»- H 

18 245 W% 19 « “ % 

10 252 9 4% 9% 

97 3% 3% V 

SO 27, 2V 2%+ % 

» 202 33% 33% 33% 
t5 725 30% 30 30 - % 

723 1? 1% 1*15- V 


Roush 40 
FtoyPkn t 
Reyn 
RuePel 
Ryanf* 


Selaede 24 
Safeco 170 
sefHB* 

SrJuda 

StPaublAO 


SevnFaABe 

SeenOp 

ScanTrs 

SchBfer A2 

SctilmA M 

Sc/Me 

SdSn 

Sdtax 

Script! A0 

SaaGei 

1M B * 

SatwFt 

SecTag 

SEEO 

SWtal A0 
Selctlne A2 
SemlcD 
Senior A5 
SvcUer AS 
Swrratr AB 
Svcfitt 
SvOata .18 
ShrMed A0 
ShwiM 1.64 

Sheftys -16 

Shoneya .14 
ShonSo 
S/gmAs 3* 
SIllCfM 

Silicons 

SWcVal 

Soican 

S9M6 

Srapta* AB 


20 23 22% 22% 2£a- V 

8 « 1 S% 9 + % 

16 16 21% 21% 

147887 24% 23% ^% -1 V 

22 38 8% 8% «% 

261 5% S 5%— % 

16 39 0% 13% 13%+ V 
BBS 8% d 7% 7% - V 

141 21 »5% 15% V 

1383 42 40% 40V ”1% 

13 219 34 33% -2% “ V 

12 694 19% 19V 1§I + > 
830 6% 5% 5% “ V 

21 « «% 15 «%+ V 

10 22 32% 32 » - V 

m 1033 32% 32 32%— V 

• nS 11% «V - % 

138 6 8V »* 

689 15% U% 

1388 8 TV 8 + V 


Sttet* 
Supper AB 
SnanL 

3oay3a 
Soflech 
SahwA 
SonocP A0 
SemPdAOi 
SCvW AS 
SoHoap 
BflidFe A2 
StMHt AB 
Sovran -19 
Sown 136 
Speedy* 
Spcwn- 
SpaeCO A7 
Spire 
SnrSV 
SJaTBd 20 


law Uh Obi 


73 280 2B% 271« 27% “1% 

5 68 S>* 5% 5%- % 

41 108 2% 2% 2% 

5B4 8 % d 5% 8 %- % 

43 581 21% 21 21% 

s s 

68 44 8 7% 8 

171335 77% 16% 17% - % 
26 48 18% 18V W%- V 
25 3% 3% 3% 

680 18% 157, 157,- % 
282880 25% 24% 247,- % 

9 868 66 % 54% 84% -1% 
IS 13 5% 61* 5%+J, 

24 485 29% 27% 29% +1% 
142414 37% 35% 38% “1 

9 187 8 % Vt 8 - % 

3 6 % 8 % 8 %+ % 

11 31 23 25 25 - % 

15 128 8 % 8 % 8 %-.% 

20 61 17 «%«%-% 

618 77% 17 17%+ V 

15 238 33% 32 32% - % 

46 77 S% 5% 5%+ % 

5 4% «% 4%+ % 

736 3% 3% 3% 

30 714 S1V 81 91%- % 

62 3% 2V 3 + % 

1673387a16 14% 18 +1% 

19 497 35% 34% 38 - % 

10 1% 1% 1%+ V 

427 7% 1 71-16 
3 838 15 <fM% W%+ % 

29 419 23 22% 22% — % 

24 6 % 8 6 

7026 91* 8 % S%- % 

3198 10% 9% 8 % - % 

20*546 21% 20% 21 I - V 

21 2 % 2 % 2 % 

77 38 IB 7 * 1B% ISij- V 

181187 33% 32% 33%+ % 

9 133 497* 49% 48% - V 

17 324 15V »S 13 — % 

28 1113 24% 24% % 

13 5 13% tt% W% 

14 888 32 31% 32 

403 3% 8 3 - V 

81 107* 10% 70%- % 

16 46 10 9% » 

17 30 12% 12 12 

97 7 6 % 87, 

10 116 14% «% 14%- % 
2D 73 11% «% «%.. 

18 773 Ml* 14 M% + % 

37 8 % d 7% 7%- % 

18 1SB215-W 213-18 213-18 -1 

12 483 21% ag% 2“V- % 

422 8 % d 7% 7% — t 

14 3B4 18% 1S% 15%+ % 
115 38% 381* 38% 

25 8 13% 13 13% 

74 143 65% 45 48 

30 480 3%d 8 % _*%+ % 

4325 025% 21 M%+5% 

11 25 22 % 22 % 22 %- % 

48 70 7% 7% 71*- % 

10 $46 26 S*% «%- % 

221042 18% 16 16 + V 

41 4% 4 4% 

19 ISO 11% W 7 * 11% 

25 13 WV W 10** 

322 81 8 % 8 % 8 % - V 

34 «% 9% B%- % 


8 wk s* npik 

0W4 

Sandy IAS ' 13 8B 41 40% 

SkIMic 103 TO% 10% 

Stftag .72 13 40 33% 331* 

Santa 10 48 21 20% 

SnSlBs 28 , 13 882 227, 22 

SUM A5b 6 83 8% 5 

SawSa M 11 % 11 % 

StaM .72 M 38 20 19% 

sow a 20 a% tru 

Seetum 36W68 21% 20% 

8ewfaCLB4b IS 84 39% 39% 

Stryker 28 85 34% 34 

Sutarua 28 12 688 23% 22% 

Sterna 177 3% 3 

StantW .12 22 129 6 s% 

SWiCat 87 278 3% 3% 

SunMed 23 83 11 11 

8umaa 1 11 55 32 31 

St^Stae 22 47 14% 13% 

SymbT 28 78 12% 12% 

Syncor IM 7% 7% 

Syntecft 182 11% 11% 

Synrw 21 35 3% 3% 

SyecMW.20 13 233 14 13 

SyA*» 21 T 7 

SyM/l 7 35 8% 8% 

Syoma « 78 8% 9% 

Syttat A8 IS 875 14% 14 

T T 

TBC « 10 10 18 

TCAl .16 28 SI 77 18% 

ICBTh 48 415 79% 1B% 

Tandem 273887 33% 33 

Tendon 2905 2% 2% 

TecnntaJOe 12 9 116% 118% 

Take 10 770 6% 57, 

TtcmAe 382308 23% 23 

Tense 264 7% 7% 

TMocnf AB 37 338 41% 40% 

TeMd 98 2% 2% 

T«W» 20 181 10 9% 

Tebna 34 835 25 26% 

TermOl 33 2 1 % 

TtafPr 157 3% 3 

Thermit 149 227, 22% 


TbrdW .78 12 157 33 34% 

ThOuTr 348 3 2% 

Today 74 W 23 21% 

TrakAu 513 10 18% 18% 
TriSar 157388 11 WV 

Triads? 89 314 9 8% 

TnmJo M 18 IB 25 24% 

20CIIMAS 97 17% 17% 

Tyson A4 23 738 24% 23% 

, u u 

U6UC AO * « »% 25% 

im. 17 237 19 77% 

UMgg .1311 8 7% 

Untfe 12 270 18% 127, 

UnNaB 1.14 13 41 36% 35 

UnPtatr 15 61 35% 34% 

UAGme A4 38 778 18% W 

UBAift .72 15 778. 32% 32 

UBAIek t 8 ft 8 

UBGoi IAS 8 17 27% 27% 

UFnGrp 9 4 2% 

Wd JO 11 302 35 34% 

UQrdn1A4( 67 18 5% 8 

IBM 12 95^17% «% 

US AM 8927-18 2% 

US Boe A0 9 221 82% Z1 7 , 
US Cap 22 1% 1% 


left CH| 


% 

5 %- % 
*1 + % 
22 - % 

3-1* 
• 11 %+ % 
20 

2flJ- % 

SfriS 

Svli-VN 

81 -1 
14% 

i a +% 

w%+ % 

7 

8 % 

a=i 


i 

HB 1 * 

6 - % 

l #- % 

41 + % 

lf+% 

^ 7 % — S 48 
3 - % 

23** +1% 

«"•-% 

• 

35 +7% 
5% 

17 %+ % 

2 % 

v % 


Stat Uw leB Ctag 


V 

a 

mu 

nut 


NETHERLANDS 

ANRJCP8 General (1870); 

274 A 

279.50! 

2B8A ' 

287.5 

501.0 (Sri!) 

AN P. CCS Induct (1978) 

274.6 

279.781 

234,7 i 

337A 

>05.9 (IM) 



SOUTH AFRICA 

, mdm JBE Gold (»afm 

tua 1A48 1J84 jbe Induet ifMfn) 

7M 398 811 

« SPAIN 

443 3BB 421 Madrid SE (9D/1M6) 


ne rv MW. 48 

UsKc .12 231494 
USStaa.12 2 

US Sur .40 23 389 
US Tm 1A2 12 63 
USmtn A4 13 771 
I UnTaWr 30 6 

UVVBe A2 10 199 
I UtMFm 18 49 
UavHR 13 284 
1 UFSBkAQa 21 

Uacaf A6 13 202 


1 % 1 % 
14 d13 

». av 
22 % 21 % 
5»* 40% 
14% 613% 
33% S!>2 

a i* 

7 6% 


VU 

VLSI 

VMX 

VSE 30 
VMkftg 
VatfGL t 
VMNBolAO 
VtUf/a 132 
VaBJi -40 
Wanxeti 


WD40 1-12 
walbro A2 
WRrTel 
WM£ 1A4 
WP8L AO 
WMBSa AO 


WMfclt 
itanPfc 
WCT1A 
WmeiC AO 
WMaC 
Wan L04 
What 
WBhnaua 

WOUL 

Wm»S« 

WMnTrlAO 
WUmF 
WinrlrBr 
WkerO AO 

WBOdM AO 
Wbrtb0,-49 
Witar .We 
Wyman AO 


Xfcor 
XMex 
YMA A2 

Zen NO AO 

Ziegler 48* 

ZknU 1A4 

ZHei 

ayed 

Zflhdvn 

Zywoa 


V V 

23 ( ft 
84 0 87, 

290 3% Si* 

8 4 14 14 

398198 3% 8% 

7 32 26 23% 

IB 4 50% 48 

9 214 41% 40% 

17 8 » 18% 

87 2% 2% 

181 4 3% 

875 12 dtl 

TO 242 5% d 4% 

77 138 19 18 

521 62 57 

M 288 47, 4% 

2320 18% «% 

W W 

18 212 24% 23% 

H 48 21 20% 

40 40 8% S% 

12 41 28% 29% 

8 88 351* 04% 
7 340 18% 18 

54 7% 7 

253002(110% 18% 

9 31 17 78% 

135 10 Me 8% 

264 13% 13% 
11 101 18% 18 
7 55 21% 20% 
100608 3 27* 

14 702 40% 40% 
80 3 a 

11 235 39% 39% 

29 438 M 22 

30 3 18% 19% 

13 188 44% 43% 
752 W% 10% 
315 8% 8 
232 15% 15% 

26 28 10% 10% 

18 4SB 28% 27% 

22 114 7 6% 

28 20 19% 

X Y Z 

18021-16 115-18 
475 8% 5% 

304140 15% 14% 
1$ 711 98% 37% 

19 514 a 22 
9 x» 17 77 

11 OS 47% 47% 

32 2% 2% 

70 3% a% 
83 2031 23% 22% 
99 1% d 1% 


1 % 

'X-\ 
21 % - % 
SO - % 
14 + % 
33% 

R-' 

S-> 


31* 

F* 

i 

3%- % 

% 

68% -S 

1 ^?+ % 


25 * + > 

35 %+ % 

«%- % 
7 

w%+ % 

77 

iS?- % 
181*-% 
20 % — % 

» + > 

4d« - % 

39% - % 
23% — % 
W% „ 

Si * 2 

V 

13% 

* 


115-W 

n+ % 

S' £ 

37 % — % 
22 - 1 % 
17 - % 
47% - % 

»* > 
^4- % 

23% - *« 
1%+3-W 


SWEDEN ! = J 

Jaaobeon &P (51)12/68) j 2HU.ri 247».1*j 2480.70! S480A?i W80.W (12A) (T728A7 (29/1) 


TnPT 


MfigtCP — 2.1SUH B% +7Wt « T 

MBpm— I.BH.IW d S9«i -1%t atari 

BXtV 1J2BJ89 ZM - V* See CM - 

■M 1.U1J98 1334V -m Jnln. 

tall Pari L478J89 37 - % liVi |B 


1MW Wee »U*T SwleeBankCpn rsi/1 

1A11AM ZZ% - * 

1.1ZZA88 3 tack I WORLD I 

1.1BM1P 11 B 3ZV, —1% 1 M a. CapttaJ InU Jlil/70>, 

1.059.989 JM -1 

183AM IBVe mtk 




— I 54U MSA I MSAlnOAn/O) ! 249A(Mil) 



» \r hr i’s 


i r . 1 i i» ^313 


•* Saturday September 27; Japan Nikkei 18,181 JL TSE 1529A1. 


I _ , Bsh valime of alt indlcH » re 100 except Bruaeaie SE — 1JXXL JS£ Gold— 
1A17.4 ( 5/91 | 256.7. JSE InduatrUL- 2B4.3. and Australia. All Ordinary end Me tale 600. 
2.754J (17/2 I NYSE All Common — 60: Standard end Poore — 10; and Toronto Comptwito end 
1 m t rniu~ 1 Metal*— 1/MO. Toronto Indices based 1975 and Monueal Portfolio 4/1/63. 
1A8BA (Of I) ( f Excluding bonds. * 400 industrlils plus 40 Utilities. 40 FIoMtiAia and 20 
Transports. C Closed, u Unavailable. 


NYSE COMPOSITE CLOSING PRICES 



Sr.nu 100 s Mb* laar 


«% 3% 

8 ? h 

If S 

^ % 

104 78 

28% 231* 

®% am, 

83 35% 

38% 22 
14 8% 

48 23% 

f- a 

4 % 1 % 


warns 

WUabrOlQb 
WMMxIAO 
Wfanbg .20 
Winner 
WbnerJlOe 
WhcERAB 
WkE pOAO 
WbG P&55 
WleeFUAB 
WtaPS 3 
Wtao a 1.12 
WoiMWl2| 
Wtaei «ti2 
WildAr 

mwvin 
Writfys AB 
Wurttzr 


1420 81* 
116 4% 

252 S, 
zTOQ 102% 

3 28 
187 S3 
128 52% 
24 sir* 
508 9% 
684 39% 

4 4 

5 19% 
1089 43% 
2 1 % 


5% M, +% 

43% 43% -% 

9 9% +% 

3% 4 

7% 7% -% 
5P, 571* -% 
102% 102% 

SI* S? * 

52% 521* -1 
51% 51% -1% 
31% 31% +% 
ft ft '> 
39% 39 -% 

4 4-% 

18% 18% 

43 <3% -% 

1 % «, , 


17% 10% 
25% 15 


9/ Sb Osh Prtv. 

Steek Onr. YkL 5 lOCxHgd Im OmOm 

Wy(eU)A2 2A 27 39 11% 11% 11% -% 

Wynns AO 2.7 27 22% 22 22 -% 


72% 45% 
58i* 54 
29% 20 % 

JF P 

9 % 3 % 

43% 23% 
17 9% 

297, 18% 
18% 8 
22% 13% 

S S"* 

tu% 10 


X Y 

Xerox 3 5A W 
Xerox p&45 ar 
XTRA .64 Z7 
YorUnn 

ZeleCpIAO 4A 

7«f— ms 

Zayra s A2 1A IB 
Zamex M 3-9 11 
ZtnltftE 

ZeMOa 13 

Zero s 29 21 14 
Zumin 122 3-7 13 

Zwe/g a 


z 

4558 52% 
1063 561* 
255 23% 
194 18% 
72 34% 

181 3% 
1371 24% 
21 10 % 
582 20% 
3E8 9% 
102 14% 
273 35% 
320610% 


511* 51% -1 
5f* 58% +% 

23 23% +% 
18 16% 

34% 34% +% 
3% 3% 

24 24% -% 
10 % 10 % 

«% 20 

87, 8% 

137, )« -<2 

35% 35% -% 
10 % 10% -% 


Get your News early | in Stuttgart 

» n- r*TS — r "■ *« — - 


Eme Zdtung erst mittags geliefert, hat Sr Sic nur 

den halben Wert , _ . ' 

Damit Sie Ihre Financial Times noch vor GeschSRs- 
begjnn erhalten,haben wir unseren Botendi east la 
Ihrer Stadt weitcr verbessert. 

Einzettieiten erfataen Sie von Rnanaal Times in 
Frankfurt. 


mm 

,u "iB \r.i 



Rnfett Siege Aboanoaen- 
Abteflungan. 

Telefon: 069/7598-0 
The Financial Times 
(Europe) Ltd. 
GuioIlett5tra6e 54 
6000Frankfurt/Main 1 



For morning delivery of the FT 
in major business centers coast-to-coast, 
caU 212-752-4500. 

Hand defirerytoitoine or ofi&s is available in Atlanta, Boston, Chicago, Dallas, 
Deta^Mia^Minne^oiis,Hoiiston,LosAiig^Nw , V^Philaddphia # 
Pittsburgh, Seattle, San ftandscQ. Vfeshington, Montreal, Ottawa, Toronto, 
%ncOTiven Pteasecafl for details b^we^ 9am— New Mnk lime. 

FINANCIAL TIMES 

Because we liveinfinandal times. 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


121 
His* lar 

»% 135. 
30 21% 

33 11 % 

25% i»« 
15 S'. 

W| sfl, 

27^ 2ff, 

12*2 9% 
165. 10 
411j 28% 
15% «. 
32 223. 

56 28% 

32 195. 

M'l 9 
9<i 8% 

20% rs 

3Z% Wig 
12% 5% 

18% 13% 

20i« 15% 
18% 7% 
681. «% 
101% 86% 

285, 9% 
5% 2% 

41% 28 
27% 18 

%» 1% 
10% 7% 
8* SB 
221. Ml. 

25 10% 
231. 13% 
40% 271. 

g% 

48% 32 
42% Z7 
49 24 

1M 771. 
29 25% 

26% 11% 
195. fl% 
95% 30 

53% »% 
27% 16% 
46% 16% 
48% 36% 
114% 101% 
62 251. 

10% 5% 
66. 25. 

44% 27 
46% 31% 
16% 10% 
32% W% 
136 821. 

1% % 

35 22 

105 53% 

£*= 2£» 

29 201. 

38% 25% 
91% 50% 
2S% 19% 

33% 25% 
24% 14% 

7T # 3% 
69% 483. 
311, 20% 
70% 40% 
37% 171. 

48% 27% 
24 101. 

58% 51% 

44% 33% 
10% 6% 
25% 18% 
94% 945. 
152% 87% 
1431, 82% 

fk 

5 21. 

26 22 
281, 13% 
54% 48% 

12! ft 

% S' 

71% 52 
81 65% 

61% 56% 
28 10% 
50% 38% 
51% 3B% 
44% 24% 
17% 9% 
51% 68 
44% 113. 
123% 78 

30 20% 
34% 20% 

31 20% 

12% 9% 
31% 22 
6% 13-15 

72% 83% 
45 27% 

16% 12 
35% 17% 
38% 21% 
6% 2% 

■»% *J% 
35 231. 

22% W. 
71% 41% 
20% 22 
20% 15% 
113% 85 
13 8 

19% 10% 
W% 8% 
13% 7% 
1?* 

077. 67 
34% 301. 

32 29% 

20 % 12 
21 13% 

33% 29% 
49 22% 

21% 16 
16% B% 

12 53. 

28% 13 
17% 13% 

S5 2f a 

si a. 

35 17% 

110% 57% 

221 . 10 

34 24% 

84% 32 
68% 29% 
14% 0% 
22% 18% 
46% 2S% 
877. 45% 
182 109 

187. 10% 
17% 9 
27% 151. 

31 11% 

38% 23% 
5% 31. 

32 19% 
47% 30% 
40% 28% 

3 § 5$ 


Ck’OB 

?f Sh QfU hw. 

Sttfc Dm. TO. E lOOsKgb Ism QubmOm 

AAH b -44 2.1 18 107 21% 21 21% 

ADT 02 3.7 63 25% 24% 24% -% 

APB s .081 3 15 780 28% 27 27% - 1 

AGS 13 74 187, 18% 16% +% 

AMCA 253 7 10% 10% 10% -1* 

AMR 14 3227 55% 54% 55% -% 

AMI pf 2.67 10. 4 261. 26% 28% +% 

APL 7 142 u13% 121, 13% +1% 

ARC .711 8010 22 11 10% Iff, -% 

ASA 2a 53 1157 38% 37% 37% -7, 

AVX 3.1 68 10's 10% 101. -% 

AZP 2.72 05 8 1077 29% 28% 28% -% 

22 19 5388 42 41% 41% -% 

22 17 SB 25% 251, 25% — % 

4.1 84 10 9% B7g -% 

47 15 IS 87. 6% S'. -% 

9.8 68 W, W% 1»7| 

1.7 11 14 237g 237, 237, -% 

83 12 137 137, 13% iff, -% 

3033 161, 

1 6% 

12 67 15% 

14. 159 18 

.9 10 413 13% 

4610 4813 57% 

*128 89 


15% 15% -7, 
6% 6% -% 
15 15 -% 

17% 17% -% 
12% 127, -% 
56% 57% -% 
837% 89 +1% 

20% -% 

3% -% 


AbtLb B 04 
AccoWdSO 
AcmeC .40 
Acme£02b 
AdaExMOe 
AdmMI .40 
Adv5ya83t 
AMD 
Adobe n 
Adob pf 184 
Adob P« 2-40 
Adveet .128 
AetnU 284 
AML pfC278el1 

Ahmnss .40 23 6 3736 20% 20 

Aileen 48 45 3% 3% 

AlrPid S 00 2.4 82 *832 34% 337, 34 -% 

AlrfaFn no 32 16 133 191. 18% 167, -% 

AIMoart 60c 88 7-18 1332 1332 

AtoP pf2.72o 78 100 28% 26% 28% +% 

AlaP dpf.87 8.7 11 10 10 10 

MaP pf 828 02 £250 01% 901, 00% 

AlekAlr .18 a IS 582 18% 18 187, -% 

Albrto a 21 1.4 15 44 15% 14% M% -% 

AlbCwUei 14 15 W 15 14% 14% -% 

AHttans SA 22 15 317 43% 42% 42% -7. 

Alcan 80 2.6 1942 31% 30% 31% -% 

AlcoSK.24 82 17 141 39 38% 381, -% 

AlexAU 1 22 582 36 347. 35% -% 

Aim dr 33 239 48 457, 467. -% 

AngCp104t 13 15 91 103 KB 102 -% 

AJgCppf2B6 Itt 1 281. 28% 28% +% 

AlfiH 251 VB 348 M 18% Wj -% 

AJgln pt1.S4| 19 13% 13% 13% -% 

Algl pfC8.44J 37 SB 60 59 * % 

AHgPw292 63 11 1140 45% 44% 44% -1% 

AllenGs 36 32 18 135 177, 17% 17% 

AJhfPd 23 129 33% 32 32% -7, 

AMSoniaOb 43 3805 407, 40% 40% -% 

AMS pH) 12 12. 54 101% 101% 101%-% 

AfcfStr si. 16 13 IB 2S415u64% 60% 64 +3 

Alktsup 14 4738 10% 8% 9 +1% 

AlttoCh 148 27, 2% ff, 4% 

AUL.71.L9a 53 11 158 37% 3S% 37% 4% 

Alcoa 120 33 2674 36% 357, sg% -% 


15% 8% 


45% 277, BfkHR 1.48 
047. 411. Booing 120 
61% 38% BoboCiaO 
57 48% 


477, 28% 
51 25% 

38% 18% 
26% 8% 


Bordetwl.12 
BorgWa 1 
Bormralbo 


BosEd rri 
Bo»E (8838 
BosE pr1.T7 


Amax 808 14% 13% 137, -% 

Amlin 27) 2437 217, 21% 21% 4% 

AHas pO50 37 2 95 93% 95 

AmAgr 147 1V16 % % -1-18 

ABokr 15 138 31% 31% 31% 

ABrandLOS 43 11 875 83 82*. 82% -% 

ASmd art 6 41% 41% 41% -% 

ABkJM 30 37 17 2 24% 241, 241, +% 

ABusPt .78 30 13 126 25% d2S 25% -% 

AmCeriLBQ 37 12 1152 81% 78 78% -17, 

ACapB120 9 A 30 23% 3% 23% 4% 

AC.pC2.73o 37 15 31% 31% 31% -% ,-- 

ACMRn.lSa 2 12 219 17 16% 17 4% l®l »% ?° 8 § d 144 

AComC 13 3% 3% 3% 4% 

ACysn 180 28 23 2331 751, 72 74 -2 

AElPw 326 36 11 1814 27 28% 26% -7, 

AmExpl-38 25 10 >174685 53% 54% -1% 

AFands.40 1.8 15 1786 26% 25 25% -7, 

AGnCp 1.12 30 10 5067 38% 30% 37% -1% 

AGrtl Wt 444 171, 15% 16 -17, 

AGnl plA4.83eB0 27 52% S2% S2% -% 

AHertt 1-32 33 13 4 »% 39% 30% 4% 

AHofcM 114 7% 7% 7% 

AHobtpflJS 93 8 10% 18% W% 

AHomHIO 42 IS 3012 73% 72 73% ~% J4% ** 

Amrtcti7.08 34 12 1394 134% 1301. 131% -3 £5% 

AlnGrp M .4 18 1818 123% 119% 121%-2% ^0 

AMI .72 31 2782 14% 14 14% -% 19% 

AmMot 123193 2% 3 4^. 29% 

AMotr pB28 92 2429 u26% 25% 257, -% 24 

APread JS2 22 81 265 25 24% 25 4% 39% 17% 

APradpCLEO B2 28 53% 53% 53% 4% ®J% 26 

ASLRa 148 161, 18% 181.-% ?”* 1?% 

ASLFI pC. 19 IT. 373 20% 20% 20% 

ASH Ip 80 72 11 27 11% 11% 11% -% 

AmStd 180 4.1 15 674 38% 38% 38% -% 

Am8<or 84 18 14 313 55 54% 54% 

ASP p(A438 88 26 87% 687. 67% 4% 

AStr pfB880 11. 2 GO 59% 58% -% 


AT4T 120 5315 1588823 22% 22% -% 

AT6T pQ.64 72 0 487, 48% 4fi7, +1, 

AT4T pQ.74 72 546 50% BO BO -% 

AmWtrl.12 28 12 60 39% 38 38% -1 

AroHofl 0 

ATr pr 582 72 4 

ATr ac 55 

ATr un 582 52 8 

A mom* 86 88 10 55 


97, W, W, 

78% 7B% 78% -% 
331. 32i. 321. -1% 
108% 108% 108% -1 
27% 27 27 

AmasDB.10 2 19 343 22% 21% 21% -% 
AmMafc 1 38 18 258 261. 28 28 — % 

AmavSUJB 0.0 101 12% 117, 12 

Amtac 39 314 25% 251. 29% -% 

vJAmtsc 172 3 2% 3 

Amoco 330 52 11 3178 63% 82% 63% 4% 

AMP JZ 18 34 2566 38% 37% 37% -1% 
Ampco 30 2.132 2S1 14% 14% 14% 

9 61 201. 10% 19% -7, 

3311 64 317, 31% 31% -% 

45 825 3% 3% 3% 4% 

32 630 17% 16% 18% 

42552 209 33% 32% 33% - 

2379207, 20% W 8 4 
48 1079 06 65% 68% - 

2218 830 24 24 24 -% 

18 5046 24% 24 24% -% 

38 1 05 95 95 -1 

18 15 501 9% S', 9 

28 9 12% 12% 12% -% 

4312 61 10% 101, 10% -% 

33438 105 8% 8% 8% 

11 322 11% 11 11% 


Amapa 
AmStfial.04 
Aitocmp 
Antog s 
Anchor 1.48 
And fit wt 
AnCJayLSN 
Angelic .60 
Anheua 
Anhmi ptS.80 
Anfadr s .16 
AmhorolBl 
Anthnya.44 
Apache 38 
AjjcP uni. 40 
ApPw pn.12 
ApPw pM.18 
ApPw pB80 
AppIMg 
ArchO 3.10b 


88 

11 

12. 


3108004% 837, 937, -% 
51 32% 32% 32% -% 


8% Si. 
30% 21% 
18% 87, 
3% 7, 

11% 27, 
45% 25% 
24% 14% 

** 

GO 45 
33% 21 


1 30% 30% 30% -% 

23 6 13% 13% 13% 

2 12 1795 18% 17% 18 -% 

ArtP pi 328 11 40 31 30% 30% -% 

ArtBal .72 18 13 101 46% 45 46 -% 

Aitda 1.08 5.4 18 525 20 19% 107, -% 

Armada 10 111, 11% 11% 

Arnica 1948 7% 07, n. 

Arme p<2. 10 1Z 8 18 17% 17% -% 

AnnsRM 38 30 14% M% 14% 

ArmWM.44 28 12 886 52 50% 52 

AratoE 32 38 59 6% 6% 6% 

Artra 32 1.0 38 28 21% 21% 21% -7, 

Arvin s 84 24 11 114 26% 25% 26% +% 

Arvln pi 2 2-4 1 82% 82% 82% 

Asorco 442 14% 13% 14 -% 

Asaic pQ85 78 11 30% 30% 30% -% 

AstilOUl.BO 38 9 565 60% 60 60% -% 

ABsdDG.40 22 22 1001 56% 55% 68% -% 

AlalSon 27 56 11% 11 11% +% 

AMoml80 98 56 163, 16% 16% -% 

AKyB25Z 7.1 11 137 37% 38% 37% -% 

AH Weft 4 78 11 3244 57% 561. 57% +% 

ABRc pC80 21 1 136% 1361, 13814-17, 

AtlesCp 4 13% 13% 13% -% 

AudVd 12 231 9% 9 9% -% 

Augai .40 25 32 428 18 153, 157, -% 

AusImm.lSa 3 18 170 21% 21 21 -% 

AutoDts.38 13 22 1039 32% 31% 32% -7, 

Avalon 85a 1-4 9 3% 3% 3% + % 

AVMC B 80 18 13 >23 26 % 25% 25% -% 

Avery .68 18 17 372 37 38% 38% 

AvnM 80 18 42 339 28% 273, 277, -g_ 

Avon 2 11 516 33% 32% 327. -% 

Aydln 15 79 20% 20% 20% -% 

B B B 

BMC 71 51. 5 5% 

Baimco70 28 13 169 25% 24% 25 -% 

Bkrlrm .48 48 8 698 10% 10% 10% +% 

vjBoldU 251 1% 1% 1% +% 

WBMUpl 3 5<« 5 5 -% 

Boll 8222 15 169 38% 37% 37% -1 

BaUyMf.20 1.3 16 599 15% 15% 15% 

BaltGEI BO 5.4 11 1240 34 33% 33% -% 

Balt .49480 70 >320 58% 57 57 -1 

BncOno84 15 11 402 24% 24 24% -% 


12 Hand) 

High Lum SUCk Db. W 
34% 9 BncCtrn.71e 23 
BanTex 

Banda# 80 1.7 14 

BkBosal-32 38 8 
BkS plA171o7.4 
BkB pfB382d78 
BhB p«S.«1oB.1 
BkNE dpd96e7,7 
4.0 8 


S. i, 

447, 22 
54% 47% 
64% 48% 
101% 82 
SB% 51% 


701, 307, BfcNY 228 
18% 9% BnkArti 


43 28 

73% 44% 
15% 77, 
94% 24 
52% 28 
281, 25% 
20 % 12 % 
401, 17% 


BkA pf3.87d 14. 
BkA pf829e 11 
BkA pi 288 
BhAFtljS.40 7.9 7 
BnkTr *1.46 15 7 

BkTr pC80 9.7 
Baimar .06 3 11 


Bo* 

P/ Sis Dose Prev 

E 100, Kofi tow Dumb Dbm 

2S 307, 30% 307, +% 

138 % 11-1611-16-1-16 

28 76% 75% 75% +% 

379 38% 37% 37% -1% 

e so so .so 

49% 40% +% 

88 98 +1% 

51% 61% +% 

67% 67% -1% 

10% 107, 

26% 07 -% 

473. 48 

_ 8% 91, -% 

30% 30% 30% +% 

431, 421, 42% -% 


17 50 
2210 88 
1 51% 

127 58% 

524 271. 
SI 48% 

3? a 

1458 ■ 


15 


26i, 257, 25% 

18 17% 17% -% 


Bard 9 36 1 3 20 1541 30% 2»% 30% 


34h 21% BamGp 1 
407, 22% BamMS-80 
2tu 16 BaJTWr.60 
12% 6% BA81X .12 
44 27 1 , Bauscfi .78 

21% 12% BantTr .40 

50% 44% BxtT p1A288e6J 
71% 50% BUTT pfB250 18 
33% 22 BayFln 30 
27i, 15% BaySGs 
26% 12% BearSlS.44 

45% 31% Bearing 1 
16% 0), Beew .20 
— — BactD a .66 

vj Belter 
viBskrpI 
BektnH M 


11 14 23 
23 12 711. 35% 
16 IS 51 167, 

1.6 38 71, 

22 16 842 361, 
16 26 7190 15% 
8 47% 

188 60% 


32% 321, 

34% 34% -% 
16% 16% -% 
7% 7% 

35% 35% -% 
15% 15% +% 
47% 47% + % 
90% 60U -f 


& 


61% 28*4 
21, % 
4% 

22% 

47% 29 
48% 26% 
77 42% 

31% 25% 
20% T7% 
37% 
621, 44 
29% 18% 
781, 38% 
59 38% 


55 

38 

257, 

B% 

£ 

54% 

27% 

221, 

29 

32 

24% 

25% 

29 


38% 

21% 

W% 

Hp 

z», 

10 

6% 

17 

a 

14% 

18% 

221 , 

107, 

141, 

IS 


.7 22 (48 28% 28% 28% -% 

11 42 25% 247, 251, -1, 

ZB 11 771 16% 15% 157, -% 

3.0 59 4 327, 327, 327, -% 

10 S) 10% 10% 10% 

1.4 18 946 48% 46% 48% +7, 

107 % % % 

9 1% 1% 1% 

1211 17 18% «% 18% 

BelHwl .62 13 14 35 40% 40% 40% 

BelKw pi.74 10 1 39% 390, 39% -% 

BeUAOslGO 5JS 11 BB3S 66% 65 65% -% 

BCE g 2-38 84 27% 267, 27 

BeHInd 30. 10 31 27 T7% 17% 17% +f, 

BellSoKM 51 12 4S23 68% 57% Sf* -% 

BeloAH 80 10 27 SO 52% 51% 52% -7, 

Bantu b 00 23 15 41 26% 26 26 -% 

BenfCp 2 16 20 1612 78 77% 78 

Bertel pf430 
Bertel pf4J0 
Banef pC50 
BeneqtnUO 
BengtS 
BerKey 
BastPd 34 
BethStl 
BetfiSt p<?-50j 
BethSJ pf1.25J 
Bovrtys 32 


11 

22 471, 

47 

47% 


90 

>790 481, 

48 

48% 

+ % 

14 

>175076 

26% 

26*1 

+% 

5.1 

9 24 

23% 

23% 

-% 


253 5% 

5% 

& 

-% 


117 4% 

3% 

3% 

-% 

22 

1301 10% 

10% 

10% 

+ % 


7 " 71, -1, 

21% 21% -% 
107, 11 -% 

14% 14% -% 


1958 7% 

61 22 
195 11% 

I. 4 13 3137 15 . . 

BevfP n138e 5.1 76 20% 26% 267, +% 

BlgThr 08 11 67 >567 28% 28% 28% +% 

32 229 13% 13% 133, 

20 13 2S87 18 15% 15% -% 

40 13 172 23% 22% 23% +% 

II. 228 14 13*, T37, 

14 18 133 43% 427, 43 -% 

20 13 4253 53 51% 62% -1% 

3018 706 57% 56% 56% -% 

Boise ptCKSO 0J 90 52 51% 52 +% 

BollBsr 10 2 31 173 41% 40% 40% -% 


!2 Monti! 


40 

66% 

55 


Ch'm 

W 5 % Oh Pm. 

Mgft low Stock OkW. E IDbifigh taw (km On 

20% Chelsea. 72 17 10 7 27% 27 27 -% 

26% Chamea06 *J M 87 33 32% 327, + % 

331, CttnMH60 50 8 1877 44% 43% 437, -7, 

35% GhNY ptt-87 42 2 44% 44% 44% -% 

56% 51% CtlNY pf408a 94 10 52% 52% 52% +% 

50 34 CH«8pM04 18 47 16 45% 44% 44% -% 

52% 31% CbeoPn 2 <S 12 783 44% 43% 44 -% 

47% 33% ChevmZ.40 60 10 4193 431, 42% 43 

154 124 CNMIw 73 88 138% 132 132 -ttj 

88% 54% Chit* p ( 1 66% 65% 95% — % 

397, 1#% ChiPtiT 31 38% 36% 36% +% 

*4% 7%. CttkFuUSt 41 34 183 6>, 8% 8% 

77% 5CP, Ctet3C<IJ24t 10 40 57 69% 66% 88% -7, 

10% CltCft pf 1 90 1 10% 10% 

4% atrim 28 S% 6 S -% 

12*. Chroma 16 213 23% 23% 23% 

54 Chrm pi 5 5.4 8 89 83 83 

«7% 23% CBiyaal^ 30 4 6846 361, 38% 38 -% 

78% 43 Chubb *156 14 21 2728 88 63% 64% -% 

2Q 107, Church** 4.1 42 168 11% 11% 11% -% 

8% 4% Chyran.10 12 20 171 4% 4% 4% -% 

42% 23% CUcarpZSB 11 K 96 378, 37% 37% +% 

47% 24 CinBelsl.78 40 13 124 42% 42% 42 U -1, 

31% 17% CblGE SLW 17 7 888 25% 24% 24% 

46 30% CM) pf 4 90 — ~ ^ -* 

1001, 70% CMG pf 900 90 


a 


*10 43 43 43 +% 

*30 94% 94% 94% -% 

82% 57 emo pf 7.44 90 *450 80 80 80 

28 15% CinMIl .72 34 191 21% 21 21% -% 

18% 91, ClrclK a 32 10 17 520 16 15% 16% -% 

26 Or, CIrCty* 06 0 20 721 23% ZZ% 23% -% 

211a 11% cirewi 21 372 IP, 15% 157. +% 

63% 40% CtUcrp Z46 40 7 3479 50% 49% 49% -% 

88 77% Cltcp pf9.04e 70 1745 86% 85 W +% 

102 94% CHEp pfA70O87.1 50 1007, 1007, 1017,+% 

87,. 6% Ctobtr .72 11 >30 7% 7 7% +% 

1031 814 8% d 61, 6% 

234 19 18% 19 

14 73 11% 11 in, -% 

2-2 20 127 8% 8% 9% 

11 47 12% 12 12% 



BlOCfl 9 
BMKfcD 40 
BlkHCBl.M 
BlalrJn10Or 


1816 6S2_43% 42% 43% -% 


28 1BU 
1001, 791, 

13 10% 

16% 13% 

33% 21 
40% 25% 

68% 58% 

4% 27, 

43 297, 

44 26% BrttTel 1.34a 
121, 7% Brack n 


BrigSI 100 
BriMM 320 
BfULnd 
BritPt Z48o 


29% 

24% 

28% 

40U 

82% 

51% 

75% 

50% 

19% 


18% 

17% 

147, 


19 14 4785 347, 33% 34% _ 

.7 9 120 23 22% 22% -% 

60 11 56 50% 50i, 50% 

3 25% 25% 25% 

18 '*100 100 B0% 100 +1 

8.B 20 121, 12 12 -% 

prl.46 9.1 12 H 16 16 

Bowatr .72 16 15 1324 27% 27% 27% -% 

4.7 14 451 34 33% 387, -% 

10 18 >916473% 671. 72% +1% 

2 3 3 3 

15 8 2701 38% 38 38% -% 

11 14 443 267, d26%26% -1% 

98 8 77, B 

30 12 70 40% 40 40 -% 

10 14 76 27% 26% 27 -% 

80 7 29 29 29 +% 

10 10 29 221, 22 22% 

4.6 13 189 31% 31% 31% -% 

1.7 21 81B 381, 37% 88 -% 

10 12 448 29% 28% 28% -1 

10 25 98 28% 28 28% +% 

1210 1 25 25 ' 25 -1, 

90 19 22% 22 22 -% 

11 97 20i, 20 20*« +% 

12 24 17% 10% 17% +% 

4.7 25 523 353, 34% 347, -% 

19 7 1381 581, 56 58 -% 

1 487, 487, 487, 

22 13% 13% 13% -% 


BrcKwyi02 
BkyUGel02 
BfcUG pt2.47 
BwnSIt .40 
BnvnGp.44 
BfwnF * .6* 
Bmsws 06 
BrshWI 06 
Bundy 00 
BunfvH2.16 
BKktv n.63e 
Burma 

28% Btanndi.64 
48% B/INdt 1.80 
48% BriN pM08e 60 
9% Bumdy 


52 BurrghZBO 3J» 2898 69% 88 88% +% 

49 Bur#l pO.75 7.8 1509 491, <J4B% 49% -% 

11% Buttrtn 02 10 35 328 17% 17% 17% -% 

c c c 

317, 181, CBI la 00 13 14 568 26% 25% 25% -% 

151% 107% CSS 3 14 38 892 125% 123 123 -2% 

5% 4 CCX 2S 4% 4% 4% -1, 


77t, 627, CIGNA 200 4.8 

377, 29% CIG pf 275 80 
84 49% CIG pf 4.10 70 

3% 1 vfCLC 

75 48 CNA Rt 9 

131, 10% CNAI 104 10L 

30% 18% CNW 

32% 23: CNW pfZtt. 14 ... 

74 45% CPC Bum 17 19 938 80% 98% 587, 

39% 227, CP MB 100'. 4011 .1598 33 31%. -32% 

24%. 16% CRUM 2_88e- 11. 12 124 237, 23%. 23% 

21 18% cm |1n43e 12 229 197, 19% '19% -% 

177, is CRSS 04 '24 13 38 14%.. 14%. 14% -% 

23% CSX 1.18 4 2 2389 27% 27% 27% -% 

27% CIS 105a 30 23 30% 29% 30% -% 


1973 54% 53% 64 -% 

49 3Z% 32% 82% -% 
228 64% 54 64% -% 

78 2 2 2 

433 63 51% 51% -1% 

53 12% 12% 12% 

429 20 19% 19% 

40 25% 25% 25% — ■ 


i 


3 


10 67, C 3 Inc 73 100 IP, 8% 8% -% 

32 20% C* DM 02 12 578 237, 2t% 26% -% 

— ... 12 300 18% 18% 16% -% 

10 5 1299 321. 31% 31% -7, 

11. 14 80 11% 11% 11% -% 

10 165 17% 17 17 -% 

10 13 142 387, 36% 367, +% 

176 5% 5% 5% -% 

A 66 313 10% 

832 20% 

85 1% 

20 18 1057 54% 

1250 11 


227, i3% Caesar 
42 16% CalFed 00 

13% 10 CalRE 118 
24% 13% CaWm 05b 
38% 28% CeJmai 08 
8% 4% Colton n 

9% Camml 04 
14% CftU g .40 
2% % CmpR B-W 

88% 38% CamSp102 
14% 10 CdPbcs -48 

45% 19% CanooG 
272 163% CapCIts 00 

36% 20% CapHId 02 
T1% 8% Caring g .48 
39% 271. CwltoM.10 
40 22% CaroFI .44 

42% 25% CaiPw 288 
307, 241, CarP pC07 

38 26% CaiTedlO 

11% 6% Corral .10 
40% 17% CerPIrs .70 
38% 24% Car1H«n02 
88% 33% CartWI 00 10 17 109 067, 

20 «% CB3CNQ08 70 15 7 17 

19% 117, CasUCfc 20 257 17% 

197, 14 CaBC pi 00 40 37 16% 

55% 34% Caierp 00 10 8 4832 387, 

41% 237, CKO 00 20 15 6* 40% 

238 124 Cetera 500 25 12 177 

10 4% Cangy .02a 

65% 407, Cental 244 
27% 22% COME n25B 
4Q% 21% Centex 05 
371, 24% CenSoKLTA 
397, 24% CenHuiao 
301, 17% Cnl IPS 1.88 
36 23', CnUrESLOO 

381, 323, CLaEI pM.IB 

20 12% CeUPv4.40 

29*. 19% CVtPS 100 

8% 4% Centra 

18% 11% Cntry TI 24 
10% 15% Cenvtll 2 
“ 22% Crt+eedSO 

20*. Ctimpin02 
11', 7% ChamSitOi 
4% 2 viettne 

% vJCht wt 
33, 17, vJCtxl pr 


1C, 10% +1, 

19% 19% -% 

1% 11, -s 

a«4 53% -1 

10% 11 

8 501 247, 22% 23% -1% 

.1 25 305 252 245% 2-50 -*% 

27 8 448 31% 30% 30% -% 

31 91, 8 B% +% 

15 15 47 32% 81% 31% -% 

10 14 69 38% 37% 37% -7, 

70 10 1088 38% 377, 38% -% 

11 7 29% 28% 291, +% 

19 32 105 35% 85% 35% -% 

0 TOO 11 10% 107, 

10 29 2348 38% 38% 38% 

30 27 290 34% 33% 34 -% 

w m +% 

17 17 -% 

187, T7% +% 

18 ia% +% 

371, 37% -1% 

40% 401, 

202 204 -4 

ft ft -% 

W% 24% -% 


49% 24% Chase, 2.05 
97% 72% Chase p77 go 
ST% 45>, Chase pH25 
54% 48% Chae pl405a 17 
25% 16% Onus 1 


0 30 6% 

40 12 867 57% 

11- 8 1728 25 ... 

J 14 1281 36% 37% 37% -1% 

15 9 1456 33% 33 33 -% 

80 7 182 36% 38% 36i, -% 

13 13 296 257, 26% 28% -% 

10 11 86 34% 341, 34% +1, 

12 10 34% 34% 34% 

70220 155 18 17% 17% -% 

7.0 9 40 271, 267, 27% 

38 602 71, 7 71, -% 

50 11 35 16 157, 16 +% 

11.9 28 18% 18% 18% 

3.1 10 67 267, 26% 28% -% 

10 18 2899 28 25% 25% -7, 

*3 8% 9% 9% -% 

219 3% 3% 3% +% 

300 % % % 

IB 3% 3 3 -% 

50 6 975 36% 361, 36% -% 

70 840 97% 97% 97% 

9.7 5 55 54% 54% 

503 52% 52% 52% -% 


14 J68 17% 16% 163, 


CtatrSt .10 
Clarie 
CteyHm 
CtvCM 00 
CtvCI pi 2 
CNEI pfl.40 
CM3 pT70B 
Ciere> 102 
ChiDMd 00 
CoactwnaO 

CnoBl ,0 

30 24% Cad pi 111 7.7 10 

447, 23 CoobCIb 104 11 17 6448 
21% 9% Cotoco 
46% 2 B% Colomrt 20 
43% 26 ColgPal0fi 
41 22% ColABc 00 

19% 11% ColfHlB .12 
96% 661, Co<6nd10Sf 
43% 32% CoIQbsIIS 
17% S% Cohunl 
19% 11% CofSv pf 

29% 261, CSO pf 145 12 
118% 1071, CSO pi 0112511 
118% 108% CSO pi n150SH 
65% 41 CcnhK3A 4.19 
38% 25% CmbEn 1 
147, g% Comdta0O 
25 12 Comdea .16 

22% 12% CcnMtl m 02 
11% 4% Camdre 
35% 27 CmaiE 3 
221, . 16% CwE pf 100 6-4 
23% 16% CnG pf 2 90 
pi 808 90 
pf 237 B0 
pf 207 11 
pf 704 90 


00 *100 74% 74% 74U -% 

— £ _ 1 


11 ‘ *190 75% 75ii 751 

13 13 6S2 40i, 45% 46% -7, 

0 19 156 237, — ~ 

30133 59 10% 

1 A 40 161 29% 


30 


90 7 


CwE 

CwE 

CwE 

CwE 


96% 68% 

26% 23% 

26% 25 
B4 60 

46% 281, ComESZ.72 
40% 277, Comsat) 00 
34% 22 CPsyc 02 
IB*, 8% Compaq 
26% 15% CompgrM) 

25% 9% CnipAaa 
39% 23 CompBc 
18% B% Cptvsn 
627, 34i, ConApr 1 
27 17 CorniE 108 

24% 14% CnnNOallO 
18 11% Conrac.40b 

12% 11% Coraarn 
527, 33% ConsE&eS 
62% 46 CenE pf 5 
3S% 20% Cn*Frt*02 
35% 1B% CnsNGs102 
23% 4% ChSWrS 
W% 61, ConsPw 
44 30 CnP pfB40O 11 

74 50 CnP pfDT-45 10. 

77 51% CnP pfE7.72 11 

77% 52 CnP pfGT.76 H 
35 25% CnP piV4*) 14. 

32 231. CnP prtJ30O 12 

32% 24 CnP prTS- 78 12 
76 52 CnP ptH7.68 10. 

31% 25 CnP plU 4 14. 

31 25 Qrf> prP3-96 14. 

30% 24% CnP prN30S 11 
247, 16 CnP prhC0O11 
22% 14% CnP prt-203 W. 
32% 25% CnP prS4.02 11 
24% 16 CnP prK243 11 
35% 22 Conte! 108 109 

55 37% CitUCp 280 

10% 5% Coras 
1% 5-16 CtOHtd 

12% 5. Codnf a 
28% - 15% COata 
47 32 CnOt pf 450 17 

1% 9-15 vjCookU 

61% . . Cooper liGO 

25% IS- -CoprTr -40 J 
26% M% ; ~Coopvfci.40 
107, ti. -Copwfd 
197, 157, CpwtdpS.48 
151, 11% Comte 00 
81% 43% ComG1 1.40 
431, 221, CortHk*05 
19% 7% CntCrd 32r 
21% 9 Craig 
34 231, Crane *100 

99% 45% CrayRs 
37 22 CrnipK108 

114% 63% CrwnCk 
55% 35% CraZM 1 
2<% 17% CryaB n 
53% 30% Cutero 00 
iff. 6% CoUnor 
78% 51% CumEre0O 
iff. 10% Curfnc 1.10a 
571, 33% CurtW 1.80 
737, 46% Cydopd.10 


10% 10% 

as 

. 33 331, -% 

5 717 11 10% 107, 

16 15 43 337, 33% 33% 

30 22 1282 36% 35% 36 -% 

24 11 389 34% 33% 33% +% 
0 30 167 15% 15% 15% +% 

10 696 95% 95% 95% 

7001 350 42 41% 41% 

3 411 12% 11% 117, -% 

100 11 % 11 % 11 % -% 
13 29% Si, 29i, 

*210 116% 115% 116% + 1% 

*730 117% 116 117% 

320 65% 54% 54% -% 

554 317, ai% 31% -% 

20 17 470 10% 10 10% -% 

108 3283 16% 19% IV, -% 

20 10 43 16% 16% 18% -% 

385 7% 7% 7% +% 

8715 32 31% 31% -% 

35 20% 201, 20% -1, 

30 21% 20% 21 -% 

201 86 85 66 -2% 

6 S% 25% 25% 

23 27% 27 27% +% 

zfiOO 781, 74% 76% +3% 

60 10 56 40% 40 40 -% 

30 788 36% 337, 34% -% 

10 18 385 31% 31% 31% -% 

12 921 15% 15% 15% -% 

27 26 112 23 22% 22% -% . 

25 1057 22% 21% 21% -7, 
19 580 30% 20% 30 -% 

212 13% 13 13% -% 

10 17 431 54% 59% 537, -% 
7013 16 23% 231, 23% -% 
80 13 IS 21% 207, 207, -% 
2012 122 Mi, 13% 13% -% 
65 11% 11% 11% 

60 10 1303 45 44 -% 

13 18 61% 80% 60% 

25 M 270 33% 32% 33% +% 

4vt 13 443 31 30% 80% -7, 

33 796 Iff, 10% 10% 

1M1 131. 127, Iff, -% 
*220 43% 43% 43% 
*33073 73 73 

>253075 74% 74% +% 

*400 76 75% 76 

19 32*. 32 32< 4 +% . 

17 31 301. 30% -% 

162 30% 29% 30% +% 
(281075 74% 74% -7, 

20 29 2B% 28% 

41 29 2B% 29 +% 

10 29% 29 29 

6 24% 24% 24% 

7 22% 217, 221, 

37 30% 30% 30% -% 

24 23% 23% 23% -% 

2059 32% 31 31% -1 

00 13 222143% 42% 43% -% 


12 

H* 

31 

20% 

Iff. 

28 


P /«* 

Low Snck Dn. VM. E lOQt Mgb 

10% Edwrd a 00 25 11 247 24% 

9 ETToro 08 .4 21 883 18 

B% Scot jo 2016 49 13% 

OecAa 12 53 4% 

Eletspedn A Vi 73 Iff, 
W 15 
106 1', 
T790 807, 

BOB 13% 


18 

12% 

Elgin AO) 



4* 

1% 

EbekH 



92 

67% 

EmraEEZ.76 

10 

M 

2ff* 

«% 

EmRadWt 

5.1 

19 

22% 

11 

EmryA 00 

3.7 


«% 

26% 

EmhartlAO 

40 

11 

38 

20% 

EmpOsl.66 
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MWeH TAB 
.10* 


4.1 





108 3% 
8 38 

179 ff* 
5113 5% 

*50 *3% 
>200 88% 
*» Off* 
*310 90% 
*120 68 
61 IS 
160 3% 
60 39 24 23 
5 4% 

2Z74 127, 
TOT 23 


-% 


1A 


MetrF S A4 
MexFd0Oe 
MdlBt1A4 
Uldtlby.OG 
MktSUl 

MWE a 1.48 17 8 
MihnR 4* 

MMM 160 
MnPLal-52 
MM 1 168 47, 

Mobil 220 10 11 5067 36% 
109 1% 
10 18 97 36% 
69 2% 

9 219 13% 
SA 12 55% 
MM 17 Iff, 

16 2658 69 

607 658 36% 
12 19 22 

17 14 89 10% 

14 M 32 21 

20 48 19% 

BA 6 26% 

10 9 1944 82% 

1A 10 23 11% 

0 257 86% 

15 11 17 42% 


5% 

35 38 

0% ff< 

8% 5% 

43% *3% 

86% 86% -% 
82% 621, -% 
W% 90% -U 
88 88 
M% 14% -% 
3 3-% 

22% 2ff a 

4% 4% -% 

12% «** ~% 

22 % 22 % — % 


40 55 1 97, 87, 97, 

18 18 4044 1001* 99% 99% -Z% 

14 12 224 29 28% 28% -% 

4% 4% -% 

361* 367, +1, 

1% 1% 

36% 38% 

2% 2% 

62% 6ff, -% 

55% 55% +% 


13% 13% -% 

67% 873* — 1% 

37% 377, -% 

21% 2»7, -% 

10 % 10 % 

21 21 

19% 18% 

26% 26% -% 

81% 82 -1 

11% 11% -1, 

66% 66% -% 

42 *2 -% 

10 16 21 28% 28% 281, -1, 

80 11 145 22% 21% 217, -% 

21 12 2201 33 32% 33 -% 

1.7 44 5421 377, — — 

196 15% 

40 17 454 25% 

27 15 11 22% 

IP; 


36% 387, -1, 
15% 15% -% 
24% 247, -% 
22 % 22 % 

16% 16% +% 
3 3% 

n% 11% -% 


201, 20% -% 
S 1 * ST 1 ”? 

ff* ff* — % 


«% 48% -% 
4% 43* 

W% 10% -% 

291* 29% 

50 51 +% 

2S7b 28% 28% -% 
25 24% 2*1 Z -% 

21 % 21 % -% 
9% S% -% 
40*8 «% “% 
22% 2ff, 

T7 17 -% 

37, 4 -% 


39% 30% 
42% 81 
47 34% 

72 50 

26% 20% 
W, 14% 
187, 12 
31% 19 


17 31 

101 3% 

18 432 11% 

N N N 

10 25 117 207, 

100 13 9 1S6 46% 

152 9% d 

NCH 02 20 15 31 27% 27% 27% 

NCNB 102 14 9 348 45% 44% 45% 

NCR 02 20 M 2252 46% “ — " 

NL End. OB 1.7 383 4% 

NL inpf 735 10% 

NUI 232 70 33 29% 

NWA 00 10 30 1869 51% 

Mecca a 30 1.9 7 46 

Nalco 100 49 14 521 
Nrahu s .05i 0 10 402 217, 

NDCnv 05 17 65 22* 97, 

Nat O b C JO 50 16 1266 40% 

NDM prt.85 14 86 22% 

NaiEdus 19 229 17% 

NCiH 87 4%" 

HMFCA2B 80 10 30 3ff< 

Ml 0510 278 Iff, 

NU pf 517 14 S 

NModE’06 23 20 2327 24% 

50 1 4 

30 M 21 3ff* 

2717 87, 

16 11 47% 

02 26 15 224 32 
13 52897% 

1099 4% 

308 2% 

170 ff* 

33 58% 

__ 154 2Z% 

5011 4 1] 

« l ** a» gB % 21% 21% 

60 >202020 19% tfl% -% 

*00 2 2 21% 21% +% 

7 21% 211, 21% -% 

81 24% 24 2* -% 

3% 28% 28% —7, 

»% 29% 29% -% 

32% 327, -% 

>220 40% 40 40 —1 

*260 u95 9* 94 

5 ■»% 5S% 23% -5, 

1 .issa^ 

its SS^SS-J 

11. B 14 7% 

634 15% 

1.7118 11*8 60 
W % 

mV « - 

11 
90 
98 
19 
90 


30% 


21% 

7$ 


21% 

99% 86 
23% W, 
33 21% 

63% 44% 
25% 13% 
46 32 


NMitwS 
NtPraeH.M 
NtSeml 
NtSempf 4 
NtSwt S 
Navtxe 
Nev wtA 
Nav wta 
Nav wtc 
Na« pfC 
Nav ptD 
Norco .64 
NavPwalA* 

NavP pfl. 69 
NeyP pi 1.74 
NevP ttVBS 
NevSvLBO 
NEngEal-SZ 
NJRac 202 
NPIrtH ■ .78 
NYSEG204 
NTS pi 17S 9A 
NTS pf 180 9.4 
NTS pi 212 10 
NV8 pfTO.75 11 
NaweU .70 
NwttaHa -48 
NaswWWAOe 
NwhlRsTae 
NwmtGn 
NwimM 1 
Nwpark 
NetnLM 
MaUP 2 08 
WaMpBAO 
MsMpOm 
NraMpflM 
Mate pf* 10 
MaMpdiO 
»aM pfi02e 9.1 
NlagShlUe 11. 
N tablet .12 
MCOR 100 
MCO pH 90 
NoWAf.ia, 
NordR, 
WorlkS<3.40 

Norsk n.65a 
Nontral.28 
Norwr pfl44a 70 


1»% 16% 

51 51% -1 

24% 24% -% 
4 4 -% 

32% 32% +% 
8% 83* -% 
*6% 48% -% 
31% 31% -% 
87# 71* +% 

S* ii 

ff# 2% 

3% 3% 

55% 56 
22 220 ,- 2 % 
Iff, Iff, -% 


-U 

+% 

z\ 


10 
90 
207 
17 B 
70 14 _ 

17 18 84 

109 


13 

7% 


>300 34% 
>50 37% 
>780 40% 
>130048 


0 9 


13% -% 
7% 

MS# 14% -1% 
57% 56 -2 

% % wl.ll 

381* &% -% 
20% 20% -% 
34 1* 

371, 371, +% 
<0 40% 

44% 46 -% 

64% 65% -% 
21 21 
15 15% +% 

15% 15% -% 
28% 287, -1% 
28 28 -% 


Nora* 

NAPWJ 


08 

1 


9 21 

98 15% 

149 15% 

17538 876 28% 

11 2 28 

*■* 9*7 0% gi, e% 4.% 

1* 309 iff. 18% -% 

S! w i 1 ^ 3 ^ m-i 

« 1? 70 IT, 20 ~h 
70 W S 4 ft 

26M SS S? 15 ^ 

108 38% 36 38 -% 

Continued on Page 39 




AMEX COMPOSITE CLOSING PRICES 


jyt, •* gpt, ^ 

Continued from Page 38 * % ftg- *4 J 

2w» 'S’* "EwOZAte m 7 to nb is% -v 29 % rScST-IIo bj «* «m 

fft £!* JESS? - ® 7,09 23*» 24 -5 W M -RaKfen 10876101 

5S SL » 1X1 It * t»5 tor- -% Jj% ft BapQyg!* 42 9 37787* 

ift M-* 12 f£2* B '« ®*5 85 8 -S £* *”■ ftpw*ri2 2J12 2# 50 

2* « ESZE*® H 186044 « «* ^ *» mt »K tfMJBa7.4 20 6» 

S Mr. mp Eft 1 !. S'™ 29° 61 ■ 61 51 +11, » *1% Reptt 1,64 M« 2Ji », 

£. 2ft {SL^i 18 “ Z2TO S3 S2 62 -z% 3ft £% RapBkptttt 7,7 4 ffiV 

5P» & mS£I?„' 40 1-6 55 *ft ®% -% S» P* *•***■» 1.1 14 96 29?, 

Si *2- K5* 4 ® ' 128 49, 4t( 4l| -f. 307, 341, Rswco 20 22 21 MOD sea. 

5ft 2?* |*e S* 42* *ft -% SI« ***** W 5 

f i Sr 1 *" *«kl S & — ss< 

fa IS ££.*? JS« MSS:! i: £S * “ 


7 % Regal 

ft 77* RatfFm 

w% w» -% S 4 2 1 * S 8 # 0 - 90 


p/ as 

Oh. W. C 100x18* 

Sols. 

0 u B1 Mb 
usreioh 


*»04t 42 43% +% {*» £% «W pWLMeTj 20 Gft 

M0061 .51 51 +11, 3S fft Rap® 124 M6 231 2ft 

*£0 S3 S3. 52 -2*2 ^ft £% RapBkptttt 7.7 4 26b 

$75 271, 27% 27% -% S* R**« 32 « « * 29?a 

a 34b Rbvco JO 22 21 1400 90S 


128 «* 4b 4 b -t! 307, 34b Rbvco 

958 433, 42^ 43% -% 2V, W% Borer* 

9 2S% a? 25% +5 1ft 54* fWon 


+% IS' 22 RaWm'JB 

-blS* H* R# * n,rf M 


41% 22% NOrastlJO 4J1Z 1772 3531 «£ 5ST _£ 52% Mil 

flUH M 181 83 g fig +S W £% 

fft 52 s S22. ■ S4# « ta mb 29% » S£ 12 S3* 94 

*?% f»% h» ».32 1.0 11 lSMffi, « 32% +2 «% W» 

73% 98% Nynaoc *348 6J11 8488 84 * 63% 83% -% ft % 


74 »% 
952 12% 

iJTS its 20 
2312 458 18 
42 681 46% 

4.7 a sew 


3 % OsMnd 5 ggg )e «l «, ^ W( 

3S a sssss a? Ha a £• :s f: a. 

ss.a.g.'ssgj s a Si. & a 

£££&« - s ?»■ 3t3s:f F ? 
a a sffia,a s. js.is s. -S ». A 


591* 52% OcdP r*4g ,« 

IW, 100% Ocd 5 vC«2 is! aa iooL lom. ‘ 4 S> 176 « ' »<* 2D% 

W%1W Occtp 5w S So 1» 116 118 —TW *3 S?**' 11 - 29 8129 3883 38% 

' 22 W% O0ECQ35J « e iS itL «£ -W " 2f° RUnt P* 4 - 75 « 1 380 

'«V Z7% OoSTlJO 45 «0 iS « IS -2 2, 2* * tofflnn 9 3 9% 

2Z% W% OWo&TJK 99 8 IBffl ISfi «i. -? S* SJ? £ ohm “ M 25 18 743 3T% 

42% ®» ObEd p(390 95 zBOO»S « S +£ “% *£"• 9 003 2S7, 

48 35% OhEd pKu44 »? Soo g g JL *fh to*nGr n4Z 14145 1002 40% 

75% 31 OtiEd pfrai 19 tso tv£ 7*2 ’ S* Sil RoBnE* 40 6BO 21% 

78 56 Oh&» 99 74W 73* yT* +u iS* 35 20 377 IBS, 

84% M Oft&T mBjo 19 §M 8l’ M M -S 3? 22* 2°*** *««««? 

32 27 Often pan «. 9 W» Ha, +2 V%L ^ g°? f . 25 « 9® 44 

34% 25% OtlBJ prtLSB T2. 17 3S S S * ZF 1 ^ * »?*«* " 8 082 14% 

22% «% OWd pH JO 91 4 ^ ?S ^ 225" ^ «3 773 ft" 

94 70 OhErJ pO.12 K. rWO BO * ^ nj _, SS* S* 90-19 85 3 24% 

8h & sr s& s SS5».^ i*ii S £“* “s .“*a 

fa stvLm a- 3 F*a FI £ 3 ^ ” “ a 

Ssa?^sn j«a- a a 3 s Isas fjss.a 

9* . «% OftP ocra aj So?T* M* M # S' S Se« 1JD «1S 931 4% 

go. 22 OfdflGQLQS fi.1 15 *nan 441. -u o*« _• 2& ?§. W*r l <44 1^ 16 187 2B^ 

p | s_ - s r « ».« ss s. ^ 

a as&r as a 6 3: a ^ f “ •* s=^--f - ^ 

40 a*?, omne.ia bli 11 103 asg 35% s«J +2 S S S 

16% £i £?"?? __ 81S 8% 7% 8?r +2 73 JW a. Ms .1815 « 10 10% 

4®4 23% OrtonC J 25 48 30W 30 30% -% 45% 28% SPSTee J8 92 IS 107 40% 

10% fl OrfonP 274 12% 12% 12% 4 18 10% Jabfaip 54 5 SI 14% 

«% 7 “ 1 aw 8% 0% +^ w, Wt, SobnRIJte 19 7 11 W* 

«% 21% OMtt>^t«4 92 19 362 2B% 27%aS,+7, ^ W, 8lpdBa 50 2023 847 15% 

13 16% OwiiT a AS 1.1 27 8481 42% 42% 42% +% 2P* «• SJgdSc » 217 15% 

90% » OrtWp 50 22 16 185 22% 22% 22% -% 384 «• ®P«® •« •. IS 4W 

12% 32% OwanCMO 16 16 1479 77% 77% 77 % -% ^4 21% 8*0,52 1.1 24 423 29% 

®£ 2S% Ow"W« 55 22 15 IIS <3 40% 62% +1% «> W% §dw »>1J0 2810 16*460 

18% 12 CMonl AO 94 14 70 13% 13% W% -% *1% »% Sd-ywtf 183 8OI4 

p Q !2»2 8tJoLP1 - a8 85 10 48 34% 

H 29% PHH 1.« 3.4 13 « 31% 80% 30% -W MW S?. . H St K 

us «a-rF3s -^SSSS^atSE 

3 3 «3 a a -j. t? f. ass a” s a 

i % 2 72 12 2? IS & L 1% * 8, iiSSih 7.119 It & 

a 3P* £S2-rf£ as « » r? § 8 S12 5a%! 


pUSO 4.7 
pBJD 85 
l 53 95 


* 3 1103710% 8l« 8% 

220 97 8 
5613 


46 240 . 

998 1628 


3K»3B% 37% 30% 
*100 43% 48% «% 
*S0 71% 71% 71% 
*580 74% 73 74 

Z200 81 81 81 

9 OT, 31a, 31% 
17 33% 33% 33% 
4 10% 19% 18% 


* 38% 21» 

5 53 s* a 


Rohr a 
Rc4nCm42 


^ 22% «%’ 

ir* i 1«4 10% Boom* M 


m » “£ P*^« M 220 86 00 80’ -% fL 

&■£ s§ss% s %£-i i 

53,4 S* 1 --- 1 - 503 ^ 114 40% 39% 40% +% S’ 

8 3% 27 343 7% 7% 7% -% a 8 

18% 0% OnrMa AO 35 17 38 io% TOW 1M« St 

33 52* 81 « “ 3V% 31% 31% +% ^ 

40 24% OranftK.18 81 II 103 35% 35% S6% +% 

10% 0> 4 Orwnflo 813 8% 7%* 8%* +2 13 

404 23% Wane 28 26 4S 30*w 30 »% -rj «% 

10% fl OrfonP 274 12% 12% 12% 18 

11% 7 Ori0n__p< 50 36 1 % tt ft +W «% 


47% Borer t« 26 0 90S 44 

®l 8 0B2 V4% 

& St £*•*'' ^ 2 83 773 

20* 23% Boon 142.19 98 3 24% 

M% 57% Hpyn 55, 90 9 SIS 87% 

3* 38 0 8% 

28% 127$ Rubmd 2B 16 21 SS6 1B% 

81 15*4 RuasBr 10 77 30% 

33% 187 b BuflTofl.TB 2J 12 S7 27% 

1 39% 15% RureelT 62 16 18 400 31 

SB% 21 RyanH 160 ZA 15 SSI 49% 

30% 18 Rydar a A4. 16 16 1257 28% 


10% fl unonr 274 12% 12% 12% » 19% sauna M 

51% 7 Orion pi 50 56 1 3% 9% 8% +% H* w » SabriRIJB* 

38% 21% O^bAiU 22 19 382 3, iJS 13< »0dea 60 

«3 18% OvrnT a A8 1.1 27 8481 42% 42% 42% +% 1S % 8% StgOSc 

30% » OvSWp 60 22 16 18$ 22% 22% 2?% — % 8®* 1% 

g 32% OmhCIJ) 16 16 1479 77% 77% 77% -W 38% 21% sXia a 62 

2S% M **«■»»« 4ffC +1% «7% w% SaHre ylTO 

18% 12 CWord AO 94 14 70 13% ^ 18% -% *1% 58% 9aMy art 

p Q fS® 20 SU0LPIJ8 

41 20% PHH 1.04 36 13 88 81% 30% 30% -% MW Si. StoUMJM 

72 «% 1^ 36 13 189466% 63% ST* g S? SSut^L 

164- 60 06 3? 5L 51» 3L »t5 5SSS-TN 1 
& rS3Ii« W9 Soag g g -% g« S, 

57? 40% Faci.t0&48 76 74 373 48% 4 T 48 -% & IaSSr 

17% 8% Wdtoa 12 401 17% 1B% 17 ^ »L RaS&Lm 

26b 17% PacRapt 2 77 86 28% 28 26% +% Si ^ IfeEP^ffl 

T7% 12% P*eScl AO 26 18 17' 15% 15 15% -% S 


8% 4% PaoAm 

s. & s£i«i. «« s s. a. si, =? k » s « r a 

wl h£ S* 2§ *5 4275 9CAHM64 9113 4S& 

F s sf 2 a F S’ F ^ « u ssis as isas 

SS'ESJ S ? S’ a S S « z “. S ?».. 

m. am !L 2 5 SV 72% Sctttya 52 3J 14 S« 5% 

S* S?* SS£ I ^ M 13 S2 P* 3F a ? -h 34% 17% SaaCnt 62 26 305 17% 

S 5S£ 6ft ... HL?re. SL , *Wi 1«1« SatrCl pH-48 14. 40 10% 

55 3L R5&. « V L S? ISJ 2 ^ ^ 11 SwC p®a-» «- » 13% 

S2S? 4 - 19 ■“ M 2“ I n * rul 7 * 17 W* »*C 1*210 12 78 13% 

» S? 2 pI2H., m £n BB. 81% 43 SaaC pRM.12 SB . 721 44 

St 2L rtZnfZ ,n -*S ^ 5?* ??» “?■ 4% 1% flaaCo^^ 4 2% 

«Pi ^8% Pann«)E40 3-6 12 3121 Am 00 6 0\ s4 fl7i» Saattia fl 1? ta mk S. 

^ M% PaPL 260 76 13 414 36% 35/, 38% -% ik TzW s3 • W S 

^ ra £Sl Sain kj S°aL Sw Sw +«. *8 »b e^Sur^a TJi8 iIb g 

2? S«. ES - S5Sn S“ 2f* S& & +Vt *«• ^ 8 «**r-w +312 kb 20% 

2f* 2? 1 2S- 2X2° 2Lt« 2p* S 3 * ^ 31 % s«m . 1.78 45 n 11370*0% 

“ ® Kh 30 “ lS% 102% Saar pfM3o 59 050 103% 

1I&2Sl£S‘SS m 22®1SS* JSSiSS 4 !!}' 40,4 2 & 4.47 boom 

M SI S K i22n H 0 ^ 22?* 22"* Z^a StcCp a JO 15 19 220 32 

W PlH- pr .6 . 93 2280 0F 85^ 86 —1 137* ak -SvcfM fl?- " 

?* * 4 2-2 ^ 25 2S» !& “> 39 5S£jz *517 » £% 

® * 46 «% 4H* «7, - W 23% 0% ShnrireJO 22 U 82 U% 

Sf* S 52SL5*? 0 H*. ;* 25 S* 22, “5 s , ^ *h wreorzfloa 35 9 amaz% 

5t S 5SSJ5 H? 22?5Si S’* 2T 4 "2> 32,4 Bnwtoajo 2214 7» 23% 

2* 25 VS, « 22? 22. 5L “*• 12 *% »»»« » 300 b*» 

S S ESfft'S «2 S' 9 - 22%12% GhiMWJO 20 0 1S7 Wj 

S 1 2f* 15 S 2? 2?* 2?* 2S* “2 28 77% »Mi%5.i2 sbis 731226% 

9% a ParkS .60 24 16 671 26 25 25% — % 38% 23% Skmal 164 UW an 33% 

SL ^^22“^ & S;5 sXH ^5 J 13 6507 54 

mI Si H2 ®L S ^ 11 **5 Snor ptxso SB 9 38% 

&% »% petrio ■ .70 2.7 15 15* 28% 25% 25% — % 2 r 12% e*vfe» J8 M U 67 13% 

11% 22% PHRa 9S1« 19 50 30% 30% 30% -% fl% 1% 3gmfcfa0tt ‘ XXT 2% 

f* « £25 ^ “ 7 3f* S'* M6%«Wr “Mia »*fii. 

% & -5*--- l-, 2 - ft a -> 51%. «%. a«ekr ^60...U 77 142. 

S s ^* ES?X^ 194 29 2 ^S* S?* 55* "2 32% w» «w>on#B* -24 m 409 


5«S? S »• SwEPB.08 4611 498 18% 

^ 6 > 5 fi _ ll ^ 11 8®* P"« 37 13 15% 

«8 1% 1% 1% -% 7 2 Savin «r snT 

4J 13 2St m 4 S 4 I^ 2 “i l2r » •*% Savin p< 15 3% 

g S ts Si S 9 2S* 


“ SSSS^SS-®* 9 

S/ 3 * S ? S ^ A S5 ISSSS 

grff 1 18 S ? 27% * “% 14% 6% SciAJl .t 

MM04 *9 21 2u ? S 4 ~l A ®** •* ScWtP 164 

PartOrtOfl 13 121 9| 3I4 —ia 19k » *a > i i 

ssk:- 80 a 3*^ s 7 * p -2 g g 

ES£ 4ft inn SU?re. fSL 3re- , *•% SwapTMl 

Pajnp JO 36 8 X76D 10% 1Cr% 10% — % te?. ,7 Saa C DTB2. 

P«J«||h.18 6 14 708 ITt, 17? 17? -% ir‘ 10% toC %CZ 

p *°9P ¥ *» 11-32% jn% 45 SaaC pSM. 

2“ »% 5®, -% 4 w M ,% STMCO^ 

PBnna)948 SB 12 8121 89% 89 68% — % 64 375, Srevn 1 


30% 25% PnPL dpr2J0 Ml 

88 88 Part- prfl.40 86 

110W 80% PaPL pr 11 19 

1HW 1024, Part- pr 13 12. 

B C6% Part, pr B . 96 

08% 79% P*PL prfl.70 02 

» 38 PmtmV 230 46 

84% 22% Panw pH 60 5.7 
0t 44% ParmnUO 3.7: 
23% 14% PecpEn62 86! 
40, 20, PapBoy 62 6 : 

55% 19% PopalCajIM 26 
91% O Parks .80 2A 
9% 5% PrmJanJfla 13. 1 
as, «% PatyDr 62 18: 

95% 19% Petrie a -.70 •• 27: 
31% 92% PetRs 36ta 11. 
»% 18 PwKM pH 67 86 
8% 17, PWnv J5a -2*. 

77, *0, Ptbw ■" 164 26 1 


12% GhoaUJ* 
7T% SiaiPaO.72 


62- 12% 
3617 288 21% 
3213 82 16% 

56 9 2MRS2% 


12 380 81, 
26 17 187 19% 
SB 15 131226% 


» »% ~% 38% 23% SJfltM 164 3B 19 S3 33% 

ft ft -y Sfl% 33% SMgar AO 6 13 K07 54 

11 S®? peso SB 9 38% 

S* S« _ y 2* 12% Sttfina JB . M M S7 13% 


127 2% 
8884 «U- 


32% ffi PtnrtpO . 38.1503 21% 

O 48% PMp-flr S' S.1 - »"5*% 

M 14 Phlfa£I26l} ’ W. 8 2174 20% 

48 30*4 PSHE pMJO tO. *1880(5 

S2% 83 PhflE pffl.75 ML *320 87% 

0% 0% PME pH .41 11. 38 13% 

18% S% PitfE pH 63 11. 122 12% 

83*4 32 PME 1*7.85 10. *240 80% 

IZ% 0% PhUE pH 28 11. 28 12% 

134% rrr% PME pHT.IS 13. *170 127 

13* 105% PWE pH 565 13. *730 1W 

SI SB PhHE PBL» 10. ZWD«c% 

83% 57% fuse 1*760 9J *410 78% 

W, 19% PMffitra 38 15* a 

78 36 PMMTC230 36 11 404385% 

18 97, PM pi a 68 26 13 332 14% 

13% s% PhflPat 60 Ml 8446 -m% 

26% 19% PWPl pBJU, VL 28 22% 

41% 25% PMD7H AO IB W 74 40 


ss ?, sft tar 1 -*, e s 

W; 8 2174 21% 21% 21% -% 23% l#’ SonyCMli 16 14 372 

-a 367, 22% Sooun 120 


*240 80% 78% 78% -2 
28 12% 11% 12% 

*170 127 1*7 127 -1 

*730 110 114% 118 

*100 94% 94% 9«% -% 
*410 79% 78% 70% +2 


*» S. 5. “■* 367, 22% SaaUn 120 56 

*32° 87% 86% 87% +1 45% 38% SourcC 340 61 

M 13% 1»| 13 27% 21% SreCp 1*240 R1 

122 12% 12% 2I» „ 4®, 28 SoJerbE62 SB 

78% -2 47% 28% Soudam 16 2.9 

1£5 . 48% 29% SoatSkIBO 60 

127 -1 9 8 SDMPSZ.13I 56 

1® 38% 22% SRafftgJS 7B 


94% — % 27% is SedfcCSM 

7M» 7»y 7W, +2% 41%. 23 ; 8otndQt68 61 12 38 38% 

1S% 15% 15% +% 81% 37 SMET1 280 62 IS 87 54% 

«% 84% OSh -% 38% 25% Softy p|2J0 76 1 »*% 

l* 1 * + y 28% 10% SoOnCa.72 12 18 82 14% 

2ft 2* S* 58% 38% Soutine*. t2 24 20 MS 47% 

^ 2? » 81% Sound p( 4 61 5 65% 

49 S' 49 „ « «% 8oumrt24h 258 1517 8% 


1614 3225 20% 
65 82 22% 

61 28 42% 

R1 S 28% 
SB 13 13 38% 
2.B 19 34% 

609 46 40%. 

5624 4 4 

76 10 *138282% 
86 8 882424% 

61 12 38 38% 


«% 25% rtttffl AO 1-0 W 74 40 »% jO 14 W, 3oumrt24b 258 1517 0% 

2, 2& 5!" " 32 3 72 Sflf* S’ 4 S -JJ* 29% 18% SaaAIrl .13 B 17 1557 22% 

5V« 40% rtadA pf 284 56 55 58 -1% 77% 97. 8w for 84 15% 

Si if* 22?* 1 - 30 59 « 2? ?Sf « 1 ?Sl l ^ A 8WG— J* R7 tl 382 10% 

®l ■% Phrl a _» 001 IS, 15 15% -% tW t 75W SwM6L40 60 11 1214 W61, 


23% U, Marl a _ _ 

11% 7% rttORgaiao 15 82 8% 8% 8% _ 26%“ y«% MiEre 62 

»% mt Pttabrv 2 60 14 2061 48% 67% MW ~% 3^ 22% SwrPS 2JB 

23% 13% PtoofEL13a J 4 25% 25% 2B? -% 3p^ton62 

86 37% PQnyB 1B2 2215 538 61% 80% 80% —1% 2fl% t8W SpectP 

w* £5* «««*■* T - 7 „ L. ??? S IS. k »! ^ 

15% 10% Pftafei SO 333 11% H*a 11% — % SO 35% SouwOLM 

28% * PWna n B7 J 87 88 24% 23% 2ft -% ,«% 67’ l?Sb 2 

5ti? - be 3 a.? a aa:§a a.aa 
®-a s«- »« r a, a. a.-« g 3 &sr a 

13% 4% PDQQPd 20 4 A Z724%4%4%-%33^ 1C % StPao a 

73% 31% Pptarid 1 1.7 23 2883 81% 58% 80% -1% 34 14 StdPrdsJM 

28 Q% Poodra .40 20 17 320 20% 20 20% -% 18% 12% StandmcS 

2*% *7 PopTaUDb 40 21 2B 20% 20 20 30% 18% Stan W a 28 


19 001 IS* 


a a. 


'ft 1 1W% 75% SwBaO 640 




Wi m 


a-S F ss st.» £ 

«« FF r S *5X5 

44 272 43, 4% 4% -% 33b «% Sffao • 

1.7 23 2883 81% 58% 80% -1% 34 14 8UPMSJM 

20 17 320 20% 20 20% -% 18% 12% StamteS 

4JJ21 2B 20% 20 20 30% 18% StanWa 70 


S 1H, Porac JO 67 36 25 ®% 15% 16% 

W% Pm5C1J6 OJ 10 961 28% 28% 29% -% 

Z% 23% fkuG pQJO 03 04 20% 28% +% 

35% 32% Po#<3 pM.40 13. 21 33% 33% 33h -% 

W| Sf P0*13 p«+M 13. 11 33% 33% 33% + % 


16% 12% StandaaS 
30% 18% StanWa 21 
49a 51% Starred] J36 
12% 10% SaUSdJO 


a ?? \%9 


SwtFor 84 15% 

SanSadBB 67 tl 382 10% 

SwBaBBL40 SB 11 1214 108% 

&nEnr 52 26 10 32 20 

Sw8>S 202 SB® 386 32% 

Spartan 52 2916 86 17% 

SpaetP. 88 38 22% 

Sprto!P«L52 as 23 11 48 

8guaiCU4 4614 507 42% 

8quft* 2 20 21 1888101% 

Stainy JO 61350 179 28 
8IBPr8 J8 .22 22 1348 28% 
StMotr J2 1 J 15 50 17% 

8MOU 260 66 2790 40% 

SJPaO • 18 340 27% 

StdPMsBI 22 10 88 28% 
StandeaS 3L2 5 107 18% 
StanWa 28 60 « 372 28% 

Stnrreffi J* 2512 7 43% 

Sal48r4-2fl 27 81 12% 

Steego JOK 2683 13 3% 
SMBcpBO 63 9 27 12% 

31% StortDtf-32 6121 4010 43% 


93% PW»dl1J8 361783 ES%S5%»%-% 37%23% StmmJ 1 30 63 16 978 38% 


«% M PoBl pi 678 60 


38 Pameass 4J ® 500 40% «%«%+% sa% 39 Stonahwo 

22% Prarntn .40 1 A 19 6* Z7% 27% 27% +% 58% 2S fitanaC JO 

tt Prin* 81.10 45 10 88 25 2J% $ft ~% 66% 3*% StopShRtO 

W» PrtmaC 18 2960 19% 19% m , 21% 13?, Stor&j 1 JO 

24 PrimMaJa J 22 *487 29% »% ^a 7% 1% WSrorT 16 » 

55 Proc83270 46 « 2188 67% 857, ET\ +7, 22 17 StrWMaiSa 16 10 88 

t2% PrdRm 68 1.7 22 07 t8% «% ift . . 36 17% SWdRI 60 

® PWler 140 4.6 13 30% 30 30%+%10%4% fiamgii 

1% RnAC 17 1% 1% V, 84% 34% 8onC» AB 


59% 28 PetmB&38 <a 

W% m, Pramtn .40 1 A 

2 19 Pita* al.10 46 

a 14% PrtmaC 

«i 2* PrimMaJS 6 
*z% 55 PTOCSQL70 46 
18% 12% PrdRm 30 1.7 

*3% XT Ptolar 140 4.6 

ft 1% PnjfltC 
ft 7% Pnfll 61a 7.7 

a% ® P&iCol 2 12 

a W% PSCoi pB.10 64 
W% ft PStfld 
» 20% PSM ptA 

« Wa PSln p(8 
U « P» pO 
M 80 PSM pTF 
® n PSJn p«3 
«% « PSto pfl 
* SS PSJn pW 

3 » PSvW 
»% 147, PSNH pi 


31% 25% SbMtntJBO 


562 2 77 28% 
61 12 28 61% 
M 714 58 
68 14 408 41% 
6515 100 16% 
16 975 2% - 


1.7 22 97 18% 18% 18% 36 17% SWdRI 60 2J 14 320 28% 

4.6 13 30% 30 30% +% 10% 4% SaavSti ^ 35 7% 

17 1% 1% Vi 84% 34% BonCh J8 6 31 10* 78% 

7.7 91 77* 7% 77, 14% 0% SunB 129 W$ 

1612 234817% W% ®% “H 2S% W% SnnEnnIJO 7.1 283 17% 
64 42 22% 22% 22% +% 57 4Z% SunCo 3 86 11 787 52 


600 12% 12% 1®a — % 117% 90% 8uaC p!2J 

*100 35 3$ 36 -% 64% 42% SundaUJO 

20oo 11% n n% +% 7% a sunMn 

*100 87% 87% 671, -1% b% 41# Su«M pH.t 

*210 81 80 80 -2 28 13% SonTr 8 B 

*10 79 79 79 -1 277, 19% SupVtafe.42 

2*40 94 04 94 32% 20% SipMk* 

*10 83 «3 83 -1 ie% 12 Samnk 2*i 

1299 8% 6 • “ % 14% 10% SymaCp 


90% SuoC pi 225 61 T» W 

42% StxndaWJO 3313 338 54% 

2 SunMn 1884 4 

41* SWIM pH,® 16 134 87a ’ 


47* SUM* pn.W 10. 134 or, 

15% SonTr 8 BO 26 12 112 21% 

19% SupVWB J2 61 18 1637 20% 

20% SopMkB 14 187 28% 

12 Samnk 3q 82 50 13% 

10% SynmCp 17 90 11% 


25% 147, psmh p| *100 ®% 18% 18% 74% 31% SyiMeaalBQ 69 W 4175 £% 

25% ISV PWT cSB 4 19% 19% 19% ”% 33% 177, Syaco • 34 B 21 SB* 28% 

3ft 22% p«M p«C “> — — _ 

SH* «% PWi pO 12 22% ffl% ®% -% T T T 

3ft Ptfli ptE * S X i »i WW 1 60* 6 ® * *ft 

ft Wi »M p(F 7 £, ,53 s 25* 54% »% TECO 262 OB® 200 45% 

2& ® PhH WQ 1 20% 2ft fft . W ft TOT __ a ® 7% 

26% P8aNU262 8 l 5 10 218 34% 2ft 2ft -y 24 17 VtP 13286 11 45 28% 

25% PSvEG2J0 7.4 10 1052 39?, »* “Jt 42% 24% THE 130 6917 730 « 

^1 PSEO pt5J8 64 «i* S, g. Il* 1® 7W, TRW 3 83228 MB 91% 

2ft 70 P8EQ pAU 64 104 97% £7% 97% -% n.tf vfTacBt 25 1% 

»i « P3EG ptt.17 83 35 25% » M 121 731, TaflBnfl.18 X083 128 115% 

£% 0ft PSEO p«JO BJ tSO W 81 81 -% a,, W Taney 30 1 J 14 111+® 

?/% 21b pseq po.43 fl6 8 28% 28% 26% +% 2S% 18% Talley pf 1 46 88 23% 

78% £» PSEO ^7.70 65 . *100 91 91 91 -1 12^,73% TambdaJO 65 « 2S1 100 

Of* 85 P8EG 0OAO 8B *510 88 85% -2% ^ 3^ Tandy M 1124 31% 

104 >3 PSEfi pS62 63 *12 0 103 102 103 zot, tS 7 * Tndycft .17 25 17% 

3% Sf 1 , Patrick 16 3 3 * 54% 47% TaMm* t 1.7 23 471 60 

Jft 12% Puabto 20 J 12 2 22%»%» , » 3% 1% Taiooai . ® To. 

1ft 87, PR CMm JO 100 21* S H. 307% 227 Ttfdyrt £ 1® ftt 

2ft M PugaiPlJB 76 13 2T9 »% K »% 227, 12% TaWto JO 62^ 228 18% 

W*a 8% PulPn n .12 16 19 *tt ft 7% ft) « 42 Tela* . _ H "H Si® 

« UP, PattaHatt 1.0 18 IWWi W* -J 50% 35% Temping i- 8 ? n 5. 

*• tt PurotoL54J 46 312 16% 18 18 -% 43? 34% TormctflJ4 7.4 9 1516 41 


2* 1 ! « PSEO pt2.17 BT 
gja 9ft PSEO ptSJO BJ 
2% 21% PSEG ptt« 03 
Oft « PSEO pf7.70 86 

Of* 85 PSEG pCTJQ 8B 
104 >3 PSEG 9S62 63 
3% 2 1 , Patrick 

12% Puabto 20 6 

Jft 8% PR CWfie J 
2ft U PuflaiPlJH 76 
«% 8% PulPa « .tt 16 
2* 1^1 PMtaHW2 1.0 

2* IS Purot*L64] 46 

® O, Pyro 

Mi 54 OuaMM.n 23 
“ 19% QaakSOBOa 62 

8 3% Oimnex 

25% Coattail? 46 
A"* W% QkRafl 68* 1? 


86 *510 » as% es% -?% 45 30% Tandy 

63 *120 103 102 TO 20*1 TS 7 , Tndycft 

18 3 3 3 —% 64% 47% Tittra 1 

6122 22%22%»% 3% 1% Tatooei 

-4 8 TO 13% » « ’■’I 387% 227 Ttfdyft 

7J 13 279 22% » 22% 227, 12% TaWta JO 


1J W *16 7% 717 7% 89 

1.0 15 1390 tZb 12% t£% '% 50W 

46 312 18% 18 16 -% 431. 


» 16 PuroWBR 46 312 18% 10 in 431. 34% Tennctfl-04 7.4 9 1518 41 

« *7, B 52 sw S, 5% , 105%®? Tunc pr 11 11. 2 1M% 

$fl SI OuahOH.n M» M ft 89, 2L_7? 05% 87% Teoc pr7.40 8J ® 92 

30 18% rt—fcareaw 36 12 378 25% 2*% 25% +J* 29% 17% Tordyn 428 1008 17% 

8 »b Oimnex W J% 4% -% ^ 7^* Taaoro J« 1.7 . ’ 175 W, 

37% 20% Ooaatal-72 46 13 68 38 35% 35% -% 27 19% Tenor p»W 11. 19 20% 

W, cSfUSt JBa 1? 12 557 29% 23% 23% -% jgp, a} Texaco 3 86 T «*» 33% 

poo 30% 14% TxASc .40 16 1*3 22% 

k & srfe s- ^a. liES ^ r fF 


”*l 8% RLC 
* 1% «*C 

a 17% mm 


MR pm jo 9 3 
BJ1 PH2J6 9.4 


a 17% RIB A 
2>| 8% Radtea 
77 RahPnf .lO 

” ft R>nM 
5% W% Ruco 64 
ft ft RmmO 

Ss, SsSr.44 

2& ft Reymk 
jTi* Raynr rtf JO 

gV «% Rayflnl OO 
ft 1% RM9BL02i 
W 5 R «at p06g 


s ?• s* r s s, sl 

1J 13 1838 S3 61% 83 “I 8 Jl a tm ^ 

. 3,3,3 »g s, 


RmHea 8 56 B 8% 8 +% g 

RehPnf .10 13 M WM 63 ®ft £. “> H 

(tend W 207 8% ft ft 'J « 

Rmco 64 IS® 73 24 23% 2ft 3* 

RaotpO 16024 ft « *\ « 

Rayon .44 J 16 335 75% 73% 7ft “ft * 

Reymk 20 ft 6% ft -1 i 

Reynr rtf JO 11. » 2ft 2? **. IS 

RkyOwI JO 26 18 MS 81% $W» «% + J « 

fieadBLTOi W ft ft 1% +% g 

RdBotpf16g 41 5% ft ft . S 


2J* P% RBRet 1J0 8J0 

ft RtQiEq 3 

'ft ft Rearm 62 * A V 

15S l «% Reece 41 


12% 8 TDeck 
34% 10% ThffflB 
40% 33% ThmBef 62 
26% IT TDomkieSt 
21 11% ThoilfedO 

18% T% flwrfne 
15% 4% TMartr 32J 
9% 4% Roedn 

Sl% 5ft Time 
23?, 13% Tenph 


23% TttdndJOb 84 TO 105 237, 

87% Twdnat 2 16 972 111% 

T«MOJ8 8J7 2«43ft 

Taxfl In 39 4% 

TmdrerfJO 33 10 680 5ft 

Textr pttoe 36 1 5ft 


J W Pf 
27 274 29>4 
36 17 9»1 40% 
3.7 10 86 IP, 
3.1 12 7 13 

11 14 13% 

71 4% 

-832 5 

1 1 J 22 802 72 
14 498 14% ' 


l !§, ® 53 !3 :! i g & ijSS^r 

"2 PS » 3 SS !P ST ”0 s 


aim IBfh Uer bet Otag 
PM0 


ACtHId 


31 

ft 

ft 

8% 

ACipi 1-20 


75 

»% 

12 

12%+ % 

AMkiti 

88 1480 

ft 

ft 

S%- % 

ACion 


W 

4S » 

1% 

1%- % 

MSosl.Wb 

re 

1 

«% 

«% 

1ft- % 

ASSP1M .44 

30 

90 

5ft 

Sft 

3ft- % 

AKWW 


24 


7 

7 

Aiptaht 


193 

ft 

ft 

ft- % 


W Sk 

Stock Dh E TO0t Kgk 1m dm (Bag 
Curflee J6 14 25 29 28% 29 + % 

D D 

DWG JO 427 2% 2% S% 

Oemaon S7 1% 1 1 

DaaPd .16 3 1ft 1ft 13% - i« 

Dehned 1385 0-16 % % 

OehCp U 8 12% 12% 12%+ % 

DuSrtT .12 16 3« 35% 38% 38% + % 

Otodey O 4% 4 4 - % 

DomeP 728 13-18 % % 


37% 177* 
17% 11% 


Atom 40 213 18% 17% 16 — % 

Amdahl 30 38105 20% 18% 19% -1 
Atlraal 60a 5 M 14% 14% 14%+ % 

AMxeB £2 1 ft ft 18% — % 

AMSId 297 3 2% 2b- % 

APetf 1 52% 5ft 5ft - % 

APrece .11 8* 5 1ft 12 12% 

AmfloyOl) 3 354 8% 5 5%+ % 

ASet ltt» 57, ft ft- w 

Ainpal 68 8 <3 ft ft ft 

Andal 18 154 1ft 13 13% - % 

AndJcft Oft ft ft - % 

Armtm 4 4% 4% 4% 

A»i« 6 2 24% 24% 24% - % 

Aamrg 60 53 SB 7 6% ft - % 

Asnoto 39 1% 1 1% 

AtrtCM 1ST? 7* % r»+ % 

Adoawt 4 3% 3% 3% 

B B 

BAT SlO 811385-16 . 8% 06-18 
Bastatra 7 ft 8t« 8% 

BaryRG 21 35 ft 5% ft 

Baruch 32 5 77* ft 77,-% 

SerpSr J2b 8 Ml 17% dlft 17% 

BksS J8 14 9 28% 28% 28% 

BlnkMI 1 10 IS 24% 237 b 2X?»- % 

BtMItA J5 43 17 14% 137, 14% 

BlOUniS JO 44 2 14% 14% 14% — % 

BowVal 30 so 8 J 8 

Borrow - V* 81 3% 3 3% 

Bo-ana M ta 145 24% 2*% »%- % 

Bcacna JO 75 20% 10% 19% - 7, 

c c 

COI 11 48 24% 24% 2*7*+ % 

CM Cp 88 18 ft 8% ft + % 

Cameo J4 11 5 18% 18 18% 

C Marco 68 65 177* 17% 177* - % 

CasdA JCb 41 1 15% 15% 15%- % | 

CtryBu 12 2 22% 22% 23%+ % 

CtunpH 15819-15 1% 19-16 +1-R 

ClanpP 72 14 2 32% 32% 3ft + % 

CHMdA 60 16 215 21% 21% 21% - % 

CMRvUOa M 34 21 20% 21 + % 

CMDvg 1 ft 8% ft- % 

Clarcaa J7a 11 3 47% 47% 4n,+ % 

CmpCl) 96 7% 7 7 - % 

Cnctim JO 11 32 2ft 20% 20% - % 

ConcdF 23 2 10 10 >0 

CortrCp 20 ft 7% 7% 

CoraOG 7 ft 1% 1% 

CentAir 35 15>, 15 15% 

ComMd 11 11 25% 28 28%+ % 

Croat 16017 5 40% 40% 40%+ % 

CmCP 98 18% 19* 15% -1% 

CrCPS 12 14% 13% 13% - % 

CwCPpHJ2 1 28% 28% 2ft - % 
Cubic 70 31 2116% 157* 18%-% 


DomeP 728 13-16 % % 1 

Ducom 30 1 1ft 1ft 7ft 

EAC JO 8 V 9% fl% 

Bmtt 85 2% 2% ft- % I 

EatnCo 110 6 20% 2ft 29% + % 

Eatgp 4.17* 10 21 31% 31% 31% + % 

Echeag .12 1298 21% 20% 2ft - % 

sabior 15 2% 2% 2% — % 

snow a 182 re ii% w + % 

Eapey JO ts I W* tn, 17% - % 

F F 

Rabind JO to a Eft 27% 27% - % 
Kdtto 2 44 8 • 6 

FAimPnB7e 719 8% 6% 8%- % 

RaebP J3» IB 7 ift 13% 13% - % 

Ruka 1.141 IS n 23% 2S% 23% - % 

FtNBG 74 ft 5% ft+ % 

Fbrate a 437 18% 17% 1ft- h 
Free Ea 9 22 21 20% 20% - % 

Farms jo 26 27 re ft ft- % 

G G 

QateyO fl MS % 9-W+V1& 

GadJ 171 ft 5% ft+ % 

GnmaJSa 91 137* «% 1ft- % 

Obento jo 14 a 22% 22 a - % 

GMir lb 29 t»4 41% 40% 41% + % 
GWFVJ TO 7-16 7-18 7-18 

QnLkC J? 20 223 31% 91 31% - % 

Grama 87 210 11% 10% 18% - % 

Greiner JK 18 « 18 18 18 + % 

GrdCh JQb 12 10 13 1ft 13 + % 

GMCdan 62 206 ft ft ft 

H H 

HaM 22 822 ft ft ft ♦ % 

HamptHjn 7 10 11% 11% 11% 

Haabre 18 748 27% 26% 2ft-1% 
HBhCh 73 10% « 10% 

Haico .10 11 » 29% 29 29%+ % 

Hereto 47 ft 3% ft — % 

HodyCa 7 4 178* 17% 17% - % 

HmaGo 221901 19% 19 19-7, 

HmaSha 1003285 44 40% 44 +2 

Hermaf 68 17 32 33>, 32% 3ft + % 
HmHar 1198 1ft 15% 18 - % 
HouOT 34a 225 3% 3 3 

Haafcya 30 888 ft 8% 0%+ % 

I I 

ISS .1247 TO 5% 5% ft- % 

bnpOBgUOe 0 38233% »% 33% - % 
toficfU 78 2% 2 2 + % 

tnaffiy 18 144 ft 1% ft - % 

toaSypf JSr 1 2% ft 2% 


Stock Satot Hrgk lew Utt Orng 

(HadlJ 

MCQ9 60 7 129 10% 10% 10% 

tabnke .10 9 11% 11% 11% - % 

tidSKM 11 14S 5% 5% 5% 

WPwr 12 4% 4 4 - % 

troqSrd 76 33 32 31% 317,- % 

J K 

Jacobs 19 28 71] 7% 7% - % 

Jekron .771 W 23 6% B% «%-% 

JormPd tt ft ft ft+ % 

Jotuitod 5 22 IS 14% is + % 

KayCpa 34 12 53 2S% 26 2S+% 

KevCbAJSe 8 *3 ft ft ft - 

Kfaty 521 2 2 2 

K0Q8IC2J0 414 VT 29% 28% 29 + % 

L L 

LaSerp 18 1% d 1% 1% - % 

LdmkSv 5 101 10% 10% 10% 

La* 14 rei 11% 11 11 - % 

LeiaieT 11 235 47* 4% ft 

Lions! 4 125 7% 7% ft - % 

LorTfbi 18 615 177* 17% 17% - % 

Umax JOB 2D 19 19% 19% 10% - % 

LyrcriC 20 46 a 281, 2ft 2ft-ft 

M M 

mco m w ■ 8 re% is% re% - % 

MCO Rs 61 % 7-10 %+1-IS 

MSI Dt 42 123 1ft 10% 1T%+1% 
M3R 29 1% ft 1%+ % 

MarfPsJMr 37 87 19 18% 19 + % 

MatftsbJB} 13 8% 8% 8% 

Matrix 15 524 16% 15% 16% - % 


Stack hh ngklwtn Dq 

re**) 

Rom A 588260 4fl% 47 47 -ft 

Reert B *1500 66 80% 83 -8 

RMAcB 8 1 6% B% BW- % 

RSAaA-ISe 8 2 ft 7% ?£- % 

Rcfcwy 32 17 55 «% 13% W%- % 

Roden 12 7 20i, go 20 - % 

RwUckaJ2a 13 2 15% 1ft 15»,- % 

s s 

SJW 157 11 9 367, 3ft 35%-% 

Sue 32 8% 0i, ft - % 

Scnetoa 30 14 40 14% 14% 14% - % 

SbdCp JO 11 0 129 129 129 -1 

SacCap JO 54 7% ft 75, - % 

ScStron 11 23 7% 7% 7% 

Sped OP 25 10 B% 0% ft- % 

Sperwar 52 ft 6% 5%- % 

SiHavn 68 74 41, 4 4 - % 

1ft 13*,- % 
2 2 + % 

14% 15 

4^ £-% 


BacCap JO 5* 7% 

ScJtron 11 23 7% 

SpadOP 28 10 B% 

Sperwar 52 ft 

SiHavn 68 74 41, 

SUmrd US 78 14 

StariB 12 2 

StariSn 21 159 15 

smew 1 1% 

Synatoy 34 4% 


M M 

- 8 1ft «% »% - % 
61 % 7-10 %+1-lB 

123 117, 10% 11% +1 % 


T T 

1165 4% d ft 4% - % 

18 7 ft 7% ft - % 


TabPra 60 19 5 13% 13% 
TandBr 19 12 8% ft 


3-y 

13% - % 
J'a 
3 


Madfc81.re 

17 

fl 

84% 

83% 

83%- % 

Mcti Bn 

2 

13* 

ft 

2% 

ft - % 

MSdAn) .10| 

40 

1 

ft 

ft 

ft+ % 

MiaanW JB 

41 

3 

ft 

ft 

ft 

UtchiE 3* 

18 

US 

10% 

10 

10% 



N N 


WPbh .10 


2TT7 

Ml* 

M 

14% - % 


NMxAr 22 T3 2ft 20% 20i»+ % 
NProcIJSa 15 SB 29 29 29 

NTOnwa.72 22 312 80% 8ft 68% -1 
MVTmwi 37 Sft 3* 34% - a, 

NaalC JSr 10 5% 5% 5% - % 

MCdOG ns 7T, 77*- % 

NudDt 5 4 ft ft ft 

Nuamo 60 8% 6% 6% 

O P Q 

OCA W 17 25% 24% 247, - % 

Oakvada 68 12 1» 15 14% 14% - % 

OOMap 10 4% 4% 4%+ % 

PattCpa 68 2ft *3ft 3ft 3ft- % 

re S 134 6-10 5-16 5-15 

ParinlC -80 » »% 26% 2ft + % 

PMUlD JSa 6 290 18% 12% 12% 

PforwSy 08 ft 2% ft - % 

PHCtom 10 19% 19i, 19% 

PltmaylJO 15 3* 103 101% 101% -1% 

Popaiv 148 2 17, 2 + % 

Presto re 100 4% 4% 4% 

R R 

taw 57 8% 81, 8%- % 

Ranabg J? 60 120 B% ift 13% - % 


TchSym 12 53 13% 13% 13% - % 

TacnTp « 30 7% 7 ft - % 

Tatad 38 6% d 5% ft - % 

Tateaph 69 3% 3% 3% + % 

TesAJr 90133 331, 31% 93% + % 

ToUPig 66 7 22 1ft 16% Tft 

TriSM 10 29 U% 1ft 14% — % 

TuhMex 19 1% 1% 1% 

u u 

Uftmer 10 808 1ft 15% 10 + % 

UFoodA-Wa 2 40 2% 2% 2% 

UFoodB JDe 2 28 ft ft ft - % 

UnJyflS 40 4% 4% 4% - % 

UnvPa&JSt 20 14J, w, 14% - % 

V w 

VlAmCJOb 32 6 2ft 20% 20% + % 

VtRsh ID 5% 47, S', 

Vamii JO 13 840 Tft IV, 12 

Vnrtple 5 6 3% 3 3 - % 

wre 21 4% 4 4% 

VfolttB .18 37 1422 13 12% 13 + % 

WBhPan.12 18 50 13ft 13ft 13ft 
Wttrfrd 149 1% 1 1% + % 

WeflcwJS 5 29 1ft 121, 1ft + % 

WeH Am 10 T% 1% 1%+ % 

WUGid 5 ft ft ft 

Wsibrg JO 10 17 13% 13% 13% 

VVDigiU 12 248 Ift 13% 13% - % 

Wichita 26 1% 1 1% + % 

Wfchas 172502 4% 4% 4% 

VMatrm JO 1ft 13 23% 22% 227,- % 
WwdaE 195 1% 1% 1% 

X Y Z 

Zimor 86 3% 3 ft 


OVER-THE-COUNTER . Nasdaq national market, closing prices 


Sadi Salas Kflb tern Im CM« 

ffhdai 

ADCs 17 66 18% 18 18% 

A£L 14 54 11 10% 11 

ASK 211521 10% 10% 70% - % 

AarnRt 18 30 T7% 17% 17% - % 

ACadln 973 2% 23-18 ft - % 

Aeetrtn t 11 134 8% ft 8% - % 

AcuRay 30 12 «3 1ft 018 1ft- % 

AdacLb 419 1% ft 1% 

Adapt 117 2% ft ft 

AdvClr 13 99 3% ft 3% 

Aaqutm 22 S2 5% 5% ft- % 

AflBaft JO 20 23 MW 14% Mi, - % 

AarcyR l 22 894 17% 1ft 17 

AJrMd ,10a 84 4% 3% 4% 

AirWiao 899 ft 9% ft- % 

AlcoH# 161154 19% 187, 1ft- % 

Atodfia 168 11 131 84% 84% 34% - % 

Algorex 1 ft 8% 3% 

AlagW J* 11 85 Sft 23% 23% 

ATtoBBvJO 200 ft d 8 9 - % 

AlldBn 64 93328 19 »% 1ft- % 

AlpMte 310 ft ft ft- % 


nfuaua im ™ K^UmiastCtaB Stack Un H)^ lei Ua Ift Stock Satot ftk b»* Lao Chop 

Wn« (KrvW Otatol 

Ift 18 18% CMCM 281012 7% 7 ? - % FMcr 140 B 3973ft88^36%-%La2 By 1.80 13 1 87% 87% 87% - % 

II 10% 11 ChWac 70 218 80 29% 9% - % RttiTalJB 8 77 61% 01 51- % LadFra.IBa 7x107 14 1ft M 

ft 10% 7ft- % Chnxw 813134 Tft Tl 13% . RogiaB .08 10 43 64 53% 53% -1 Ukftw JO 23 207 IB 17% m t - % 

71, 17% 17%- % CbrDato J1 19 144 1ft 11% 11%-% RfcSs J4 15 118 14% VP4 13% -1 LdITBs 53 10% 10% 10% - % 

2% 23-18 2% — % CkwiFnlJ2 13 98 67% 8ft 87%- % Rngm a 170 6% 6% ft + % Lancsto JO 58 132 15% 15 IS - % 

ft ft ft - % amae .15* 25 79 44 44 44 - % HrUgm 14 28 8% ft 9% Lanes J013 6B44%43%44%+% 

Ift dIS Ift- % dpbaf 22 274 11% dlft 1ft- % FAlaB* B4 13 144 2ft 22% 22i,- % Lawsna 34 15 22 20*4 1ft 20% 

S ft ft OMOP t 20 74 8% 8% ft- % RAFkt JS « 23 38% 38% 38% + !% LaeOtt 18 232 5% 5 ft 

ft 2% Cirton 40 167 7% 7% ft FtATn . 1 12 319 2ft 2ft 28% - % Lainer 19 54 17 18 17 


Lan lan Chap ] Stock 


££9*J? SS“ 29 s4, * SP** 1 - 50 w ® «% «?% «% Lewap 

CQFkia JO 14 51 32% 31% 32% OCoiP 20 IB 17% 18 + % Lmrlcns 


ft ft 5% - % CnEW* BO 14 51 32% 317, 32% FtColF 

M% M% Mi, — % CtzU At 120 78 2ft 251* 25% - % PGomCIJO 

Tft 16% 17 Cbti BeUa 20 87 25% 25% 25% + % Fttnft All 

4% ft 4% CMyfiad JO 4 1816 1ft 16% 15% - % FEmc 

ft 9% ft - % CtytoCe B2 M 115 20% 20% 20%-% FFMIc JO* 


CtyMCe B2 M 115 20% 20% 2ft - % FFMIe JO* 

QarkJ J6 10 14B 24% Zft 2ft- % FHC* 

OaarCh 10 8 13 12% 12% FFFtMaJO 

Oertra 2 133 27 127, dt1% 12 - % FtFtCp AO 

CkXhM wren 141, ift 1ft- % RFnSo 


026 19 18% 1ft- %) Ooba U » 47* W 17% W + % RHaw 1J0 11 227 501, 49% 4ft + % LypMe 

310 ft 8% ft- %| CncaBd J8 Tl T79 38% 036 3ft -1% I FJarN UO TO 138 48 47% «% + % 


fl 80 43% 42% 4Z% LewbP JS 27 45 9 ft ft- % 

20 IB 17% 18 + % Laaicns 29 96 ft ft 3% 

8 96 18% d174, 1ft - % UetJrt J8 19 10 34% 24 24% 

7 289 41* 4 4%+ % LflnvB 3A 13 t 49% 49% 49% 

0x263*18% 1ft 17% LfnBfd 3S2M5 48% *ft 487,-1% 

8 173 24 23% 2ft — % UncTett20 12 6 47% 46% 401. 

8 581 20% 19% 3ft + % Lindt) rg .18 IB 11 a 7% 7% 

_ 7 52 2ft 28 28 -1% LizCUa J5 222119 38% 87% 38 - % 

T2 - % IftftOpAO 4» 18 15% 15% — % LongF 1J0 13 75 33% 32»i 32%- % 

“1»1 W% 13% 1ft- % I RFnMfl 24 106 20% 20 20% + % L«u9 IS 1008 38% 37 37% - % 

8 150 10% 18 16 - % RJT8K J4 11 04 31% 31% 31%- % LaBnd) 72 13 810 10 d 07, 8 - % 

n 474 n 17% W + % j RHaw 1 JO 11 227 50i, 48% 4ft + % Lyphoe 45 740 18 17% 17% - % 

_ — - * 0 130 48 «% 477,+ % MM 


25 -38 B% 7% 


ABflfcr JO 111154 *ft re n - % Cetamm 42 223 10% 8% ft- % PSecC 1.10 12 173 23% 227, 23%+ % ™ fij _ fc 

AmCarr IS 458 12 11% 1V»+ % CdllidVre 9 4 41 4! 41 FTannel.12 1221GB 32% 32i, 3ft + % w ™ nS *15* ni? 1^ 

ACond.lOa 3 07 ft 0% ft CoirTla 20 BBS 31% 81% 31%+ % patuce JB 11 1088 24% 2ft- % « JS S?* SIl 22l V 

AFdSL JO 44514 13% 1ft- % OMoW BJJ W 291 18% 15% 15% - % Raxed JB M 5 1BW IB 10 - % M 10 ^ ^ 2 S'“ * 

AinPrat t 37 ft 3 ft + % Comalr 57 633 ft ft ft+% FlaFcB 423 13% dl3% 1ft- % .. U 

AFletoh t 11 3294ft 48% 40%-% Comcet .W 32 287 261, 24% 3ft- % FtoNF* J4 6 180 ^% 2ft 20 - % KSd' 01 u m ms! i 

AGreat J6 TS1SB5 3ft 20% 20% - % CauU M018-16 1 Vrfi 11-W+V1 RowSa 33 89 7% 7 7% EE21 Ml “ S IS US Ur . 

AmtoU JO 11 223 14% M% 14% Ontario 2L20 12 120 47% 47% 47% - % Ftoracb JB 12 US 12% rei, 1ft- % Miffy.'f? n Jn* liw 1* 

AMagnt 134 5B 5% 5% ft CnOrelJB 21 30 59% 5B 58-1 Rxtarb 470 ft 7% 0% A ^ S, i!?! 1 . 

AMS 18 78 15 W% 16 + % OmoaUaBO 12 IBS 2ft 28 2ft - % FUoAs J4 34 480 1ft 11% 11%- % ^ 14 A % ^ * 

AWnalJO 14 100 45% 45% 4ft- % Cratatg M K 73 12% 12% 1ft+ % HJoBe J3 44 459 13% 13% 13% - % Ij^? .ng, S & S* . 

as* « s sS A a s + % sgs™ ss?# £ a- * %£>£ s 8 ^ ^ >a vis Ss Tl £ £ £ + 1 
ar 13 *3 3 *.a ’a % v % « ■ 4 £ • a s-i ” a-* * 

Amrttr 1.78 9 350. 42>, 42 42% - % CCTC i fll ft 2% . 3 - % Forurna M .1820M ft . 8% 8% - % WSy „ ®f vS? 2 ^ni 1B m. *’ 1 * t 

Amrwai 8 *0 17% 17% Tft- % CmpOt M 8 2 ftft ft- % mT .10 13 ft 4 4%+% iiSSS * n ° ?Sl S* a. 

Amgen 343688 17% 17 17% - % Cpt&* 14 7 ft ft ft + % Frnkfls J* 21 08 »’ 38% 38% 3S 17 S m* 4 Jf*" 5[ 

AmtoBaJS 11 12* 25 24% a*%- % CmplH 13 85 11 10% »%- % Framnt J8 196 1ft 1ft ia%- % X*™ 1 * \ 13 _ * 

as s s a-si ik' ' sas.« * 3‘a s;i ss k A- •, 

sa s £ »*• S S- 1. aw » „ » w. ^ % „ -3 a a »*: < 

AppteC 148328 Sft 31% 32% -1% Comabr 28 23 12% 12% 12% "J •?*“ J i£E£ S 5^ III 4 II IS 4 + > 

MdSk) 46 381 33 84% CorwpB SB 2S9 12% 12% 13%+ % ®22* ^ ^ “Sfe 1 *n w m ® Si U I w 

ApkJMa 77 Ml 9% 9 9% ’CnCxp 240 300 12% Ift re SISL rm pa IS n* w? P i* JS ^ Sr ^ 

Aiehhm 19 90 9% 8% ft- % CQtoR 1J9 4 49 0% 6 5 - % 5 5 ml -3? -S. v. ^ m n 4 m w , 

Argosy 22 74 177* 17 17 - % CCapG 2.W 118 10 ft ID Stt? ** ^ SlSS a JS JS Ur S2? 25* " J* 

ArtxB BOb 1> 106 44% 44% 44% CorAr 23 ft ft ft ®g^ ^ *e«5 i. » 10 ^ ^ J? 

Altai ITT 3% 3 3%+ % CnaPapIJO 11 42 51% Sl% 81% SS re*^? rif* M S r 

AahtBD 151504 28 27% 28 + % CorwPd M M3 2% 3 + % ■ 7 * J| S. *?• 48 } *" >£.— 43 “ **5» ^ + If 

AedHM .12 256 9% ft ft Contoil 93 2% 2% 2W- % 9^2 2 2 ’Sw SSSS? 1 '® U m ??* u 

AaCraay W 119 8% 9 9 - % CnMtoanrii 12 110 00 603, SO> t - % » ,S* iS* -.Sf* » iuIS? W *S? U r. ’2J 2 ’S* - J* 

Atom Jl 8 M7 12% 12 12% CSHdti 28 28 8% ft ft- % 2!S- 44 IS 4 IS 4 IE* 7 J* “2° U S SJ? ** 

MW*U2JO 11 158 41% 40% 41% - % CtLaar 28 7% 7% 7%- % IS JS^ St P SJSJ? on "5 f 1 ? + i. 

AdAne -24 8 97 M 13% M Convpt 402144 ft ft 6 - % M ^J 4 4 % 46 " \ M 7 4 * + I 4 

ArinKrl M Cl U T7U 1Tb— X. CnwO SM 75. 21.75-18 aSoRJ W ft ft 8% — % MiClTC 1774 ft 0% 0% — % 


3ft 29% 30% + % 
ft ft ft- % 


AdAme -24 9 97 M 13% M 


5 303 4% 37, 4%+ % 

23 232 14% 14 1ft+ % 


3 5 


g 


1774 ft fl% ft- % 


BS 87 1CB, 

BRCna as 67 7% 
BnPap 1J2 8 r 30% 

BencoM-IO) « 4% 

BcpHw 1 JO W 18 48% 
Banetee 29 51 7% 


ift- % 


2 % 2 % 2 % 


1ft 1ft W%- % CamBk 19 180 16 15% 15% - % Htttdyn 304 4% 4 4 

J% * 7% 7% — % Oruame J5 38 127 32% 32% 32% HchflAs .W 20 199 18% 1ft 1ft 

30% 2ft 29% CuOaFr 30 23 2 1ft 181, 1ft HchpBa JB 23 72 1ft 10% 1ft - 

4% 4% ft - % Ctdum JO 1217320% 19% 1ft- % HatanT 108 7% ft 7% + 

48% 49% 49% — % Cycrea 13 87 UP, 10% tft Hanley 4308 19% 19% 1ft- 


BepHw 1J0 W 18 48% 49% 49% - % Cycrea 13 87 10% 10% tft ' Hanley 4308 19% 1ft 1ft- % SSSSr'^' re m? "7 “?i + a 

Sendee 29 51 7% 7 7% Cypres 121 15% 16 16% - % HIbare J8 U» 89 21% 21 21% - % 55.SJ .£? J? 4 ^ ? 4 

bSSi 12 82TO Sj ^ S-% D D ^ 44,4 «'*;> SSfto Jl tt 10 M S«S 1ft- % 

to » 1 ^ W WW3 ftT 1 TO ft 9% ft+% UKy" 4 ®* W 3M *? * % 

JS ^ 11% ■»% ift — % g“ *2 g r» ft:' wS** & lk-% 41 4,, » 

Barrtox 18 743 1ft 13% 131,-1 S ?u L ft ' HumJe 29 601 25% 231, 25% +1% N N 

a * TnA 21 1 £ 2> 2I 4 734 neriSr 13 142 WTO TO 100 —2 Hntflto 63 10 18 18 -1 MMS 631 3 2% 2% - % 

I? 2 JI 4 V SSd 24 tt 09 tft 1ft U'.+ W ItanDBUtob 11 102 27% 2ft 27 Napoo 13 21 ft d 0% B%- % 

JOe 11 26 36% 34% 35 SSn 1 » a*1 ft ft ft 9 Hypon* « 76 13 1ft 1ft- % MBnTex .78 13 88 21% 20% 20% -1 

^2L.*2 2“2 JS 4 !?•“ > O^cH 294t27 ft S ft+% ***** » ft ft ft+% WCtyel^g 8«8 41 «j% «w- % 

SayBkal J2 10 80 99% 38% 39 - % gmm ZS TO al i£ i£f- £ I I WCptre .16 17 785 1ft 18% 16% - % 

*y* 12 - 7 & 22*1 y ffi* W 6 £ ft ft- ll IMG. 30 875 84% 2ft J* *}> *» + % 


MoUCS 42 217 18% Ift 16 - % 

Medina 78 9 98 25 24% 24%+ % 

Moleclr 32 01, 8 8 - % 

Moiex .03 27 3 49% 43% 43%+ % 

MonWJSa 11 8 44 44 44 


re 21 3z% 31% 31% - % re » re% inf ll - % Hmaen JB 12 20 44% 44% 44% +2 

M as 18% w% re - % ^ “sni o6 7% «%- i ***** ** » 847 s*3 sew s*4 

M 54 11% «% 10% — % Si*. TO ft B W H“U re 982 39 38% 3B%- % 

48 »y “L* -4 oSm^ m 4% ft 4^ ' **«J» 29 001 25% 231, 25% +1% 

84 TO IS V* 7% _ S2Sr , _« ,rn* icn -9 Hnroto 93 19 18 « -1 


3at0* .10 
9ayBks1J2 
Sayty .T2 

aneftd 
3enhan 
lertdya J4 

3erkHs 
3etzLb 1J0 
ffip b 
O gBaar I 
Birnlty 


. 11% 11% + % 

BtocR SO 81, 5% ft - % 

ffiljs if SI sS: 88 7 ok~i u gsss 2 Z K ? S’z l ST "«s w 3 « 5 s y V-Z 

21 ^ 1% 'S; li ^ S-%^ ““I S f* ft _u a- 06 ,# 2*5 T av %4 ^ - it 

“s. 1 10 ffi SIS If* S 2 xi~2* I ,nnfl:ir 29 10 36 13% 13 1ft- % SSdJ ^IfrMISrfS 1%" ,1# 

BsmDJfl 130 38-16 35-18 33-W+3-M SgS ^ „ a ft ft *2*”* “OTha ”TO* ^ ^ 2 2?” 1 Ntta B JO 72104 11%d10% W, - % 

aento JO 12*300 28% 27% 27% -1% KS. ■“ SKB8 aft JS- U EH2" 2 S2 3 .T 4 . Hor4a ' -« « 1 30% 3ft 3ft + % 

BreaCfl , TO 7% 7% 7%+ % g~ al9 “ ^ 24 ’*- V TOeae 44 TO M% 14 U - % NerdstB J6 28 1489 41% 39%* 40% -1 

BranailM 11 17 37 88% 87 - % {JSJ « « ^ mI 91-1. _ 19® 4 4 * + ** HrakBa 2171 28% 281, 20% - % 

Branco .« 3 4% 4% 4% - % {*«*“ lnd»n 20 146 «% 12% W, - % NAOln 18 31 8% 8% ft - % 

BrTom 470 % % % r uf 7 aJtl — *r zrij an — % tGeme 167 -ftn* ft ift NatBcolAO M 40 67 56 57 +1 

BBS * SS .» ft S-* 5 1 § ? Sli ® S & S S& » »: S 

KS SS31SS-J SS S sa 2^-5^“ 3 *3,55*4. SSS’S ’i B £ 3 8= C 

BMA 1.10 10 47 271, 2ft 287| + % EE JmTOe 73407 ft d 6% 6% - % NwatPS2J0 11 106 35% 34% 35 + % 

auaMd 38 743 8% 8 8 - £ ECtTel 07 ft 25-16 25-18 +-M8 tonto* M W tt% 11% Ift - % Hont* 758 12% 11^ 12%+ % 

C C OP .1? fll 31 ft 0% ft - 1,1 kei 8821ft 12% 12%-% Npxolts J4 22 6GB 30 37% 38-1% 

- «w «.+ V £TO#T1 6 403 211-16 2% 211-18 +1-W J J . Nuimcs J6 11 133 201, 10% 20 - % 

CML 50 ” IB 382 IB*, ift ift S SSS* ' 5B 14 “ *& ®4 2ft~ % . JBM Jfl 354 8% ft ft Nulled 45 428 7% 7% 7% 4 % 


w ? ^ u * as* 

11 TO 20% 1ft 20 - 1, Sri 


„ ’ , l« wrs laiioB mi 3tJ'j - 1'? 

7 ZI 4 — J 4 I NHmSe .48 W 73 27 26% 28% - % 


M «S .2* J? 4 + > NJNUe J4 is 283 351 j 34% 34% - % 

8088 ^ ^ 1 2?“ V NwidBWOe 13 121 1ft W 19 - 7, 

192 2T S? f* 4 S 4 “ 44 N**P» J8 19 313 13% d12% 12% - % 

_ “ 8 ,SJ , N-PPh 2895 6 4% 5 -1% 


I- % MCalfl 


145 1 5-10 1 3-16 1% 


BstnFe JO 12*300 aft 27% 27% -1% 
BraaCp 132 7% 7% 7% + % 

Brandi U4 11 17 37 8ft 37 - % 

Branca .12 9 4% 4% 4% - % 

BrTom 470 % % % 

Branoe .« 3* 470 W% 1ft W% 

BuildTa 12 TO 19% 1ft 1ft- % 

Breton 34 21 19 W, 161, 161, , 

BarrSa 28 31 15% 18% 15% - % 

BMA 1.10 W 47 27i, 2ft 26?, + % 

auaMd 38 743 ft 8 8 - % 


NOe B JO 72104 11%d10% TO'* - W 
Nordan .88 IB 1 30% 30% »%+ % 


SMee lourea are iskMUbL Ye^r Mghs and taws nriteer tfa 
prwdoim S2 weeks ptate the currant meek, led not the Meat 
trettoifl day. iWwra a epflt or stock cWdend a m uu ntkto to 2S 
par ear* or more tern bean paid, the yeanb Ngh-tow range end 
ifliridtoid era shown for the new stock only- Unless otherwise 
nmed, Mtae of iMdemW oa tnul dMunenwifle bMed rat 

.“it *rMHcxi. 

; BrfMdmd etoo ndreCe). b-muri raw of Addend phis 
stock dMdendL toflqAMkig dtoktood. ckFcaaed. <hww whr 
low. e-AMand deotorad or paid in pracactog 12 monlhaL o- 
dMOand in CMedtan tonda, subiact to 1M notwedUtoTO tax. 


C GOR 8 « »» ®» + H EconLs SO M 332 2ft 22% 221*- % , jgM 

CML 16 382 iBSi W| wfl I gchk 7 171 Sa d Si* 51m — U I naoe 

COMB, 78 473 25% 24% «,+ % qST 1J2 6 TO ift 1ft % wSm 

not xu it ik an. m ail. I — ,l “ “ "T ■*? ™1 Jfi J* | Jeapa 

TO ?? W% M M - % JctdJaa 


38 IS S ^ “ % NAdln 18 31 6% ft ft - % 

u « ^ „ NrtUepUD M 40 67 58 57 +1 

S » S? i?; ~I2* N * tt8 *' 2 209 18% 15% 15% - % 

17 TO 2ft 24% “ft NoTrato J2 13 144 37% 3ft 37% - % 

^ ^ iISSTJ? « l ** N a 4 -8* 11 114 22 2 IS, 2V S - % 

_ J™ U* - ^ 1 13^® +1-rei«wNU J8 9 223 287 ( 2ft 2ft - % 
1M 4 i« s 5 s 44 4 ® SS% 34% 35 + % 

30 HI? in* III 4 “ !» NwmPh 758 12% 11% 12% + % 

882 1ft 1ft 1ft- % Npxolts J4 22 GGO 30 37% 38 -1% 

J J . Numnes SO 11 133 20?* 10% 20 - % 

354 8% ft ft NuMed 45 428 7% 7% 7% + % 


CPI JOS 17 85 31?, 31 31% Ran 

CRT TO ft ft ft - % bSo .7 

cap 7 a S% 5% ft a DeSto 

CTEC8 82 n 3 20% 20% 20% -1 scSf, 

CACta 84 283213-10 2% ft - % g^Je, 

CbrySCrtJOe 212296 25 24% 24% - % BcRrrt 

CalMie M OS 8% d ft fl% - % ci— *u- 

CaKSldg 40S5-W ft ft -1-16 

Obiy .18 W WO 7% d ft 8% — % 

CatCtb t 42 13-lfl 7, %-i-to 

CrtfnJDJai re k re re w%- % Enocn. 

CarearC 21 138 ft 7 7 - % p-T^, 


20 2*3 17 IBi* Tft - % 
18 892 7% 7% 7% — % 
15 470 4B>, 49 49 - % 


o o 

9 « 0 ft 


■ ? a v ss- Mv®.s B ,%--waaf sa m s* s 

I ,S M Xl ^ ,si £ | sssrs &, a A-t 

^ **** ® !» II? 1?JT ? Oh* s3c 2J0 _ 4 21? 21% 2ft + 2 


- ^ JI* . Jertcea .12 15T300 

1 ^ io% ml io%- % JOnteW 23 198 ~ 

■ ^ S 4 : ? Jeephan 8 118 12 11 

J S 4 f 4 ?>: I 4 June IT 62 27% ZT 

12 4* 8 ft S- % JU-B * fl t8 10,4 16 

s*a ,®i . _ K K 


mvkJaridmctanaiXan Axida, aubfac! to lSKnon-rasidence tax. caraarC 21 138 ft 7 7 - % fhTT .. *3 IB* JL H‘* + ?" am H 13% re*,- % rwi. 

Caramh 25 227 1ft W 17 - % .17 V U 1ft Tft l£~ S ,S Su 9?* SlI *" ^ I Ort,a,,0 

R?*** 9,48 STOf. deWrrad, or no action lekon «l kdasl Caring* _ so 26% a 2ft-1% Ig? - 17 . 2 J2 S ^ i£+% > !£T tJS 2 ^ Sx. S&j. ?rtrit 


19 - % OMRep .78 10 356 34% 333* 34% - % 

4 ft“ % OidSpfcajO 4 21% 21% 21% + % 

11% + % OmnlcmJS 19 002 ift 18 ift 

271,+ % OneBcs JO 9 Z7G 1ft 18% 18%-% 

W% OnUne 15 I 1ft 1ft 1ft -1 

OpWC 63 2a 17% 1ft 17 

, OpMR 17 165 17% 16% 16% - 1, 

Jft ~ Jl Oracle 32 140 143, 133* 13% - ?* 

J|% - % Qfbano 15 14 Ift 133* 


17 553 ft 


dMdand meeting. fc-AWanddacl to adcr paid ttria yam. asp- 
asMMfcm hrnua _wkh dMdanda in aman. n-flow Eaaua in tfw 
peM 52 meks. T7w high-iow mngi begins yrtth tire start at 
tatfttg. nd-nwt day deflvory. P/gpriro tramkipi ratio. r-A4- 
dend dsetorad or paU in procatftis 12 rnontos, pha stock <fa+ 
dend »Mock spit OMdBnde be^n wttt date of aplt Bto - 
w»a0. t-dMAnd paid in stock m pracodktg 12 months, eafi- 
mud ceeit whs on n-dhridafid dr etc-iMrfbutfon Ala. u- 
near yeafly high, vtoadng halted. vUn Ankrapfcy or tecohmp- 
or beaig raorgMiiaad under the RTOnpitoy Act or sacu- 
itt— aamened fay audi oorepmies. wd-cflaribuwtt w t -wh o n 
booed, wwwbh wwrants. x-ex-AWenl or ex-riAw. td+u- 
tSakflxdioR- xanailhout HSfrentt. y-ex-Atdend and saiea in- 
hA yki-yMd. z-aaiea In tuS. 


CFWBk J6 12 115 30% 2ft 2ft- % 

Carmtk M 1% 13-W 13-W-3-W 

Cetut 5723083 23% 22 22?,-% RJP 

ChapEa 291 1% 11-16 1%+VW Hfl SS» 

ChnnSa.W 841M2 28% 26?, 2ft- % fUtftot 

ChkPto 20 TO 1ft 10% 10% F+rmF 

QiKTea 19 5% 5% ft+% FaiGp* 1 

ChLwn JO 8 TO IS. 014% 14% FedSp 

Chemex 109 8 5% 6%- % Pwofta 

CtryCp .12 5 11% 11% 1t% Eaxonc 


MiDM F 4rif 4 41 +B.lJ Kn * -0 6 17 188 10% 1ft 10% 140 16 364 42 41% 41%- % 

*5 1 "5! At «W 11W - W K ™» er ■» » 1M «% M% 14% S e f“ t « 154361 ,5? * 15, l 1S%“ % 

aS ^ 9* 2wl W 848 8% 9 9 - % PTetan JO 15 9 14% 14 1ft 

)ptoi5*4j.4+u + ' LL 5“”’ W 400 4S, 2 w * ■'5%' % 

IB 303 1ft 13% 1ft L L PaiwMx.13b 17 IHt 1M. in in _ j. 

1SI2BZ 43 41% 42 -T l£Bmk 23 88 7% 7 7-3* 17 4 ® 19 10 \ 

re 144 77, 7% 7% - % LS Lga % SB ft ft ft i^raun 46 7% ft 7%+ % 


J Kkxian JO tt 1017 13% 13 13 

Kray J6 17 186 10% 1ft 10% 

Krumr m U ins 1,1. ill. UL 


PNC 1J2 10 428 44% 4ft 4ft — a, 
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WORLD STOCK MARKETS 


WALL STREET 

IBM profits 
warning hits 
blue chips 

INVESTOR CONCERN over the stale- 
mate in weekend talks on global eco- 
nomic policies depressed financial mar- 
kets on Wall Street yesterday, writes 
Roderick Oram in New York. 

With the dollar showing renewed 
weakness, bond prices dropped about 
one point at the long end before recoup- 
ing some of the losses. Stock markets 
took the cue and fell steeply before mak- 
ing a partial afternoon recovery. Trad- 
ing was light with declining shares out 
numbering rising by about four to one. 

The Dow Jones industrial average of 
blue chip stocks was down 32 points at 
its worst during the .day but managed to 
close only 14.49 points off at 1.755J30, its 
lowest end-of-session level since April 7. 

The New York Stock Exchange all- 
share composite index fell 1.33 points to 
132.61 with declining shares outnumber- 
ing rising by about four to one. 

The downturn of the Dow Industrial 
was heavily influenced by IBM which 
fell $1% to $134%. The shares w e re hard 
hit when several analysts warned that 
third quarter profits could be around $2 


Among other blue chips, GM was off 
$% at $68%, United Technologies was 
down $% at $42%, General Electric was 
off $1 at $71% and Merck was down $% 
at $99%. Among the few rising shares, 
Procter and Gamble rose $% to $67% and 
Exxon was up $% at $66%. 

The Dow Transportation index went 
against the trend managing to close up 
5.38 points at 789.03 level mainly be- 
cause Federal Express soared $8% to 
$63%. It announced it was ending its 
heavily loss making Zap Mail service 
and taking a $190m writeoff. 

On the takeover front, Campeau 
raised its offer for Allied Stores to $66 a 
share from the $58 rejected earlier by 
Allied. The most heavily traded NYSE 
stock, Allied rose $2% to $63%. 

Anderson Clayton fell $4% to $65% fol- 
lowing Quaker Oats’ agreed bid of $66 a 
share. Quaker lost $3 to £70. 

CP National fell $3% to $32% after it 
rejected a one-fbr-one swap with Padfi- 
corp which was unchanged at $34. 

Centel fell SI to $31 after it agreed to a 
share swap takeover by Comsat The 
deal, worth $2.4bn, will create a major 
new force in US talanniTinTTminntinTiH 

Allied Supermarkets gained $1% to $9 
following its agreed $66 Chn sale to Vons, 
a southern California supermarket 
chain acquired by a group of investors in 
January. The Allied-Vons merger will 
create a public company with $3.5bn in 

annual snips 

Mayflower, a furniture moving group, . 
rose $3% to $27% after a management 
team said they were trying to arrange a 
buy out at a price to be set later. 

Resorts International fell $2% to $47 


sistauce from some Resorts sharehol- 
ders. 

Hitachi rose $5% to $71% after it an- 
nounced a cut in executives' wages to 
help combat the high-priced yen. 

Stock markets took their overall tone 
from the bond market which experi- 
enced a sharp sell off at the opening but 
pulled back a little later. The main influ- 
ence was the failure of weekend meet- 
. fogs in Washington among leading in- 
dustrialised countries to agree on medi- 
um term economic strategy. This 
prompted fears of a lower dollar as the 
only mechanism to help the US reduce 
its huge trade deficit 
August's defici t will be published to- 
day but many economists are reluctant 
to forecast its size because of wide and 
unexpected swings in monthly data. Ju- 
ly’s deficit was $18bn. The other key sta- 
tistic this week is September's unem- 
ployment rate due out on Friday. It is 
likely to be little changed from Augusts 
6.8 per cent 

■ After reasonable gains until last week, 
bond prices fell by up to a point yester- 
day with the greater losses coming in 
longer maturities. The price of the 
benchmark 7.25 per cent coupon Treasu- 
ry bond due 2016 closed % of a point to 
94% at which it yields 7 j 89 per cent 
Three month Treasury bill yields rose 
six basis points to 5.27, six-month bills 
rose five basis points to 5.41 per cent 
and year bills gained six basis points to 
5.56 per cent 

The Federal Reserve Board arranged 
two-day system repurchases when the 
Fed funds rate stood at 5*%« per cent It 
closed at 5% per cent 

TOKYO 

Spotlight on 
institutional 
favourites 

FAVOURITE STOCKS of institutional 
investors provided some of the few 
bright moments in an otherwise declin- 
ing Tokyo yesterday, writes Shigeo 
Nishiwaki of Mji Press. 

The Nikkei market average shed 74.90 
from last Saturday to 1840&3L Trading 
volume remained High at L226bn 
shares, although this was down from 
2.07bn on Friday. The securities compa- 
nies’ new accounting year starts on Wed- 
nesday. Declines led advances 480 to 
289, with 151 issues unchanged. 

The Nikkei index 1ms fluctuated wild- 
ly since Friday, with gains registered by 
some issues favoured by institutional in- 
vestors, including stocks related to com- 
munications technology, consumer ex- 
pansion, and large-capital stocks. The 
Tokyo exchange’s price averages of 
large-capital stocks (YlObn or more) 
rose 4 J per cent yesterday from last 
Thursday, while those of medium-sized 
companies (between Y3bn and YlObn) 
and smaD-sized firms (below Y3bn) fell 
1.5 percent and 1.7 per cent, respective- 
ly- 

This meant the 10 most active stocks 
accounted for 64.8 per cent of total trad- 
ing volume yesterday. 

Communications- technology stocks, 
recommended by major securities com- 
panies, were the most popular. Mitsubi- 
shi Electric headed the active list with 
127 -2m shares changing hands. It climb- 
ed Y40 to Y570. Toshiba, with 101.4m 
shares traded, added Y36 to Y843, Hita- 
chi, with 75.8m shares, Y40 to Yl,120, 
NEC, with 31.9m shares, Y130 to Y2,440, 
and Mitsubishi, with 39.4m shares, Y30 
to Y1.490. 

Matsushita Electric Industrial added 
Y50 to YIJMO, Sumitomo Electric Indus- 
tries Y130 to Yl,930 and Toyota Motor 
Y2Q to Y2.110. 

The strength of these issues reflected 
growing hopes for high-priced quotes on 
stock of denationalised Nippon Tele- 
graph and Telephone that will be sold at 
auction from Wednesday, market 
sources said. 

Among giant na pitols, Mitsubishi 
Heavy Industries, with 115.2m shares 
traded, firmed Y35 to YB55, Nippon Ro- 
han, with 101.9m shares, Y10 to Y332, 
Ishikawaiima-Harima Heavy Indus- 
tries, wSi 96.5m shares, Y35 to Y599, 
Kawasaki Steel, with 58.8m shares, Y1 
to Y271, and Tokyo Gas, with 46.5m 
shares, Y20 to Yl,150. 

The yield on the benchmark 6.2 per 
cent government bond due in July 1995 
rose from last Saturday’s 4.660 per cent 
close to 4.685 per cent On the inter-bro- 
ker market, the yield climbed further to 
4.700 per' cent However, most felt that 
the yield would not go much higher. 

Market participants reacted calmly to 
reports that no agreement had been 
reached on co-ordinated discount rate 
cuts at the meeting of the group of seven 
industrial countries in Washington on 
Saturday. 

SINGAPORE 

CONCERN over corporate difficulties 
helped to depress sentiment in Singa- 
pore and shares closed lower on some 
profit-taking and nervous selling in a 
quiet market 

The Straits Tunes industrial index 
lost 8.07 to 812.97 in turnover of 13:8m 
shares compared with 14.1m on Friday. 

The market was concerned by reports 
of heavier than usual withdrawals by de- 
positors at some Malayan Banking 
branches in Malaysia on Saturday and 
by news of financial difficulties at 19 of 
the 24 co-operatives frozen by Malay- 
sia's Bank Negara and of Promefs re- 
ceivership. 

But bargain-hunters kept prices from 
falling too far. 


EUROPE 

Madrid goes 
against 
easier trend 

UNCERTAINTY over the outcome of the 
IMF and World Bank meetings left most 
bourses easier. The exception was Ma- 
drid, which chalked up its biggest one- 
day rise ever following Friday's budget 
Frankfort recovered partially from, a 
sharply lower start as some investors 
took advantage of ' bargains. But prices 
still closed lower across the board in 
lacklustre trading. 

The banking counter saw Deutsche 
plunge DM 14 to DM 773 -before recov- 
ering to end DM 7 below Friday’s dose 
at DM 780. Other banks followed 
Deutsche down, with Dresdner DM 10 
lower at DM 398 and Commerzbank off 
DM 4.50 at DM 311. 

Among carmakers, Daimler fell DM 
21 to DM 1423, VW DM 120 to DM 473 
and BMW DM 5 to DM 607. 

A& blue chip r.hgmirota dropped, with 
Degussa retreating DM.& to DM '482, 
Bayer down DM 4 to DM 290 and BASF 
off DM 2.1 DM 272. Electricals saw Sie- 
mens lose DM 940 to DM 670 and AEG 
down DM 4 at DM 305, while Mazmes- 
mann among engineering stocks lost 
DM 4.70 to DM 163.10. 

Bonds ended lower on investor disap- 
pointment that fmanffp ministers of the 
ipaHin g indus trial countries to 

agree cots in interest. rates at the week- 
end. 

Long-term bonds fell by as much as 
DM 1, extending pre-bourse losses of 40 
pfg. The Bundesbank bought DM 95.7m 
of domestic paper after buying DM 
244m on Friday. 

Economists and bond dealers at for- 
eign banks said German bond prices 
could be boosted in the meidum term by 
fears that the US economy will enter a 
recession in the next six months. 

Amsterdam lost ground from the start 
on the lack of positive news from the 
Washington meetings on 

sharply lower prices in early trading on 
Wall Street 

Internationals foil on the lower dollar, 
with Unilever losizig FI 1240 to FI 46840 
and Akzo off FI 440 to FI 142xr. Banks 
were also down, reflecting worries about 
interest rates and currencies. 

Paris suffered from the general ner- 
vousness over interest rates and curren- 
cies with financial stocks registering 
some sharp losses. Among them Cete- 
lem fen FFr 108 to FFr 1,271, Ihe biggest 
fall of the day. . 

Valeo, the car parts group which plans 
a FFr 690m rights issue this week, lost 
FFr 8 to FFr 630. Michelin, the tyre oom- 
pany, finned FFr 10 to FFr 3,040. 


Among car makers Peugeot lost FFr 
32 to FFr 1,110, while ofi group Elf Aqui- 
taine was unchanged at FFr 339. 

Madr id mmt a gains t the easier t ren d , 
adding 742 to the Madrid SR index 
which closed at 19943. 

Friday’s budget provided much of the 
fillip with banks, utilities and communi- 
cations stocks all registering good gains. 
Only three falls were recorded at the 
end of the day with 96 rises and 13 un- 
changed. 

Brussels weakened across the board * 
in thin trading as worries about trends 
on other bourses »nd doubts over inter- 
est rates took their toll. 

Fetrofina lost BFr 20 to BFr 9,170, 
stock Solvay fall BFr 130 to 
BFr 7,720, and holding company Soci£t§ 
Generate de Belgique weakened BFr 25 
to BFr 3,045. However, insurer AG 
added BFr 100 to BFr 25,500. 

Zurich drifted lower as buyers re- 
mained on the sidelines. Among banks. 
Union Bank bearer fell SFr 25 to SFr 
5,625, insurer Swiss Re lost SFr 300 to 
SFr 16400 and pharmaceutical group Ci- 
ba-Geigy slipped SFr 10 to SFr 3,490. 

Milan closed mixed but with a weaker 

bias. However, IFI, bolding company of 
the Agnelli fa mily , added L930 to 
K3 1,580. 

Elsewhere Montedision 'added L60 to 
L3,540 and Pirelli was unchanged at 
L7.420. 

Stockholm weakened as domestic in- 
terest rates firmed and Oslo eased in .' 
nervous trading. ■_ j 

AUSTRALIA 

WORRIES over Wall Street pulled Syd- 
ney back f rom an early rally to dose i 
marginally easier: The AQ Or dinaries in- 1 
dex shed 24 to 1,256-4, although there 
Were marginal gains among industrials. 

Golds «tiH minings suffered from a 
falling bullion price with Bougainville 
and GRA down 10 cents each at AS345 
and A$7 respectively, and Western Min- 
ing down 6 cents at AS444. 

Among media stocks News. Corp 
added 70 cents to AS29.70 but Herald 
and Weekly Times fell 20 cents to A$7. 
Elsewhere BHP rose 4 cents to AS8.14, 
Bell Group fell 6 cents to AS9.72 and El- 
ders IXL was unchang ed at AS4.75. 

CANADA 

THE LOWER TREND on Wall Street de- ; 
pressed Toronto, which was also affect- 
ed by the weekend meeting of leading 
industrial nations. 

' Blue Chips were active With fT»n»dian 
Imperial Bank of Commerce trading 
C$% higher to C$18% and Canadian Mar- 
coni trading C$% lower to CS24%. 

Other active blue ehips Included Cana- 
dian Pacific, off C$% to C$15, Toronto 
Dominion Bank down G$% to CS22%, 
Bell Canada easing C$% to C$37% and 
MacW" Hunter A shares steady at 
C$18%- 


LONDON 

Fall in pound 
fuels fresh 
downturn 

FEARS that interest Tates will have to 
be raised sharply to protect steiitog 
from its renewed slide ran through the 
financial markets, sending both equities 
and bonds spiralling downwards. 

Three-month interbank rates rose 
from the start to end at 11% per cent, 
their highest level since April, increas- 
ing the belief that a rise in bank base 
rates cannot be long delayed. 

The FT-SE 100 index closed down 29.4 
points at 14392, its low point for the 
day, while the FT Ordinary share index 
lost 25.8 to 1,212.6. 

Rank shar es tumbled and export- 
oriented stocks also suffered major 
losses as the pound continued to fall 
away against the D-Mark. Among ac- 
tives which saw big. Losses, Hawker 
Siddeley was down 24p at 423p. 

Stores and builders were hit by the 
prospect of heavier borrowing charges, 

. with Dixons Group down 12p at 324p and 
Marks & Spencer off 5p at 187p among 
active stocks. 

Losses in Government bonds ranged 
up to % of a point at the short end and to 
2% points in longer-dated issues. 

HONGKONG 

THE UPWARD MOMENTUM in Hong 
Kong continued with the Hang Seng in- 
dex adding 2944 to its fourth consecu- 
tive record high -of 2,06440. 

; US and UK institutional interest and 
good corporate news supported bullish 
sentiment in a day of heavy trading. One 
-fund muTiagw said some investors had 
been shifting funds out of Tokyo into 
Hong Kong as a hedge against possible 
rough waters in ihe Japa nese market 
.Turnover rose to HK$867.78m from 
HK$582m on Friday. . . 

* Interest focused on buoyant property 
stocks and a few blue chips. Cheung 
Kong rose 30 cents to HKS2640, Hong 
Kong Land added 5 cents to HKS6.75 
and New World Development was up 5 
cents to HK$745. 


SOUTH AFRICA 

GOLDS crmti-piMiii to weaken in quiet 
trading as the bullion price remained be- 
low $330. Soizthvaal went against the 
trezid by rising R5.50 to R17440. 

Kloof edged lower by m to R34.50, 
Driefontein was R545 lower at R69.75, 
while Anglo American Gold dipped by 
R29 to R321. 
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An investment today in gold 
should be considered as a form of 
insurance.' Just as a central bank's 
reserve of pure gold (995 or purer) 
insures the wealth ofanation, pure gold can insureyour finan- 
cial security and independence in the future. An insurance pol- 
icy, however, is only as good as what or who stands behind it. 
Therefore, when insuring your wealth, you should consider 
the advantages of Gold Maple Leaf coins from Canada. 

Canada’s Gold Maple Leaf offers many advantages. It is 
recognized throughout the world and requires no costly assay 
at resale to determine its purity. Also, a portion of the premium 
you pay over the price of gold is recovered on resale. 

The Gold Maple Leaf is made of999.9 fine gold-no other 
investment coin in the world is purer. It contains no base metals, 
which only add weightandnoreal value. Rather,itcontains only ' 
pure Canadian gold. The government of Canada produces the 
Gold Maple Leaf and guarantees its gold content and purity. 


The best of a bar 
made better. 


This guarantee is embodied in the 
symbol of the countiy-the maple 
leaf The Gold Maple Leaf is legal 

its W* independent Md 'freedom!^ f “ 

men, SkS p lanning the insurance of y our°nv^: 

to consider the advan- 
tages of Gold Maple 
Leaf coins. After all, 
central banks demand 
a guarantee of source 
and purity, and so 
should you. 



to ounce % ounce loanee 


% ounce 


Canada’s Gold Maple Leaf. The solid gold investment 

GoM Maple Leafs available ai most banks, savings banks and coin dealers internationally. 


a share, or slightly lower, compared with 
$2.40 a year earlier. 


as the bid from Pratt Hotels ran into re- 
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Chemicals in China 


’l'flfc CHINESE chemical indusr 
try, visitors to China are 
assured, is in its infancy. It is 
a long way from supplying the 
nation’s needs, with the result 
that China is still the world's 
biggest buyer pf Chpmipah on 
world markets. 

It is also seeking to make 
good the deficiency with a 
number of impressively modem 
plants. 

Elsewhere in the industry, 
though, the problem is not so 
much infancy as decrepitude. 
China is still the land of the 
bullock: cart and the steam loco- 
motive, and behind the brave 
new imported petrochemical 
complexes lies a world of 
antique and unguarded machi- 
nery, rusting; pressure vessels, 
and air conditioning consisting 
of great blocks of ice melting 
on the factory floor. 

The gap between old and new 
is- everywhere. At the great 
Liaoning province, the visitor is 
shown the control room, where 
an extremely modern Japanese 
computerised control system is 
bpiog installe d. Outside, the 
local transport system goes by— 
a cart drawn by a team of four 
horses. 

The reasons for the gap have 
much to do with history, 
especially the history of China's 
access to foreign knowhow. 
Inevitably, this touches on the 
central fact of China's recent 
past, the Cultural Revolution. 

The earliest chemical plants 
in China appear to date from 
the years immediately before 
and during the Second World 
War. These were products of 
Japanese technology, from the 
time of the Japanese occupation, 
and in some cases the original 
machineries still in use. 

, Tfaen/iSfine. -Che revolution of 
• s' tod a (period which 

Chinese officials are still 
reluctant to talk about — the 
honeymoon phase with Russia, 
when Russia sent in a large 
rakraht of plant and technical 
assistance. 

The honeymoon over, Chinese : 
technicians (worked on develop- 
ing existing plant, largely in i 
a vacuum. As the head of one i 
agrochemical plant puts It: : 
"The theory has never been a i 
problem for ua. What -we lack 1 
is the knowhow.” 


Modem plante and joint projects are beginning 
to make up a huge deficiency in chemicals 
production. Western companies are being urged to 
meet the need for knowhow by transferring 
their technology -under China’s open , door policy 

Bargaining for progress 

By Tony Jackson, Chemicals Correspondent 


From 1966 onwards, the 
situation was much worsened 
by the Cultural Revolution. As 
a staff pamphlet of the state 
export/ import corporation Smo- 
chem now puts it: “The Clang 
of Four slandered) exports ae 
a national betrayal, imports as 
the philosophy of eertiUty to 
things foreign, and. the intro- 
duction of foreign technology as 
the doctrine of trailing behind 
at a snaJlb pace.” 

The picture changed com- 
pletely in 1979, with China's 
new “open door” policy. The 
emphasis is now strongly on 
technology transfer, to the 
extent that Western chemical 
companies which export chemi- 
cals to China are under con- 
siderable pressure to start 
manufacturing in the country, 
preferably through ' joint 
ventures. 

The new prior i ty given to the 
industry means that there is 
claimed to be no shortage of 
adequately-drained young people 
coming oat of the universities. 
But again, there is a gap 
between the old and the new — 
the very able and experienced 
veterans at the top, and the 
young generation at the bottom. 

By general consent in China, 
there is a crucial shortage of 
middle management. What is 
needed is people who can run 
the plants which are now being 
built— people who should have 
gained their experience in the 


period 1966-1976, but were 
hampered by the fact that 
being a professional manager 
in those days could be a risky 
and even dangerous business. 

There is, however, no short- 
age of experience when it comes 
to bargaining for the thing * 
China needs, to import, whether 
finished chemicals or tech- 
nology 

- Sinochem, the .corporation 
which handles imports and ex- 
ports of chemicals and crude 
oil. is China’s, oldest corpora- 
tion — founded . in 1950— and 
also its biggest, with turnover 
last year of USULlbn. 

When it comes to bargaining 
with foreign ' suppliers, Sino- 
chem has advantages beyond its 
experience. China is the world's 
biggest buyer' of imported 
chemicals, and unlike, other 
underdeveloped countries which 
axe similarly short of chemical 
requirements. China is not a 
heavily indebted nation, and 
has the reputation of being a 
reliable payer. 

The resulting bargaining 
power is increased by Sino- 
chem 's habit of concentrating 
tiie bulk of its purchasing in 
the twice-annual trade fairs at 
Guangzhou (Canton).- As a re- 
sult, Western suppliers say rue- 
fully, China gets the cheapest 
chemicals in the world — accord- 
ing to one big US compare, at 
prices up to 20 per cent below 
the world market rate. 


It is official policy, naturally 
enough, to reduce dependence 
on imports by raising domestic 
production. The policy is given 
added urgency at present by 
China’s acute shortage of for- 
eign exchange, itself mostly due 
to the ill-judged stimulus of the 
economy in 1981 and 1985 which 
led to a surge of imports of 
consumer goods. 

The policy had a double 
effect It reduced the amount 
of foreign exchange available 
for the import of chemicals — 
Western suppliers all report re- 
duced business this year — and 
for the import of technology. 
It also- increased consumers’ 
demand for electricity, for im- 
ported goods such as TV .sets 
and hi-fi. 

This has exacerbated a re- 
curring problem for the Chin- 
ese chemical industry— short- 
age of power, which in the case 
of smaller and older plants, at 
least leads to regular shut- 
downs and consequent ineffi- 
ciency. 

There is an evident commit- 
ment though, to tiie expansion 
of tiie industry. In petro- 
chemicals there are dramatic 
Instances such as the Liaohua 
complex, where it Is planned — 
starting from 1989 — to double 
the volume of output (this js 
doth with elsewhere* in the 
survey). 

At the Ministry of fihiHwii-al 
Industry, which has responsi- 


bility for chemical production 
excluding petrochemicals, plan- 
ners point to three areas of 
priority under the seventh five- 
year plan, starting this year. 

First, production of compound 
fertiliser is aimed to be in- 
creased, from a present total of 
36 per cent of all fertiliser to 
44 per cent by 1990. This will 
involve the bunding of several 
large-scale fertiliser complexes 
and the revamping of a number 
of existing medium-to4arge 
ones. 

Second, it is planned to 
increase output of soda ash and 
caustic soda. Existing soda ash 
capacity of 2m tonnes is to be 
revamped, and three new plants 
of 600,000 tonnes apiece are 
to be built- The net planned 
capacity by 1990 of 3.5m tonnes 
represents an increase of 74 per 
cent. 

With caustic soda, the prob- 
lem of electrical power becomes 
acute, since the production pro- 
cess is electrolysis (1CI in the 
UK reckons to use 1 per cent 
of the national grid at its 
caustic soda/chlorine plant at 
Runcorn). 

■ Plans are to increase output 
to 2.tfm tonnes— up 10.6 per 
cent largely by improving exist- 
ing plant through the introduc- 
tion of membrane technology, 
and also to find ways of using 
waste chlorine gas, particu- 
larly by developing production 
of FVC. 

Third, there are less specific 
plans to expand production of 
fine chemicals, such as pesti- 
cides, dyestuffs, coatings, adhe- 
sives, catalysts and surfactants. 

Of the NCCC'g turnover last 
year of Y49flbn (about £9 bn). 
19 per cent consisted 'of fine 
chemicals- The plan for 1990 
is to increase that to 23 per 
cent of a total which is itself 
planned to grow by 43 per cent; 
to Y70bn. 

The details of the Five Year 
Flan are, given the past history 
of such plans, less important 
than its general intentions. It 
is widely agreed in China that 
the present level of- training 
puts the. chemical industry in 
a position to move forward 
quickly if, and only if, it has 
access to the next level of 
expertise from overseas. 

. The formidable bargaining 



Commissioning a 2-ethyl hexxnol plant for making plasticiser, used in the 
production of PVC, in the petrochemical complex at Daqing, north-east China. 
The £41m 'plant, tiie sole British project, was built by Davy McKee 


power shown by Chinese 
officials in importing chemicals 
is also displayed in importing 
technology. One. German com- 
pany ■ describes . the process: 
“For each project, they ask 
for big presentation seminars 
from everyone.' Then they get 
down to the last three in detail. 
Then they put those three is 
three rooms in a hotel, and go 
round until they’ve got a 
deal.” 

That process relates to licens- 
ing agreements. However, the 
acute shortage of foreign ex- 
change, even if generally ex- 
pected to be temporary, has led 
to particular stress being laid 
on joint ventures, which under 
present rules are expected to 
be self-sufficient in fonfign 
exchange terms. 

So far, Chinese negotiations 
on joint ventures have proved 


so tough that virtually no 
foreign chemical companies 
have taken the bait. However, 
all insist that they are still 
actively interested. 

The reasons are not hard to 
deduce. The potential of the 
Chinese market is vast; by some 
estimates, for instance, con- 
sumption of plastics per head 
in China is one-tenth of that 
in Europe. 

But the Chinese authorities 
are quite sophisticated enough 
to realise how attractive their 
market is to die capitalist 
world, and to aim to make the 
most of it. They also have a 
strong belief — frequently ex- 
pressed, and patently genuine 
in long-term relationships. 

For companies from Europe, 
the US and Japan, the time for 
bargaining is now. They should 
not expect an easy time of It 
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SINOCHEM 1950-1986 


I The 36th Anniversary of 

China National Chemicals Import & Export Corporation 


Scope of Business: 

SINOCHEM deals in the import and export of crude oil, petroleum 
products, chemical fertilizers, natural rubber, chemicals, plastics, 
paints, printing inks, dyestuffs, pigments, pesticides, synthetic 
rubber, rubber products and chemical reagents. ! 

Scope, of Services: 

SINOCHEM is also active in a number of other businesses: 
agency services, supplied rqaterials processing, compensation 
trade, joint ventures, barter trade and cooperative enterprises. 

We offer a wide variety of services as well, including technical 
exchange, international trade information and marketing 
consultation. — - * " .*-.*. - - - 

Organizations at home and abroad: 

SINOCHEM has branches in 28 provinces, municipalities and 
autonomous regions as well as in Chongqing, Guangzhou, Wuhan, 
Shenyang, Dalian and Harbin. We have also established three 
partnership companies: China Yanshan United Foreign' Trade Co., 
Ltd. in Yanshan, Beijing; China Jinshan Associated Trading 


Trade Co., Ltd. in liaoyang; Liaoning. 


China Resources Petroleum & Chemicals Co., Ltd. and Nam 
Kwong (Group) Co., Ltd. are our agents in Hong Kong and 
Macao respectively. 

SINOCHEM has representative offices in Japan, France, Singapore 
and Australia; subsidiaries in the United States, Japan, . England, 
F.R. Germany, Brazil, Panama and Hong Kongi and a joint venture 
in F.R. Germany. . 

Seeking Trade Relations: 

SINOCHEM sincerely welcomes every opportunity to establish 
and develop trade relations in the petroleum and chemical field 
with friends, old and new, from, all over the world. 


For more information, please contact SINOCHEM: 

Address: Erfigou, Xgiao, Beijing, China 

Cable: “SINOCHEM”' Beijing 

Telexes: 22553 CHEMI Of (No. 1, No. 2 & No. 3 Petroleum Divisions) 
200153 CHEMX GN (No. 1 Import Business Division) 

22762 CHEMI CN (No. 2 & No. 3 Import Business Divisions) 
22556 CHEJM CN (No. 1 & No. .2 Export Business Divisions) 
22870 CHEMI CN (Logistics and Transport Division) 

210231 CHEMI CN (Consulting & Publicity Division) 

22243 CHEMI CN (Other Divisions) 
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Chemicals in China 2 


Official bodies 


Sinochem's exports by category 


Firm hand at national and local level 


THE CHEMICAL industry in 
China da controlled fay a 
number of bureaucratic bodies 
whose functions overlap and 
often compete. They ran not 
only production but also ex- 
ternal trade, and operate— In a 
way sometimes confusing to the 
outsider— at both the national 
and local level 

The three main bodies axe 
the Unlstry of Chemical Indus* 
try, Sinopec and Sinochem. 
(The pharmaceutical Industry, 
run fay the State Pharmaceutical 
Bureau, is dealt with In a 
separate article on page 3). 

The Ministry of Chemi- 
cal Industry runs China's 
chemical factories, with two 
major exceptions — petro- 
chemicals and pharmaceuticals. 
It is also responsible for the 
import and export of chemical 
equipment and technology, 
through its subsidiary the 
China National Chemical Con- 
struction Corporation. 

The Ministry Is mostly in- 
volved with bulk inorganic 
chemicals of the type which 
form the 19th century heart- 
land of chemical groups in the 
developed world. R also 
handles mining of ores 

such as phosphate or sulphur. 
Sales from Its plants last year 
totalled Y49.8bn (about fttm), 
up 7 per cent from the year 
before. 


Statistics on output are never 
easy to come by in China. A 
flavour of the Ministry's busi- 
ness can he gained from a list 
of the nine products which out- 
performed targets in the Five 
Year Plan just ended, together 
with last year's volumes: 
Ammonia 17.66m tonnes 

Chemical fertiliser 
(all types) 13.22m tonnes 

Phosphate ore 6.87m tonnes 

Sulphur iron ore 6.82m tonnes 

Sulphuric acid 6.72m tonnes 

Caustic soda 2.35m tonnes 

Soda ash 2.01m tonnes 

Pesticides 204.000 tonnes 

Rubber tyres 18.58m 


500,000 tonnes, and a further 
200,000-tonne plant is under con- 
struction. Basically, the Him- 
strywgs, China is self-sufficient 

Sinopec was formed in 1983, 
mostly from, parts of the Mini- 
stry of Chemical Industry and 
the Ministry of Petroleum, It 
Is evidently a rising force in 
the industry. Although It works 
along with the Ministry of 
Petroleum it is not subject to it, 
ranking in effect at ministry 
level under the direct control 
of the State Council. 

The corporation runs the 
huge new petrochemical plants 
which are often referred to by 
foreign observers as the “ show- 
cases ” of the industry. 

Complexes such as Yanshan, 
Liaobua and the Daqing ethy- 
lene plant are the product of 
foreign expertise, but like the 
groat new petrochemical com- 
plexes in Saudi Arabia, they 
show every sign of being neatly 
and efficiently run by domestic 
technicians. 

The plants are much more 
advanced than those of the 
Chinese industry as a whole, 
but chemical corporations In 
the West have their out of date 
plants too, and are no more 
keen on showing them. 

In theory, export and import 
of chemicals is the business of 
Sinochem. However, the big 
Sinopec complexes have the 
right to do their own foreign 
trading, to have their own sales 
forces abroad, and to retain 
their own foreign exchange. 
This is normally done through 
local joint ventures in which 
Sinochem will have a minority 
stake. 

Sinochem is the oldest and 
biggest of the State corporations 


(as opposed to min i stries ) is paign is on to conserve foreign speaking we at Sinochem don’t 
China. It was set up In 1950, exchange they can point to think that’s enough.” 
uud'Jast year handled exports examples of the provinca buy- The range of thing* he has 


of USf7.49bn (9&95bn of that lag at 30 per cent or 40 per in mind is very wide. 


being petroleum) and Imports _ 

of 93.6dm. centrally. tkmd 

It is now junior in status to “The provincials can be Indus 
the other two, being under the portrayed as easily duped by “ ; 
control Of the Ministry for wily capitalists, and even our ii 
Foreign Economic Relations though there may be a case for offer. 


cent above what can be obtained . instance, a shift f rom a prodoc* up 


or for .foreign companies in 
China; setting up joint ven- 
tures; compensation 4 m 1h, 
“Maybe in future we win set 


control of the Ministry for wuy capitalists, and even 
Foreflgn Economic Relations though there may be a case for 
and Trade. differentials at times, a lot of 

The corporation originally provincial people get carpeted 
handled China's foreign trade in Beijing.” 
in its entirety. As that trade On a longer view, Sinochem is 


tion-led to a marketing-led 
industry. 

“In the past; we just ashed 
our industries what they could 
offer. If they said soda ash. 


refineries 


Petroleum ............. 

nnwite| ( 

among which: 

Organic 

Plastics 

Iaorganfe 

Dyestuff and ptgiiu id s — ... — 

Rubber preducts 

Fertilisers and agrochemicals ... 

Others ... 

Total ; 

•Ino/udw pAwnwmicfcvAt 

Source: Slnockan 


niid 


differentials at times, a lot of for instance, we' dfix an export 
provfnoal people get carpeted amount with the planning 


has grown so parts have been _ _ . . _ , , , „ UCCWJ 

hived off, the latest being the pf rote it should play in the of the ' n mrM ; 
import and export of pharma- industry. Chen Haonm, vice specifications, qualities, pack- 
ceutlcals, handed over in 1984 president; says: We are aging and so on. and oass the 

to the newly set up China Medi- makin g ev ery effort to extend information hade, 
cine Products Import and Ex- our business. “We can work jointly with 

port Corporation. 0011 P®st image Is one of our companies to produce the 

This last is under the control import and export only, and for right pro d uc ts , and that may 
of the State Pharmaceutical a while that was all we did. But include - us investing in 
Bureau, which like Sinopec re- with China opening more and Chinese indsutry.” 
ports directly to the State more h> the outside world, and The list goes on: organising 
Council. more impetus coming from the publicity and technical preset 

Sinochem has exclusive domestic economy, strategically tattoos for Chinese companies, 


in neijing. commission and negotiate a 

***** with foreign customers. 
Now w ewill study the needs 


being marketed ■ either in — JMX, : 

countries, with the vKHtacts .. -v 5WKr ®* 8 * ' 

China or in third countries. toata# ** 

“We win ‘ do not- $ ist, tmmK *"”*«"■ 

horizontal trade, but three- 

dimensional— that is, sino- Sinochem’s petroleum and chemical trade 
chern s UK office could do 


of the ' Intending 

specifications, qualities, peck- 


ports directly to the State 
Council. 

Sinochem has exclusive 
responsibility for exporting 
China’s crude oft, which in 1885 
acoounted for mound a fifth of 
China’s total foreign trade of 
350biL Crude sales are all 
handled by the head office in 
Bedjing. Other deals can be 
handled either by head office or 
by foe regional branches— 
which brings in the question of 
decentralisation. 

Sinochem has branches in 


business with Sinochem in New 
York or Tokyo. 

“And we have done some 
barter trade, and are studying 
getting involved in futures 
markets f or oil, fertiliser, 
rubber — not just to make 
money, but to get up to date 
information on the state of the 
market - In on esentence, our 
strategy i a we will do more.** 


(DSneOm) 


Tony Jackson 

Joint ventures 


Compared 
with previous 
year +/ — % 
+75A9 
+. 7.65 
+ 4.10 
- 8M 
+18.09 
+19.60 


Import 

3014 


Compared 

with previews 
year +/- % 
+4080 
-1500 
+HL58 
+ 8.40 
+32A5 

— II 99 


JOINT V EN T U RES 


High priority in official plans 


“«» unuHRa w fhroisn nartn—, “To the extent tiiat you are spend their money on m 

of China except 5ES JjSS.,* ^T5 ry ex Porirog i your production to finished products, or on 


tae to«n*4ejiiatet«c«. 


autonomy to the 5?_5 China a chemical Industry, using China as a manufacturing China— in tin. mocesK of whinh jSLlT'Z— £Ly* ?? Cwn thon. tfwww w 


WWi| lliunui VUfl.W14UW» aaa^fig ■ T. _ , . ~ anvUMUiA IMUF 

before— an important coosidera- “SP exchange ism short as a market" 
tkm for a foreign businessman “u* jomt vmixuea are Joint vent 

looking for the right person to a — common in ! . 

sell to. 011 to to foreign such as hotels and restaurants, 

Rnt partner. whteh m i m 


problem of how joint ventures “T® will pay foreign exchange-" v ®ntnre to ; Sha nghai. One Cot- 


sell to. 

But foe process, by some 
accounts, is occasionally 

reversed. One American 


ja marKe t. are to be faxed. The It Is not clear bowfarfois “an chemical group wb&cb has 

3 waSCSkS SAftSSsS 


Partly, this is because the exchange problem by catering 


SSh 5 I K5 tofoSS Wedon^T^S is. as to get a fafar venture toOitoa for 

policy, or different Ih® survey, on foe point of look- to «kerf it; and certainly not 


partner is expected to import largely for foreign visitors any- , 10CaL onea * 


(sets, ie 1 tyre and 1 tube) 
The only true speciality pro- 
ducts there — In the sense of 
being sold on effect rather than 
price, and having high added 
value — are pesticides, where 
production is seriously below 
market demand. 

The inclusion of tyres looky 
odd, but is typical of to 
Chinese system of categorisa- 
tion. My recent tour of pro- 
ducts sold by Sinochem In- 
cluded a trip round China's 
biggest condom factory. 

By a more understandable 



specialist says: “ On the Import to plant and equipment for foe way. 
side Sinochem can obtain in- venture. Also— and this is a Rl] 
formation on what the provinces particular bone of contention nr TT 
are doing, so when the cam- with foreign companies— foe 

ventures are supposed to be' in' 

— SS?£n M . ia 


We've got people working ex ^ u> ^ aa plans. 


ing for foreign participation in *t any price. 


particular' bone of contention 3^ an^wTSS genwal manager, says: -We mraient— you amt -travel 

with foreign companies-foe beliBVe »tor companies do would Obviously look far in- »* w» years to foe we of 

ventures artrapposidto be in * ther * ' vesture who cobid supply tech- two, .which is vfoat a_ lot of 

equilibrium to foreign Stoodem, foe trading cor- People and ^pment Peoide seem to expect” 

exchange terms. h?dfSflb?« jSnte StidS poratton^rinch hw^ticSE B»t if foey are looking to domi- Howerer, very few companies 

This means that anything and a trading jototventnre with responsibility far arranging f? 1 ? ? 86 ina;, *S?' 2? 1 X 3 "*? 1 the exc e pt io n of 

imported fay to to WestSrman trader Karl ^ t ™^f henita % *» 

whether raw materials or equ£ O. Helm, based not in China but «>e problem. Chen to «teWe jgn^forir hacks oc to oppor- 


Wen-Tong, 


“Very few manufacturing 
deputy Jotut v e u t m e s are success f ul at 




whether raw materials or equip- O. Helm, based not in China but “ ware « ™ prooiem. uxen ^ 

ment, must be paid for by in Hamburg and geared to pro- conwratiom’s vice tom to t®Le Arfr profits. tomty of joint venture*, 

foreign exchange generated by Chinese exports to president, says: “ Our problem This brings the ar g u me nt fall But it is necessary to over- 

to venture itself. Perhaps more Europe. £ bow to make it a tt ra c tiv e to circle. It also sound* a note of come one central plank of 

important, under existing rules A US company which Is look- fbreignera. Our Government protectimfism which 4s a faint Chinese official policy — to be 

the foreign partner can only ing at foe possibility of a faint *™*Js warns our companies but persistent theme in dis- observed in such hu m d rum 

repatriate his profits in foreign venture Is critical of the official toat tfaey shouldn’t be aftaid of cusskms with foe Chinese detail as fop price of * ra ilway 


Chinese detail as to price of a ruHway 


currency earned by the venture Chinese attitude. “China hasn't fandsu c omp anies chemical industry. Concessions, ticket — which 

f. irZ j - . ml. . . m i._i m im i w Iiom Iumm. la _ will » * — v. . 


simply: 


(exporting domestic Chinese learned from developing coun- uwn ey here — because if not, plainly. Will have to be made. “Foreigners pay fortco” In this 


currency being against the law), tries like Taiwan and Korea that wfa y would they be here at all?" Foreign will have fore i«neix still seem to 


This in turn means that the yon have to set up conditions Mr Chen also insists it to concede a measure of tech- S**? 0 * to tilings with 


venture 


oriented. The snag here Is investors. 


export- which actually attract foreign is government policy that faint nology transfer 


export ® reir «®W. There is m fat of 


pointed out by one US chemiofi 
company: 


ventures can be oriented either martcettog effort to return far, ye* fahe done 


“They have to think the tiling towards export mazfceta.br fo" .some, access to Chinese, markets. 


through — whether they should Chinese market. 


rhin« | . mh w^imuHnyly, 


Tony Jackson 


YELLOW PARAFFIN WAX 


OXALIC ACID 


Description : YeEow solid slabs. 


Specifications : Odour: 

Yellow. 



MeHingpomt: 

Grades: 


Eangsu Oxafic Arid is jantly ptodooed by Nantong 
Phosphate Fertffi*er Plant, Huaflgbai Chemical Plant and Xuzhou 
Farm Chenacal Plant These plants are wefl known for their high 
productivity and high quafity of products. The Oxafic Add is 
among the best of its sort in the country. Good sales have been 
achieved m many places around the world - North America, 
Europe, Australia, Japan and Southeast Asia. 


HYDROQUINONE 
PHOTO GRADE 


FURFURAL 


:;.=iv cat* 


Formula 


icptom. 


: 110.11 


1) 56/58°C, 

2) 54£6°C, 

Oil Content: 2% max. 


What makes continuous pnxhidian of OxaSc Acid in large 
quantities and of good quality possible is fiat the local areas 
abound in co exhaust of optimum purity and other raw materials. 


Description : White needle crystals 


Formula sC^OCHO 

'Descriptions : light yeflow Squid, gradually turnin g to dark 
anxber upon exposure; with characteristic 
pungent odour; soluble m alcohol and benzene. 
Specifications : Purity (%, By Titration) 98.5 mm. 

Specific Gravity (D^) L159-L161 


Purity 


: 99.5% min. 


: For production of candles, electric materials, 
etc 


Jiangsu OxaSc Add is exported by SINOCHEM Jiangsu 
Brandi. 


Enquiries and orders are wdccxne. 


: Intermediate for dyes, organic chemicals, and 
medicines; photographic developer; anti- 
oxidant; Wnbitar, polymerisation retarder of 
plastic resin etc. 


0.02 max. 


Packing 


: 50 kg polyethylene woven bags with inner 


Storage 


: To be stored m a dry, cod place and bqit away 


Packing : In 50 kg bags or 25 fcg bags 


Specifications : Purity (*, By Titration) 98.5 mm. 

Specific Gravity (D|j) L159-L161 

. . Eeftactive Index (N 2 ^) . 1 524 -L 527 

Moisture (%, ByTokiene 0.2max. 

Mefood) 

Aridity (Equvalent per Litre) 0.02 max. 

Distillation (Engler-Dist2atioo) 

LRP. (°Q 150mm. 

158-164 C DistiHate (mO 92.0 min. 

E.P. CO 170 max. 

Recovery (%) 9a 5 min. 

^ 8es . : Re fi ni n g of lubricating nib?; solvent for 

butatfioie, lean, iHtro-cefiiilose, ceflulose 
acetate, shoe dyes and other organic 
materiris, pr^nratiem of synthetic resms, 
fiirfiffal derivatives, ac^nc add and aefipontrife; 
wetting agent weed mer; fungicide; re&ring 
erf rate earths and metals. 

Fhcking : In iron drums of about 240 kgs net each. 


150 oh 
92.0 mm. 
170 max. 
98.5 nm 


Packing 


China Natiqnal Chemicals I/E Corp., Head Office 
Erfigou, Xipao, Beipng. China 

Cable: “SINOCHEM” Bqjmg 
Telex: 22556 CHEJMCN 


Chinn National Chemicals I/E Corp., Jiangsu Branch 
50, Zboughua Road, Nai^ng, China 
Cable: “SINOCHEM” Natfng 
Telex: 34109 CIENJCN Teh 44525 


China National Chemicals 1/E Corp., Liaoning Branch 
135, Stalin Road, Dafiab, China 
Cable: “SINOCHEMIR” Dafian 
Telex: 86152 CHEMDCN 


Chirai National Chemicals I/E Corp;, Head Office 
Erfigctt, XIpao, Be^ng, China 
Cable: ‘SINOCHEM” Begfog 
Telex: 22556 CHEIMCN 


SODIUM 

HEXAMETAPHOSPHATE 



Formula : (NsPO^ 


Description : White powder sofid, highly defiquescent, 

Soluble in water,: insoluble in or&nic solvents. 


Specifications : Total phosphate HQCPgOs) & 68% 
Inn *5 0.05% 

pH value 5.8-6. 5 

Water msohddes ■€ 0.06% 


: Used as water softener, high heat bonding, 
dissemination and fetation agents; also used 
in textiles, dyeing axri priming industries as 
wefl as in petroleum, chemicals, tanning, 
metallurgical and building materials industries; 
for sofl analysis, bottle washing and other 
detergent uses. 


Storage : In cod and dry place. 


Packing 


: In 25/50 kg net plastic woven bags &ned with 
double plastic bags. 


China National Chetoicals I/E Corp., Jiangsu Branch 
50, Zhonghua Road, Nanjing, China 
Cable: “SINOCHEM” Naming 
Telex: 34109 INDNKCN 



WHITE OIL 


White oil - a cdouriess, 
odourless and transparent oily 
liquid, is widely used in making 
cosmetics and as a lubricant for 
machines. 


Specification : Grades A. and B. 


Packing : In iron drums of 165 kg 

net each. 


»Monai vnenncais i/e Core.. ZheJian«^ -, , , 

7TTanMu^RoadHSfe?^ Brai ^ 

Ta: 85628 

Telex: 35028 CHEMZ CN 




^ £■ ii ton gttrr * .tr ti 
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Shanghai-Squibb jo int venture 

Model project falters 
amid heavy debts 
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IN A spanking: new concrete- 
aBMQM Pharmaceutical factory 

in Shanghai, paint Is peeling off 
the walls. “ Chinese finish.” 
sighs Walter Prechel, technical 
advisor to China's model 
pharmaceutical joint venture, 
the Sixta American Shanghai 
Squibb Pharmaceuticals. 

SASS is one answer to China's 
need for new technology to up* 
grade s' Pharmaceutical industry 
nearly SO yean out of date. 
The joint venture- between 
Sqpibb and the Shanghai 

Pharmaceutical Industrial 

Corporation was to be a model 

of - how to transfer advanced 
technology with profit for both 
sides. 

After two years of teething 
troubles SASS did. indeed ship 
its first consignment of finished 
pharmaceuticals for sale early 
this year. And even fussy, 
German-bom Mr Prechel is 

satisfied with SASS product 

quality. 

But the 50-50 joint venture 
between Squibb and the SPIC 
remains deeply mired in 
crippling debt Despite strict 
quality control at the factory, 
Squibb faces an uphill battle to 
obtain regulatory approval for 
SASS products abroad. So pro- 
duct .sales remain discourag. 
togly low. 

Negotiations began with 
immense goodwill in 1978. Four 
years later both sides signed an 
agreement to -band a modem 
formulation and packaging fats- 
tury for high grade pharmaceu- 
ticals outside Shanghai. 

Each partner put up U5$lm, 
with an additional US$?m pro- 
vided by a consortium of banks. 
Product sales were to cover 
operating expenses and generate 
profits. 

But the American partners 
now claim the venture has £al- 
^fared on bureaucratic infi ghting , 
technological shortcomings, and 
A^hortage of foreign grahnwg n 
ioededto import vital supplies. 

More serious still, SASS's 
American president, John 
McCoy, rtdm* that the current 
sneeze on the Chinese economy 
Mfe encou r aged defaulting on 
attracts. This has cost Squibb 
. of extra dollars, and 

tesfedthe foreigners' faith in 
tiu/Xhlnese reputation for 
homtaring such agreements. 

The Chinese, for. their part, 
«*?»Mi that Squibb is stalling 


over obtaining clearance for 
Chinese products abroad, -while 
using their entree into ritiim 
to market Squibb products. 
They say that the bureaucratic 
Squibb management does not 
understand the Q>inpw> situa- 
tion. and is not prepared to 
adapt Squibb procedures to 
theirs. “They believe that we 
should take more account of 
their undoubted expertise," Mr 
Prechel says. 

The factory, designed- by 
Squibb engineers and the 
Shanghai Pharmaceutical Design 
Institute, handles 16 different 
product lines. The factory, pack- 
ages antibiotics, cardiovascular 
drugs of the most modern kind, 
multivitamins, antibiotic 
antifung al creams «»M oint- 
ments, as well as vaginal tablets 
and suppositories — putting them 
into sterile glass vials, alu- 
minium tubes and PVC 
pouches. 

“ The plant is reasonably 
well-designed and acceptably 
finished," Mr Prechel says. He 
believes it is only " a mutter of 
time " before their products 
win coveted approvals from the 
US and Canadian Food and 
Drug Administrations. 

But he admits that the 18 
months between the beginning 
of construction in late 1983, 
and the laimrfilng of product 
trials in August 1985, fully 
stretched his patience, as he 
struggled not only to get a 
modern factory up and running 
but also to instil new work 
ethics away from the idea of 
the "iron rice bowl” and 
standards of quality control. 

"The Chinese had to learn 
how quality is built Into pro- 
duction from the start,” Mr 
Prechel says, not merely a good 
quality control report - 

From the start, a lade of co- 
ordination between the con- 
tractors and their work units 
threatened to throw the project 
off budget and off time. For 
example, a plastered and 
painted wall would be destroyed 
by the pipe fitters who should 
have been scheduled ahead of 
the plasterers. The wall would 
then be redone, at an obvious 
cost of time and money. 

Plant construction remained 
within budget only becansc the 
original planning had. in fact; 
allowed for a large amount of 
wasted time and money to' take 
care of this. - 7“' 1" 


The concept of maintenance 
is "virtually non-existent" in the 
face of other presting needs, Mr 
Prechel says. “We had to import 
thousands of dollars worth of 
cleaning equipment such as 
scrubbers. Industrial vacuums, 
even special brooms and mops 
suitable for pharmaceutical fac- 
tories” which could not be 
bought in China, 

Capital costs in foreign 
exchange sharply escalated 
when SASS was forced to pur- 
chase twothirds of its supplies, 
inc l uding such ordinary items 
as rubber stoppers. FVC for sup- 
positories, the antibiotic mycos- 
tatin, and anhydrous lactose, 
from outside China. Host of 
these were originally to be sup- 
plied by the Chinese. 

In a report on the venture 
presented to a symposium on 

Chinese-Foreign Joint Ventures, 
in Beijing; in June SASS’s presi- 
dent John McCoy said: "Truly 
advanced technology often puts 
the joint venture beyond foe 
capability of the Chinese sup- 
port industries to supply foe 
quality raw materials needed to 
produce with high technology 
machinery." 

He may have in mind 
SASS’s problems with manufac- 
turing aluminium ointmen t 
tubes,- The factory installed a 
USSlm piece of American 
machinery not suited to foe 
much thinner Chinese 
aluminium and poorer quality 
plates fur minting After 
months of trial and error in 
efforts to make everything work 
SASS was forced to import 
aluminium tubes, at an extra 
cost in foreign exchange. 

Thus SASS fell more in debt 
as the need for working capital 
bad not been foreseen in foe 
original feasibility study. Then 
product sales of about US92m 
fell well short of the projected 
target of USfSfim for the first 
year, partly Mr Prechel thinks, 
because of a continued reluct- 
ance to “boy Chinese.” 

With insolvency looming, top 

nMriih in Wnijing and Kqwfhh 

headquarters not together a 
rescue plan. Squibb extended 
credit on purchases of raw 
materials from Squibb sub- 
sidiaries. This, together with 
interest savings on bank loans, 
amounted to a TJSfilm boost 

The rhtnwa governm ent 
allowed the company to make 
special THtrCfiases of foreign 
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The Squibb factory in Shanghai. Despite strict quality control Squibb faces ail uphill battle to obtain regulatory approval abroad 


exchange for Renminbi in order 
to import additional raw 
materials and packaging 
materials. 

Sh a n g h a i authorities also 
gave SASS permission to 
export certain bulk raw mate- 
rials such as tet ra cychn to earn 
foreign exchange. But foe 
export Hapmriwg body Rfrirn»Vi»m 
consistently refuses to issue 
foe necessary documents, ufai-m . 
tog Squibb will usurp its inter- 
national markets and undercut 
prices. 

On top of ^1* Chinese efforts 
to cool the economy have drastic, 
ally reduced foe amounts of 
Renminbi available to distribu- 
tors, customers and even jotot- 
ventore partners who cannot 
obtain loans to cover normal 
operating expenses. 

As a consequence, Mr McCoy 
sayB, "we now have two out- 
standing contracts which total 
close to 15m yuan which are 
ignored by foe contracting 
agency." 

Even the sales office of 
McCoy's partner, S hanghai 
Pharmaceutical Industrial Cor- 
poration, reneged on a contrac- 
tual obligation to purchase and 
distribute aH SASS's domestic 
product for foe first year, lie 
told foe symposium audience. 

This left SASS holding LSm 
yuan worth of unsold finished 
pharmaceuticals and forced 
SASS to borrow more money 
from foe bank. 

He went on: “ No one expects 
f!ii<wa to guarantee mar kets , 
profits or competitive advan- 
tages.” He thinks, though, that 
there Is an immediate need for 
a high-level authority which can 
see that existing laws, regula- 
tions, and agreements are 
honoured fairly and consis- 
tently to aH parts of China - 

Stephanie Yanchhuki 


Pharmaceuticals 


Very high level of expertise 


THE WEST generally acknow- 
ledges China’s superiority- In foe 
art of herbal medicine. “ China 
is the best to the world at ex- 
ploiting medicines from plants,” 
says Thomas Shing, whose 
parent company Upjohn Com- 
pany has just signed a research 
agreement with the Shanghai 
Institute of Materia Medics for 
the screening and development 
of compounds derived from 
ancient Chinese herbal medi- 
cines. 

But China is also one of the 
world's largest producers of un- 
finished, antibiotics, vitamins 
and sulpbanamide drugs. These 
Low-priced, out-of-patent pro- 
ducts find a ready market in 
more than 80 countries and, 
with textiles, rate second only 
to petrochemicals to export 
earnings for China- 

The newly-formed China 
National Medicine and Health 
Products Imp ort an d Export 
Corporation (MEHECOS) will 
oversee sales abroad, formerly 
handled by Staochem. 

These medio nils, along with 
more intriguing items such as 
Gtn se n g Recuus tru ctog Pills sad 
rabbit brain powder, recently 
exceeded US$280m a year, a 
comfortable margin over the 
figure for imported pharma- 
ceuticals of about US$80m. 

According to foe People's 
Republic of China Yearbook, 
output value increased IS per 
cent from 103Cti>n yuan in 1983 
to 11.721m yuan in 1981. The 
rixeable number of more thin 
3900 Chinese products from 42 


factories find their way to South 
America, the Eastern Bloc 
countries. South-east Aria, and 
Africa, iM*niy through teadlng 
houses to Hamburg *nd B png 
Kong. 

However, major companies 
such as BASF and Bayer also 
buy pharmaceuticals raw 
materials from t!Mn» and BASF 
even claims that Chinese techno- 
logy for making certain vita- 
mins such as tocopherol, vita- 
min E. is sought after to foe 
West 

The Chinese list of exports 
embraces other, more specia- 
lised drugs such as 60 kinds of 
anti-cancer treatments, a host 
of »n«ig fffi <»ff . cardiovascular 
drugs, and steriod hormones, 
tranqufliaers and sedatives. 

Indeed, one manager with a 
major British drug house says: 
"They are np to foe latest 
benchmark in foe laboratory. 
They can manufacture anything 
we can in foe West They have 
even copied Tagamet,” foe 
popular anti-ulcer treatment 
"Their problems lie in the 
scaling up from laboratory to 
commercial proems." 

Chinese scientists are experi- 
menting with advanced techno- 
logies such as liposomes for 
targeting cancer drugs in the 
body and genetic pwgin«K.Tinp 
for manufacturing a vaccine 
against foe liver disease hepa- 
titis B. 

However, to conventional 
manufacture, quality control 
tends to vary in China’s many 
(fid factories. As a result pro- 


ducts are "borderline” with 
regard to international stand- 
ards, according to Thomas 
Ching, managing director of 
Upjohn's Hong Kong subsidiary, 
forcing them to sell to develop- 
ing countries. Only six 
Chinese products have received 
FDA approval. 

The Chinese reportedly aim 
to change this, and become a 
world power to pharmaceutical 
manufacture within five years, 
by acquiring new technology to 
update their factories. The 
Chinese also hope to speed np 
the lengthy process of clearing 
regulatory hurdles in the US 
with joint ventures like the 
Squibb partnership. 

The Americans join a grow- 
ing list of foreign multi- 
nationals anxious to pfa a foot- 
hold in the growing Chinese 
market for more sophisticated 
drugs estimated to be around 
fSOOm to five years’ time. 

The Japanese company Otsuka 
is already well established near 
Tianjin, its factory making in- 
travenous fluids for hospital 
clinics, as is Janssen, a Belgian 
manufacturer of antihelminthic 
preparations for treating worms. 
British giant Glaxo and Astra, 
the Swedish drug bouse, are 
discussing joint ventures. 

chin* traditionally imports 
sophisticated medicines needed 
to treat baric diseases, such as 
third generation antibiotics, foe 
new beta blockers for heart 
disease, and certain anti-cancer 
preparations. 

But Alan Barcode, managing 


director of Glaxo Orient (Pte), 
and mastermind of Glaxo’s 
US$5-l0m joint venture with 
tile Chinese, says that “ as medi- 
cine becomes mote sophisticated 
in China certain other health 
problems will become a matter 
of personal and national 
priority.” 

"For instance, he sees a 
growing market for Zantac, 
LOaxo's major anti-ulcer drug.” 

However, hidden pitfalls 
await those doing business in 
China for foe first time. While 
sales representatives can travel 
about foe country, talking 
directly to doctors in govern- 
ment agencies and hospital 
clinics which purchase Imported 
drugs, it is often difficult to 
find out who makes foe buying 
decisions, Mr Rarcbck says. 
This means a lot of extra work. 

Then, too, China's patent 
laws offer little protection to 
foreigners investing in ad- 
vanced technology in China. 
The laws cover processes, not 
products. 

“With slight changes to pro- 
duction processes any modem 
patent can be taken over," says 
Mr John McCoy, president of 
China's joint venture with 
Squibb. 

“Already one of our foremost 
cardiovascular medicines is 
being produced by a Chinese 
plant and sold well below a 
price we most charge to cover 
foe costs of our new plant and 
high-technology equipment.” 

Stephanie Yanchipdd 


DOUBLE COIN” TYRES 


MANGANESE SULPHATE 


DICALCIUM PHOSPHATE 


EVERBRIGHT PIGMENTS 



excdKnt£u£ftiGnin& 

"Double Coin” tyres also aBow r ap id te a t d is s i p ation; and 
they can be retreaded. V 

"Double Coin” tyres are superior qmfity tyres made of 
top grade rubber, nylon coeds and other top-ctf-thc-finp 
chemicals. .. \ 

Please tefex'for more mfannation about on tyres, Wife 
nowsefl very well in 50 countries and regions of the five ^ ) 

Countinenta. v \ 



Specifications : (on dry basis) 
MhSOj-HgO 
Water soluble Mn 


31% min. 


Analysts : (for reference) 

L MnSO/HjO 98% mm. 

2. Water soluble Mn 31% min. 

a Iron content CFe) a 005% max. 

4. Chloride (CO 0.02% max. 

5k Water OBQbbie matter 0.05% max. 

Packing : In plastic-lined plastic woven bags of 50 Idos 

net each 


Formula : CaHP0 4 *2H/> 

M.W. -.172.20 

Descriptions : White or yeflowish-whae crystalline powder, 
odourless, tasteless. Soluble in c&ute hydro- 
chloric, nitric, and acetic acids, easily digestible 
and completely assnahble wben used as cattle 
feed. 

Specifications iP^Og 38-42% 

Arsenic (As) 0.05% max. 

Fluorine OF) 0.20% max. 

pHvahieCl% suspension) 5-7 

Fineness through 40 mesh 99% 

Uses : Cattle feed, 

■Manufacture of gass. 

Fertilizer, 

Stabilizer for plastics. 

Mineral supplement. 

Packing : to 25 kg nrt plastic woven bags with PVC 


EVBS11SHT 


Our major products: 


313 ton Oxide Yellow 

129 Iron Oxide Red 

190 Iron Oxide Red 

4382 Everbrighl Fast Blue BGS 

5319 Everbtight Fast Green PHG 

1725 Medium Chrome YeBow 

122 Cadmium Red 


Uses: For making paints, printing inks, rubber, plastics; for 

construction industry, etc. 


China National Chemicals I/E Corp., Shanghai Brandi 
27ZhongshanRoad(E-l). Shanghai, China 
jfifote: "SINOCHMIS" Sha n g h ai 
J- ’ Tetex: 33044 CC1ECCN 


China National Chemicals FE Cmp., Hunan Branch 
WuyiRd (E.), Changsha, China 
Cable: "SNOOTEM” Changsha 
Telex: 98101 HNGMC CN 


China National Chemicals I/E Corp., Anhui Branch 
Imp. &Exp.BJdg. JmzhaiRA, Hefei, China 
Cable: -SINOCHEMB” Hefei 
Telex: 90035 AB1ECCN. 


China National Chemicals I/E Corp., Shanghai Branch 
27, Zbangshan Road (E.1), Shanghai, China 
Cable: “SINOCHE MIS" Shanghai 
Tdex: 33044 CCIECCN 


TUNGSTIC ACID 

3x 


Chief component :W0 3 


Properties 


Packing 


: A fine yeflow powder, 
with water inscdubles and 
alkaEne solution solubles. 


Specifications : WO, content 

Tw«, : For manufacture of tungstates. 


: In. iron, drums of 50 kg net 
each. 


D-XYLOSE 


Specifications 

Purity 


Moisture 


Mam uses 


98% min. 


1.5% max. 


0.15% max. 


CHLORPARAFFINS-70 


Characteristics : It is a resinous powder m white or pale 
yellow color, insoluble in water and low 
quafity alcohol, bat sofebte in organic solvents 
such as mineral oil. aromatic hydrocarbon, 
ether and chltrcAydrocarban. 


IRON OXIDES 


Standard of 
qpaHty 


Used in rnanufecturmgxylilx)l, 
also used in pharmaceuticals 
and foodstuffs. 


: Provincial standard, UAOQ2002-83 
Chlorine content %; 68-72 

Softening pomt°C: a 95 

Moisture %: 5 1 

Size of particles: pass through 20# mesh 

Heat stability %: -*Z 0.3 

: Effective as Same r e t a rrfa n t when added to 
rubber, plastics, paints and adhesive 
products. 


Packing : In polyethylene fabric bags (Brwi with pfeg tir 

bag) of 40 kg net each. 




• Yellow Iren Oxide “313" 85% nm 

• Red In» Oxide "190” 95% nm. 

• Brown Iron Oxide "841" 85% mza 

• Black Iron Oxide "700” 93% nm 
■ Green ton Oxide “650” 75% mk 

• Blue Iron Oxide 95% min. 


CMnaNafomal^ ^CbenticatoBECOTPj, Ba^Braoeh 
Foreign Trade Bldg. Chum 

Cable: “$lNOCHEM”I&Bdiaqg 

Tdac 95019 JXF1BCN Tel: 67886-249, 67261 


ini Natjonal Chemicals I/E Corp., Fujian Branch 
9t}*oor, Foreign Ttede Centre Bldg., Fu z ho u, China 
T Cable: "SZNOCHEM” Fuzhou 
\ Telex: 92102 CHEMI CN 


China National Chemicals I/E Corp., Shenyang Branch 
6> Section 2, Taiyuan Street Shenyang, China 
Cable: 1214 Shenyang 
Telex: 80094 CSCIECN 



China National Chemicals I/E Corp., Hubei Brandi 
9Q8ZhongshanRd., Hankon, China 
Cable: “SINOCHEW’Hankou 
Telex: 4Q1I5 HBCHE CN Tel: 27787 • 
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Chemicals in China 4 


Quality control 


China’s chemicals 


Paints/dyestuffe 


Mammoth task 


to modernise 


THE VISITOR turns a comer 
is the circa 1927 Warrior Tyre 
factory and, wafted on fey the 
■heavy smell of hot robber, 
comes upon a surprise: a com- 
puter standing proudly in a 
dust-free, air-conditioned oasis 
of air. 

The contrast between the 
little computer room and the 
oily workshop outside sym- 
bolises the mammoth struggle 
in China to modernise older 
industries and find new export 
markets through better quality 
and more advanced technology. 

Pharmaceuticals, bulk and 
fine chemicals, fertilisers, rub- 
ber production and dyestuffs 
all have a long history in China, 


as Beijing and Nanjing. This 
sprawling city on the banks 
of the Huangpo river is still a 
major centre of China’s chemi- 
cal industry, producing 29 per 
cent of the country's chemical 
fibres, and 15 per cent of its 
plastics. 

But it has stagnated in recent 
years, compared to neighbour- 


ing Jainsu province and other 
“One 5 


with factories dating back to 
s of this ce li- 


the early decades 
tury. Despite crowded and dirty 
facilities, outdated machinery 
and processes, export sales from 
some of these factories are im- 
pressive. 

For instance, the old- 
fashioned looking Warrior fac- 
tory, located in the heart of 
congested Shanghai, won the 
US -Department of Trade and 
EEC certification as well as 
local gold awards for quality. 
Last year, at manufactured lm 
sets of tyres and exported 40 
per cent, earning a respectable 
US$8 m 

Despite gluts in foreign mar- 
kets, the demand is growing 
for basic chemicals. The 
directors of two pre-war fac- 
tories in Shanghai say they ex- 
port between 20 and 33 per 
cent of their dyestuffs and can- 
not meet foreign demand for 
certain products, such as dye 
intermediates. 

Some multi-nationals such as 
Id buy these intermediates 
mostly for onward sale to Africa 
and Latin America. But domes- 
tic demand in the west is grow- 
ing as the dyestuffs industry 
struggles under increased costs 
from stringent pollution con- 
trol. 

Altogether, according to Sine- 
chem figures, sales from fac- 
tories and refineries in Shang- 
hai alone have jumped from 
US$89 .23m in 1975 to 
USS326.74m in 1985. of which 
chemicals, dyestuffs, finished 
products, phaxxnacuetical and 
health products account for 57.5 
per cent. 

But Shanghai highlights the 
problems facing the older in- 
dustrial centres in cities such 


newer economic zones, 
the most decisive factors weak- 
ening Shanghai in comparison 
to other cities and provinces." 
comments Dr Klaus Grimm, a 
foreign expert from Friedrich 
Ebert Stiftung FRG, “is that 
about half of the city’s indus- 
trial equipment pre-dates 1950 
with a further 33 oer cent in- 
stalled before I960” 

Dr Grimm estimates that 
Shanghai has spent more than 
US$2bn a year in recent years 
to renovate industries and bufld 
of new manufacturing facilities. 

“But the task of large-scale 
renovation of existing, well- 
established industry is in most 
cases, more difficult than build- 
in •» new industry.” 

This is true elsewhere. At 
the Nanjing Chemical Industry 
Company, the facility built in 
1934 for manufacturing in- 
organic fertilisers stands 
shoulder to shoulder with a 
newly-opened caprolactam unit 
which vice-director Wei Zheng 
claims “matches the best in 
Japan.” 

Meanwhile, equipment for 
moderning the fertiliser process 
using energy-saving membrane 
processing technology common 
in Eurooe for many years 
waits to be unpacked. 

Nevertheless, the Chinese 
make do with what they have, 
and work hard to close the gap 
between the quality of Chinese 
products and those of the West. 
At the heart of this push is a 
twopronged strategy of trans- 
ferring new technology and 
mating quality control much 
more rigorous. 

"It is a problem for the 
Chinese to decide whether to 
acquire technology or import 
the product” says John T. 
Kamxn, vicepresident and 
general manager of Diamond 
Shamrock. “ After all the mark- 
ups and taxes, if the local 
demand is not large enough the 
Chinese are forced to continue 
to import” 



Finishes to match Western goods 




However, there is an incen- 
tive ne says, for production 
units to acquire technology and 
copy because a recent govern- 
ment programme ensures that 
they receive a proportion of 
the foreign exchange savings. 

Older Chinese factories con- 
tain an eclectic mix of techno- 
logies acquired from different 
countries according to the poli- 
tical wind of the day. 
Immediat ely after the Second 
World War the country copied 
what it could from details of 
German wn ginAgrinp r 

technology published in the 
famous Bios report 

During the early 1960s tiie 
Chinese relied on their Russian 
“friends” before that relation- 
ship went sour. 

In the 1970s the Chinese 
bought equipment and licensed 
processes mainly from West 
Genmany, Japan and ihe US, 
and since the opening up China 
has made the most of the free- 
dom to shop around for the 
best quality and price. 

So, for instance, one of 
China’s newest factories built 
at a cost of Bmb 270m for manu- 
facturing fine chemicals for 
paper, leather, and textiles 
coatings, acrylic paints and 
resins, was stocked with Mitsu- 
bishi computers. A Japanese 
catalyst company provided the 
process, but “ the knowhow for 
finishing products came from 
Union Cazbide in the US,” says 
Shen Guo-qlu, vice-manager 
and engineer. 

The team spirit to improve 
productivity too often remains 
low. 

The government has imple- 
mented policies for motivating 
apathetic factories though a 
series of much-prized gold and 


silver awards for such things 
as productivity, quality control 
and energy savings. 

However, the best intentions 
are often defeated by factors 
beyond the control of the fac- 
tory manager. Li Ming-Hua, the 
meticulous vice-director of the 
Double Coin rubber tyro factory, 
believes in technical innovation 
and the best in quality control 
to move " his automobile and 
truck tyres into expanding 
markets in South America or 
Eastern Europe. 

His factory boasts a computer 
which controls the addition of 
caxbon black into the natural 
and synthetic rubber mix which 
is crucial to the strength of the 
tyre. At the end of the process 
his tyres go through a sophisti- 
cated quality control unit which 
Includes Stray machine " en- 
durance tests and uniformity 
measurements, mostly supplied 
by American companies such as 
Monsanto to match American 
standards. 

But other problems intervene. 
He says: “ We import all of the 
natural nfbber we use and try 
to get the best quality. But 
sometimes supply is tight, so we 
buy what we can.” 

The crucial component caxbon 
Mack is domestically supplied 
but the quality, he admits, is 
not always the same. 

“Most of the nylon cord we 
use from China Is very good, 
but the imported material from 
South Korea, Taiwan, and 
Japan fluctuates. Then occasion- 
ally otrr butadiene rubber ship- 
ments from a United States 
company arrive badly packed 
and unusable.” 


CHINA’S NEWEST factory is 
colouring in shades of 

Avocado and magnolia. In 1985 
the Beijing Eastern Chemical 
Works launched production of 
a sophisticated range of fine 
chemicals for finishing the 
walls and wallpapers, the 
refrigerators and washing 
machines that the Chinese 
are avid to buy. 

The factory produces latex 
and acrylic paints in a wide 
assortment of colours and 
glosses, fine coatu& for wall- 
papers, textiles and leathers. 
The works also manufactures 
chemical intermediates for end 
products such as light fixtures 
from acrylic resins. 

These products match 
Western goods for look and 
durability, the factory's vice- 
manager Shen GuoQiu proudly 
piarmc He says that his acrylic 
paints last three yean without 
repainting. The spray paints, 
destined for wide use on sea- 
side buildings, offices and 
apartment blocks, are "very 
good quality.” 

Last year the factory with 
its 58,000-ton output earned 
Bmb 166m “profit,” including 
revenues from acrylic chemi- 


cals, intermediates sold to 
Japan, the United States Hong 
Kong and Britain. Meanwhile, 
at home, “production is not 
meeting demand,” he says. 

China’s oldest chemical fac- 
tories are also turning to manu- 
facturing value added goods 
which are giving such gloss to 
Chinese life. The Beijing No. 2 
Chemical Works, built in 1958 
and designed to make caustic 
soda and calcium carbide, is 
developing new lines in plastic 
processing with the aid of 
American and Japanese tech- 
nology. 

The factory now manufac- 
tures 40,000 tons of PVC plates, 
sheets and film for food packag- 
ing. plastic furniture, windows, 
roofing and doors, products 
which are new to China. By 
1989 Li Liao, the works' vice- 
director, expect s to have two 
new 200,000-ton output factories, 
three new lines of Japanese 
technology and export orders 
abroad. 

He is also discussing a joint 
venture with the Amer ican com- 
pany Dow Coming to make 
silicon products such as build- 
ing adhesive for export A 


partner for manufacturing dry 
cleaning fluid, though, has yet 
to materialise. 


Although demand is high is 
China among the fashion, con- 
scious for adequate dry clea n i n g 
services, “the planned capacity 
was still too small to make the 
investment worth it,” the 
foreign partner told Lian. 

The slightly creaking dye- 
stuffs industry is also looking 
for joint venture money to 
revitalise production. For 
instance, the Shanghai Dye- 
stuffs Chemical Plant No. 8 
supplies 70 per cent of Ch i na’ s 
needs in reactive dyes.' 

This market is rapidly grow- 
ing beyond the factory’s pro- 
duction capacity as China’s 
women forsake synthetic tery- 
lene and orlon for fancier 
cottons and linen. 

Bat Zhao Qiyuan, the factory's 
head, also sees a mission in 
helping the burgeoning textile 
industry sell abroad. *' Before,” 
be says, “China would sell its 
dyes to Hong Kong, where the 
clothes would be manufactured. 


Now our textile industry is also 
ing foi 


developed and asking for reac- 
tive dyes. 


“If I could, I would put all 
the money we earned back into 
the factory to help sell Chinese 
clothes all over The world.” 

The factory already does a 
good trade in dye intermediates, 
exporting about one third of its 
production and the world short- 
age means an opportunity to sell 
more. The director says he 
recently approached Bayer. 
Hoechst. ICI and Sandoz about 
joint collaboration, but with no 
illusions of bow difficult it might 
be to attract partners. 

There have been few joint 
ventures in the chemical indus- 
try Qiyuan thinks, because such 
in v estment needs high tech- 
nology. “ The industrial base 
in China was not strong enough 
to attract such partnerships,'* 
he admits. 

However, because of environ- 
mental restrictions " foreign 
firms now find it cheaper to 
import from than build 

new facilities at home. 

“ The quality of our products 
is accepted," Qiyuan says. “ We 
now need our foreign friends 
to help us introduce new 
processes.” 

Stephanie Yanchinski 
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Infrastructure 


Extra costs threaten profitability 


Stephanie Yanchinski 


FEW NEW factories have to 
build into their feasibility study 
an extra US$lQm to pay for a 
river-spanning bridge. Or set 
aside US$25m out of profits for 
a deep-ater wharf to handle 180 
container ships a year. Or find 
the money to house 90,000 
workers and families. 

But this is precisely what the 
Shanghai Petrochemical Com- 
plex and its three partnazs 
China Technology Import Ex- 
port Corpor a tion, Sinocbem 
Beijing ,n i Sinocbem Shaxxghai 
branch, faced, as the complex 
grew from c uttin g the first sod. 
In 1972, to occupying (be 
sprawling l^OOacre site on land 
reclaimed from salt marshes 
•long Hangzhou Bay. 

The Chinese Government- 
paid for the modern foreign-, 
built bridge, soon after the fac- 
tory was constructed in 1972, 
but by the early 1980s many 
more ships jammed the vital 
Shanghai port; SPCs lifeline 
for raw materials -and product 


deliveries. This put at risk the 
factory's hard-won reputation 
for delivering its quality pro- 
ducts on time. 

So SPC responded with ihe 
competitive spirit washing over 
Chinese industry at the *<"»» 
and built its own railway bead 
and deepwater wharf out of its 
profits. 

In other countries such 
facilities are paid for by central 
government This extra burden, 
added to rising wages, threatens 
to make Chinese industry un- 
competitive, compared with 
Taiwan, South Korea or 
Malaysia, and could be a con- 
sideration to foreign investors 
in joint ven t ure s. 

SPC was in the vanguard of 
the new industries located away 
from population centres. Setting 
up what eventually became 
China’s largest synthetic textile 
factory 75 kilometres from 
pollution Jaden Shanghai seemed 
a good idea in 1972. 

•Shani 


ighai, with- a 'Huangpo - 


River made muggy by the over- 
load of I 2 "i people and a port 
already jammed with ships, 
obviously could dot handle a 
facility producing hundreds of 
thousands of tonnes of synthetic 
fibres, chemicals and plastics in 
an area the size of Hong Kong. 

So the factory was located at 
Hangzhou Bay, where . Dr Sun 
Yatsen stood and planned the 
biggest harbour in the East. The 
satellite city, however, is a tiring 
three-hour drive from shanghai, 
along a n ar r ow two-lane 
highway. 

SPC relies on young and 
highly-trained workers who in- 
creasingly demand the good life 
and have the money to afford it. 
So the company often especially 
good wages, incentives and 
bonuses, to attract young 
people. Eighty per cent of the 
54,000 workers are under 30 
years of aga 

The company also provides 
hospital facilities, and education 
from kindergarten to college 


level, libraries, a cultural palace, 
swimming pod, stadium. 

But the company's “remote” 
location still makes it hard to 
attract the necessary calibre of 
staff away from Shanghai. 

prnmring in China is assigned 
either by the factory unit or 
government agency. Rents are 
nominal, a few Remimbl a 
month, and thei government 
Collects no property-taxes which 
could hdp fund new develop- 
ments. Instead, housing is 
regarded largely as welfare for 
the work unit to provide. 

Last year SPC posted a 
healthy Bmb 2-7bn sales to the 
domestic market and demand 
for its petrochemicals is up. 

Meanwhile, SPC embarks on 
the next phase of expansion 
which will see the Rectory take 
on between 10.000 and 20.000 
extra staff. This time, however, 
a bank loan and bond issues 
will help pay the bills. 
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ANHYDROUS SODIUM 
SULPHATE 


Anhydrous Sodium Sulphate Qfa^50 4 
99% min.) is purified from natural 
sodium sulphate. White colour and 
uniform crystals. Packed in 50 kg or 
1500 kg bags. 


China National Chemicals 1/E Corp., Xinjiang Brandi 
17, Ttenchi Road, Wuhnraiqi, China 
Cable: “SINOCHEM" Wuhnnuqi 
Telex: 70110 XCM CN Tel: 24586 


SHUANGJING 
PHOSPHORIC ACID (85%) 
Reliable Quality, soild packaging 


$0 


For food processing and a wide range of applications: 

Soft drink, food and feed intensification, flavour fermentation, 
cane sugar refining, precision electroplating, fiEgreegoM pbring, 
EdMity guaranteed. Quality up to B.P73. An ideal edible refined 
phosphoric arid. 

Already seffing in more than 20 countries. 

Classified as top cbssedihle phosphoric arid. 

Specifications : Assay (H,POj) 

Colour (A. P. HA.) 

Chloride (CD 
Sulphate (SO*) 

Nitrate (NOj) 

Heavy metals (as Pb) 

Iron(Fe) 

Manganese (Mn) 

Arsenic (As) 

Reducing Substances 
(as HjPO*) 

Packing : In 35 kg solid polyesten giro or 320 kg iron 
giro. 


85% min. 
10 max. 
0.0002% max. 
0.003% max. 
0.0005% max. 
0.0005% max. 
0.003% max. 
0.0001% max. 
ft 00005% max. 
0.01% max. 


China National Chemicals I/E Corp., Beijing Brandi 
190 Inside Chao Yang Men Street. Beijing, China 
Cable: "SINOCHEMIP" Bering 
Telex: 22470 BFTCC A CN 


SEBACICACID 


Formula : §0 “ (CH 2 ) a -C £ g- 


OH 


M.W. 


: 202.24 


Appearance : White Crystals, slightly soluble in water, very 
soluble m ethyl alcohoL 


Specifications : Purity 

Moisture 


M.P. 

Ash composition 


99.5% 
0.50% 
130-134. 5°C 
0.08% 


Us 


: M ainly us ed tor manufacturing plasticizers, 
poly am ide resin etc. 


Packing 


: Id plastic woven bags of 25 kg net each. 


China National Chemicals I/E Cozp., Henan Branch 
69» Wenhua Road. Zhengzhou, China 
Cable: “SINOCHEMHT Zhengzhou 
Telex: 33331 HZFTB CN to CMC 


CYANURIC ACID 


Synonyms 

Formula 

M.W. 


: Isocyanuric Arid, Tri-cyanic acid 

: 129.1 


LEATHER 

SOFTENING OIL 


Specifications : o3 content 75-80% 
pH value 6. 5-7. 5 


Uses 


: As penetrant and softener for use 
fa leather industry. 


Packing 


In iron drums of 190 kilos net each. 


China National Chemicals IS Corp., Guangzhou Branch 
6-7th floors, 255 Dongfeng West Rd. , Guangzhou, China 
Cable: "CHEMICHOW’’ Guangzhou 
Telex: 44290 GZFTC CN Teh 335249, 332910 


FORMIC ACID 


Descriptions : Odourless white crystal or crystalline 
powder. 


Specifications : Content: 

Moisture: 


On dry basis 98.5% mm. 

0.5% max. 


Ignited residue: 


0.1% max. 


Uses 


: For manufacture of Chlorinated 
isocyanuric a rid, paints and coatings. 
Ako used m disinfecting, bleaching and 
cleaning. In agriculture, used as a 
selective weed-killer. 


Padring 


:In25kgbags. 


China National Chemicals I/E Corp., Hebei Brandt 
8, Jichang Rd., Shijiazhuang, China 
Cable: "SINOCHEM" Shijiazhuang 
Telex: 22547 WE 1BFC CN (CKj 


Formula :HCOOH 
: 46.03 


Molecular 

weight 


Descriptions : Colorless liquid, with pungent odor; soluble in 
water, alcohol, ether and giycerofe 
decomposed under temperature higher fen . 


160X; bating point 100, (TC, 


i 


Specifications : 


HCOOH 

cr 

so 4 = 

Fe+++ 

Residue 


1st grade 
90% 

0.003% max. 
0.001% max. 
0.0001% max. 
0.006% max. 


2nd grade? 

85% 
0.005%i 
0.002% i 
0.0005%: 


Uses 


: As Raw materials of caffeine, analgen, 
printing, taming and nibber industries: 
organic solvent 



ELECTROLYTIC MANGANESE 
DIOXIDE 



Specifications : Mn0 2 

J Pb (calculated by PbOj) 

Cu 

pH value 
Specific gravity 
<• Density 

» Fineness 


min. 91% 
max. 0.3% 
max. 0.03% 
max. 0.001% 
5-7 
4-4.5 
l-L5g/mI 
passes through 200 
mesh serve 


Package 


: In manufacturing dry batteries. 


: 50 kg net m woven plastic bags with plastic 
inner fining. 


China National Chemicals I/E Corp., Chongqing Branch 
182, Min Zu Road, Chongqing China 
Cable: “SINOC HEMIC" ChooHamr 
. 62183 CCEC CN Tel: 45^2^^ 


TRISODIUM PHOSPHATE 


SHU Ate 

go pum 


* 


$ 


* **•» 

• • i ' m 
r few'* 


■ r* 

■'•Hk 


■ •= xi 
’ • 4 **• 

‘ * fa 

7 - ? 
■* -*» 






Synonym 

Formula 

M.W. 

Descriptions 


Socfom Phosphate,- Tribasic 

Na3P0 4 -12Hp 

380.12 


Grade 

Specificati o n 

Analysis 


Wlrite crystalline powder cr fine crystals, 
slightly soluble in ccdd water, but readily 
soluble in heated water; msotuUe in carbm 

tfeulfide (CSg) and alcohofe specific gravity 
1.62 ycr cy, melting point 73.3-7&7°C (with 

decomposing). 

Technical 


Uses 


: Content 98% zrrin. 

: Sulphate (on SO; basis): 
Chloride (on Cl~ baas): 
Water-insolubte matters: 


0.5% max. 
0.3% max. 
0.1% max. 


Packing : In plastic drums of25kgs net each. 


China National Chemicals I/£ Cozp., Heilongjiaig Branch 
73, Zhongshan Rd., Harbin, China 
Cable: 4793 Harfrin 

Telex: 87019 HF.CD CN Tel: 51850 55238 


Packing 


as detergent mixtures far household and 
industrial uses; also for deairing metals, dyein g 
textiles, fanning leather and darifyhig su gar 
■ to PVC-fined bags of 50 kgs net each. 



HEBEI 


China National Chemicals I/E Corp., Hebei Branch 
8, Jichang Road, Shjpatiruang, China 
Cable: "SINOCHEM” Sh ya*h,«n E 
Telex: 22547 WHBFC CN (C£) 
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Chemicals in China 5 


Liaohua complex 


Integrated plant with ambitious plans 


thk UAOHUA petrochemical 
implex in tbe north east of 
cnina, is highly unusual fay 
Western standards, First, fit is 
integrated to the last degree, 
takin g ero de oil in at one end 
.and taming out plastic vasb- 
■*ng-m> bowls and carpets at the 


Second, it differe from most 
petrochemical plants in the 
fev*d»ped wwid in having very 
anuiinous plans for growth. In 
few years dt is planned 
* from last years 
iww («75m), at an invest* 
»e« cost well above the 
(rafla y Y2£bn 

Ctoiomj. 

« ' ■!** planned to attract 
as n ui c fa foreign capital to the 
project as possible. 

Work on the complex, which 
lies 8 km southeast of the city 

Of LUOyEllg IQ TJnnti(p y pro* 

Vinee, began in 1974. Given 
that imported technology was 
used almost exclusively from 
the start, this serves as a warn- 
ing against generalising too 
much about the isolating effect 
of die Cultural Revolution. 

Ittook until 1980 to finish 
construction, which scarcely 
counts as prompt in developed 
world terms. On the other 
hand, few plants in the de- 


Ml TBE DEVELOPMENT of the 
\\ hi, Chemical industry in China 
HI r suffers from one major con- 
Straint, bath in tire short term 
•. Ad^e tong— avaflahOity of 
foreign' exchange. As a result, 
possession of foreign exchange 
»; from exports is of the first 
' '■ . importance in the power play 
between the various state 
'~v 5 deportments; for he who has 
•*' ' i the currency has the freedom 

1 ® bivest. 

- :■.% “On a long-term view," says 
Chen Haoran, vice president of 
Sinochem, “foreign 
. '• j? will always be a problem for 
feGhma.” In the short term* the 
•’ ; ^proWesm has become acute, for 
' pm reasons. 

-J ' V The first is the consumer 
“ boom of 198435, which sucked 
fa alarming amounts for foreign 
' ^nsumer goods. It has proved 
accessary to turn the tap off. 
Sid there are rumours in Hong 
Kong of warehouses full of TV 


.ffeng of warehouses full of TV 
tds. and parking lots full of 
oas. oned destined for the 
Chinese market 

"i At the same time, the 
industry has been hit by the 
stamp in the oil price, for it is 
Staochem which the 

export of erode. At the port 
of Dalian, which handles some 


veloped world have to build 
schools, hospitals and housing 
for a society of 50,000 people 
(29,000 of whom are the work- 
force). 

Most of the plant was sup- 
plied from nance — a 73,000- 
tonne naphtha cracker, a 
15.000-tonne reformer unit (to 
a us licence) an 88,000-tmme 
polyester 'unit, a 45,000-tonne 
nylon unit with an 8,000’tonne 
nylon fibre line, and a 43300- 
tonne ethlyene glycol unit (to 
a West German licence). 

Other countries involved were 
West Germany with 35,000 
tonnes of high-density polyethy- 
lene, and Italy with 35,000 
tomxee of poly p ro p ylene. One 
unit of 32,000 tonnes for polyes- 
ter staple fibre was supplied 
do mestically . 

In 198035 — the period of the 
sixth Five Veer Plan — the »tw 
was to expand production by 
revamping existing plant This 
is stm going on, pushing the 
cracker capacity to 90.000 
tonnes, and increasing ethylene 
glycol and ethylene oxide 
capacity by 50 per cent and 
polyester by 20 per cent Anew 

15,000 tonne pol y pro pyl ene 
plant is being boat at the 
time. 

Tbe amount of processing into 


finished goods Is still limited. 
A plastics processing plant, 
making such things as kitchen 
goods, was buSt in 1984, and 
takes 2300 tonnes a year of 
polyethylene and polypropylene 
combined. There is also a plant 
which- turns 1,500 tonnes of 
po ly p r op y lene fibre fato finished 
fibres and carpets. 

With the revamping of the 
first phase almost complete, the 
•ante to move on to the really 
Hg developments of the second 
phase. Vang Wen-Tong, depoly 
general manager of the com- 
plex: says: “It is very difficult 
to say how much it will cost 
at tills stage. But g i v e n the 
way prices have risen, it wfli 
certainly take more than the 
TAffat that has been spent to 
date. 

" It vriB be a modi bigger 
project than file first stage, 
since we now have a solid foun- 
dation and should make use of 
it* That is not merely what 
we think, it is what tbe Govern- 
ment demands." 

Plans include a big linear 
low-density polyethylene unit 
with capacity of between 100,000 
and 150:000 tonnes, and a major 
expansion, of fibres capacity. 
Plans are still subject to govern- 
ment approval though, and work 


is not expected to start until 
198839. 

Mr Yang says: “We are just 
starting to evaluate the tech- 
nology. We have contacted some 
foreign companies, but not in 
depth yet — We need further 
study. There will not be any 
major progress mi the second 
phase this year." 

One tiling certain is that the 
financing of the second phase 
will be different from tbe first 
Mr Yang says: “ All the finance 
for the first phase from 
the government This time, it 
will come partly from the com- 
plex; partly from the govern- 
ment tn toe form of loans, and 
portly from abroad. 

“So if foreign companies want 
to invest in phase two. they're 
very welcome. Naturally, we 
would be looking for investors 
who can supply people, tech- 
nology and equipment" 

One of the aims of the expan- 
sion, it is plain, is to inmease 
exports. Like the other big petro- 
chemical complexes, liaohua is 
entitled to export on its own 
account and— again % the 
others~-*as set up a foreign 
trade company (in 1985). 

“As usual, this is a Joint 
venture between the complex, 
fflnrWiapn and the local foreign 


Foreign exchange 


A long-term constraint 


60 per cent of China's crude 
exports, the effects are bluntly 
set out by Zheng Yun Sheng, 
general manager of Staochem’s 
branch for T.innmng r province. 

“It will probably reduce our 
branch’s turnover this year tar 
USfLSbn,” he says. “Back in 
1981 our average price was 
over $260 per tonne. Last year 
it averaged 9184. Now it Is 
around 170." 

Mr Zheng insists the 
volume of crude exports this 
year will not be reduced — "we 
prefer to retain relationships, " 
he says. He also reckons that 
China’s total value of exports 
ttrtw year will be maintained, 
through increased sales of 
agricultural products and so 
forth. . 

To an extent though, this 
does not help Smoehem or the 
chemical industry. 

In principle, all foreign 


exchange goes to the central 
gov e r nm ent to be allocated 
according to national priorities. 
However, as part of the new 
theory of decentralisation and 
a u tonomy, individual organisa- 
tions are allowed to retain a 
proportion of the foreign 
currency realised by their 
exports, as an incentive to sell 
abroad. 

The results can be quite com- 
plex. Normally, fitnortiem 
handles chemical exports, and 
retains power over foreign 
exchange accordingly. But the 
new fiefdoms in Sinopec — the 
big petroc h emical plants also 
have the right to import 
directly. In such eases, they get 
the foreign exchange, add 
Sinochem merely caQects a 
handling charge in local 
currency. 

Mr rhpng explains -what 
happens -t h en.'. " Use of foreign 


exchange for Investment is 

normally planned by the banks, 
or by the state, but not if your 
foreign exchange covers the 
purchase. 

“And although in the past 
you bad to apply for central 
permission if you hadn't the 
currency, now you can borrow 
it, since asking for permission 
tidies time, and time is money." 

This does not apply in all 
cases, since really big projects 
have to be cleared by central 
government anyway. But, says 
Mr Zheng: "Basically, anything 
that can be paid for locally can 
be decided on here.” 

But there Is another twist If, 
say, the Liaoning branch of 
Stao cbcm happens to be flush 
with foreign currency, it can 
tend it to other corporations in 
the province, or even to other 


trade corporation of Liaoning 
province. 

According to Hr Vang: " The 
company was established as a 
window to the outside world. 
It handles exports and imports 
for the complex"-— test year's 
total was USggQm— "and also 
handles spares, equipment and 
technology which the complex 
needs. We also want to empha- 
sise the importance of advanced 
technology from foreign coun- 
tries. and to use the company 
to get more information." 

For prospective foreign part- 
ners, the export aspect will be 
of particular importance when 
it conies to repatriating funds. 
Tbe rules would be those 
applying to joint v en t ure s gen- 
erally; as Mr Yang says: “ Our 
problem is to generate the 
foreign exchange for foreign 
companies to take their profits.” 

This will naturally be dis- 
appointing for companies whose 
chief interest in cad*>« is as 
a market rather than as a base 
for manufacture. But as is dis- 
cussed in another article, this 
forms part of a larger argument 
about joint ventures ana tech- 
nology transfer, in which a good 
deal still has to be settled. 

Tony Jackson 



Chinese engineers confer with a construction manager of John Brown of the UK, 
which Is eoastracthig this high-density polyethylene plant in Shandong province 


Daqing oil venture 


Huge and remote oil city 


repayable in domestic currency, 
on one condition— -that top 
other corporation or province 
should route its exports through 
Dalian port, and the Liaoning 
branch should collect the 
foreign exchange accordingly. 

Officials describing pro- 
cess are careful to insist that 
the allocation of foreign ex- 
change is on the basis of what 
is best for the country or 
region. However, for a factory 
manager with his eye on a new 
polymer process from the US. 
human nature practically 
demands that be should try to 
keep the decision within his 
own hands. 

In that sense, the system of 
foreign exchange allocation is 
rather a subtie one. By setting 
corporations and provinces in 
competition with each other, it 
is a controlled move away from 
central planning and ♦ »w irr ii g - 
market forces. 

This may make life tri c ky for 
m foreign businessman trying to 
establish who controls the 
purchasing decision, but it 
makes good sense in Its own 
terms. 


In such cases, tbe ««fa is 


DAQING, site of one of China’s 
biggest new ventures in petro- 
chemicals, is a remote place. 
Until not so very long ago its 
very location was a secret; the 
Daqing ofl Arid, discovered in 
1959, is still China’s biggest, and 
is uncomfortably near the 
V ii wi i m border. 

Daqing (pronounced Pa- 
cking} was a popular place to 
send intellectuals for reeduca- 
tion during the Cultural Revolu- 
tion. It is a huge, flat marshy 
landscape, broken only by 
refineries on the horizon, the 
only movement oowifag from the 
nodding donkeys pumping the 
oil wells. It is reputed to be the 
coldest part of China in winter. 

Despite that, Daqing Oil City 
now has a population of more 
than 800,000, half of whom are 
oil workers. It consists of a resi- 
dential centre built up over the 
past decade, and the surround- 
ing villages. ' 

In the centre of the city, the 
visitor is shown a hut in which 
stands the equipment, of the 
original production well, dating 
from August I960, with a 
capacity of just over 100 barrels 
a day and stiH producing. 

Between I960 and 1976, the 
cumuhilative ou t put f ro m the 
field was 50m tonnes (385m 
barrels). Since then, it has been 
50m tonnes a year, of which 
20m tonnes are exported, mostly 
through the port of Dalian, to 
Japan, Korea, and Singapore. 


However, Daqing also has 5m 
tonnes of oil processing 
capacity. In its vast refinery 
complex; it turns out besides 
fuel oils and lubricating ofl, 
fertilisers and acrylic fibre. 

The tertiltaer is produced by 
the methane /synthetic aowwonia 
route, starting with a 300,000 
tonne US-built ammonia plant 
Output of urea — on Dutch 
plant Installed in 1981— 4s 

480,000 tonnes, and of 
ammonium nitrate 300,000 
Tooues- 

There are no plans to expand 
fertiliser output at present The 
main interest at Daqing lies 
rather with the new ethylene 
complex, which La Jon, director 
of the local department of 
Foreign Relations and Trade, 
describes as "one of the key 
projects in China at the 
moment” 

The heart of tbe project is 
a 300,000 tonne ethylene plant, 
which has been under construc- 
tion since 1979 — using Japanese 
technology. Its first phase was 
commissioned at the beginning 
of August 

With naphtha — in which 
Daqing is self-sufficient— as its 
basic feedstock, it is now at 
some 60 per cent of capacity, 
and is planned to reach full 
capacity by 1988. 

Downstream plants are 
already under construction. By 
1990, Daqing wDl be producing 
almost 150,000 tonnes of poly- 
ethylene — 14,000 tomxes of high 


density, 65,000 tonnes of low 
density and 70,000 tonnes of 
linear low density. This 
formidable project Is based 
partly on West German, partly 
on Japanese technology. 

Other products will include 

50,000 tonnes of acrylic fabric, 

50,000 tonnes of formaldehyde, 
and more recondite ethylene 
derivatives such as acetaldehyde 
and two ethylhexanoL 

The total Investment in the 
ethylene complex, according to 
Mr Lu, is V42bn (about 
£785m), all of which has been 
put up by the state. By 1990, 
the planned turnover from the 
complex is YLfim (£250m). 

There are no plans at pre- 
sent to expand ethylene output 
beyond 300,000 tonnes, bat some 
plants will be tacked on farther 
downstream, such as a plastic 
bag plant, a polyethylene pipe 
plant, and an acrylic blanket 
factory. 

It would not do to exaggerate 
the rigours of life at Daqing. 
The new town centre is pleasant 
enough, and in the early 
autumn, when I visited it, some 
of the surrounding co un try sid e 
— sway from the oilfield — is an 
idyll of old-fashioned rural 
life. 

As for the winter, the pro- 
motional photographs of temjfl ^ 
and staircases carved out of 
solid ice are wondarftxL But 
it looks very very cold. 
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“SHUANGJING” 
INDIGO PURE POWDER 



Formula *^u^uP^ 

M.W. : 262.26 . 

Description :DaricbtaepowderwlnchrtbSmes 

(decomposes) atSXfC and is soluble m anffine, 
nitrobenzene. cHorofcnn, stood acetic aeft 
concentrated srtfiaic add aid molten pbthaBc 
anhydride, but msotaMc it water, ether and 
a l co h ol. 

Specifications ; Appearance: Dark btue even powder. 

Content: (Oxidation Method): 94% Min. 
Shade: Sm3ar to (Light Green). 

Strength: 100+5 

Uses : For textile dyemg and printing inks and for 

manufacture ofiufigo white, faSgp derivatives 
and analytical regents- 

Packing : In iron drums faed with plastic bag. 

Gross: 30 kgs, net: 25 kgs. 

Precautions : To be kept in cool, dry and dust-proof 

conditions. 


China National Chemicals I/E Corp., Beijing Brancfa 
190, ChaoyangmenDei Street, Being, China 

^Cahte: ^OCHEMn^Bewng 
Jf Teteu 22470 BFTCCCN 


LATEX HOUSEHOLD GLOVES 
(Models B and F) 


Oar Latex Household Gloves are made of quafity natural 
enxfeion. Maimfamir ed by means of sophisticated te c hn ology 
and advanced processes, oar gloves are pliable, tough, durable, 
flood loolmgand comfortable. 

They are idea! foe cleaning and sanitation, wmk, for housework, 
-and fix osem hareficraft and food tadustries. 

Sizes ' 1 targe, medium apd smaS 
Colon : red. Grange and caBc white 
Packing : one panr m a plastic hag, one dozen m a carton and 20 
dozens to a tag carton. 




^SODIUM TRIPOLYPHOSPHATE 
(STPP) 


Description : It is a fine white granular powder 

which is soluble in water. 

Specification rPurity . 

Total phosphorus (P^Cv . 

57% nm 

Water-msohiHe substance 
0.10% max. 


Packing 


China National Chemicals I/E Corp., Guangdong Brandi 
61, YaqpangKoad W., Guangzhou, China 
Cable: “SINOCHEMIC" Guangzhou 
Telex: 44378 HAGON CN 


SODIUM SIUCOFLUORIDE 


Synonyms 

Formula 

Descriptions 

Specifications 

Analysis 


: Sakgfcer, Sodium FfooaEcate 
:Na s SF ll 

: White, odourless, tasteless, amorphous, fine 
powder; sfigbHy soluble m cold water; s&otable 
in alcohol; poisonous. 

: Purity: 98* m (cocky basis). 

: Free arid (calculated as HCQ : 0.1* max. 

Moisture: 0.3% max. 

Insoluble matters in water: 0.3% max. 

Lead: 0.05* max. 

Fineness: More than 90% through 100 mesh 
(do. 0.15 nan) 

: As an opadfier at the production of vitreous 


each with plastic fink®. 


fight aBoy scrap; coagulant fir rubber latex io 
the manufacture of foam rubber; reagent for 

tbe extraction of beryllium from beryl; in 
extraction of nr&eartb metals aod fluoridation 
of water supplies; as deterge* ja laundry. 


TRICHLOROISOCYANURIC 

ACID 


Chemical 

Formula 

Molecular 

Weight 

Appearance 

Smell 

Specifications 

Uses 


Packing 


CCOWNCk 


White aystaDtoe powder 
JhneB of Hypodforous Add 
Effective a Content 85-90% 

TCCA is highly effective in dBbfectioo and 
Weacbmg. As a germicide, 8teri5sin& 
deodorisng aod stain removing agent, its 
widely used n public sanitation and io livestock 
breeding. It is also used for bleaching cotton, 
Enenairidienacal synthetic, fabrics, 
sbrinkproofing wool and chlorinating rubber, 
t y VTif»arV^g rWW n£w> rtry deftnmg, asa 
battery materfe! and in the synthetic industry. 
In plastic drums of 40 kg net each wkb plastic 


China National Chemicals I/E Coup., Gnangxi Branch 
QbdngRd.. Nanning, Guan^i China 
Cable: “SINOCHEM” Nanning 
Telex: 48104 CHEMI CN Tel: 24791, 26658, 27345 


YELLOW 

PHOSPHORUS 

Specifications :P 4 99.9% mm. 

CSg (insolubles) 0. 1% max. 

S 0.003% max. 

M.P. 44°C 

B.P. 281°C 

Density .. 1.8 

Packing : In gaivaruzed iron drums of 200 kg 

net each (immersed) in water. 


SODIUM ALGINATE 
Excellent Quality, and 
Very Profitable 


Shandong's "STAR-TEX", THUGAI-TEJT, “AAA", “ESA", 
and "ALAQD’’ Sodium Alginate has been exported for over 20 
yean* 

Sbandopgs coastal waters are richer algae, statable fix: 
producing Sodium Alginate. The high quality of Shandong’s 
Sodium Alginate stems from advanced technology and 
processing facilities, sdentjficadoiiiBStraoan, and rich production 
pxpfripnffr 

Shandong's Sodimn Alginate is much favoured and trusted fay 
customers far its superior fiukfiry and stable viscosity. 

Shandong Sodium Alginate is availabie in various specifications. 
Engines and requests for samples are welcome. 

The Corporation wifi offer their best service to enstnners. 


China National Chemicals ME Coip., Shandong Branch 
82ZhongshanRoad, Qingdao, China 
Cable: “SNOCHEMAO” Qingdao 
Telex: 32256 CHMQD CN 


PVC BLENDING RESIN FOR 


THE PASTE 


The PVC blending resin for the paste 
exported by our corporation is polymerized by 
suspension process. It is in white powder form, and 
is essential material for preparing PVC compounds. 

The PVC blending resin for the paste can 
replace a part of PVC resins made by tbe emulsion . 
method. 

It is widely used in recent years m the 
production of floor boards, artificial leather, 
wallpaper, steel piate coating, casting materials, 

zigzag products and retting products. 


hags of 50 kgs net each. 


China National Chemicals ME Corp., Shamm Branch 
37 , jmrim Road, Xian. Qma 
Cable: "CHEMICALS" X*m 

Telex; 70126 ADBFT CN to CHEMICALS Tet 714169 


China National Chemicals I/E Corp., Shared Brandi 
6, XmJianRd., Taman, Chna 
Cahle: “CHEMICALS” Taiyuan 
Telex: 28006 MMECOCN Tel: 22046 


China National Chemicals l/E Corp., Guizhou Brandi 
13 Beipng Road, Guiyang, China 
Cable: “SINOCHEMDC' Guiyang 
Telex: 60182 MCMGZ CN Tel: 25317 


China Notional Chemicals l/E Corp., Harbin Brunch 
No. 105-2, Zhongshan Road, Harbin, Ctfaia 
Cabfe: "SINOCHEM” Hartxn 
Tetec 87017 HCMCCN Tel: 46750 
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Agriculture 


Plans for building more 
fertiliser plants 


CHINA UNVEILED a wide- 
ranging strategy In the coun- 
try's seventh Five Tear Plan 
to make the country more self- 
sufficient in agricultural 
che micals . 

A spokesman for the Depart- 
ment of Economic Planning of 
the Ministry of Chemical In- 
dustry outlined plans which In- 
clude a US$50m joint venture 
to mairfacture phosphate fer- 
tilisers and a US$97m World 
Bank loan to upgrade existing 
industries, build new com- 
plexes, and explore for raw 
materials. 

The 40/60 joint venture be- 
tween China and Tunisia Is 
"one of the biggest projects 
for the use of foreign funds in 
China," the official says. It in- 
volves the construction of a 
complex by 1988 for manufac- 
turing 480,000 tonnes of 
ammonium phosphate a year 
using a process based on 
Tunisian phosphoric add and 
Chinese ammonia. 

Also, the Chinese hope to 
attract foreign partners to par- 
ticipate in a second series of 
projects, partly funded by the 
World Bank loan, to explore 
phosphate deposits, and to up- 
date China's light fertiliser in- 
dustry and especially to intro- 
duce energy-saving processes. 

The Chinese Government has 
already invested USS750m over 
the past five years for the 
exploration and exploitation of 
natural resources. Raw 
materials for fertiliser such as 
phosphate rock, potash and 
sulphur figured high oa the list 
of priorities. 

ministry also plans to 
build more fertiliser plants 
capable of manufacturing com- 
pound fertilisers and accepting 
better-quality ores. “ Our 
priority is to improve quality/* 
the official says. 

After Liberation in 1949 the 

Hnmagrtp riwmiwil fartiliEar 

industry developed rapidly. 
According to Ministry of Agri- 
culture figures, production rose 
from AMO ton nes, in 1949 to 
13.79m tonnes in 1983, when 
China ranked third In the world. 
Last year Sinocbam. the Import/ 
export trading company, sold 
USJ20m abroad. 

At the same time, chemical 
fertiliser production still falls 
short of tiie load demand. 


For instance; while domestic 
production of urea remained 
static in the early 1980s. imports 
Increased to 58 per cent of the 
total Chinese nitrogen market. 

During that period Imports of 
rnnwiimiiim phosphates also rose 
significantly. reaching lm 
tonnes by 1983. China bought 
abroad lm tonnes of muriate of 
potash, in 3984. but its real 
agronomic needs were estimated 
to be five times higher. 

According to the Feople’s 
Republic of China Yearbook, in 
1983 China imported 10m tonnes 
of standard chemical fertiliser 
yet "the average amount of 
chemical fertiliser applied to 
every hectare was only half that 
In developed countries.” 

China is also, overwhelmingly, 
a nitrogen consuming co un try ; 
In 1981 about half of the total 
nitrogen consumed In China was 
In the form of ammonium 
bicarbonate, a material tradi- 
tionally favoured by the 
country's small-scale fanners 
for its low cost and relative ease 
of application. 

The majority of the co un t ry 's 
fertiliser output is produced in 
small-scale, local plants. A 
notable exception is the Nanjing 
Chemical Industry Corporation. 
This is a relatively modern com- 
plex producing 240,000 tonnes of 

ammnninm phosphate with 

ambitious plans to manufacture 
more complex fertilisers. 

Elsewhere almost twotiiirds 
of China's fertiliser production 
Is still from plants with an 
amraal capacity of less than 
30,000 tonnes per year mnmnnia 
equivalent. 

The Ministry of Chemical 
Industry admits that while 
China has a surplus of nitrogen 
its factories produce only a 
“ small ” quantity of phosphate 
fertiliser in relation to demand, 
and an even smaller amount of 
potassium. " These two must be 
a priority to develop,** says a 
spokesman. 

There is also a big require- 
ment for pesticides and herbi- 
cides, especially for the more 
efficient, less environmentally- 
damaging products. 

After Liberation, the days 
when, millions starved passed 
into folklore as China became 
increasingly self-sufficient in 


food, thanks is part to fertili- 
sers. Grain production increased 
from 168.9m tonnes in 1952 to 
407.1m tonnes in 1984. Over 
the same period the total appli- 
cation of fertilisers rose from 
78,000 tonnes to 17.73m tonnes 
In 1984. 

The rural peasant was among 
the first to benefit Today his 
average Income hovers aroond 
400 yuan a year. Yet selling 
surpluses have brought many 
new wealth, tndudmg their 
own home, TV sets, radio- 
cassette recorders and washing 

Agriculture today accounts 
for two-thirds of total employ- 
ment In China and contributes 
nearly half of the national 
income. The total annual out- 
put value of agriculture was 
yuan 381bn in 1984. The Mini- 
stry of Agriculture encourages 
the fanners to use more chemi- 
cals to meet ever-rising econo- 
mic planning targets for food 
production. . 

However, .for the foreign 
trading companies expecting to 
reap a bountiful harvest, “ busi- 
ness Is miserable,” says John 
T. Kamm, vice president and 
general manager of Diamond 
Shamrock. 

“The Ministry of Chemical 
Industry, which controls ferti- 
liser production, is the most 
protectionist of all the Chinese 
industries,” he says. “Thev 
are champions of self- 
sufficiency.” 

On the other hand local ferti- 
liser firms complain about a 
price squeeze which is tempting 
them to sell abroad. Wei Zheng, 
head of the Nanjing Chemical 
Industry Company, complains 
that “the farmers buy ferti- 
lisers, and. the policy is. help 
them out by reducing prices. 
We are being squeezed between 
government policies to make 
more product and upgrade our 
factory yet sell a low-priced 
product” 

NdC manufacture 2900900m 
tonnes of fertiliser! and chemi- 
cal. byproducts a year and 
earned a' total profit of yuan 
100m in 1986. Yet Zheng admits 
he is tempted to sell abroad. 
“The demand abroad Is much 
more than we can supply.” 

Stephanie Yanchinski 



Hugh Routfmfta 


F armw orkers dear a Iotas field near Peking - 

Business banquets 

Capacity for enjoyment 


FOR ANYONE visiting China 
on business, an inescapable 
part of the trip is the banquet 
This is an opportunity or a 
hazard, depending on haw much 
you like Chinese food. 

The term banquet Is slightly 
misleading, since to the Western 
mind it implies a grand affair 
with afterdinner speeches. The 
Chinese banquet is much less 
formal, and can take place at 
l unchtim e— usually around 11 
or 1190 am, since the Chinese 
are early risers — or in the 
evening at 590 or 6 pm. 

Numbers are normally limited 
to as many as can be fitted 
round one table — eight or 10, 
say. The dishes will be brought 
In at intervals, to applause If 
they are particularly 
spectacular, and put on a re- 
volving disc in the wdddla of the 
table. 

It is impossible to avoid eating 
a lot As guest of honour you 
will be placed next to the host 
who courteously insists on filling 
your plate at regular intervals. 
This can lead to alight problems; 
the reaction of foreigners to 
Chinese food in rinin- qb 
opposed to London or New York, 
say-ovaries, and even if your 
opinion. Idee mine, is highly 
favourable, there can come a 
point at which particular 
delicacies like sea dugs .and 


bright blue preserved eggs be- 
come tricky to handle. 

It is essential to plan your 
capacity. Banquets are devised 
to rise to a crescendo just 
before the end, with the big 
courses of fish or poultry, 

And then there is the drink. 
It Is a point of courtsey, some- 
times made explicit, that the 
guest . should be made drunk; 
otherwise, he is deemed not to 
have enjoyed himself. 

Usually, three glasses are 
lined up at each place — beer, 
grape wine (normally very 
sweet) and one or other of the 
ferocious Chinese grain-based 
spirits, which range up to 55 per 
cent alcohol (compared with gin 
or whisky, at 40 per cent). 

. Toasts will be elaborately 
proposed, with honorific 
speeches and words of 
welcome, in any one of the 
three drinks. The commonest, 
though, iff the glass of spirits. 
If the host judges that things 
need hurrying along, yon will 
hear “ ganbei,” an instruction 
to down the glass in one. 

Invariably, your hosts will 
puff at cigarettes; The incidence 
of cigarette smoking is very 
much . MgfaAr among the 
managerial classes in China 
than in the West, and the 
Chinese have none of the 
Western i inhibitions about 


smoking between courses: they 
smoke during courses. 

As an example of- a lunchtime 
banquet, here is what I recall of 
the menu X was presented with 
at the Yansban petrochemical 
complex, not for from Beijing. 
By , comparison with some 
others, it was a modest affair, 
but it sticks in my mind partly 
because the food was so good, 
partly because it was all pre- 
pared in tiie factory canteen. 

The first course: cold slices of 
roast beef and pork, served 
plain with tofri (soya bean 
curd), salted nuts and pot 
vegetables. 

The second course: squid with 
green peppers, and sea cucum- 
ber with bamboo shoots. 

Then inkfish, also with green 
peppers. 

Then a quickening of the 
tempo, with a whole sweet and 
sour sea fish — called a wngfish 
— served with spicy aubergines. 

Then the dlmas-s whole 
steamed dock. 

Then, to wind down, boiled 
rice, and the liquor from the 
dude as soup. 

.The company was eight in 
number, and the toasts— in 
beer and red grape wine from 
northern China— were frequent 
throughout. 

. Tony Jackson 
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ADVERTISER information 

CHINESE CHEMICAL 

industry 

CHINA 

Should you require further information . about the 
companies who have advertised in this Survey, 
please indicate in the boxes provided below. Your 
requests will then be forwarded to the individual 
organisations concerned. 

To; Simon Timmis, Financial Times, Bracken House 
.. 10 Cannon Street, London EC4P 4BY 

p. 1 C/N Chemicals I/E CorjL, Head Office 
r 3. C/N Chemicals 2/E Corp-, Head C^iwc 
~ . C/N Chemicals I/E Corp.. Jiangsu Brandi 
3 C/N Chemicals 3/E Corp., Liaoning Branch 
3 C/N Chemicals I/E Corp, Head Office 
P* 2 l 3 C/N Chemicals I/E Corp., Jiangsu Branch 

□ c/N Chemicals I/E Cor p* Tianjin Branch 

□ C/N Chemicals I/E Corp., Head Office 

V □ C/N Chemicals I/E Corp., Zhejiang Branch 
C/N Chemicals I/E Corp» Shanghai Branch 
C/N Chemicals I/E Corp-, Hunan Branch 

□ C/N Chemicals I/E Cocp., Anhui Branch 

□ c/N Chemicals I/E Cozp*. Shanghai Branch 
Q C/N Chemicals I/E Corp., Jiangxi Brandi 

■ □ C/N Chemicals I/E Corp., Fujian Branch 
I C C/N Chemicals I/E Corp, Shenyang Branch 
Vo C/N Chemicals I/E Corp, Hubei Branch 

□ C/N Chemicals I/E Corp, Xinjiang Branch 

□ c/N Chemicals I/E Corp., Henan Branch 

□ C/N Chemicals I/E Corp., Guangzhou Branch 

□ C/N Chemicals I/E Corp*, Chongqing Branch - 
P- 4 q c/N Chemicals I/E Corp., Beijing Branch 

□ c/N Chemicals I/E Corp., Hebei Branch 

□ C/N Chemicals I/E Corp., Heilongjiang Branch 
C/N Chemicals I/E Corp., Hebei Brandi 

c C/N Chemicals I/E Corp.. Beijing Brandi 

□ - C/N Chemicals I/E Corp., Guangdong Brandi 

□ C/N Chemicals I/E Corp., Guangxi Branch 

□ C/N Chemicals I/E Corp., Shandong Brandi 
p. 5 Q c/N Chemicals I/E Corp., Shaanxi Brandi 

□ C/N Chemicals I/E Corp^ Shanxi Brandi 

□ C/N ra— »»«■!■ I/E Corp-, Guizhou Branch 
i □ C/N -Chemicals I/E Corp-, Harbin Brandi 

( q - c/N Chemicals I/E Corp^ Sichuan Brandi 
□ C/N Chemicals I/E Corp-, Tianjin Brandi 
□ .C/N Chemicals I/E Corp., Guangdong branch 
□ C/N Chemicals I/E Corp, Shandong Branch 
n c/N Chemicals I/E Corp- Qinghai Brandi 
|. £3 ; C/N Chemicals i/E Corp-, JBm Brandi 
I q c/N Chemicals I/E Corp., Inner Mongolia Brandi 
VO C/N Chemicals I/E Corp^ Gansu Branch 




BARIUM CHLORIDE 


The special grade of Barium Chloride we 
handle is one of Sichuan's important export 
products and has been exported to West Europe, 
North America and Southeast Asia for more than 
20 years since 1961. It is very well received by 
customers. 

It is used in producing Barium, sensitive 
materials, pigmente and insecticides, in tanning 
and heat treatment, and also used as mordant and 
-water softener. 

Our Barium Chloride is packed in plastic 
woven bags of 25kg/50kg each,- with inner plastic 
fining. 


SUNFLOWER BRAND 
PRINTING INKS 


“Sunflower Brand” printing inks indude the following 
products: Goss Set Offset Printing Inks- High Gloss Offset 
printing Ink, Offset Printing Ink, Plastic Films Ink, Tin Printing 
Ink, Letter Printing Ink, Rotogravure Printing Ink, Stencfl 
DupficatorBrintsighik, Printing ink fra- Ampoule and Printing 
Ink Additives. 

• High quality printing inks, 

• In handy and leak-proof packaging, 

• Fun range of choices, 

• Sanples and color charts available on request 



China National Chemicals I/E Corp., Sichuan Brandi 
16. Section 3, RennrinRcL C., Chengdu, China 
Cable: 0552 or “SINOCHEMK", Chengdu 
Telex: 60156 CHE CN Tel: 31714. 32463, 3384 8 


BORAX AND BORIC ACID 

SINOCHEM Qinghai Brandi exports a wide range of chemicals 
induding Borax, Boric Arid, anhydrous Ferric Chloride. Sodium. 
Sulphate, Sulphide AOcafi, Potassium Chlorate, Calcium Carbide, 
Hydrogen Sulphide, and Un sy mmetrical Dimethyl Hydrazine. 

Stable quality and punctual delivery are ensured. Ordets are 
■welcome. 

BORAX 

Specifications : 

Purity : Na-B A'lOH.O 2= 99% 


each containing 50 kg net 


BORIC ACID 

Specifications :• 

Purity : H 3 BO 3 99% 

Packing : Plastic woven bags 

with inner plastics bags, 
each containing 50 kg net 


China National Chemicals I/E Corp., Tianjin Brandi 
171, Jian She Road, Tianjm, China 
Cable: “SINOPRUD” Tanjin 
Telex: 23223 TJCHM CN 


DYE INTERMEDIATES 
FROM JILIN 


OH 


I II I 



■ Rank first ki quantity in China. 

• Our Dye Intermafetes include: 
dmaphthoi, sohydrom 2-benzo-meth ano ic acid, 
anthraqianone, etc.. 

• JSn Dye Intemediates are used m the production af a 
number of world famous brand dyes. 

• (briers are most welcome. 


Chins National Chemicals I/E Corp., Qinghai Branch 
3, QffianRd., Xining, Qinghai, China 
Cable: “4349 N Xininfi 

Telex: 70139 QHMET CN Tel: 77924 


China National Chemicals ME Carp., Jilin Brandi 
81, Stalin Dajie, Changchun, China 
Cable: “SINOCHEM" Changchun 
, Telex: 80065 /LB CN # Td; 25352 



ANTIMONOUS ACID 
ANHYDRIDE Sb 2 0 3 


Formula : Sb^Oj 

Specifications : superfine product, contains not less than 
99.5% Sb^0 3 and not more than 0.08% As. 
Properties : White odourless crystal powder 

. . Specific gravity: 5J57 ... 

Melting point: 650TC 
Boffingpomt: 1570°C 
Fineness: 99.6% through 300 mesh. 

Turns yellow if heated; tuns white 
■when cooled: an anqAoteric oxide; not 
soluble in water or ethand; soluble in 
concentrated hydrochloric arid, concentrated 
sulphuric arid, concentrated soda, axaBcadd, 
tartaric arid, and smoking nitric ackL 
Uses : In making enamel, pigment, tartar emetic 

and medicines, and as flier and mordant 
Packing : In plastic lined plastic woven bags of 25 kgs 

net each. 

Storage and : Noo-dangerous object, to be stored in dry 
Transportation places and protected from moist 


China National Chemicals I/E Corp., GuangdongBranch 
61, Yan Jiang Road.(W.) Guangzhou, China 
Cable: “SINOCHEMIC" Guangzhou 
Telex: 44376 HAGONCN 


Formula :C^H,^fyO ( S» 

Description : White crystalline flakes, so&ibJe in water, 

insoluble in alcohol - - 

Specifications : Purity: 99% mm. 

Uses ; In medicine, as reagent, and organic 

intermediate- Alrom biochemical and mitriHnn 

studies. 

Packing : Inplffitic-fiDedaxmdmmsofaOkgsneteadi, 


L-CYSTINE 


China National Chemicals I/E Corp., Inner Mongolia Branch 
24, Zbongshan Rd. W. , Huhehaote, China 
Cable: '‘SINOCHEM” Huhehaote 
. Telex: 22650 FEBIMCN . 
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By Philip Stephens 

Economics Correspondent 

WESTERN economic 

* policymakers are wondering 
what went wrong. A halving in 
the oil price, interest rates at 
' their lowest for five years, infla- 
tion down to flie levels of the 
1960s, and a dramatic but 
smooth slide in the value of the 
dollar ought to have been the 
recipe for an economic boom. 

Instead, economic growth 
slowed sharply and world trade 
stagnated. The huge US current 
account deficit and the associ- 
ated resurgence of protectionist 
pressure in the US Congress — 
perhaps the main threat to 
international economic stabil- 
ity-got worse rather than 
better. 

Many developing and heavily- 
indebted countries, already 
squeezed by weak international 
commodity prices and creditor- 
imposed austerity, suffered yet 
another foil in real income. 

In parallel, the spirit of co- 
operation and elation, which 
accompanied the September 
1985 Plaza accord to drive down 
the value of the dollar, has fre- 
quently given way to transatlan- 
tic and trans-pacific bickering. 

Even stock markets were 
reminded that prices can go 
down as well as up, with turbu- 
lent trading last month in New 
York, London and Tokyo shak- 
ing their earlier affluent com- 
placency. 

The gloom is npwbggipningto . 


lift. There - are* signs that the 
• pace of economic aetivily . is 
picking up as -the -huge income 
■ gains in industrialised coun- 
tries, fibwing from lower oil 
' prices,- feed through to 
increased 'demand. 

. The. International Monetary 
Fund's forecast of a return to 
real growth averaging about 3 
- per cent in Industrialised 
nations -during 1987 is widely 
regarded, as the best available, 
judgment on the outlook. Infla- 
tion, below 4 per cent in the 
industrialised -countries as a 
whole and virtually non-exis- 
tent in Japan and West Ger- 
many, may nave levelled off, but 
it shows no signs of re-igniting. 

At the same time, -the occa- 
sionally acrimonious exchanges 
between Washington, Bonn and ' 
Tokyo on their' ■ respective 
responsibilities have masked 
some measurable progress in 
the strengthening of internatio- 
nal policy co-ordination. 

The indicators of economic . 
policy and performance being 
pored over by finance ministers : 
and central 'bankers at this . 
week’s meeting of the IMF do 
not, as yet, represent the revohi- .. 
tion in co-operation which US 
Treasury Secretary James 
Baker claims. 

As Samuel Brittan explains 
on page 3 of . this survey, there is 
a long way to go before such 
Indicators could- ever represent • 
a system of automatic stabilis- 
ers for the world economy- 
even if governments were, pre- 
pared -to agree. the cession. of 


Relaying at the Plaza — Federal Reserve Board chairman Paul V®lcker (front) with the Group of Five finance ministers. 
The euphoria of the historic meeting has since been dampened by current account imbalances. 

World Economy 

■ Oil prices, inflation and interest rates are down. 

The post-PIaza dollar has descended gracefully. 

Yet the prospects for faster, more balanced growth 
in the world economy are still uncertain. 


national sovereignly which that 
would imply. 

It does seem, however, that 
governments of the Group of 
Five— the US. Japan, West Ger- 
many, France and Britain— are 
griging, albeit slowly, towards 
agreeing a loose framework for 
their respective roles in 
sustaining world economic 
growth.. 

The lesson of the past year has 
been that there are no easy 
remedies for the imbalances in 
the world economy: nor simple 
correlations between - lower 
Inflation; and faster economic 
growth.-. 

The oil price slump, generat- 
ing a trade gain of $90bn 
annually for .oil- importing coun- 
tries, ha* hot yet proved the 


panacea, that -many had pre- 
dicted. Oil-producers have 
reacted -much more quickly in 
tightening their belts, in 
response to falling revenues, 
than consumers in the oil- 
importing countries have in 
spending their windfall 

Over time (and with the large 
proviso, of course, that the oil 
price does not rebound), the net 
Impact should still be benefi- 
cial; but the gains may prove to 
be much smaller than were the 
losses during the price-rise 
shocks of. the 1970s. 

At the same time, the sharp 
drop in nominal interest rates, 
which has accompanied lower 
inflation, has not had anything 
like the same Impact on real 
borrowing costs;- which remain 


at twice the level typical of the 
1950s or 1960s. 

Similarly, the fall in the value 
of the dollar— since its peak in 
March 1985 it has fallen by over 
40 per cent against the D-mark 
and the yen— has by no means 
proved a solution to US trade 
woes. 

The US current account 
deficit may reach more than 
$130bn in 1986, and then fall 
only fractionally in 1987. 
Japan's surplus Is now pro- 
jected at over $ 80 bn this year, 
with the prospect of only 
perhaps a glObn reduction in 
1987. 

West Germany expects to 
record a surplus of $25bn to 
gSObn in 1986, although that 
figure- !s"forecast to foil quite 


sharply in 1987 and beyond. 

It is this current account 
imbalance that is at the heart of 
the differences between 
Washington, Tokyo and Bonn, 
and which has dampened the 
euphoria in the Group of Five 
since the Plaza accord. 

Part of the explanation for the 
apparent lack of reaction to the 
dollar’s fall is found in the natu- 
ral tendency of trade prices to 
react much foster than trade 
volumes to ' exchange-rate 
changes, creating a perverse J- 
curve effect 

The dollar’s fall against Euro- 
pean and the Japanese curren- 
cies has also obscured the foct 
that its value, against those of 
countries like Taiwan, South 
Korea and Canada has hardly 


changed. The competitive gains 
for US industry have therefore 
been limited. 

The reaction or Washington 
has been to demand faster 
growth in Japan and West Ger- 
many to help adjust the trade 
flows— with the threat that 
those countries will have to 
accept an even sharper 
appreciation of their currencies 
against the dollar, unless they 
stimulate their economies. 

It points, with some justifica- 
tion, to the still-record levels of 
unemployment in most Euro- 
pean countries as evidence that 
governments on this side of the 
Atlantic have enough spare 
capacity in their economies to 
push for foster output growth. 

Japan, whose economic 
growth rate has suffered parti- 
cularly from the appreciation of 
the yen, and who has most to 
fear from protectionism In the 
US, has reacted with the now 
familiar mini-package of 
expansionary and liberalisation 
measures. 

West Germany, however, 
which remains to be convinced 
that inflation has been more 
than temporarily banished and 
has seen its economy pick up 
recently, has argued that the 
old-fashioned pump-priming of 
the 1970s is no answer to the US 
problem. 

Its reply to Washington's 
demands Is that the restoration 
of equilibrium to the world eco- 
nomy will depend on the Admi- 
nistration’s good intentions 

— CONTINUED ON NEXT PAGE 



“Reports of the death of the wodd 
economy have been greatly 
exaggerated." writes US Congress- 
man JACK KEMP, a contender to 
succeed President Reagan, in an 
article on page 9. 

On page 8. Professor DAVID CURRIE, 
who advises Shadow Chancellor Roy 
Hatteraley. explains why he is not 
optimistic about prospects for effec- 
tive economic co-ordination among 
the G5 countries. 

And on page 3. SAMUEL BRnTAN 
analyses the US-German economic 
Kulturkampf. 
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Pointing jhe way to move efficient financing 
on the world capita! markets. 

Straight off, Nbmaichi can give you a number 
of excellent reasons to finance overseas. 
Among them, the recent growth of overseas 
marketed deregulation and the powerful new 
financial techniques 

More often than not. In the current environment 
of changing foreign exchange rates and the 
need for alternative forms of financing, the 
best strategy calls for fund-raising in multipie 
currencies on more than one market. 

As a fully-integrated financial institution, 
managing US$ 68 billion in customer assets, 
Nbmaichi is in the forefront ctf the capital- 
market revolution. We're a primary leader in 
foreign-currency "Shogun" bonds in Japan. 

Our Euromarket activffiea particularly in 
Eurcyen bonds, and equity-related and 
swap-driven issues are first rate 

Nbmaichi can work to your advantage in all 
major capital centers of the world — including 
Japan. As the foremost Japanese house in 
M&A and venture capital investment, Nbmaichi 
can also help you acquire leading-edge 
technology and a ready-made foothold in the. 
Japanese market. 


Contact Ybmaichi today for a 
direction In fundraising. 


new 


YAMMCHI 

YAMAICHI SECURITIES CO., LTD. 

Head Office: Tokyo, Japan Tfel 03-276-3181 Telex. J22505 

Yamalchi International (Europe) Limited: Tel: 01-638-5599 Telex: 887414 
Ymaiehi International (Nederland) N.V„- Tel: Amsterdam 020-649966 Telex: 15772 
Yamalchi International (Deutschland) GmbH: :Tel: Frankfurt 069-71020 Telex: 4*14996 
Yamalchi (Switzerland) Ltd: Tel: Zurich 01-202-8484 Telex: 815420/1 
Yamaicht (Swit ze r la nd) UA, Geneva Branch; Tel- 022-324565 Telex. 422711 
Yamalchi France SJL Tel: Pans 01-4266-3240 Telex: 680666 
Yamalchi International (Middle East) E.C„- Tel: Bahrain 253922 Telex: 9468/9 

New York, Los Angelas, Chicago, Montreal. Hong Kong, Singapore, Sydney, 

Seoul, 'Beijing, Melbourne 
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Trust is gold. In Beijing too 


Cazipk) is a major Italian Banking group that's heccming nvye and mo r* m hanaHmstr 
The latest canfinration af this is the opening cf a new representative nffy-** in Beijing. 
CanpiQ with headquarters in Miiaa linked on-ime to mere than S00 branches in Italy, 
is able to provide full banking and financial planning advice Woridwkie, Caripk) m a i n t ai ns 
relationships with over 1600 correspondents. 

The Beijing taffies* do Jianguo Hotel Rooms 128-130, Jianguo Men Wai Da fie Beijing, 
Telex: 210887; Tet 5003296, adds to our representative otBces in Brussels Frankfurt, 
Hong Kong and Paris end our branches in Londcn and New York. 

Its an important new location to keep you up-to-date with the werkts economy. 


(SZ&KDtML® 

casjx m KsrAuao ueux ntovwaE lombakoc 

The bank you can trust. 


Bringing together 
the best elements 


in African Banking 



Meridien International 
Bank Limited is one of the few 
banks to emerge from the developing 
countries onto the world stage. As a subsidiary 
of a group of companies tracing their origins to 
Africa, more than 30 years ago, it could be said to be 
amonR the few remaining true merchant banks. With 
<wor 100 sister companles-spanning 40 countries in Africa. 
Asia. Europe and the Americas, it has unique experience: 
combining the advanced world tednrofogy and the vast on-the- 
spot knowledge of its indigenous, managers engaged in 
agriculture, aviation, consumer and industrial gpods 
distribution, manufacturing, international trade and 
transportation. 

.Meridien International Bank Limited and its 
subsidiaries offer a wide range of services: Trad? 
finance: Short-term revolving credit fatilities.Capital 



Equipment Finance: 
Medium-term supplier and buyer 
credit facilities. Contractor Finance: 
Bid. performance, advance payment and 
retention bonds and medium term finance. 
Project Development and Finance: feasibility 
evaluations and market studies: Project finance packages 
and equity and debt financing. Deposit and Investment 
Management Services: Highly competitive interest rates and 
management expertise for deposits and investment portfolios, with 
off-shore flaws ensuring tax free incane for public and private 
sector banks, financial institutions, companies and individuals. 
Trading Services: Procurement, trading. distributiaL and 
after-sales service of capital equipment and spares, 
metals, grains and commodity trading. Personalised 
Service: Our diene are treated as valuable assets, 
deserving a high level of personal attention. 


MERIDIEN 

INTERNATIONAL BANK LIMITED 

Bringing African experience to the world 

Bur further information contact:- Registered Office I H> Collins Awue HO. Has K-.UN Naxau X P ttaJumas W: H09.-LLN500 Tfeies: 20;Wft.\]lBLNSfo: (A!) 6G7U9 
London Representative Office Mmdfen House-*’ Iftw BateleySt London Will 7PL England Tel: ni ?2j 1222 THq: _*977K7 MERIT 0 Fax: ui 721 12>* 

Xew fork Kepreseutatiw Office 126 East Sbtii Sl New tort NT KKJ22 fSA TH: 212980^110 Tfcfcx 2.W72 MIRU'K R\: 212 W i*JN 
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WORLD ECONOMY 2 

Co-operation 

Mr Baker’s pragmatism 



A YEAR AGO. in an abrupt 
change in America’s foreign 
economic policy, the newly- 
installed US Treasury Secre- 
tary. Mr James Baker, called, the 
finance ministers and the heads 
of the central banks of the other 
four leading industrial powers 
to a top-level meeting at Plaza 
Hotel m New York: 

After a session lasting several 
hours, the officials emerged and 
Mr Baker disclosed that they 
had agreed to work together to 
to reduce the international 
ue or the" dollar on the 
foreign exchanges. The neat 
day. President Ronald Reagan, 
in a major policy statement, 
underscored Us commitment to 

free trade. 

Thus, after four - years during 
which the Reagan administra- 
tion had constantly berated Its 
trading partners for the 
inadequacy of their economic 
policies, and had stoutly main- 
tained, against the Logic of con- 
ventional economic analysis, 
that the strong dollar was a 
reflection of the inherent 
strength of the US economy and 
not a manifestation of the 
imbalance between fiscal and 
monetary policy, Mr Baker con- 
ceded, m effect that the strength 
of the dollar was a problem, and 
that it could best be resolved 
through international economic 
co-operation. 

Mr Baker’s conversion to the 
cause of international economic 
co-operation represented pri- 
marily the response of a 
pragmatic and far-sighted politi- 
cian to the pressures he could 
see boildxng around him. The 
US trade deficit was already 
towards the fiSQbn 
ft eventually hit in 1985. 
drsining the strength from the 
US economy and presenting the 
Administration’s politi 
enemies with a 


political 
potentially 
potent political issue. 

Hie dollar was already 
declining sharply, but both Hr 
Baker and Federal Reserve 
Board chairman Paul Volcker 
believed that a further orderly 
decline, particularly if it was 
accompanied by accelerated 
economic growth in other 
industrial countries, would 
reduce the trade deficit, defese 
p rotectionist pressures and 
improve the growth of the US 
economy. That, in turn, would 
help to Improve the outlook for 
heavily indebted developing 
countries. 

US concerns about the Third 


World, particularly Latin Amer- 
ica, which is a major export 
market and whose debts to 
American banks could pose a 
threat to the stability of the US 
financial system, spawned the 
second leg of the international 
economic policy Initiatives that 
Mr Baker launched in the 
autumn of I985L 

At the annual meeting? of the 
International Monetary Fund 

and the World Bank, in Seoul, 
Korea, in October, Mr Baker 
unveiled the so-called “Baker 
Plan” for trying to resolve the 
debt crisis. The proposal, 
although vague on details, cal- 
led for more active involvement 
of governments t hr o ug h, the 

tnitl h ' .Morn f im Uh Um in an 

effort to inject additional thuds 
into third world economies, so 
as to the emphasis from 
economic austerity imposed 
through the IMF towards 
growth-orientated economic 
adjustment policies. 

The refined debt strategy cal- 
led for the World Bank to play a 
more active role in economic 
policy formulation in a group of 
some 15 major third world 
debtors. A fresh approach to the 
problems of sub-Saharan Afri- 
ca's economic problems was 
also on Mr Baker’s agenda for 
action. The implicit promise in 
the policies he proposed was 
that, if they showed promise of 
success, then the US would sup- 
port an increase in the capital 
of the World Bank to. support 
higher lending levels. 

A year on, the best that can be 
said of Ur Baker’s initiatives is 
that the high hopes which some 
US officials held out have yet to 
be realised. There have been 
some successes; and few would 
qaarrel with the contention that 
the outlook today would be 
worse if Mr Baker had not 
seized the initiative as he did a 
year ago. Nevertheless, the feet 
that progress on several fronts 
has been much less dramatic 
than Mr Baker (and Mr Volcker) 
hoped, represents a political 
reverse for the Adminis tration, 
even though unexpected 
changes in the world economic 
situation have contributed, to 
the worse-than-hoped for econo- 
mic policy climate that feces US 
officials today. 

The Plaza agreement in 
particular has not fulfilled its 
promise of improved economic 
policy co-operation. even 
though its thrust was reinforced 
at tiie Tokyo economic summit. 


which underwrote efforts 
within the IMF _ to develop 
Improved mechanisms th roug h 

which the major industrial 
countries could monitor their 
eco no mic performance and try 
to agree upon complementary 
economic policies. 

The most visible expression 
so far of co-operative economic 
policymaking has been in t he 
field of monetary policy, where 
there have been a couple of co- 
ordinated cuts in Interest rates. 
One came in the wake of a bitter 
division within the Federal 
Reserve Board over monetary 
'policy, which first saw the board 
oat-vote Mr Volcker on a Dis- 
count Rate cut, only to reverse 
itselfhouxs later in order to give 
him time to secure an agree- 
ment from Japan and West Ger- 
many tH»t they would act In 
concert 

So fer as trade and protection- 
ism is concerned, however, the 
outlook today is as bad, if not 
worse, than it was a year ago. 
Far from declining as hoped, 
the US trade deficit has risen 
further and is now expected to 
hit $17O-180bn this year. 

This deterioration is attri- 
buted, in part, to the delayed 
reaction of trends in trade to 
changes in currency values, 
particularly on the import side. 
The feet that the dollar has not 
declined against the currencies 
of nations accounting for close 
to half of US trade (the newly 
industrialising countries of 
Asia in particular), slow growth 
abroad, and a decision by many 
firms exp orti ng to th e US to 
profit 


accept lower profit margins 
rather than raise prices, have 
also prevented an Improvement 
in the US trade balance. 

Hie -result is r enewed 
pressure in Congress for 
protectionist legislation, which 
many say will revive next year 
even if the Reagan 
administration is aide to fend it 
of before the mid-term elections 
hi November. 

On the third world debt front, 
too, Mr Balter’s initiatives «■" 
scarcely be said to have borne 

fruit. The major success story 

at least in the short term — h»* 
been Brazil, which has avoided 
dealing with the IMF, much to 
the irritation of the United 
States, which canno t f-i*?™ it as 
a “ Baker plan " success. 

Instead, the test case for the 
Baker plan is shaping up to be 
Mexico, a cou n try whose prob- 
lems have been magnified by 
the dramatic decline in the 


price of oil While Mexfeo’s 
relationship with the World 
Sank , the IMF pod its commer- 
cial h*"k lenders remains unre- 
solved, in spite of the flexibility- 
which the IMF (under pressure 
from the US) has decided to 
show towards it, the Baker plan 
for third world debt also has a 
rudimentary quality to it; the 
more so In the face of the con- 
tinuing decline in commercial 
bank lending to major 
borrowers. 

In the field of macro-econo- 
mic policy, rapid progress in co- 
operation among the industrial 
countries was not to be 
expected. In the United States, 
the Imminent and crucial mid- 
term elections have helped to 
paralyse fiscal policy at a time 
when more slu gg ish economic 
growth than projected has made 
the budget deficit look much 
worse many had hoped, 
and heightened the risks of a . 
bold attack on the deficit, such 
as that proposed in the Graram- 
Rudman-Hollings budget 
reform law. 

The decision feeing the 
industrial trading partners of 
the United States is therefore, a 
difficult one. They can remain 
unwilling to take the sort of 
agg ressiv e action to stiop* , - a, « 
their economies which the ' 
pressing for, and run 
risks that pro! 
pressures in the US 
and that their econnml 
continue to operate under 
threat that the Federal Reserve 
wifi ease monetary policy 
forther and that the dollar will 
drop again against their 
currencies, perhaps in a less 
orderly fashion. Or they can 
surrender to US pressures, and 
participate in at least a modest 
concerted stimulative economic 
policy which will demonstrate 
that Mr Baker’s efforts to 
achieve improved international 
economic policy co-operation 
are still bearing fruit. 

The weaker the US economy 
looks, the greater the pressure 
on tire industrial countries to 
support Mr Baker, in spite of 
their feats about the jmtential 
for adverse repercussions at 
home. FOr a top priority now 
must be to demonstrat e that the 
industrial countries are work- 
ing together to try to bead off 
the threat of protectionism and 
a world recession. 

Stewart Fleming 



Unemployment 


Investment may be Europe’s cure 


EVEN BEFORE the recent 
pause in world economic 
growth, the OECD and other 
international forecasters could 
offer little solace for the unem- 
ployed. Conventional wisdom 
has it that in 1987, for the sixth 
successive year, more than 30m 
people will be jobless m the 
rich industrialised world. 
Countless more millions w£R 
remain unemployed or under- 
employed in developing coun- 
tries. 

The persistence of high 
unemployment has become an 
accepted feet of economic life. 
So much so that few people now 
remember the promises made 
by politicians in the early 1980s. 
If inflation Is brought under 
control, they said— echoing the 
advice of central banks, finance 
ministries and the IMF— growth 
will revive and dole queues will 
shrink. 

Inflation in most countries is 
now under control: consumer 
prices in OECD member states 
are rising more slowly than at 
anytime since 1967. Yet in many 
countries unemployment mar* 
ches steadily higher — for exam- 
le, in Japan, the UK, France, 
taly, Australia and Spain. Else- 
where. little hope of a sizeable 
reduction, even by 1990, is held 
out The link between inflation 
and unemployment is proving 
more tenuous than many 
expected. 

Given that total world 
unemployment is roughly static, 
unemployment economists have 
focusing more intently on 


been 


varies, between countries. The 
most important characteristic of 
unemployment is its duration. 
Short jobless spells are little 
cause for concern, and indeed 
are essential in a flexible mar- 
ket economy; long periods of 
idleness, however, are a com- 
plete waste, both for workers 
and for their economies. 

Unemployment is much more 
serious in Europe than in either 
the US or Japan. This is not just 
because the overaR rate is much 
higher (nearly 11 percent, com- 
pared with under ? per cent and 
under 3 per cent respectively), 
but because the average dura- 
tion of jobless spefls a much 
longer. In the large EEC econo- 
mies. about 60 per cent of the 
unemployed have been jobless 
for six months or more; this 

and 40per cent In the *US and 
Japan- 

Much of the increase in 
unemployment in the 1980s is 
explained purely by the 
increase in long-term unemploy- 
ment in the UK, for example, 
the whole of the increase in 
male unemployment since 1981 
is due to a huge rise in the 
numbers jobless for a year or 
more; the numbers unemployed 
for shorter periods have 
actually fellen. 

A second important fecet of 
unemployment is its uneven 
impact on different age groups. 
Among the young it is parti- 
cularly damaging, because it 
can affect work attitudes and 
capabilities for a lifetime. Most 
governments therefore have 


devised special schemes to help 
the young unemployed. 

Even so, youth unemployment 
rates vary much more between 
countries than adult rates. In 
the UK and the US, the youth, 
unemployment rate is roughly 
double the overall jobless rate, 
whereas In Italy the youth rate 
is nearly three times as hi gh. 
West- Germany, os tte other 
hand, mana g es to keep youth 
and adult unemployment rates 
■ ' in line, at about 8 per 


roughly 

cent. 


West Germany's achievement, 
which seems mainly to reflect 
the efficiency of its Industrial 
apprenticeship schemes, sug- 
gests thaL even If countries can- 
not reduce their overall 
unemployment rates, they can 

do a lot to reduce youth 
une mploy ment Countries with 
relatively high youth unemploy- 
ment such as France, Italy and 
Britain, still lack adequate 
training programmes. 

Economists disagree about 
the medium-term outlook for 
world unemployment, m»rniy 
because they disagree about its 
causes. One theory, which 
seems to have gained in 
Popu larity in the past year, is 
that employment may be con- 
strained by lack of industrial 
capacity. The argument has 
particular plausibility in 
Europe, where investment in 
real terms has barely recovered 
to 1980 levels in spite of a surge 
in capital formation since 1983 . 

There has been a steady rise 
{“ rat® of utilisation of 
industrial capacity in the ram? 


Prospects still uncertain 


Continued from Previous Page 


about reducing its budget 
deficit being translated into 
[action. The current account 
deficit, it contends, is essen- 
tially the mirror-image of the 
budget deficit 

The imbalance between the 
US and Japan, in particular, 
seems rooted in much more fun- 
damental economic disequilib- 
ria than the dollar-yen 
exch a n ge rute. The huge excess 
of Japanese savings over invest- 
ment opportunities, and the 
comparable shortfall between 
the* demand and supply of sav- 
ings In the US, point to an 
inevitable imbalance in their 
trade account to reflect those 
capital flows. 

There are also disturbing 
signs that America’s lack of 
competitiveness in world mar- 
kets reflects not only price fac- 
tors but a more basic shift in 
comparative advantage away 
from US industry. Increasingly, 
economists are drawing para- 
llels with Britain’s experience 
over the past 20 years. 


The Tokyo governments 
apparent commitment to 
structural reform, signalled by 
the Maekawa report earlier this 
year, and the Gramm-Rudman- 
Hollings deficit reduction law 
in the US, may, in the long-tom, 
provide part of the answer. 

But the prospects there are 
fer too murky and long-term to 
satisfy the political imperatives 
of US policymakers. In the 
meantime, the concern most be 
that efforts by the US Admi- 
nistration to pressurise West 

thedaUar intolfreeJhji? 1 * 

In recent months, Mr Paul 
Volcker has apparently been 
more concerned with the health 
of the US financial system than 
with the risk of a dollar col- 
lapse. But the recent turbulence 
on the New York stock market 
has once again signalled the 
danger of a resurgence of 
inflationary expectations. 

Mr Volcker’s recurring night- 
mare-shared by other leading 


central bankers— is of too fast a 
dropin the dollar's value 
triggering a sharp rise in 
interest rates and driving the 
US and the rest of the 
Industrialised world into reces- 
sion. 

. These uncertainties in the 
“tafnjted world are mi*. 

the new dilemmas 
by developing and 
beavflpfadebtcd countries. The 
snsrp slowdown in world trade 
5*5° Past year, and 

feOiree of the Baker defat initia- 
substantial new 
flnwretal flows to indebted 
amntries, have ftirther tiefatr 
““ toe austerity screw on 
many third world nations. 

The adjustment programmes 
demanded by western govern- 
ments and by the IMF and 
World Bank have appeared 
increasingly onerous to govern- 
ments, in Latin America and 
elsewhere, which have presided 
over dramatic fella in living 
standards in recent years. 


in recent years, which mirrors 
the sluggish growth of output. 
As a result, capacity-utilisation 
levels are now quite high by 
historical standards. The prob- 
lem is that it might prove diffi- 
cult to make much of a dent in 
unemployment even if existing 
capacity were used more inten- 

rtvriy. There just is not enough 
ofit a recent study for the Euro- 
pean commission suggests that 
capacity is about 15 per cent 
below the level required for fell 
emplo yment The moral is that 
Europe may need to save and 
invest more if It Is to. reduce 
unemployment significantly. 

Another theory which 
remains popular is that much of 
the high unemployment is 
caused by excessively high or 
rigid real wages. However, the 
argument that unemployment Is 
high because real wage growth 
has outstripped productivity 
growth is not wholly compelling. 
It. may perhaps help explain 
why European unemployment is 
high, relative to US unemploy- 
ment; but it does not explain 
why Japanese dole queues are 
so short The IMF admits, in the 
July issue of Staff Studies that 
" real labour costs have 
increased substantially fester 
in Japan than in other coun- 
tries, and yet unemployment 
remains low.” 

This may be because the rigid- 
ity of real wages is more impor- 
tant than their level. The OECD 
has recently devised a clever 
measure of rigidity. Real wages 
are rigid, it says, when money 
wages are much more respon- 
sive to price increases than they 
are to unemployment incr eases . 
On this measure, Britain, among 
the large industrial econo mies, 
has the most rigid wages and 
Japan the feast rigid. Since Bri- 
tain has also experienced Che 
biggest rise in unemployment 
since the mid-1970s and Japan 
the smallest, the theory so fer 
looks quite robust 

The cures prescribed for 
world unemployment naturally 
depend on its perceived causes. 
Those who regard it almost as 
an unchangeable Act of God 
a dvoc ate work-sharing— a fairer 
distribution of whatever 
employment is available. Those 
who believe unemployment is 
largely due to wage rigidity 
advocate institutional changes, 
such as the introduction of pro- 
fitshanna In Europe, the Brit- 
ish, French and Danish govern- 
ments have shown particular 
interest in this idea. 

Those who put the blame 
*roare!y on a lack of growth and 
investment advocate a stimulus 
to demand with inflation kept 
necessa ry. by some 
5SJ®£* **■ of incomes policy. 
The i»ie thing econo mist* are 
Jgeedupon is feat fe e world's 

StoSST 5 wUi not easily ** 

Michael Prowse 
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The US-Gefman Kulturkampf 


By Samuel Brittan, Assistant Editor 


i ::*e1 k 


INTERNATIONAL macroeco- 
nomic co-operation is fashion- 
able again; bnt there la little 
agreement on the rules of the 
co-operative game. 

The political difficulties of 
obta ining changes in a country’s 
policies for the sake of the 
International comm unit y are 
'well known enough. But we can- 
not even talk sensibly about the 
politics if we have no clear idea 
what it is that could reasonably 
be required of a country In the 
name of international co-opera- 
tion. 

Should Ger many administer a 
fiscal or monetary boost or both 
or neither? Should the US by to 
reduce its Budget deficit 
quickly or slowly? There Is little 
intellectual agreement on the 
answer to these questions. So It 
is not clear what the Internatio- 
nal Monetary Fond, or some ' 
directorate of finance ministers 
or heads of government should 
be trying to do, even if they had 
more power. AH we have are 
some exercises in game theory, 
suggesting that most individual 
players will themselves benefit 
from a co-operative game. But 
What should be the substance of 
file co-operation? 

The one attempt to look 
Systematically at the require- 
ments of international co-opera- 
tion is the work that has been 
assigned to the IMF on a system 
Of “objective indicators” for 
use in multilateral surveillance. 

■ A mere list tells us nothing of 
itself At the highest IMF level, 
the process of developing the 
indicators is seen in four stages. 
1. The IMF staff will try to 
obtain an internally consistent 
picture from the governments of 
major members, of the develop- 
ment of the indicators in their 
countries. 

Z. The next stage will be to com- 
pare the projections of different 
countries for major inconsisten- 
cies and incompatibilities. 

This might involve a less 
“sanitised” version of the IMF 
Economic Outlook, which would 
reveal rather than paper over 
tensions between the aims and 
expectations of different 
members. 

3L The subsequent aim would be 
to try to adjust national policies 
to iron out or lessen conflicts. It 
does not need negotiations to 
prevent arithmetical Inconsis- 
tencies from occurring. There 
Is, for instance, no way by which 
every country conld have a cur- 
rent payments surplus. The 
point of the discussion would be 
to see that consistency was 
brought about without 
destabilising the world 
economy. 


The destabilising feature 
for the world economy : 
has been' an. abrupt 
change of policy in 
the second Reagan 
term, aggravated by 
long-term trends 
against traditional 
American exporting 
Industries. 



4 The final objective— still a 
distant hope— would be to “opti- 
mise” performance Le. not 
merely to minimise conflicts, 
but to do so in a way which 
brought about the best passible 
combination of growth, low 
inflation, stable exchange rates, 
liberal trade and so on. 

Even the first stage of obtain- 
ing a consistent picture from a 
particular country is bandit 
with problems. Should the 
agreed numbers be forecasts or 
targets? And why should either 
the targets or the forecasts of a 
national government be 
accorded any special status 
compared with the views of 
sceptical outsiders? 

Many of the indicators are 
beyond the power of govern- 
ments to determine, certainly 
conventional instruments of 
sal policy. Governments 
can increase their . budget 
deficits or pump more money 
into their banking systems. But 
whether this will produce more 
growth or more inflation, and in 
what degree and on what time- 
scale is uncertain and con- 
troversial. Similar remarks 
apply to interest rates. Despite 
the illusion produced by central 
bank setting of key short-term 
lending rates,- ultimately 
interest rates are determined 
by factors such as world savings 
and investment, inflation 
expctattons, and international 
confidence. 

Another drawback of the indi- 
cators is that they are tech- 
nically "overdetermined.” That 
is they are not free to vary inde- 
pendently. The rate of inflation 
is related to the rate of monet- 
ary growth, despite all the 
plung es which occur in the 
demand to hold money ** * 
result of Institutional change 
mS changes In inflation itself 


Clearly, too, there is a relation- 
ship, loose-jointed in the short 
term, between the inflation rate 
and the exchange rate. 

One suggested breakdown of 
Uie indicators is between policy 
instruments, intermediate 
objectives, and final goals. Even 
these distinctions are con- 
troversial. and aril] depend on 
the economic strategy and 
implicit economic model fol- 
lowed b? the government con- 
cerned. 

The inherent difficulty of the 
IMF approach is the lack of con- 
fidence that the IMF, or anyone 
else, has in a full model of the 
relationship between the Indi- 
cators, even when they are sub- 
divided in the way suggested. 
There is too much uncertainty, 
both about -the general struc- 
ture of a valid model and the 
correct size of the parameters 
linking the policy instruments 
with the intermediate and final 
indicators within any particular 
model. 

Take a specific example. An 
increase in the underlying fis- 
cal deficit is, other thing * being 
equal, likely to lead to a 
deterioration in the current 
balance of payments account, as 
overseas lenders are called 
upon to fill the savings gap. A 
current deficit has therefore to 
be generated equivalent to the 
net investment inflow from 
abroad. But will fti« inflow be 
at a higher or a lower exchange 
rate? The US has seen both in 
succession; with first the soar- 
ing and then the collapsing 
dollar. 

One way of simplifying the 
procedure would be to summa- 
rise each country’s internal 
objectives by examining the 
intentions and likely outcome in 
relation to Nominal GDP. This 
has the great advantage of 


economising on the use of 
scarce and uncertain informa- 
tion. 

Anyone who uses Nominal 
GDP accepts that conventional 
monetary and fiscal policy does 
influence the level of demand in 
money terms. But how any rise 
In demand is divided between' 
inflation and real growth will 
depend on the response of busi- 
ness, trade unions and other 
economic agents, and cannot 
directly be determined tv the 
finance ministers or central 
banks. 

The use of Nominal GDP is 
Keynesian to the extent that it 
accepts government 

responsibility for demand man- 
agement, but revisionist in 
any intention tO 
target real variables directly. It 
is monetarist in its emphasis on 
not accommodating inflation, 
but post-Friedmanite in allow- 
ing monetary growth to vary in 
response to changing velocity 
trends and in allowing a role for 
fiscal policy. 

In terms of the IMF indi- 
cators, Nominal GDP is some- 
where between a final and an 
intermediate indicator. Instead 
of focusing on monetary growth 
or interest rates, it focuses on 
the growth of the national 
income in money terms (that is, 
money times velocity) which is 
the higher level goal It is not an 
ultimate goal of policy in the 
sense that high growth or low 
inflation is. But it may be the 
highest level goal at which 
financial policy can sensibly 
aim— leaving it to structural, 
micro or labour-market policies 
to improve the mix between real 
growth and inflation. 

It has the great advantage 
from the point of view of IMF 
surveillance in that it leaves 
member governments largely to 
their own devices in the choice 
of monetary aggregates, money 
market procedures, budgetary 
rules and so on; and surveill- 
ance is confined to the higher- 
level goal. Indeed, an IMF team 
Mn look at the likely growth of 
Nominal GDP, whether or not a 
particular country has any 
stated objective for this vari- 
able. Some national authorities, 
who claim to dislike the princi- 
ple of Nominal GDP objectives 
use them in practice. For Inst- 
ance, the Bundesbank in a 
recent Bulletin, justified its 
reluctance to relax monetary 
policy in terms of the expected 
movement of Nominal GDP. 

This is far from being just an 
esoteric matter. One reason why 
the US Administration has had 
such a hard time in persuading 
Germany and Japan to expand 


demand is the language used by 
the Treasury and Fed. James 
Baker and Paul Voleker often 
talk the outdated language of 
post-war demand management, 
which assumes that govern- 
ments can affect growth quite 
directly by injecting money into 
their economies. It is hardly 
surprising that the Germans 
think immediately of the ill- 
feted attempt at concerted 
reflation at the 1S78 Bonn sum- 
mit, and warn that the results 
will again just be more infla- 
tion. 

If US pleas were simply that 
Germany should aim to main- 
tain the growth of Nominal GDP, 
it would be dear that it was 
simply asking the Federal 
authorities to maintain the 
growth of demand in money 
terms, despite lower inflation. 
This would provide some head- 
room for higher real growth; but 
if that growth foiled to occur 
inflation would still be con- 
tained. 

To give an entirely hypothetical 
example. Suppose Germany has 
been experiencing nominal 
demand growth of 5 per cent, 
consisting or 3 per cent inflation 
and 2 per cent real growth. Then 
if inflation drops, whether tem- 
porarily or permanently, to 1 
per cent. German demand 
growth would still be main- 
tained at 5 per cent The best 
result would be that German 
output growth would rise to 4 
per cent and inflation remain at 
1 per cent The worst that could 
happen is that inflation would 
go back to 3 per cent without any 
growth boost But there would 
be do chance of inflation taking 
off to higher levels. 

This deliberately oversimpli- 
fied question begs the question 
of what rate of Nominal GDP 
growth Germany should aim for 
in the longer term. Should It 
play safe and go for something 
like 3 per cent, to be reasonably 
sure of zero inflaton in the long 
run? Or should it take more of a 
risk with, say, 5 or 6 per cent? 
Surely, this is a matter for Ger- 
many to decide? 

Indeed, even if we are think- 
ing, not just of demand manage- 
ment, but of the more basic 
long-run determinants of real 
GNP, such as hours of work, the 
retirement age, the educational 
system, savings and investment 
incentives, the functioning of 
the product capital and labour 
markets, the tax system, 
research and development and 
so on, the case for national 
autonomy is still stronger. If 
(although it is most unlikely) the 
Germans wanted to enjoy the 
fruits of productivity advance 


IMF “OBJECTIVE INDICATORS” 



{ 


Interest rates 
Fiscal deficit 



Policy Qdals 


Current and trade balances 
Monetary growth 
Exchange rate 
Foreign exchange reserves 
Savings ratio 


Real GNP growth 
Inflation rate 
Unemployment rate 


solely in the Form of shorter 
hours, a more leisurely pace of 
life, and behaving. in general 
like lotus-eaters, it is not Mr 
James Baker’s business to stop 
them. 

No doubt, if Germany, Japan 
and the rest of the industrial 
world achieved foster under- 
lying growth, the US could 
achieve any given current 
balance of payments objective 
at more favourable terms of 
trade. But even the US has to 
accept the preferences of its 
trading partners as given data to 
which its own economy has to 
adapt 

What Baker and the other G5 
and G? members can reasonably 
ask of Germany is to accept in, 
so many words, some medium- 
term objective for the growth of 
German Nominal GDP, which 
would change only gradually, 
and try to minimise deviations 
from the selected path in either 
direction. This stabilisation 
objective would, of course, be 
shared by German policy-mak- 
ers themselves, although not 
perhaps given top priority. Bnt 
then the most successful kind of 
international economic co- 
operation is that which urges 
governments to try a little har- 
der to achieve what is in their 
own national interests. 

I have phrased the argument 
in terms of Germany, although 
the quantities at issue are grea- 
ter in relation to Japan, only 
because it is the Germans who 
like to take the Americans on in 
an economic Kutturkampf, while 


the Japanese prefer a softly- 
softly approach. 

Just as Nominal GDP is the 
key to co-ordinated demand 
management, the savings and 
investment gap is the key to co- 
ordinated action on trade and 
payments. A country’s current 
account depends ultimately on 
the trend of savings relative to 
domestic investment opportuni- 
ties. If there is a savings short- 
fell, there will be a current 
deficit, as in the case of the US. 
If there is a savings excess, as in 
the case of Japan and Germany, 
there will be a surplus. No 
amount of manipulating 
exchange rates will eliminate 
payments imbalances unless It 
affects savings or investment 
behaviour. 

But it is quite legitimate for a 
country to have a high savings 
ratio and invest the surplus 
overseas; Indeed, such a surplus 
is a contribution to world 
development It is also legiti- 
mate for a low-savings country 
like the US, to borrow from 
overseas to finance capital 
development The polity 
becomes more questionable if 
domestic savings are artificially 
reduced by a large budget 
deficit But even then, it is a 
matter for the US to weigh up 
the risks and opportunities. 

The destabilising feature for 
the world economy was not the 
US opting for a low-savings, 
high-trade deficit option in the 
first Reagan administration. 
The destabilising feature was 
the abrupt change in the second 


Reagan term, from gi crying in 
this borrowing role, to a sudden 
revulsion against the damage 
that the high trade deficit was 
inflicting on US exporters, espe- 
cially in the oil-producing and 
agricultural states. US policy to 
correct the deficit has also suf- 
fered from being lop-sided. By 
this, I mean that the deprecia- 
tion of the dollar has run ahead 
of any parallel action on the 
structural budget deficit 

What is malting matters worse 
is that the pressures on US 
industry are due not only to the 
trade deficit but to a shift in the 
pattern of comparative advan- 
tage away from traditional US 
specialities— a process akin to 
the shift away from manufactur- 
ing industry in the UK, which 
has given rise to so much doom- 
laden special pleading. 

It may be politic for other 
countries to make a few policy 
gestures they would not other- 
wise undertake to keep con- 
gressional protectionists at bay. 
But ultimately the US trade 
problem— if problem it is— is 
home-generated; and neither 
US import constraints nor 
demand stimulation elsewhere, 
will cause it to go away. The 
home-grown nature of US prob- 
lems would, however, be clearer 
if the German and Japanese 
authorities unequivocally 
accepted their demand manage- 
ment responsibilities, and did 
not see the spectre of Weimar 
inflation at a time when the cost 
of living index in their countries 
h as been actually MHug 
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Trade 


Echoes of north-south 


TRADE MINISTERS were in 
Uruguay last weak to launch the 
eighth international negoti at ion 
since the General Agreement on 
Tariffs and Trade was signed by 
23 countries in 1948. The Gatt 
was not just a set of rules tor the 
conduct of international com- 
merce, but the principal forum 
for dijwnantiiTig the high tariff 
walls that had stifled trade and 
world economic growth before 
the second world war. 

Today the Gatt has expanded 
its membership to 92 coun- 
tries— with the notable inclu- 
sion of Mexico this year, and 


access for their export goods 


while retaining the right to pro- 
tect their own infant industries 


active participation by the 
Chinese who nave applied to 
resume their membership. Two- 
thirds of the Gatt signatories are 
developing countries, and the 
agenda tor the eighth negotiat- 
ing round bristles with remin- 
ders that the north-south debate 
has moved from the political 
periphery to the very centre of 
planning for world economic 
growth. 

The Gatt has never been the 
forum tor co-ordinating econo- 
mic policy, managing exchange 
rates or organising the flow of 
financial resources from north 
to south. But the relationship 
between these, and the 
increasingly ragged trading sys- 
tem, is the background against 
which the new round — if indeed 
there is a new round— will take 
place. 

It will take four years, and 
probably longer, for the trade 
negotiations to come to any kind 
of conclusion. The agenda is the 
most ambitious yet attempted, 
and probably the most con- 
troversial. 

Yet it would be wrong to see 
the Gatt taunt last week and in 
the future as a crude polarisa- 
tion of north and south. The 
erosion of the Gatt ratebook is 
as much the product of tensions 
between the US, EEC and Japan 
as it is of tensions between 
developed and developing eco- 
nomies. 

For example, the US and and 
EEC have been hovering for 
several years on the brink of a 
trade war over agriculture. 
Both, in turn, have kept up an 
unremitting campaign against 
Japan for what they see as its 
refhsal to manage its economy 
so as to increase its imports 
from the West while enjoying 
the benefits of the Gatt in terms 
oF relatively easy access to west- 
ern markets. 

Nor are developing countries 
united on any but the broadest 
grounds Of securing nnwimnm 


ted their own infant industries 
from foreign competition. There 
is a difference of approach 
between the indebted countries 
of Latin America (although Mex- 
ico, for example, has taken con- 
siderable steps to open its eco- 
nomy) and the fist-growing 
countries of south-east Asia and 
the Far East 

Again, big agricultural expor- 
ters like Australia, Canada and 
New Zealand have a strong com- 
mon interest with developing 
countries in both Latin America 
and SE Asia, with cattle-ran- 
chers in Argentina as with rice- 
growers in Thailand. These 
nations have formed their own 
lobby to protect themselves 
against the depredations of the 
export subsidy systems of the 
European Community and US, 
and have promised to maintain 
that pressure throughout the 
negotiating round. 

It is in the debate about exten- 
ding the Gatt framework to 
cover new areas of trade that 
the north-south divide is most 
apparent The US has secured 
the firm support of the EEC, and 
more mated acceptance from 
Japan, of the need to widen the 
rules to cover trade in services. 
With somewhat less support, the 
US is seeking to curb the abuse 
of patents and trademarks 
through the Gatt, and ensure 
that government regulation of 
foreign direct investment does 
not lead to trade distortion. 

An important minority of 10 
developing countries has been 
resisting the inclusion of any of 
these subjects in a negotiating 
a yrnla, although Hlamwanna in 
the margins of the Gatt have 
been under way for some time. 

This group has consistently 
dented the compentence of the 
General Agreement to do for 
services what it has tried to do — 
and succeeded in doing at least 
until about a decade ago— for 
goods: that is, to dictate the 
forms and justifications for pro- 
tection and to liberalise trade 
by successive rounds of tariff 
cuts. 

Although they present it as a 
constitutional issue, the ten 
countries are really anticipat- 
ing two results; first, that their 
access to western markets in 
goods will be made conditional 
on their providing access for 
services— banking, insurance, 
data processing, transportation 
and the rest; and second, that 
their own service industries 
will be overwhelmed by mul- 


tinational conglomerates, and 
their balance of payments 
driven farther into the red. Jus- 
tified or not (and economists say 

they are unjustified), these 
fears go to the bottom Of the 
north-south divide. 

In vain have the big services 
exporters in the US and western 
Europe argued that developing 
countries are themselves world- 
competitive in some services 
like construction, or that 
cheaper and more efficient pro- 
viders than their own will 
Improve their industrial com- 
petitiveness. 

Another grievance that unites 
developing countries is the 
growth of non-tariff barriers to 
their manufactured exports, 
especially steel, textiles and 
clothing, and agricultural pro- 
ducts: Devices not sanctioned 
fay the Gatt have proliferated to 
protect ailing industries in the 
west from low-cost suppliers 
(often using technology sold to 
them by the west). 

Japan, the first of the so-cal- 
led NICs to achieve industrial- 
ised status, is the principal vic- 
tim as far as manufacturers are 
concerned. But a recent World 
Bank study estimates that the 


Benefits 
from the 
price fall 


* BY FAB. the most important 
development influencing the 

change in the economic outlook 
since December has been the 
drop in oil prices,” says the 
latest economic report from foe 
Organisation of Economic Co- 
operation and Development. 

The economic effects of the 
fall in the price of oil, from 
more than $30 last year to 
between $10 and $15 now, are on 
balance happy ones for foe 
indnstzialised world, although 
the benefits are spread with lit- 


developing countries have suf- 
fered disproportionately. 

Attempts to redraft foe Gatt: 
rules for taking emergency 
action against imports— the so- 
called safeguards clause-will 
be central to the new round. 
Western countries, notably to 
the EEC, argue that safeguards 
must be selective if they are to 
be meaningful, and that the 
General Agreement should be 
rewritten to recognise modern 
realities. The suppliers argue 
that the principle of non-dis- 
crimination is a cornerstone of 
the system that cannot betaken 
away without the edifice collap- 
sing. 


The obverse of the safeguards 
argument, which the developed 
countries will be stressing, is 
that the new trading nations 
most accept the obligations of 
fill! Gatt membership as their 


industries develop. The right to 
claim exemption from Gatt dis- 
ciplines on developmental 
grounds must gradually be 
given up. u Graduation,” as It is 
known to Gatt parlance, is so 
sensitive a subject that trade 
negotiators avoid using the 
word if they can. 


Christian Tyler 


Interest rates 


An orderly descent 


THE FINANCE ministers and 
central bank governors of the 
Group of Five ' countries can 
look back with a certain amount 
of satisfaction on their hand- 
iwork. Their commitment to 
undertake co-ordinated 

intervention to the foreign 
exchange markets to bring the 
dollar back to a more realistic 
level has had its effect 

The dollar has not only fallen, 
but it has fallen to a relatively 
orderly fashion. The heavy 
intervention by the G5 central 
banks to the autumn of 1985, 
when they sold more than $13bn 
of dollars in the foreign 
exchange markets in the wake 
of their agreement at New 
York's Plaza hotel on a new 
campaign against the dollar, not 
only served to send the US 
currency lower in the short term 
but also provided a warning to 
the markets in the longer term. 

Market operators were taken 
aback at the success of the 
authorities in halting and then 
reversing the rise of the dollar, 
and to the following months 
they showed considerably grea- 
ter willingness to take heed of 
the official view on exchange 
rates. 

Even without the backing of 
intervention, statements from 
senior central bankers on the 
desirable level of exchange 
rates have on occasion been 
enough to pnsh the market one 
way or another. 

Of particular importance has 
been the feet that the foreign 
exchange markets have not sim- 
ply driven the dollar into the 
sort of headlong decline that 
could provoke the central banks 
into action in support of the 
dollar. 

Although the Bank of Japan 
has to recent months spent 
heavily and for the most part 
fruitlessly in a bid to prevent 
the dollar breaking even lower 
against the yen, the fear that the 
West German Bundesbank 
might Join it to intervention has 
helped to brake the dollar’s 
descent 

The result has been that, 
since its peak to March 1985, the 
dollar has declined by 40.7 per 
cent against both the Japanese 
yen and the West German D- 
marfc The bulk of the fell has 
been concentrated in the year 
since the Plaza agreement, dur- 
ing which the dollar has lost 30 
per cent against the D-mark and 
38 per cent against the yen. 

While the dollar’s uncompeti- 
tive position against these two 
major currencies may have 
been reversed, doubts remain 
over whether there has been 
enough of a revision to the 
entire structure of- dollar 
exchange rates to reduce the 
mounting US trade deficit 

Many of the US's other trading 


/ \ 

Germany ^ 


reality to March, when West] 
Germany lowered its discount i 
rate, swiftly followed fay Japan, i 
the US and the Nethenands. 

Cuts in official interest rates 
in Italy, the UK, Canada, 
France, -Sweden and Belgium, 
soon followed. 

Hopes of a new era of 
international co-operation to 
interest policy turned out, i 
however, to be somewhat over- 1 
blown. The Bundesbank did not 
follow the subsequent drop to , 
US and Japanese discount rates 
to April; indeed, its half pexcen- 


point discount rate cat to 

March was not translated into 
lower money market rates. 

Frankfurt money market rates 
were actually higher in March 
than to February and drifted 
down only slowly after that. 

The appearance of co-ordina- 
tion' broke down further as the 
US administration began to 
urge more expansionary poli- 
cies on its G5 partners to view of 
the pause in economic activity 
that set to in the first half of the' 
year. 

This culminated in two 


1985 ,J 1986 


partners, especially in the Far 
East, have not seen their cur- 
rencies rise by nearly as much 
against the dollar, if at all 

Against the Hong Konjg dollar, 
for instance, the US currency 
has fallen by only H2 per cent 
over the past year. 

Canada, another major trad- 
ing partner of the US, has also 
kept its currency closely in line 
with the US dollar, which haa 
gained 0B per cent against it 
over the last year. 

In the wake of the G 5 interven- 
tion to September to October 
last year, exchange rates 
actually became more stable 
from day to day, possibly 
because the markets became 
more convinced that the author- 
ities would prevail. 

In the spring of 1985, the dol- 
lax/D-xnark exchange rate 
shifted by more than 1 per cent 
on seven separate days in 
March, on 11 days in April and 
on nine days to May. But after 
nine days in September on 
which the exchange rate moved 
by more than 1 per cent, October 
saw only four days with such a 
marked shift, November one 
day and December two. 

In the spring of thi« year, 
however, following the G5 meet- 
ing to London to January,, 
volatility rose noticeably once 
again, with even sharper move- 
ments against the yea than 
against the D-mark 

Significantly, the decline in 
the dollar was accompanied by 
a steady downwards movement 
in interest rates, abetted by the 
collapse of oil prices and, as a 


the benefits are spread with lit- 
tle eye for equality. Oil produc- 
ers and consumers loose. 

One of the most obvious ways 
to which a fell to the oil price 
affects the economy is by lower- 
ing the rate of inflation. The 
OECD calculates that the aver- 
age inflation rate this year to 
industrialised countries will be 
cut by about 1.3 per cent as a 
direct result of an $11 fall in oil 
prices. It notes, however, that 
the actual effect could be smal- 
ler if producers foil to pass on 
lower costs to consumers, or if 
governments respond by 
increasing direct energy- 
related taxation. 

The second direct effect of 
lower oil prices will be to 
increase growth to industrial- 
ised countries through a sharp 
reduction to their import bills. 
According to estimates by the 
International Monetary Fund, 
an $11 drop to oil prices would 
cut Imports by some $60bn a 
year— equivalent to a %-to-l per 
cent improvement in GNP. 

The collapse to oil prices has 
also meant a wholesale shift to 
income, from oil producers to 
oil consumers, both between 
countries and within countries. 
A massive transfer is taking 
place between Opec members 
and industrialised countries, 
while the developing countries 
are left, on balance, slightly bet- 
ter oft and the communist 
bloc’s res erves modestly 
diminished. 

Assuming a $10 fell to oil 
prices, OECD countries would 
reap a net gain of £83bn during 
the second half of this year, 
chiefly at the expense of Opec. 
which would finish the year 
£59bn down, according to OECD 
numbers. Within industrialised 
countries, oil producers stand 
to lose nearly $70bn in revenue, 
much more than offeet by a 
great consumers' gain of about 
mObn. 

The share ef Income between 
public and private sectors will 
also be affected, especially in 
oil-producing countries where a 
government may be left sharply 
worse off through lower oil- 
related taxes. In Norway, for 
example, the effect is the most 
severe, as $10 off the price of oil 
means a 10 per cent reduction to 
total government revenues- 
Such a price fail would mean a 7 
percent loss to the Netherlands 
government, and a 3 to 4 per 
cent loss to the government in 
the UK 

Such large-scale redistribu- 
tions of income to themselves 
effect the «neral level of 
d eman d , as different countries 
and different groups spend and 
save their income to different 
proportions. While, eventually, 
such variations may cancel each 
other out, to the short term the 
effects can be quite large. 

This time nobody is expecting 
a simple mirror-image of the 
pattern set by the two oil shocks 
to the 1970s, when the oil price 
leapt sharply, resulting m a 
higher level of saving: 

The effect of the sudden cut to 
oil prices is not expected to 
bring about a similar reduction 
to saving. This is because finan- 


cially-strained oil companies 
are likely to cut back their 


unilateral discount rate cuts by 
the US Federal Reserve Board 
in July and August Widespread 
expectations that West Ger- 


expenditure more sharply »»»" 
richer consumers increase 
theirs; while governments faced 
with the unlooked-for gain of 
higher revenue may use it to cut 
budget deficits rather than 
spending it Governments of oil- 


exporting countries, on the 
other hand, most of which are 
already subject to economic 
stress, are taking swift action to 
cut consumption to line with 
Lower revenues. 

..A i^? nd esynietiy between 

this oU shock and the last two is 

1 ^ pon £® of «ovem- 
ments. to the 1970s, govern- 
ments of developed countries 
adopted painful contractionary 
economic policies to combat the 
i “fl atl <>naiy effect of surging ofi 
prices. This time, however, most 

“r “ ■ Uw grips of 

steady medium-term policies. 

gS~Sfi 

be a round of favourable secoa- 
daiyeffeets created by the mar- 
^wer inflation, and 
confidence 
togrowth, and perhaps to 
some reduction in unemploy- 


many, if not Japan, would be 
compelled to follow suit to the 
interests of international 
solidarity proved to be wide of 
the mark. 

However, the cuts did not 
lead, as had been expected, to 
an immediate forther collapse 
of the dollar against the yen or 
the D-mark. 

Closer to home for the Bun- 
desbank was the pressure for a 
cut in the discount rate exerted 
by the D-mark’s strength within 
the exchange rate mechanism of 
the European Monetary System. 
Currency values within the sys- 
tem were realigned in April, at 
the request of France— the first : 
adjustment, except for the Ita- i 
lian lira, for more than three I 
years. 


result, of inflationary expecta- 
tions around the world. 


This helped to ensure that the 
US fiscal deficit could still be 
financed from overseas, despite 
the weakening of the US 
currency. 

Talk of ** a co-ordinated round 
of interest rate cuts " had sur- 
faced shortly before the Janu- 
ary G5 meeting, but it became 


-*? 1 ® D-mark’s rise against the 
dollar, however, has led to 
increasing strains to its cross- 
rates with other KMS member 
currencies. It contributed to the 
pressures which compelled Ire- 
land to seek an 8 per cent 
devaluation of its currency 
within the exchange rate 
mechanism on August 2, and has 
put the Danish krone hhHw 
P ressure ever since. 

This has brought pressure 
from France, which is keen to 
wvet its interest rates but 
would have difficulty doing so 
without a German discount rate 
cut while the franc is trading 
below its central rate against 

tils D-mark. 


Movii£ to an era of $15 oil is 
bound to create some of the 

.?**<* went with lear- 
ntog to live with veiy much 


prices, as those worst hit 
iBSK “eet their 


George Graham 


obligations. Most^t SrKJ 
S^lems of the SSSSSt 
private oil companies in thp ttc 
andoffinancifflrSS : t l ^ , J| 

«G>ortIng nations such asMex- 

^JlEZfr Ni «eria. 
w ™? towever the shock 

ESP Sa £s sp * cted tob€s o 

wp. and few expect a new 
jfcbtcnOT on the scale of the 
test out The OECD argues tbaL 
with oil at S15 a barrel, the 
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Debt 

Creditors under pressure 



THE RENEWED difficulties 
experienced this year by Mex- 
ico in servicing its $ 100 bn fore- 
ign debt have served as a sharp 

reminder that the four-year-old 
developlng-country debt crisis 
is still a long way from solution. 

Intensive efforts since 1982 to 
reschedule debts of developing 
countries, and to provide them 
with fresh bank finance to cover 
their balance-of-payments gap 
have still not put the major 
borrowers on an even keel. 
Even the much-vaunted plan 
launched a year ago, by US 
Treasury Secretary James 
Baker, to ease the problem has 
so for had little tangihie impact 

Indeed, in the view of many 
observers the debt problem has 
got worse rather than better in 
1988 as the debtors themselves 
step up the demands they place 
on their creditors. 

Ibis is not just because of the 
Mexican difficulties, them- 
selves largely the result of the 
collapse in oil prices which 
could cost the country some 
$8bn in lost foreign exchange 
earnings this year. A shock of 
«ii* dimension would be enough 
to ensure grave problems un- 
even the best-behaved and 
docile debtor, but it should 
thereotically be isolated to 
those which are particularly 
dependent on income from oil 

Instead, a whole range of 
countries are now clamouring 
for father relief, including seve- 
ral for whom oil is only a small 
part of the picture. 

Argentina, which is self-suffi- 
cient in. energy, wants interest 
rates on its foreign debt 
lowered to a real rate of just 2 
per cent Peru has run up such 
large arrears from the 
tntiwrmtiftHfll Monetary Fund 
that it has been declared 
ineligible to borrow any more. It 
says it cannot pay the arrears 
because of the low world prices 
for the metals it exports. 

Brazil, which has a huge trade 
surplus and one of the strongest 
reserve positions in Latin 
America, says it is no longer 
willing to forfeit domestic 
growth by paying out some 
glObn a year in debt service. It 
wants such payments restricted 
to £5 per cent of gross domestic 
product.. 

At the other side of the world, 
the new Philippines govern- 
ment of Mrs Cory Aquino is 
labouring under the disastrous 
growth record of her predeces- 
sor Ferdinand Marcos. It also- 
wants to limit defat payments so 
as to be able to revive the 
economy. 

All these arguments have a 
common thread. It is that the 
persistence of highreal interest 
rates, coupled with a continuing 
shortage of foreign capital 
inflows, have made the debtor 
countries net exporters of 
capital. 

The Inter-American Develop- 
ment Bank reckons that Latin 
America has suffered a netcapi- 
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In the Philippines, Mrs Corazon Aquino is labouring 
under the disastrous growth record of 
her predecessor. 

tal outflow of siOObn vmg tne integrity of the banking 

since the debt crisis started, system through which many of 
The money, which could other- the loans were channelled, and 
wise have been used to promote restoring growth in the debtor 
investment at home, went on countries themselves. Since the 
paying interest to creditors who launch of the Baker plan last 
are collectively owed $388bn; year, it has been generally 
and the effect has been to in ten- accepted that the debtors must 
any a reccession which has seen bo able to grow out of the debt 
real per capita incomes In Latin problem if a sustainable solu- 
Amenca drop fay 8 per cent tion that is also politically 


since 1980. 

It would, of course be much 
easier' for all these countries if 


ible at home is to be 


That has pushed the whole 


world bade volumes were discussion oh debt into a more 
w TMiwiing more strongly, so general macro-economic plane, 
that they could export more. Though commercial banks still 
thus adding to their foreign have a large part to play in pro- 
exchange res o urces. But here riding finance, it is now dear 
they run up against two other that there Is not much to be 
obstacles. Commodity prices, on gained from going for a banking 
which many depend, are still solution alone. Trade issues 
low— and. In a particularly weak have become inextricably 
market for agriculture products, linked up with debt; and at the 
the debtors are battling against sa me t ime creditors have been 
efforts by industrial nations to taking a new took at the sort of 
preserve their market share economic adjustment which the 
with subsidised products. debtors themselves must 

Protectionism against mamt- undergo, 
factored goods is also growing, The approach favoured by Mr 

and paradoxically one of the Baker Is a marfcet-orie ntated 
contributing foctors to the one, in which the debtor coun- 
sluggishness of world trade has tries strive to make their econo- 
the debtors cannot mies more efficient by e nminat - 


afford the imj 
goods they nee 


art of capital in® distortions caused by sub- 
to revive their sidies and state-ow ner ship. The 


own ex p o r t industries. Import deb tors have been urged to 
volume in Latin America tell by more of fjie scarce 

around one-third In the first resources available to them into 


half of the decade. 


productive investment, and to 


sensible; in practice It has been 
hard to push through, because it 
implies a major cultural change 
in many of the debtors, whose 
economy and banking system 
cushions government and a 
relatively narrow class of rich 
entrepreneurs from the reality 
of an open system. 

Meanwhile, the International 
Monetary Fund has also been 
forced to recognise the political 
limitations on the traditional 
economic adjustment imposed 
on debtors. As oil prices 
weakened earler this year, it 
faced a tense confrontation with 
Mexico over the size of the lat- 
tere's budget deficit. 

The IMF wanted the deficit 
cut to around 5 per cent of gross 
domestic product The Mex- 
icans argued that this was 
impossible ata time when fiscal 
receipts were under strain 
because of falling oil prices, 
and high interest rates were 
swallowing up a growing prop- 
ortion of its total spending. In 
the end Mexico won; and the 
IMF was forced to concede a 
much higher target for the 
budget deficit as well as a facil- 
ity designed to ease the strain 
on Mexico, should oil prices fall 
even farther. 

Mexico’s IMF agreement will 
be seen as a blueprint for other 
countries tea It could mark the 
start of a more gradual 
approach to economic adjust- 
ment which spaces out the time 
available to debtors to absorb 
radical and much needed eco- 
nomic and social change. Cyni- 
cal creditors might equally 
argue that it is the start of the 
slippery slope, in which the dis- 
ciplines successfully imposed 
on the debtors since the debt 
crisis started will be lost. 

At any event the Mexican 
solution seems unsatisfactory 
from one major point of view. It 
still requires commercial banks 
to put up large amounts of 
money— estimated currently at 
around $6bn between now and 
the end of 1967 — in a market 
that has grown jaded and 
increasingly resistant to the 
kind of forced lending that has 
prevailed up till now. 

Lending by commercial banks 
to the developing world actually 
fall in the first quarter of this 
1 year with outstanding loans 
declining by $5u2bn, according 
to the Bank for International 
Settlements. 

In this climate It is hard to see 
how voluntary flows of capital to 
the debtors could resume, or 
even how banks can continue to 
be forced to put up large new 
loans. Many bankers now 
believe that, short of an actual 
write-off of their existing debt, 
which they cannot afford, an 
increased burden of financing 
will have to be taken by the 
official sector in the years that 
lie ahead. 


’Wfell-navigated 


Ti»» phpii nogo facing policy- open their doors to inward fore- 
makers now is. how to sort out. igninvestment Peter M nhtaoim n. 

this problem, wEle both preser- On paper this looks perfectly reicr IVMWUtguvu 


Sumitomo Bank, 
The Key 
To Your Success. 


Price-fall 

benefits 
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financial strain created by on- 
related default is containable 
and will not spill over into a 
general financial eollapse. 

It says that the US has large 
enough financial resources to 
cope with the problems in its 
own back yard, so long as the 
financial authorities are sensi- 
tive to die needs oT overexposed 
banks in the south-west. Mean- 
while, banks heavfly lent to the 
oil-exporting debtor countries; 
will have a greater amount of 
time and resources to devote to 
them, as the falls in oil prices 
and interest rates have moved 
many of the other troubled 
debtors out of the intensive care 
unit. 

. Even without the problems of 
default, there are other costs 
associated with adjustment to a 
sharp move in oil prices. Just as 
there were projects, invest- 
ments and existing capital stock 
that had to be scrapped when 
ail prices rose, so there are 


ses now that oil prices have 
len. Most obvious are the huge 
energy investments in oil 
exploration, and in developing 
alternative energy sources 
which are economic only at high 
oil prices. 


The relaxation of regulatory measures in the world’s financial 
markets is reshaping the structure of the financial 
services industry, which, in turn, is further diversifying the already 
sophisticated needs of our customers. 

Always sensitive to these needs, Sumitomo Bank responds by 
offering the right service at the right time. 

How do we do it? Flexibility and innovation — key factors in 
our continuing success. And in yours as welL 

SUMITOMO BANK 

3-2, Marunouchi I-chorae, Chiyoda-ku, Tokyo 100, Japan. 
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Most of t|ie studies of the effect 
of lower oil prices assume that 
the price falls, and then stays 
put If in fact, prices continue 
their alarming swings of recent 
months, the effects may be quite 
drffarent- 

In its latest World Economic 
Outlook, the IMF warns that, if 
oil prices fluctuate wildly 
between $15 and $25, the effect 
on the world economy could be 
“seriously destabilising,” and 
equivalent to a series of shocks 
to GNP of between V* and 1 per 
cent each. 

If such a movement persisted 
for long enough, the effect on 
world economic activity would 
be badly depressing, as both 
consumers and producers saved 
more against unfavourable and 
unexpected price swings. 



The Ounese invented the compass 
some 3,000 years before the West 
discovered radar. Yet navigation 
through Asa’s commercial waters 
is still a tricky business today. It 
requires patience, skill and know- 
ledge of local business routes and 
customs. 

So if you’re plannin g to explore the 
East, it pays to use a bank that has 
been there for more than a oentury, 
developing Asian trade and finance. 
HongkongBank. 

The success of HongkongBank in 
Asia has provided momentum 
for its expansion into one of the 


world's largest international 
banking groups, with more than 
1,200 offices in 55 countries. 

Thus, we can respond to your 
bonking needs, not only in Asm, 
but anywhere in the world. 

HongkongBank gives you access 
to a complete range of financial 
services, to help you chart a 
continuous course to success. 


<Z> 

HongkongBank 


Talk to us today at 99 Bishopsgate, 

London EC2P2LA; Group Head 

Office at] Queen’s Road Central, _ _ .. 

Hong Kong or your nearest branch Rist decisions Wbridwide. 
of the HongkongBank group. COHSOun ggggSSfKlS?“ , “ 


HOW A GLOBAL STRATEGY 
CAN FALL FLAT. 
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FAMOUS DAIWA DIAIOGUFS 


u Since Mark Anthony 
left forRome, 
the Royal Treasury 
seems a bit depleted." 




“Don’t worry, Cleo! 
Daiwa’s highly qualified 
investment managers will 
ensure the most reliable 
growth of what’s left" 


We can't get money back that has been 
frittered away, but we can look after what is 
left DICAM, the fund management arm of 
Daiwa Securities, are Japan’s oldest and 
largest private investment management 
organization. Tokyo is the second largest 
financial market in the world. It makes sound 
sense to diversify your investment portfolio 
worldwide, and the Pacific Basin, particularly 
Japan, promises the greatest potential for 
economic growth. Daiwa know the area 
We have the strength, expertise and 


experience. Our investment managers are 
best qualified and in the best position to 
take advantage of the vast opportunities that 
now exist We could have managed 
Cleopatra’s assets, had we been around in 
those days. Now we are ij-j. Honiio 
around, let us help you. ASK UoIWu. 

DAIWA 

Daiwa Securities Co. Ltd. 


Head Office: 6-4. Otemachi 2-chome, Chiyoda-Ku, Tokyo TOO. Japan Tel: (03) 243-2111 Telex: J22411 DAiWASEC 
London Office: Condor House. 14 St. Paul's Churchyard, London EC4M 8BD Tel: (01) 248-8060 Telex: 884121 
Other Overseas Offices: Amsterdam, Bahrain, Beijing. Brussels, Chicago. Frankfurt. Geneva, Hong Kong, Los Angeles. Melbourne. Milan. New Tbrk. Paris. 
-Ste-Paulo. Seoul, Shanghai, Singapore. Sydney, Toronto, Zurich 


Were on the spot 
in Italy 's top locations 

We are a leading Italian banking and financial services group with 
branches in 324 locations.. A speciality of our network is its “in depth” coverage 
of the major industrial and business centres of Northern Italy. In addition, we 
Operate in other important parts of the country either through our own branches 
or through arrangements with local institutions. Our service throughout the 
Italian peninsula is. therefore complete. 

In our present form, we are a new group restructured as such only in 
October 1985, but our individual roots go. back nearly a hundred years. As a 
result of the final stage of Nuovo Banco Ambrosiano’s restructuring programme 

not only has Banca Cattolica 
del \feneto become a direct 
subsidiary, but a complete 
range of financial service 
companies has also been 
established 

Both Nuovo Banco 
Ambrosiano and Banca 
Cattolica del Veneto are 
modem commercial banks, very 
strong in their own regions and 
offering the latest techniques 
with electronic support 

Nearly 80% of Italy’s 
import/export business is 
handled in our main 
geographical areas and we give 
our clients the very best of 
speedy and efficient banking 
support for their international 
operations. 

As a group we are young 
in years but long in experience! 

NUOVO BANCO 
AMBROSIANO 



Banca Cattolica 
del \feneto 


BANKING AND FINANCIAL SERVICES GROUP 

La Cemnle - Merchant Banking La Centrale Fondi - Mutual Funds 
Fiscambi Group - Leasing, Factoring and Real Estate Financing 
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Export volumes 
are declining 


THE STRENGTH of the yen is 
pushing Japan towards its first 
recession in over four years. 
More important, it is probably 
also forcing die country to 
restructure its economy away 
from export dependence much 
more quickly than planned. 

The rise of the yen has been 
the dominant factor in Japan's 
economy in the past year, being 
the main cause of both the soar- 
ing current account surplus and 
the slump in the vital manu- 
facturing industry. 

Many forecasters believe 
Japan's current account surplus 
will exceed $90bn this year, well 
above the record $55bo 
achieved last year. 

Japan's current account sur- 
pluses are usually based ou the 
strong performance of its 
exports-orientated industries. 
However, year the volume 
of exports is actually declining. 
The increase in the trade sur- 
plus is now due to the huge 
increase in the yen value of 
exports and the sharp decline in 
the cost of the country’s princi- 
pal import, oil- 

in July, for example, the 
volume of exports was down 09 
per cent but their dollar value 
was $T.8bn, up 22 per cent from 
the July, 1985 figure. On the 
other hand, the cost of mineral 
fuel imports, mainly oil, was 
down 44 per cent 

The so-called J-curve effect is 
expected gradually to unwind 
over the next few months, pro- 
vided there is no further signifi- 
cant increase in the value of the 
yen. 

Already, however, the impact 
of the high yen on overall output 
is considerable. Foreign 
demand, which accounted for 40 
per cent of the economy’s 3.7 per 
cent real growth in 1983-84, was 
a 09 per cent negative factor in 
the fust quarter of this year. 

The volume of imports has 
been rising partly because the 
yen makes them cheaper, and 
partly because the Government 
has bought some $2bn worth of 
gold so Ear this year in connec- 
tion with a plan to mint a new 
commemorative coin. Ministry 
of Finance officials say that 
even excluding the gold, the 
volume of manufactured 


imports is growing at an annual 
rate of more than 10 per cent 

The manufacturing industries 
operating index has been 
declining for over a year, and 
unemployment has risen to a 
post-war record 29 per cent, as 
more and more companies shed 
workers and cut back on hiring 
plans. The real unemployment 
rate is much higher, but is con- 
cealed because many com- 
panies keep idle workers on the 
payroll 

However, apart from the 
manufacturing sector, the eco- 
nomy is still fairly healthy. 
Overall domestic demand was 
up fractionally in the first quar- 
ter of the year, and consumption 
rose L.2 per cent in the second 
quarter. Department store sales 
have been particularly strong, 
up 6.6 per cent in both the first 
and second quarters. 

Output of non-manufecturing 
industries is also holding up. 
The index of industrial produc- 
tion was np 1.3 per cent in the 
first quarter. 

Investment figures suggest 
that these trends will continue. 
Investment by manufacturing 
industries in the first quarter 
was down 2 per cent, and recent 
surveys have pointed to a 5 per 
cent decline in the full year. On 
the other hand, investment by 
non-manufacturing industries 
jumped 249 per cent in the first 
quarter and is expected to 
remain strong. 

However, despite the relative 
strength of these segments of 
the economy, they are nowhere 
near enough to soak up the mas- 
sive inflow of funds to Japan. 
The Bank of Japan has reduced 
its discount rate three times this 
year (it now stands at a postwar 
low of 3.5 per cent) in an attempt 
to stimulate the economy, but so 
far to little avaiL 

Gross national product fell 0.5 
per cent in real terms in the 
first quarter, and many forecas- 
ters believe growth in the cur- 
rent fiscal year (to March 31 
1987) will only be about 2 per 
cent, half the official forecast 
made at the beginning of the 
year. 

The main impact so far of the 
easy-money conditions has been 
to incite people to take their 



savings out of the bank and put 
them into the stock market or 
speculative property invest- 
ments. 

Money supply (M2 plus certifi- 
cates of deposit) has been rising 
at about a 9 per cent rate so fer 
this year. In the second quarter, 
bank savings fell 28.5 per cent 
and the flow of fends into 
investment trusts quadrupled. 

It Is against this background 
that some fierce debates are 
raging both inside and outside 
over the Government’s fiscal 
and monetary positions. 

The Bank of Japan has been 
strongly resisting— so fer suc- 
cessfully— pressure from the US 
to make another cut in its dis- 
count rate. The US believes a 
cut would help stimulate 
domestic demand in Japan, not- 
ably for US products. The BoJ 
disagrees, claiming that money 
is already easy enough. 

The . problem is that if the US 
economy continues to weaken, 
then the Federal Reserve will 
want to reduce its discount rate 
again. But if the gap between 
Japanese and US interest rates 
closes, then the vital flow of 
surplus Japanese funds to 
finance the US budget deficit 
could slow. 

Meanwhile, on the domestic 


scene, the Government is under 
increasing pressure to provide a 
major Keynesian stimulus to the 
economy to offeet the slump in 
manufacturing industries. 

A supplementary budget will 
be presented next month, 
perhaps providing for Y3,000bn 
of new spending but it will 
probably be too little too late to 
have much impact on output 
this fiscal year. 

Many private forecasters are 
looking for another year of weak 
growth in fiscal 1987, but a lot 
will depend on the speed with 
which the restructuring of the 
economy away from export 
dependence occurs. 

Most export-dependent manu- 
facturers have recognised that 
it is ftxtile for them to try to 
offset the effects of the high yen. 
They know that in so fer as they 
su c ceed. Urey only increase the 
pressure for the yen to rise still 
ferther. 

It is very difficult for them 
and for the Government to redi- 
rect their efforts towards 
domestic consumption: but, as 
in the past, they will probably 
adjust to their new circumst- 
ances fester than most outsiders 
expect 


Ian Rodger 
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Trade and jobs are 
the two worries 



AFTER THE minimal growth 
rate of recent years, there are 
signs that the pace of activity in 
the French economy is begin- 
ning to pick up. Real GDP 
expanded by 2.3 per cent in the 
12 months from July 1985 to end 
June 1986 and next year's 
Budget is based on the assump- 
tion of a 29 per rise. 

The level of expansion 
remains below that of West Ger- 
many. But France needs to keep 
a step behind if it is not to 
repeat the 1982 experience 
when a French growth rate in 
excess of the West German led 
to a sucking in of West German 
imports and a calamitous wide- 
ning of the French trade deficit 
As it is, the trade account and 
unemployment remain the two 
worrying aspects of the French 
economy. Notwithstanding a 
potential saving on its energy 
bill this year, of FFr 75bn as a 
result of lower oil prices, the 
cumulative trade deficit over 
the first seven months had 
reached FFr 5.9bn on .an 
adjusted basis. As a result of 
this, forecasts for the overall 
trade surplus for the year have 
been downgraded to about FFr 
10 bn — though the current 
account should still achieve a 
substantial FFr 30bn-FFr 40bn 
surplus. 

Behind this disappointing 
trade performance lies a loss of 
industrial competitiveness, as 
reflected in France's shrinking 
surplus on trade in manufac- 
tured goods. 

The surplus on trade in manu- 
factured goods has dropped 
from FFr 103 bn in 1984 to FFr 
89bn and a figure expected to be 
less than FFr 80bn this year. 

At the same lime, unemploy- 
ment rose by a substantive L4 
per cent in July to a record 
2.47m people— equivalent to 
10.5 per cent of the workforce. 

In contrast with these two 
black spots, fears that the March 
devaluation of the franc would 
revive inflation have so far 
proved misplaced. The year-on- 
year inflation rate fell to 2 per 
cent at the end of July— a level 
not seen since 1966. 

The consumer price index is 
likely to rise more sharply in 
the second half of the year 
under the impact of rising food 
prices and the further lining of 


price controls. But the likeli- 
hood that the Government will 
now achieve its objective of 
li m iti n g inflation to 29 per cent 
by the end of the year is an 
important element in holding 
down wage settlements. 

Most of the growth over the 
last. 12 months has come from 
household consumption, as a 
result of tax cuts and felling oil 
prices increasing real personal 
incomes. 

A further stimulus to growth 
came from fixed capital invest- 
ment, which rose by 9.6 per cent 
over the period. The pick up in 
capi tal outlays was particularly 
strong in the second quarter of 
this year, with the private sec- 
tor, including housing and 
industry, contributing a 4.5 per 
cent jump over the previous 
quarter. 

Industrial investment should 
remain on an upward curve in 
the coming 18 months on the 
back of expanding corporate 
profits. 

The external sector has con- 
tributed little to growth over the 
past year, with the rise In inter- 
nal demand being sucked into 
imports and export growth 
remaining modest 

Uncertainties over non-oil, 
developing-countiy markets 
daring the current year have led 
the Government to downgrade 
its export forecasts. But France 
should still benefit from the 
delayed effects of the devalua- 
tion, and from the pick-up in 
special items such as arma- 
ments and Airbus sales. 

The expectation of faighei 
growth next year has given the 
Government more leeway in 
constructing the 1987 Budget in 
that tax receipts will be higher. 
The Budget is built around a 
reduction in the budget deficit 
of FFr 15bn and a cut in taxes of 
FFr 27bn. 

On the expenditure side, 
receipts from privatisation, fall- 
ing interest rates and lower fee! 
costs have enabled the Govern- 
ment to avoid the need for pain- 
fel budget cuts. The major real 
savings are being made on a 
reduction of the Civil Service by 
some 25.000 posts and by cutting 
back industrial subsidies. 


not 


oblige Washington 


David Housego 


NOT FOR the first time, the 
West Germans are discovering 
that economic over-achieve- 
ment tends to make other peo- 
ple jealous. 

It happened in 1978, when the 
then Social Democrat-led gov- 
ernment of Chancellor Helmut 
Schmidt yielded to inter- 
national pressure and indulged 
in .a little domestic pump-pnm- 
ing, in the supposed interest of 
world economic growth. 

Today, oil prices are falling , 
not soaring. But the demands 
being made — from an impatient 
Washington in particular — on 
the centre-right coalition, which 
has been in office since October 
1982, are similar. This time, 
though, Mr Helmut Kohl, the 
Christian Democrat chancellor, 
does not intend to oblige them. 

The problem, once again, is 
growth: or rather, Bonn's critics 
abroad would argue, the lack of 
it West Germany is presently in 
the fourth year of a steady, 
unspectacular economic 

upswing which virtually guaran- 
tees Mr Kohl a second term 
after the next federal election 
on January 25. 

As the Government sees it, the 
f per cent expansion likely in 
1988, and the promise of more of 
the same next year, is proof 
enough of the success of its 
thrifty, comparatively market- 
orientated, policies, especially 
when coupled with a Deutsche 
mark mighty once more, a 
negligible budget deficit and a 
negative inflation rate in 
August of around 0.5 per cent 

Why, it maintains, upset the 
apple-cart by taking further 
reflationary measures when 
domestic-led growth is already 
assured? “ In so far as we can 
act as a locomotive for the 
world, we already are,” says Mr 
Martin Bangemann, the econo- 
mics minister. And indeed, con- 
sumer spending is likely to rise 
by 4 per cent in 1986. while 
corporate investment is now ris- 
ing strongly, alter a string of flat 
years. 

None of this, of course, 
explains why the country’s sur- 
for ®«8n trade, the most 
tangible evidence of the inabil- 
ity of the home economy to con- 
sume all that it produces, con- 
tinues to grow, to a like record 


of DM lOObn ($49bn) this year, 
after DM 73.6bn in 1985. But the 
Government has an answer to 
that as well. 

It is, in a word, the famous “ J- 
curve," the graphical expres- 
sion of how appreciation of a 
currency tends, in the early 
stages, to Increase the trade sur- 
plus it is supposed to diminish. 
Thus it is with Germany, whose 
imports, at 7 per cent in volume 
terms, are climbing much faster 
than exports, at just 2 per cent 

The trouble this time is that, 
while export prices are steady, 
import prices are 15 per cent 
less than a year ago: not just 
thanks to the increase in the 
value of the Mark, but to the 
collapse of oil and other raw 
material prices as well But Mr 
Gerhard Stoltenberg, the 
finance minister, assures that 
embarrassing surplus should be 
felling by 1987, as the distor- 
tions disappear. 

However, the US, many other 
industrial nations, and not a few 
experts, do not see things quite 
so simply. Germany, after all, is 
the do min ant economic power 
in the EEC. and the EEC as a 
whole is the greatest economic 
power in the. world. So if Ger- 
many did do more, the Commun- 
ity and everyone else would 
benefit And they insist Ger- 
many could do more. 

A growth rate of even 3 per 
cent this year is questionable. 
But even if it does materialise, 
it would be well below the coun- 
try's potential A step on the 
accelerator would not only 
benefit less virtuous rivals by 
helping their exports; it might 
also lead to a faster decline In 
unemployment stuck at over 
2.1m, or 9 per cent of the work- 
force, without rekindling infla- 
tion. 

T* 1 ® Germans, with that self- 
satisfaction which can often 
re , main «nipervious*to 
In fact, though, 
they are being forced into a 
compromise of sorts, while (he 
root diagnosis of the two camps 
does not differ so greatly. 

liPL i ^? ed i ate cora Promise 
lies on the interest rate front 

Rupert Cornwell 
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A calm 
hides trouble 



THE US economy is now in its 
fourth year of sustained econo- 
mic expansion, and most 
economists are projecting that 
real economic growth will con- 
tinue through all of 1987. 

Unemployment . seems to be 
stuck around the 7 per cent 
mark, high by the standards of 
the 1960s and 1960s; but, taken 
in conjunction with the 
10,000,000 fresh jobs that have 
been created dozing the current 
economic upswing, a level 
which other industrial nations, 
particularly those in western 
Europe, continue to envy- 

inflation, too, is under con- 
trol. Through the impact of 
weak oil and commodity prices, 
inflation rates are stable, 
although most, private econom- 
ists suggest that in the months 
ahead, with the impact of failing 
oil prices dissipated, an under- 
lying rate of consumer-price 
inflation of around 3 per cent is 
likely to reappear. 

A reassuring picture pre- 
sented by these aggregate siatis- 
tlcs serves only to prove how 
misleading such data can be. 
For, when looked at in greater 
detail, the US economy is in 
trouble and, as a result, so too is 
the world economy. Since 1963 it 
has been expansion of the 
American economy that has 
powered the worldwide econo- 
mic upturn of the past three 
years. 

Now that impetus from the US 
is fhding, and there are deepen- 
ing doubts about whether Amer- 
ica’s industrial tradmg partners 
can provide the missing sti- 
mulus. 

• One measure of the problems 
facing the American economy is 
the rate of growth in gross natio- 
nal product For the past two 
years real growth has been lim- 
ping along at an annual rate of 
between 2 and 2.5 per cent, even 
though demand has been grow- 
ing at roughly twice this pace. 
Within this overall figure there 
have been quite sharp quarter- 
to-quarter variations, both in 
the rate of expansion and in the 
sectors which have been provid- 
ing the forward impetus. 

Indeed, earlier this year, the 
combination of sharply declin- 
ing interest rates— last month 
Federal Reserve lowered its 
discount rate to 5V4 per cent, its 
fourth reduction in 1966— and 
falling oil . prices was almost 
universally expected to trigger 
an acceleration in economic 
activity in thesecond half of the 
year, when combined with the 
improvement in the trade 
balance which most economists 
had beeu.expecting as the result 
of the 30 per cent decline In tin 


Ing 


dollar from its peak in February 

1985. 

Instead, in the second quar- 
ter, the pace of real growth slip- 
ped from the first quarter's 3.8 
per cent to an annual rate of 
only 0.6 per cent— in effect, eco- 
nomic stagnation. .What hap- 
pened? And what is the signifi- 
cance of the sharp slowdown for 
the fbture? 

This year’s developments 
have brought sharply into focus 
the economic problems the US 
is grappling with. The sluggish 
first half of 1966 can be attri- 
buted, in part, to some tempor- 
ary negative factors; in particu- 
lar, belt-tightening in the Oil 
Indusby in the "foce of the 
plunge In oil prices. 

Consumer spending and hous- 
iditures aid. indeed 
ion, as economists had 
predicted they . would, in 
response to lower interest rates 
and increased disposable 
income stemming from the oil 
price decline. But once again, 
the force which has been drag- 
ging the economy down through- 
out the past two years— namely, 
the increasing tendency of 
Americans to buy more of their 
needs from abroad, at a time 
when foreigners are not Calling 
over themselves to purchase 
American goods — shattered the 
hopes of the optimists inside 
and outside the Government. By 
mid-year, the US trade deficit 
was running at an annual rate of 
$170bn, up from the $150bn hit 
In 1985. 

In August the Commerce 
Department reported that the 
deficit had surged again in July, 
to a record $18bn. The economic 
significance of these trends is 
that the rising trade deficit is 
short-circuiting the sustained 
economic upturn which it was 
hoped lower interest rates and 
lower oil prices would trigger. 

An industrial sector which is. 
to all intents and purposes, in 
recession is seeing no relief on 
the horizon from the import- 
penetration that is sapping its 
resilience and, with capacity 
utilisation rates now under 80 
per cent so late in the economic 
cycle, there is no reason to 
expect capital spending, which 
is trending downwards, to 
become anything other than 
another drag on economic 
activity. 

These constraints on the US 
economy, weakness in the 
industrial sector, the recession 
in the farm economy (stemming, 
in part, from worldwide structu- 
ral changes in agriculture), in 
regional fragility in real estate 
and natural resource industries 
(reflecting the process of 
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disinflation) led a conference oi 
US state governors to declare in 
August that, on their calcula- 
tions, some 30 middle- 

American states are already in 
recession. 

On both the Atlantic and Paci- 
fic coasts, states with vibrant 
service sectors are preventing 
stagnation from turning into 
recession. With fears mounting 
that the economy may slip into 
recession, the Federal Reserve 
Board is now perceived to be 
focusing on trying to prevent 
such a development. Whether it 
will succeed, however, is a ques- 
tion that divides private-sector 
economists. 

The consensus view is that it 
will. The combination of the 
decline in the dollar's value 
(which bas already taken place), 
the forth er decline in the dollar 
(which most analysts expect) 
and the monetary stimulus that 
the Fed will supply to head off 
recession, will, most economists 
argue, mean that growth, albeit 
sluggish growth, will continue. 

Blue Chip Economic Indi- 
cators, which surveys private- 
sector economic forecasts, says 
the consensus is now for growth 
of '2.6 per cent this year and 3 
per cent in 1987. The judgment 
that recession can be avoided 
hinges, in part, on the assess- 
ment that the forces which 
normally trigger a downturn, 
rising inflation and capacity 
utilisation and a tightening 
monetary policy, are absent In 
addition, it is assumed that ulti- 
mately the foiling dollar and the 


rise in import prices associated 
with it will hut the deteriora- 
tion in the trade deficit 

But siuce the US is trying to 
claw its way out of a trade 
deficit at a time when its trad- 
ing partners too are expanding, 
sluggishly if at all. and since the 
dollar has not declined against 
the currencies of many key trad- 
ing partners — notably Canada 
and many newly-industrialised 
nations in Asia— it is argued 
that the trade deficit if it does 
decline, will not decline by 
much. The growth next year will 
be at best sluggish, and the 
“ risks ” of recession high. 

This picture promises some 
political fireworks. The White 
House (and the Fed) are already 
berating their industrial-coun- 
try trade partners for not doing 
more to help the world’s econo- 
mic expansion. 

On Capitol Hill, the Democra- 
tic party, foes of the White 
House and its political allies 
the Republican party, are char- 
ging that the country is' now 
suffering the consequences of 
President Reagan's ill-judged 
** voodoo” economist policies, 
and their hopes of retaining 
control of the Senate are rising. 

But most worrying of all, many 
Republicans and Democrats are 
gathering around the idea that 
what they see as the United 
States needs tougher trade laws 
to protect itself from unfair 
foreign competition. Protection- 
ism is heading for the top or the 
political agenda. 

Stewart Fleming 


THE UK economy is not, even by 

international standards, look- 
ing particularly robust Econo- 
mic growth has slowed sharply 
in the past 12 months, leading to 
speculation that the economy 
has passed a cyclical peak and 
entered a * down-swing.” 

Growth worries have been 
compounded by uncertainty 
about the outcome of the gene- 
ral election, due in either 1987 
or 1968, and by the dramatic 
decline in oil prices, which is 
putting the balance of payments' 
under strain. In addition, atten- 
tion has focused on unit labour 
costs which continue to rise 
much faster than in other 
industrial countries. Sluggish 
growth and higher pay have 
together resulted in longer dole 
queues. 

Anxiety about politics, oil 
prices and British wage infla- 
tion more than account for the 
sizeable “ risk premium ” which 
international investors are now 
demanding on sterling assets. 
As a result of this premium, real 
interest rates in the UK, at 
about 7 per cent are the highest 
in any major economy. 

The high interest rates, 
however, have not prevented a 
sharp depreciation of the pound 
against the Deutsch Marie and 
yen, and a massive overshoot- 
ing of the Treasury’s money sup- 
ply targets. The broad measure 
of the money supply, sterling 
H3, has risen by 18*4 per cent 
over the past year, easily 
exceeding the Government’s 
generous target range of 11-15 
per cent The liquidity expan- 
sion has foelled fears in some 
quarters that inflation, which is 
below 3 per cent may soon 
begin to creep higher. 

The slow-down in growth in 
the UK is well tabulated in the 
August issue of the National 
institute Economic Review. This 
shows that between the last 
quarter of 1982 and the first 
quarter of 1985, gross domestic 
product investment and 
exports grew at annual rates of 
3J) per cent Aff per cent and 7.4 
per cent Between the first quar- 
ter of 1985 and the first quarter 
of 1986, the growth rates were 
only L3 per cent &7 per cent 
and 0.2 per cent respectively. 

Mr Gavyn Davies, the chief UK 
economist at Goldman Sachs, 
argues that the growth slow- 
down, or down-swing in 
demand, was due partly to an 
unintended tightening of fiscal 
policy last year. He points out 
that the public sector’s finan- 
cial deficit in 1985-86 was only 
£7.7bn, compared with a target 
of £9.8bn; the smaller-than- 
intended shortfall reflected 
unexpectedly buoyant tax 
receipts. The message Is clean 
as thing s turned out, the Chan- 
cellor's 1965 Budget was too 
austere. 


The National Institute takes a 
gloomy view of future prospects. 
It expects growth to remain 
sluggish in 1967, inflation and 
public borrowing to rise shar- 
ply, and the current account to 
register an alarming £6bn 
deficit 

Most forecasters agree that in 

1987, the UK will run its first 
current account deficit for 
seven years. This is due mainly 
to the collapse of oil prices, but 
it also reflects the lacklustre 
performance of much of UK 
heavy industry, where output is 
foiling and exports growing at 
only about half the rate of 
expansion of world trade: But 
most forecasters, other than the 
institute, project quite small 
deficits. 

Mr Malcolm Roberts, the chief 
UK economist at Salomon 
Brothers, is more optimistic 
than most and expects the cur- 
rent account to show a small 
surplus in 1987. Manufacturing, 
he says, will do better than 
expected, and invisible trade 
(which is now more Important 
than visibles) will remain 
strong. He warns, however, that 
a “ foil in the exchange rate 
should be built into people's 
expectations.” If a further fall 
does not materialise, more 
bearish forecasts for the cur- 
rent account and other vari- 
ables could prove correct. 

The majority of forecasters 
remain convinced that 1987 will 
be a better year for the UK 
economy than 1986. This partly 
reflects a hope that lower oil 
prices will eventually stimulate 



Gavyn Davies: expects a 
powerful recovery of 
investment next year 


world trade. Many are also con- 
fident that the Government will 
quietly loosen public expendi- 
ture and borrowing controls in 
the run-up to the election. The 
economy should also benefit 
from the pound's depreciation, 
even if the rate of decline slows 
sharply in fliture. 

Mr Davies, at Goldman Sachs, 
argues that the current down- 
swing phase will be brief He 
anticipates a powerful recovery 
of investment next year : almost 
7 per cent growth, compared 
with about 2 per cent in 1986. 
This compares with the Natio- 


nal Institute's forecast of an 
increase in investment in 1967 
of only 1 per cent Mr David 
Kera, an economist at National 
Westminster Bank, is also bull- 
ish about the UK economy : he 
predicts GDP growth of 3J per 
cent next year, based on a recov- 
ery of exports and Investment, 
and a rebuilding of Inventories 
by companies. 

It does seem more than likely 
that the growth which foiled to 
materialise this year will be 
bunched into the first half of 
1987. But this could give a mis- 
leading impression of the eco- 
nomy’s strength. The medium- 
term outlook for pay, industrial 
production and the balance of 
payments is mixed at best 

Michael Prowse 
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THE INTERNATIONAL eco- 
nomy has witnessed in the past 
year two dramatic changes: the 
Fall in the dollar, reversing the 
increasing over-appreciation of 
the previous three years or so; 
and the Dali in the price of oiL 
The first, long overdue, was 
helped by the faltering -step 
towards international economic 
co-operation among the G5 (or. 


tries) initiated at the Plaza 
Hotel last September. The 
second resulted from the 
pressures that built up in the 
Opec cartel in a period when 
many members have been 
experiencing debt service 
problems and the Saudis were 
unwilling to go on bearing the 
cost of sustaining the cartel 

Both these changes, in the 
real dollar exchange rate and in 
the relative price of oil, help to 
remove important imbalances 
in the international economy 
that, bad they remained, would 
have impeded growth in OECD 

dnnntriM NnimthalMi nthar 


problems persist, and suggest 
that the next year or so will be 
one of continuing uncertainty In 
the international economy* 

From the European perspec- 
tive, the most pressing problem 
facing policy-makers must be 
the level of European 
unemployment, persistently 
Stuck at unacceptably high 
levels. Throughout the 1980s, 
governments have been reluc- 
tant to take action to reduce 
unemployment, because of fears 
of inflation. Yet the fall in the 
dollar and In oil prices present 
most favourable circu m sta n ces 
for such action. 

Inflation prospects in Euro- 

g san contries are generally 
vourable. (Here retail prices, 
falling in some countries, offer 
too optimistic a view, influ- 
enced as they are by the once- 
for-all effects of the oil price 
and dollar falls. But GDP dele- 
ters are probably too pessimis- 
tic, because of the tendency of 
wage settlements to lag behind 
prices. The true picture is some- 
where between the two.) But the 
signs are that European govern- 
ments are going to miss this 
opportunity. Most projections 
suggest that, although the Euro- 
pean economy will grow at a 
reasonable pace, output growth 
will not significantly exceed 
productivity growth on current 
policies, so that unemployment 
will remain stuck at its present 
plateau. 

But even this prospect is not 
free _ from dangers, for it 
remains to be seen how US 
macro-economic policy will 
evolve. The fall in the dollar 
was helped by the expectation 
of action to cut the enonnous.US 
federal fiscal deficit, which is 
structural in character and is 
projected to persist to the end of 
the decade and beyond. Yet the 
task of cutting these deficits is 
not obviously being tackled, and 
may be made more difficult by 
current tax reform. Political 
considerations alone suggest 
that the problem will be 
bequeathed to the new presi- 
dent But if the prospective 
deficits are not reduced, we can 
expect continuing instability in 
the dollar and interest rates, 
creating problems for Europe 
and the less developed coun- 
tries. In these circumstances, 
with the external US deficit 
continuing in massive deficit, 
the pressures for protection in 


the US may prove irresistible. 

But even if It materialises, US 
fiscal contraction, is not, in 
itself, good news for Europe or, 
indeed, for the international 
economy as a whole. It. will 
result in slower output growth 
in Europe, for the contraction- 
ary demand effects will almost 
certainly outweigh any 
expansionary benefit obtained 
from lower real interest rates. 

The prospects for European 
unemployment in these 
circumstances will be bleak. 
More broadly, by lowering 
- OECD growth, it will damage the 
export markets of less 
developed countries, already 
affected by weak OECD demand 
and creeping protection. 
Although large debtors may 
gain more from lower real 
interest rates (if they material- 
ise) than they lose in export 
earnings, the overall position 
for developing countries will be 
a deterioration in their external 
payments position. Thus the 
thir d world debt prpblem will 
be exacerbated. 

To avoid these problems, 
European , countries .and Japan 


stance of policy, with the expan- 
sion taking the form of supply- 
side friendly measures so as not 
to trigger a rise in the inflation 
rate. 

But it would not be appropri- 
ate for Europe to match US fis- 
cal contraction, as it material- 
ises, with an equal, or greater, 
degree of fiscal expansion. This 
is because high real interest 
rates and steadily rising debt- 
income ratios in OECD conn- 
tries are clear indications that 
the overall balance between 
monetary and fiscal policy Is 
wrong. This will require the G5 
central banks to ease down 
interest rates relative, to the 
going rate of inflation, implying 
a temporarily more rapid rate of 
growth of monetary aggregates 
(though financial innovation is 
making money supply figures, 
for all the attention that they 
continue to receive, 
increasingly unreliable as a 
guide to the conduct of policy.) 

This will create a more 
favourable climate for. invest- 
ment, reduce the burden of debt 
interest in government budgets^ 
allowing' an expansion of gbv^ 


long-drawn-out and damaging 
episode of dollar over-apprecia- 
tion and mismanagement of fis- 
cal and monetary policy, when 
the position of the dollar was so 
dearly unsustainable that all 
the key countries agree that 
adjustments were required. 

What is required, however, is 
not crisis management of this 
kind, bat rather a means of 
ordering our international 
affairs so' as to avoid extreme 
disequilibria of this kind in the 
first place. But the current 
reluctance of Germany and 
Japan to cut Interest rates, 
despite pressure Cram the US, 
suggests that there is too narrow 
a range of agreement among the 
key countries for anything other 
than crisis management to be on 
the agenda. Moreover, an effec- 
tively functioning international 
system may well require the US 
to find different ways of order- 
ing its fiscal affairs, raising 
formidable political, and even 
constitati onal, obstacles. 

.-> For these . reasons, I am not 
optimistic about the prospects 
for effective, policy co-ordina- 
tion .among the G5 countries. 




■cal action to.be reductions in operation between the key GS 


policy adjustments. This point ture or cuts in' taxes within 
is typically overlooked by those given budget plans, and greatly 
Europeans who point to the US ease the debt service burdens 
fiscal deficit as the source of all placed on the third world- As 
our problems. This is very far yet, although nominal interest 
from the truth. Indeed, it is rates have been declining over 
probably better that we learn to the past year, there is little indi- 
live with US deficits than that cation that this decline has 
they are eliminated without any been sufficient to result in 
European policy response, lower real interest rates, 
though neither outcome will be In summary, therefore, what 
very comfortable. What is is called for is a cut in the fiscal 
required is for Europe to deficit in the US and expansion 
respond to US fiscal contraction in the rest of OECD, accompa- 
by a degree of fiscal expansion, nied by a concerted Rail in real 
Fiscal conservatives who interest rates. This will clearly 


suggestion with horror. But if a 
European expansion is not 
forthcoming, the result will be a 
fall in demand and output and 
rising unemployment It is hard 
to see any case for this at a time 
of low in Gatlon and high 
unemployment; on the contrary, 
there is much to be said for a 
more expansionary overall 


The prospects for this are a 
little more propitious than they 
were a year ago: the Plaza 
agreement signalled the 
abandonment, notably by the 
Americans, that markets can be 
left to manage and that policy 
co-ordination is superfluous. 
But that change in attitudes 
came only at the end of a very 


abandon attempts to bring this 
about For in its absence, indi- 
vidual governments will seek, 
rightly in my view, to tackle 
their economic problems, parti- 
cularly unemployment, by go-it- 
alone policies. 

But so tight are the con- 
straints placed by international 
markets on individual policy 
actions that this course may 
well go together with restric- 
tions on international trade or 
capital movements. 

There is a very dia 
line of economic 
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international economists such 
as James Tobin and Rudiger 
D ornb usch, which sees some 
restriction on the free move- 
ment of capital as a necessary 
condition for the maintenance 
of a free well-functioning 
international trading system. I 
suspect that events may support 
this view, unless the major eco- 
nomies can better co-ordinate 
their macro-economic policies. 
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Why it’s not like the 1920s 

By Congressman Jack Kemp 


Bepmenfati ve Jack 
Kemp was one of the 
architects of the Bea&an 
AtoMitafloft wgrtr 
stole economic policies at 
the beginning of the - 
decade. Today Mr Kemp, a 
termer prafesrienal 
American footballer, has 
emerged as one«f the 
stronger potential 
cmtendere to succeed Hr 
Reagan, and the man who- 
isthegtandard-b ea rer fa r 
tee right vlng af the 
Republican Party. 

TO. PARAPHRASE Hark Twain, 
reports ofthe death of the world 
economy have 
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commodity price 
ition, protectionism and 
debt are serious problems. Bat 
comparisons with the 1920s are 
unwarranted. In Art, a number 
of treads indicate that the 
international economy is poised 
for economic growth. 

First, there has been an 
international move toward tax 
ref o r m to increase incentives 
and improve the world-wide 
allocation of resources. The 
US is in the final stages of refor- 
ming its tea code to cut the top 
tax rate on wages and savings to 
2S per cent (down from 711 per 
cent five years ago), while shar- 
ply reducing tax subsidies for 
borrowing and inefficient 
investment. This combination 
should also reduce the US trade 
deficit, which equals the excess 
of national Investment over sav- 
ings. (Because the tax-rate cuts 
are phased in to avoid any 
revenue loss, the foil positive 
effect will not occur until 1988, 
though.) 

The US example is also spar- 
ring tax reform in Canada, 

Japan, Germany, France, the 
UK, and in less developed coun- 
tries like the Philippines. Fas- 
ter domestic growth in trade- 
surplus countries would Anther 

reduce trade imbalances by reform.' Not everyone in 
absorbing more domestic and 

foreign Production. as itroStoo^JedSSSS 

However, the idea should not fan too for. “Talking down the 
be to stimulate domestic dollar** is not the answer to 
demand by increasing the gov- trade im balances. I believe 
eminent deficit, as official there Is room for fcrttigf 
American advice so often seems interest-rate reduction, but not 
to imply. "Revenue neutral” tax in pursuit of a beggar -thy-neigh- 
reform need not interfere with hour trade advantage. We must 
budget deficit reduction or put stabilise — rates At 
pressure on monetary author- reasonable levels,~becanse wild 
i t i c a Ob the/ C5 the budget exchange rate swings only ere- 
deficit to., being- sharply jg MHW ibmiSi 
reduced.) Lowfcr marg i n a l tax encourage protectionism, 
rates can lead to boa-inflation- it is pointless, to 

ary growth, encourage invest- debate "fixed versus flexible 
meat and reduce unemploy- exchang e rates” without spe- 
ment. The notion that double- rity in g the standard against 
digit unemployment in Europe which currencies he 

cannot be reduced, because n»»ri or fi anting . The effect of 
Europeans (unlike Americans) the dollar's role as the rest of 
do not respond to incentives, the world’s official reserve 
strikes me as implausible. ■ asset is often overlooked. Euro- 

Second, last September's scans have long complained 
Group of Five agreement on that their holding of dollar 
exchange rates ended Amur- reserves permits the US to buy 
ica’s benign ne glec t?* of the op foreign factories or finance 
international monetary system, domestic budget deficits. 

Much of the trend toward pro- But what Charles <Te Gaulle 
tectionism can be traced to the "exorbitant pxi- 

large exchange rate swings vflese” is also an exorbitant 
which disrupt trade, inves tment b ur d en . Demand Air the dollar 
and employment. It goes with- puts upward pressure on the ' 
out saying that Airther pro- real exchange rate makes 
tec tion ism must be resisted, and US flamers and manufectnran 
GATT must be extended to less competitive in tenia- 

cover agriculture and service. tionaUy, winfag to the pressure 
But without relieving the press- for protect i o n i sm . Moreover, it’s 
ores at their source, this will a peculiar system that 
prove at best a rearguard one nation’s balance of pay- 
action. ments deficits the primary 

The plaza Accord was only a source of international reserves 
first step toward true m onetar y for other countries aspeciaUy 
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when that nation bag become, in 
foe process, the largest debtor 
in the world. 

Better national policies are 
always welcome, and talk of 
international reform should not 
Pe an excuge for foiling to make 
domestic reforms. But policy co- 
ordination alone is insuffi- 
cientWe need a framework for 
stability* which only monetary 
reform can provide. It need not 
be dune hastily , bat it most be 
ddnsci- ' - •- _ 

Thirty the Conduct* of" US 
domestic monetary policy is Just 
banning to centre more on 
prices rather than monetary 
aggregates. The latter are espe- 
cially Inappropriate in a Coun- 
try whose currency is widely 
used abroad. The. institution of 
a price rule can avoid the prob- 
lems created by the inflation- 
ca using interest-rate targets of 
the 1970s and the wrenching 
deflation caused by money -sup- 
ply targets of the early 1960s. 

Fourth, both developed and 
developing countries are 
becoming more market- 
oriented. For example, the foil 
in the oil price which improves 
prospects for growth, is neither 
an act of God nor a stroke of 
good luck. Earlier oil price rises 
resulted in large part from both 
the explosion of monetary 
reserves of the 1970s and con- 
trols on energy prices, espe- 
cially in the United States, that 
artificially restricted produc- 
tion and encouraged consump- 
tion. Ending inflation, dereg- 
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nintfyig energy prices, and the 
increasing privatisation off 
energy companies, has reversed 
most of the increase. 

The socialist model is dead — 
it's being rejected even in main- 
land China. Developing nations 
are now looking to the market 
economies of the West for gui- 
dance. And the industrial conn- 
tries have started to reexamine 
the poisonous theories of state 
control, devaluation, high, taxa- 
tion and Ugh spending," which 
were ' routinely dispen 
through organisations like the 
International Monetary Fund 
and the World Bank— advice 
which contradicts the actual 
experience of the industrial 
nations. 

The prospects for a resolution 
of the debt crisis are improving. 
Both the dollar's decline from 
last year’s exaggerated heights 
and the drop in interest rates 
are easing pressure on debtor 
nations. (Oil-exporting nations 
like Mexico are partial excep- 
tions, of course, bat they too 
benefit in turn from lower cost 
o f inputs a nd imported goods.) 

My colleague Senator Bill 
Bradley has correctly pointed to 
the dangers of piling debt upon 
unpayable debt, while Treasury 
Secretary James Baker’s initia- 
tive places emphasis on pro- 
growth policies and new bank 
lending. Both have only part of 
the picture. Unfortunately, 
Senator Bradley downplays the 
importance of the right policies 
by the developing countries 
themselves — tax reform, pri- 
vatisation, spending reduction, 
trade liberalisation, . and 
encouragement of private 
Investment— which are key to 
the Baker plan. 

Whether debt should increase I 
be written off cannot be I 


or 


the 


abstract; it I 
assets, the[ 
in a si 


answered in 
depends on 

prospects for growth in a speci- 
fic country and the profitability 
of specific projects. And the 
best method of financing long- 
term investment is equity, eat 
debt With private direct invest- 
ment, the risks and rewards of 
development are shared. 
Dividends are low when busi- 
ness is bad, but high when pro- 
fits are made. This limits 
exaggerated swings in the rela- 
tive burden of financing 
development 

As the next step in dealin 
with the debt crisis, the Worl 
Bank and DCF must key their 
loans to these sorts of specific 
reforms. This will serve as a 
necessary discipline on the 
policy advice of these institu- 
tions, and will enable recipient 
countries to become equal part- 
ners in planning their own eco- 
nomic development 

Specifically, loans could be I 
used to underwrite transition; 
costs in liberalising trade, pay- 1 
ment of market prices to for- 
mers, and marginal tax rate 
reductions. Loans to cover i 
severance pay »nii retraining, 
for discharged employees of I 
inefficient parastatals would 
lessen any policy pain of pri- 
vatisation in developing coun- 
tries. The be ginning s of such an 
approach are to be seen in the 
recent adjustment programmes 
for Mexico and the Philippines. 

Hie problems of the world 
economy are not insignificant 
But they are not insoluble, 
either. With more of the right 
policy changes, I believe 
the rest or the 1980a and 1960s 
can be years of world-wide 
stability, nan-inflationary j 
prosperity, and democratic free 
enterprise. 
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Life without artificial support 


JUST 10 years ago— although it 
seems like an eternity— com- 
modity markets were a princi- 
pal focus of political and econo- 
mic concern. 

Prices had exploded after a 
long past-war period of relative 
stability; there were fears of 
shortage and worries about 
manipulation of markets by 
Opec-like cartels; there was talk 
of the New International Econo- 
mic Order and of a fairer deal 
for producers. 

The situation now could 
hardly be more different. Non- 
oil commodities have faded 
from the public gaze; prices 
have fallen and volatility has all 
but disappeared; any thoughts 
of producer power in commod- 
ites other than oil are decidedly 
on the wane. Yet For all that, 
what has been happening in the 
commodity markets over the 
past couple of years is no less 
important to the world 
economy. 

In effect, a massive transfer of 
resources is underway from 
commodity- producers to con- 
sumers, reversing the trend of 
the 1970s. The downturn in com- 
modity prices since 1980 has 
been a major factor in the 
developing world's debt crisis, 
and an Important weapon in the 
industrialised world’s 

apparently successful fight 
against inflation. 

Last year, according to the 
United Nations Conference on 
Trade and Development, non- 
ftiel primary commodity prices 
In current dollar terms fell by 
10.7 per cent, extending a trend 
seen throughout the 1980s. By 
the end of 1985, prices 
expressed In Special Drawing 
Rights (the IMF currency bas- 
ket) were 16 per cent below 
average 1980 levels- and they 
have been falling farther since. 

Significantly, the drop has 
been much faster in commodity 
prices than in those for manu- 
factured goods. In dollar terms, 
the price of manufactured 
exports has declined by an aver- 
age of 3.6 per cent a year since 
1980. The decline in commod- 
ities has been twice as large, 
and the UN reckons that, rela- 
tive to manufactured goods, 
non-fael commodity prices last 
year reached their lowest level 
since the second world war. 
Foodstuffs have been parti- 
cularly hard hit, but metals and 
agricultural raw materials for 
industry have certainly not 
escaped. 


IMF World Commodity Index 



In a sense, the fall impact of 
the change has only been appa- 
rent over the last year or so. 
This is because of distortions 
introduced tv the wild swings in 
the value of the US dollar. Until 
last year, conventional wisdom 
explained the fall in dollar com- 
modity prices— at least in part — 
by the continuing strength of the 
dollar, which meant that 
purchasers and exporters of 
commodites were still experien- 
cing relatively strong prices in 
terms of their national curren- 
cies. 

When the dollar fell, so the 
argument went, commodity 
prices would rebound to some 
extent to compensate. That 
recovery has simply not hap- 
pened. The dollar has declined 
dramatically since early 1985, 
yet prices remain in the dol- 
drums. 

Clearly, then, the forces at 
work in the commodity world 
are much more fundamental. 

At the most basic level, com- 
modity prices are being kept 
down by the relatively weak 
state of world economic growth, 
and therefore of demand for 
raw materials. This effect has 
been exacerbated by the fact 
that manufacturing industry — 
the main user of commodities — 
has been expanding progres- 
sively more slowly than overall 
economic activity. In the 1960s, 
the industrial sector has shown 
an overage annual growth rate 
of 1.3 per cent, compared with 
3.4 per cent in the 1970s. 

In addition, persistently high 
real interest rates have discour- 
aged consumers from holding 
large stocks of commodities and 


encouraged a shift of invest- 
ment away from the commodity 
markets and into financial 
assets. 

Sluggish economic growth, 
however, would not have been 
having such a serious effect in 
the commodity markets now, 
bad it not been for the fact that 
it follows the dislocating boom- 
and-bust cycle of the 1970s. 

The price explosions in the 
early 1970s and again in 1979 
had the twin effects of reducing 
commodity consumption and 
spurring an increase in produc- 
tion. As with oil, consumers 
moved to conserve commod- 
ities: they developed synthetic 
substitutes and new materials; 
they improved their processes 
and product design so that less 
raw-material input was used 
per unit of manufactured 
output 

Many countries, feeling 
exposed to the vicissitudes of 
the world market also took 
steps to reduce their depend- 
ence on commodity imports, 
with the result that commodity 
trade has declined faster than 
commodity use. In agriculture, 
for example, a number of coun- 
tries which were once major 
importers have achieved 
dramatic advances -in self-suffi- 
ciency, leaving the exporters to 
fight increasingly fiercely over 
a declining world market 

By the same token, producers 
took the price boom as a signal 
to expand. As the UN observed 
wryly in a recent report: “By the 
time most of the added capacity 
came on stream, the bubble had 
burst” But producers — many of 
them debt-laden countries with 
a pressing need for foreign 
exchange— have not responded 
by cutting back. In many cases, 
they feel impelled to expand 
export volumes to offset declin- 
ing unit prices, thus aggravating 
the problem. 

Exchange rate movements did 
nothing but confuse the picture. 
The strong dollar of the early 
1980s— particularly strong 

against the devaluing curren- 
cies of commodity producers in . 
the developing world — con- " 
tinued to encourage production. 
And consumers— especially in 
Europe — continued to feel the 
pinch, and to reduce their 
purchases where possible, long 
alter dollar commodity prices 
had started to slide. 

At least on that count, the 
scales have fallen from every- 
body’s eyes. Producers of most 


commodities are also having to 
get used to life without other 
artificial support mechanisms— 
Since the demise of the 
International Tin Agreement 
last October. The hope Is 
expressed in some quarters that 
the current historically low 
lovel of commodity prices will 
feed through into increased 
demand, if and when the world 
economy shows a marked 
response to the collapse in oil 
prices. 

But in many instances, sub- 
stitution of other materials for 
primary commodities Is a one- 
way process; and in the 
developed world at least, econo- 
mic growth seems likely to 
retain its bias in favour of the 
services sector. What is more, 
there remains a huge overhang 
of excess production capacity in 
just about every commodity 


market Producers have a 
tendency to react to every mod- 
est price upswing by stepping 
up output, bringing mothballed 
mines back on-stream, pl anting 
idled fields and, of course, 
depressing prices again. 

Thus, although the worst may 
be now over for the commodity 
markets, the prospects for any 
substantial ' improvement 
remain bleak. As the UN 
observes in its World Economic 
Survey: 

"The fundamental conditions 
for a significant and sustained 
recovery in real primary com- 
modity prices are simply not 
there. In the short run, barring 
unforeseen disasters, most com- 
modity markets will remain in a 
situation of excess supply with 
ample stocks.” 

Andrew Gowers 
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Virtually every major forecast for the world economy this year has been based on the 
assumption of an oil price higher than that which prevailed when the forecast was 
published. 

Forecasts 


Oil is the hangman in the tarot pack 


ECONOMIC FORECASTERS 
have often been vulnerable to 
the criticism that they cannot 
predict turning points. Over the 
past year their task has been 
more than usually beset with 
difficulties, as a string of 186- 
degree rotations in the under- 
lying assumptions has turned 
the results of the economic mod- 
ellers on their heads. 

The Paris-based Organisation 
for Economic Co-operation and 
Development, in its half-yearly 
assessment of the world econo- 
mic outlook in May this year, 
hung a word of caution on its 
projections, which then showed 
a modest upward revision of 
growth prospects in the light of 
the decline of oil prices. 

“A warning that is in order is 
that the present OECD econo- 
mic situation, marked by major 
changes emanating in large part 
from outside the area, is one 
where larger-than-average fore- 
casting errors are liable Lo be 
made. Moreover, the technical 
assumptions about oil prices 
and exchange rates could be 
belied by events," the OECD 
warned. 

Farther problems were posed 
by the difficulty of guessing 
what, if anything, the US would 
manage to do about its federal 
budget deficit, which remained 
firmly intertwined with the dis- 


torting unbalances in external 
trade and in exchange rates. 

A more serious flaw, however, 
was the misreading by a wide 
range of economic forecasters 
of the effects of lower oil prices 
on world trade and growth pros- 
pects. 

Analysts noted that the drop 
in oil prices would impose 
balanee-of-payments con- 
straints on oil-producing coun- 
tries, which would require them 
to reduce their imports from the 
industrialised nations, con- 
tinning a process that has been 
in train since 198L In addition, 
they anticipated a cutback in 
capital spending in the oil 
industry. 

For the most part, however, 
they were taken by surprise by 
the speed with which these 
negative influences on demand 
came to the surface, in contrast 
to the slowness with which 
demand responded in the oil- 
consuming countries to the 
boost to shift of incomes. 

The OECD calculated the net 
transfer of income to its mem- 
ber countries, resulting from 
the fall in oil prices to $15 a 
barrel, at $63bn a year. As a 
result, it revised its forecasts to 
show faster growth, slower 
inflation and better employ- 
ment prospects. 

It is the oil price that has been 


the hangman fa the Tarot pack. 
Both the speed and the extent of 
its decline took forecasters by 
surprise, with the resalt that 
virtually every major forecast 
for the world economy so far 
this year has been based on the 
assumption of an oil price 
around $5 a barrel higher than 
that actually prevailing when 
the forecast was published. 

An oil price of $15 a barrel 
was assumed both by the 
International Monetary Fund in 
its April forecast and by the 
OECD in May. To many, it 
seemed unimaginable that oil 
could get much cheaper than 
$15. 

By the time the OECD fore- 
casts were published, however, 
the price of North Sea crude oil 
had already fallen to $13.55 a 
barrel. It subsequently sank 
still further to less than $10. 

Exchange rates have also 
posed problems for the forecas- 
ters. After obstinately refusing 
to fall when the balance of pay- 
ments argued that it should, the 
US dollar started its slide in the 
spring of 19% and gathered 
pace after the meeting of the 
Group of Five finance ministers 
at New York's Plaza Hotel a 
year ago. 

Taking aim at this moving 
target, or predicting when the 
slide would bottom out, has 


been an unrewarding pastime. 
Estimating the lags before such 
a major realignment of 
exchange rates takes its effect 
on the real economy has been 
even more thankless. 

In December 2985, the 
organisation bad expected 
growth to dwindle to an annual 
rate of around 29 per cent 
before picking up again in 1987. 
Inflation was expected to level 
off at around 45 per cent a year 
with unemployment growth 
remaining steady at 1 per cent a 
year. 

By May, however, the OECD 
forecast showed a much 
shallower dip in output growth 
in the first half of 1386, picking 
np to growth of around 3t4 per 
cent in the second half of 1986 
and the whole of 1987. Inflation 
was projected to fall to per 
cent, and employment growth to 
pick up to L4 per cent. 

While inflation has fallen 
rapidly, as projected, hopes for 
economic growth and employ- 
ment have been disappointed, 
as the slowdown in world trade 
spilled over into weaker activity 
in all the major industrial eco- 
nomies. 

The secretariat of the General 
Agreement on Tariffa and 
Trade, which at the start of the 
year was predicting growth of 4 
to 5 per cent in world trade, now 


reports that trade continued to 
increase at the 3 per cent 
annual rate recorded in 1985. It 
warns of the possibility of a pro- 
longed stagnation in world 
trade. 

Many forecasters who have 
revised their projections since 
the “pause" in economic growth 
became apparent have revised 
down their predictions of 
growth this year, and raised 
their 1987 forecasts. They 
expect the demand growth that 
failed to materialise in the 
industrialised nations in the 
first half of this year to come 
through eventually. 

As the pause drags out, 
however, confidence that 
growth has simply been post- 
poned is waning. The 
International Monetary Fund 
has revised down not only its 
1986 forecast for world growth, 
from 3 per cent to 29 per cent, 
but also its 1987 forecast This is 
now projected at 3 per cent, 
instead of the 35 per cent fore- 
cast in April. 

But with the uncertainties 
that still surround both the oil 
price and the US’s external 
unbalances, warnings of the 
vulnerability of these and fore- 
casts are still in order. 

George Graham 
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